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FT  Weekend  tomoirow 
A bitter  pill:  one  rule 
for  men’s  sexuality  and 
another  for  women’s 


LaScaia 
Performing  Fa 
an  artistic  vacuu 
Arts,  Page  17 


1 Boss's  boss 
‘People  are  tired  of 
having  too  many  things' 
Page  29 


Special  reports 

Burgundy  pages  31-33 
Europe  Pink  Book 

Separate  section 


Mastering  Information  Management 


The  FTs  1 2-part  series 
on  the  I in  IT  continues 
on  Monday. 

Part  Five:  new  - 
organisational  forms 

WORLD  NEWS 


German  consumer 
price  inflation  falls 
to  almost  zero 

German  consumer  price  inflation 
sank  almost  to  zero  in  .January, 
providing  more  fuel  for  the  argu- 
ment over  whether  the  European 
Central  Bank  should  cut  interest 
rates.  German  finance  minister 
Oskar  Lafontalne  warned  that  the 
euro-zone  may  slip  into  deflation 
unless  the  ECB  cuts  rates.  ' 
Europe,  Page  2 

Portugal  offer  on  East  Timor 
Portugal  has  offered  to  fund  the 
annual  budget  of  East  Timor, 
estimated  at  more  than  $100m, 
as  its  former  colony  decides  on  . 
autonomy  or  full  independence 
from  Indonesia.  Asia,  Page  6 

BoJ  rejects  economic  boost 
The  Bank  of  Japan’s  policy 
board  decided  to  leave  monetary 
policy  unchanged  in  an  apparent 
rejection  of  calls  for  radical  . 
action  to  boost  the  faltering 
economy.  Asia,  Page  6 

Art  sales  levy  plan  delayed  • 
Germany  backed  away  from  con- 
frontation with  the  UK  over  pro- 
posals to  impose  a harmonised  . 
levy  on  art  sales  In  the  European 
Union.  Europe,  Page  2 

Japan’s  mflitary  stance  remind 
Japan’s  ruling  Liberal  Democratic 
paly  may  decide  to  allow  pre- 
emptive measures  if  Japan  faced 
, a threat  of  military  action  by 
another  country.  Asia,  Page  6 

ban  seeks  backing  fur  reforms  - 

The  Iranian  government  is  seek- . 
Ing  support  from  women  voters 
and  some  15m  young  Iranians  to 
win  tlrbb  sljuny  endorsement  of  ' 
its  reformist  policies  in  today’s 
local  elections.  International, . - 
Page  7 

'Supervision'  tor  China’s  budget 

China's  National  People’s  Con-  ' ■ 
grass  set  up  a sub-committee  to 
“supervise"  the  country's  draft 
budget  before  it  is  adopted  af 
the  annual  full  session  of  the 
NPC.  Asia,  Page  A 

Belarus  regrets  losing  nrissOes 
Belarus  president  Alexander 
Lukashenko  said  his  country 
made  a big  mistake  when  it  gave 
up  Soviet  nuclear  missiles. 
Europe,  Page  2 

Money  launderar  gets  14  years’  jafl 
A businessman  who  used  a 
bureau  de  change  as  a front  for  : 
Europe’s  biggest  money  launder- 
ing operation  was  jailed  for  14 
yeas  in  London.  Britain,  Page  8 


Disaster  in  the  Alps 


The  latest  news  on  avalanches, 
and  the  state  of  RMids 
and  resorts  Itmighout 
the  Alpine  region  : 

Page  20 


BUSINESS  NEWS 


Airbus  suffers 
1998  operating 
loss  of  $200m 

Airbus  Industrie,  the  European 
civil  aircraft  consortium,  made  an 
operating  loss  of  about  £1 25m 
($2 00m)  last  year  because  of  a 
price  war  wfth  Boeing  of  the  US. 
The  loss  was  revealed  by  British 
Aerospace,  which  has  a 20  per 
cent  stake  in  Airbus.  Page  21; 
Lex,  Page  20;  BAe’s  veil  of 
secrecy,  Page  28 

LVMH,  the  French  luxury  goods 
group,  has  stepped  up  its  battle 
to  control  Gucci  by  asking  a 
Dutch  court  to  freeze  voting 
rights  cm  a huge  block  of  shares 
issued  by  Gucci’s  board.  Euro- 
pean companies,  Page  23 

Morgan  Stanley,  the  US 
investment  bank,  and  N.M 
Rothschild  of  the  UK  have  been 
appointed  as  advisers  by  the 
Italian  Treasury  to  aid  the  sale  of 
Its  stake  in  Telecom  Italia. . 
European  companies.  Page  23; 
Editorial  Comment,  Page  19 

Profits  at  its  mobile  phones  arm 
helped  Telefonica  offset  the 
impact  of  deregulation  in  its 
fixed-line  bustaess  In  Spain  and 
provisioning  for  Latin  America. 
European  companies.  Page  23 

investon  sold  USTreasuries  for 
the  third  day  running  on  renewed 
fears  that  the  Federal  Reserve’s 
next  move  wdi  be  to  raise 
short-term  interest  rates. 

Page  21;  Bonds,  Page  34 

Kbtfi  Group,  the  privately-owned 
German  media  group,  is  dose  to 
taking  control  of  Ifrei 
start  • - - 
tional  cbmpanlee,  Pag*  24 

The  extent  of  corporate  Japan's 
malaise  was  underlined  when 
companies  in  a range  of  sectors 
Issued  profits  warnings.  Asia-  ■ 
Pacific  companies.  Page  22 

MMMfayMV  announced  a 29 
per  cent  rise  in  fuftyear  net 
profit  European  companies. 
Page  23;  Lax,  Page  20 

Drestbier  Bank  of  Germany 
revealed  that  it  had  substantially 
increased  loan  Ices  provisions  in 
the  last  quarter  of  1998.  Page  21 

LroepMi^eiChnfstef 
Now  ills  Ume 
for  the  real  test 
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makes  big 
farm  reform 
concession 

Move  aimed  at  breaking  logjam 
holding  up  radical  changes  in  aid 


By  Meted  Smith  in  Brtwsais 


The  European  Commission 
yesterday  made  its  first  big  can- 
cessions  on  farm  reform  in  an 
attempt  to  break  the  logjam  hold- 
ing np  the  most  radical  change  to 
the  European  Union’s  agricul- 
tural aid  regime  for  37  years. 

The  moves  ratnw  as  EU  TimHk 
of  government  gathered  in 
Petersberg,  near  Bonn,  for  an 
informal  summit  today  to  review 
the  progress  of  talks  on  reform- 
ing the  union's  budget. 

Germany,  holder  of  the  ElTs 
rotating  presidency,  Is  under 
pressure  to  demonstrate  progress 
on  the  “Agenda  2000”  reform 
pariragp  - aimed  at  allowing  the 
union  to  enlarge  to  the  east  - in 
readiness  far  a final  agreement 
planned  for  next  month. 

Last  night,  Bonn  was  still  hop- 
ing for  a farm  reform  deal  this 
week.  However,  France  was 
among  countries  which  rejected 
yesterday's  compromise  package, 
saying  it  was  “unacceptable”. 
Some  diplomats  said  talka  could 
go  into  next  week  and  beyond.  •' 

The  German'  presidency  and 
the  commission  yesterday  out- 
lined a compromise  which  would 
cut  by  25  per  cent  the  prices 
which  farmers  are  guaranteed  for 
beef,  hi  the  previous  18  months  of 
talks,  the  commission  had 
on  a 30  per  cent  cut 

guaranteed  Could  tell 

just  io  per  cent,  up  from  the  15 
per  cent  suggested  - earlier. 
Greece,  Italy  and  Spain  were 
offered  the  possibility  of  lifting 
production. 

- Even  If  the  price  cuts  are  lower 
than  the  commission  wanted,  the 
final  deal  looks  certain  to  be 


more  radical  thaw  the  first 
only  big  reform  of  the  Common 
Agricultural  Policy,  agreed  in 
1992. 

It  Is  likely  to  indude  plans  for 
unprecedented  annual  cuts  in 
direct  aid  to  fanners  - after  sub- 
sidies peak  In  the  next  few  years 
- and  a reversal  of  the  trend  that 
has  increased  CAP  spending  in 
almost  every  year  since  it  was  set 
up  In  1962.  Hie  CAP  costs  €40bn 
($45bn)  a year,  which  is  nearly 
half  the  EU  budget. 

■ The  commission  held  firm  on 
its  proposal  to  cut  cereals  prices 
by  20  per  cent  to  bring  them 
down  to  world  levels. 

■ However,  it  agreed  to  extend 
until  2002  the  practice  of  paying 
farmers  to  take  land  oat  of  pro- 
duction. Other  concessions 
included  phasing  in  over  three 
years,  rather  than  one,  the  com- 
mission’s plan  to  reduce ‘direct 
aid  for  oilseeds  to  the  level  of 
cereals. 

On  Hi  nit,  the  commissioa  held 
out  the  prospect  of  abolishing 
production-limiting  quotas  in 
2006  by  offering  a review  in  2003. 
The  UK,  Italy.  Sweden  and  the 
Netherlands  have  been  pressing 
hard  for  abolition  but  other 
countries  are  fighting  to  preserve 
quotas. 

French  and  British  diplomats 
said  the  package  unveiled  by 
Germany  -and  t^jr  commission 
would*  increase  wfomr  costs 
at* time  when  countries 
wanted  to;  stabilise  EU 
spending. 

The  commission  acknowledged 
yesterday's  beef  and  cereals 
changes  would  cost  €800m  annu- 
ally by  2006.  However,  the  fore- 
casts take  no  account  of  the 
impact  of  direct  aid  cuts. 


Saudi  central 
bank  intervenes 
to  support  riyal 


By  Route  Khafaf  In  London 


Saudi  Arabia's  economic 
problems  resulted  in  heavy  Inter- 
vention in  currency  mar  bats  yes- 
terday by  the  Saudi  Arabian 
-Monetary  Agency  as  pressure 
grew  on  the  riyaL 

One  banker  said  SAMA,  the 
kingdom’s  equivalent  of  a central 
bank,  ‘flooded”  the  market  with 
dollars.  The  last  time  the  agency 
intervened  was  last  summer, 
when,  in  the  wake  of  the  Russian 
crisis,  it  is  believed  to  have  spent 
close  to  $lbn  to  support  the  riyaL 

With  the  outlook  for  oil  prices 
not  expected  to  improve,  Saudi 
Arabia’s  oil-dependent  economy 
is  facing  one  of  Its  most  dHfidilt 
periods  and  public  finances  are 
expected  to  mmp  under  further 
strain.  That  has  led  some  specu- 
lators to  bet  on  a devaluation. 
The  six-month  forward  rate  for 
the  riyal.  which  Is  pegged  to  the 
dollar,  is  at  its  lowest  for  at  least 
nine  years. 

“After  the  Brazilian  peg  went, 
people  have  been  looking  at  other 
fixed  rates  where  public  finances 
are  coming  under  pressure,"  said 
a banker  yesterday.  “Given  that 
the  outlook  for  oil  prices  is  weak, 
they  think  Saudi  Arabia’s-  cur- 
rent situation  will  persist” 

SAMA  in  August  ruled  out  a 
devaluation  and.  bankers  said  the 
central  bank’s  position  was  likely 
to  remain  unchanged. 


Although  much  of  the  short- 
selling  came  from  big  hedge 
funds  outside  Saudi  Arabia,  there 
were  rumours  yesterday  that 
even  Saudi  companies  were 
starting  to  take  action  to  avoid 
being  hit  by  a devaluation. 

- “Some  of  those  who  shorted 
the  riyal  got  burned  and  this 
probably  stopped  the  momentum 
building  np,”  said  a banker. 

Low  oil  prices  are  presenting  a 
daunting  challenge  for  Crown 
Prince  Abdullah,  who  Is  manag- 
ing the  day-today  affairs  of  the 
kingdom.  They  have  forced  the 
world’s  largest  oil  producer  to 
cut  spending  by  12  per  cent  in 
the  1999  budget.  Saudi  Arabia's 
budget  deficit  last  year  reached 
9.4  per  cent  of  gross  domestic 
product  against  Ll  per  cent  in 
1997. 

Saudi  Arabia  has  foreign  assets 
of  more  than  $60bn,  but  estimates 
of  foreign  exchange  reserves  that 
can  be  used  immediately  to  sup- 
port the  currency  vary  widely. 

Mohamed  El-Erian,  managing 
director  at  Salomon  Smith  Bar- 
ney, said  Saudi  Arabia  had  a 
clean  balance  sheet  on  external 
debt  and  could  raise  funds 
through  syndicated  loans.  “This 
is  also  an  economy  which  can 
reduce  public  spending  very 
Sharply  if  it  has  to  do  so.”  he 

said. 


BAete  Saudi  sates,  Page  28 
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Hoechst  link  plan 
thrown  into  doubt 


By  Robin  Mien  in  Dubai, 

Ufa  HamiscMagar  In  Frankfort, 

David  Own  in  Paris  and  day  Harris 
in  London 


Doubt  has  been  cast  over  one  of 
the  world’s  largest  industrial 
mergers  - between  Hoechst  the 
German  pharmaceuticals  group, 
and  Rhone-Poulenc  of  France. 

The  management  of  Kuwait 
Petroleum  Corporation,  the  larg- 
est shareholder  in  Hoechst.  is 
said  to  be  divided  over  whether 
to  support  the  plan. 

The  deaL  announced  in  Decem- 
ber, would  create  Aventis,  a com- 
pany with  annual  sales  of  $20bn 
and  95,000  employees.  It  would  be 
the  world’s  biggest  life  sciences 
group,  based  on  1997  sales.  With 
a 24^  per  cent  stake,  KPCis  in  a 
position  to  thwart  the  plan  when 
Hoechst  shareholders  vote  on 
May  4.  The  deal  requires  the  sup- 
port of  75  per  cent  of  all  share- 
holders. 

Hoechst.  alarmed  that  the  deal 
could  fall  apart,  has  hired  Mor- 
gan Stanley  Dean  Witter,  the  US 
investment  bank,  to  persuade  its 
Kuwaiti  shareholders  to  pledge 
their  support.  KPC  has  retained 
JJ*.  Morgan  to  advise  it  on  the 
proposed  merger.  Morgan  Stanley 
and  JJP.  Morgan  declined  to  com- 
ment. 


Sheikh  Saud  Nasser  al-Sabah, 
the  Kuwaiti  oil  minister  who  Is 
also  ex-officio  KPC  chairman, 
said  last  week  the  merger  did  not 
serve  Kuwaiti  Interests,  and  a 
senior  KPC  official  said  the  group 
was  ‘‘undecided”  about  its  reac- 
tion to  the  proposed  merger. 

Although  some  close  to  the  sit- 
uation expect  the  sole  Kuwaiti 
member  of  the  Hoechst  supervi- 
sory board.  Khaledsaleh  Buham- 
rah.  to  back  the  deaL  that  is  only 
likely  to  happen  if  differences  in 
Kuwait  can  be  ironed  out  Ana- 
lysts say  KPCs  position  on  Aven- 
tis is  clouded  by  apparent  divi- 
sions within  the  Kuwaiti 
hierarchy. 

KPC’s  qualms  are  believed  to 
centre  on  the  tax  implications  of 
the  deal  and  whether  the  merger 
is  in  the  best  interests  of 
Hoechst.  Analysis  say  the 
Kuwaitis’  doubts  may  stem  from 
increasing  pressure  to  re-evalu- 
ate their  overseas  assets  because 
of  successive  budget  deficits. 

A Gulf-based  western  banker 
said  management  of  the  overseas 
assets  had  become  “a  critical  fee- 
tor  in  Kuwait’s  economic  future". 

Analysts  say  KPC  has  been 
unhappy  about  Hoechsfs  direc- 
tion since  it  bought  its  first  stake 
in  1962,  when  It  bought  into  other 
large  German  companies. 


Warning 
over  flood 
of  euro 
counterfeits 

By  John  WViman  in  London 

Arrangements  for  minting  two  of 
the  new  euro  ™ii«  could  lead  to 
a flood  of  counterfeit  coins  that 
would  undermine  confidence  in 
the  European  Union's  new  cur- 
rency, vending  machine  opera- 
tors warn. 

The  opportunity  for  counter- 
feiters comes  from  the  failure  to 
set  a standard  for  the  electrical 
resistance  of  the  new  €1  and  €2 
coins. 

These  will  be  popular  for 
vending  machines  selling  soft 
drinks  and  cigarettes,  as  well  as 
ticket  machines  on  public  trans- 
port and  parking  meters. 

Variations  In  production  meth- 
ods in  the  ElTs  15  mints  mean 
the  bimetallic  coins  are  likely  to 
have  widely  differing  “electronic 
signatures”  as  fer  as  the  EU’s  9m 
vending  machines  are  concerned. 
If  the  machines  are  programmed 
to  accept  such  a variety  of  coins. 
It  will  be  easier  for  counterfeiters 
to  produce  substitutes. 

The  alternative  is  to  make  the 
machines  more  choosy  about  the 
coins  they  accept.  The  machine 
operators  believe  this  would  lead 
to  frustration  among  users  and 
increase  concerns  at  the  time  of 
the  changeover. 

The  problem  is  to  be  discussed 
at  a meeting  between  the  Euro- 
pean Vending  Association  and 
the  EU  mint  directors'  committee 
next  month.  The  machine  opera- 
tors believe  standardisation 
would  not  need  further  legisla- 
tion, but  action  is  needed  with 
some  countries  beginning  to  mint 
coins. 

“The  industry  wants  something 
to  happen  quickly,”  said  Cather- 
ine Piana  of  the  EVA. 

The  problem  is  the  second  to 
emerge  with  the  new  coin  set, 
which  goes  into  circulation  In  the 
countries  that  have  adopted  the 
single  currency  in  2002. 

Earlier  this  year  the  machine 
operators  and  organisations 
representing  Europe's  7Jm  blind 
and  partially  sighted  people 
called  for  changes  In  the  weight 
and  fed  of  two  low-denomination 
coins  to  make  them  easier  to  dis- 
tinguish. New  specifications  were 
adopted  this  week  for  the  10  cent 
and  50  cent  coins  to  meet  these 
demands. 

The  problem  this  time  comes 
because  the  coins  are  made  from 
two  metals.  F-gfahUahing  a con- 
sistent electronic  signature  is 
more  difficult  because  of  the 
combination. 
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How  else  can 
you  accurately 
measure 
19  European 
market  sectors? 

No  how. 


Analysts  and  fund  managers,  who  understand 
the  advantages  of  tracking  the  markets  sector-by- 

sector  rather  than  country-by-countiy.  aren't 
exactly  spoilt  for  choice  when  it  comes  to 
European  benchmarks. 

In  fact;  there's  only  one  family  of  European 
sector  Indexes  - STOXX. 

Fortunately  they  provide  everything  you  need. 
They  cover  19  market  sectors  on  both  a euro  and 
pan-European  basis. 


They  correspond  to  the  Dow  Jones  Global  Indexes 
so  you  can  make  ilke-for-Hke  world  comparisons. 
And  they're  REAL 

Rigorous.  Easily  tradable.  Appropriate.  Liquid. 
To  find  out  more  about  Europe's  only  sector 
benchmarks,  simply  contact: 

STOXX  LIMITED.  P.O.  Box,  Selnaustrassa  30. 
CH-8021  Zurich,  Switzerland. 

Phone  +41  (1)  223  2300,  Fax  +41  (1)  229  2301, 
e-mail  stoxxOstoxx.com  www.stoxx.com 


Rigorous.  Easily  tradable.  Appropriate.  Liquid. 

STOXX  UMTOD  A Joint  venture  of  Deuucha  Bone  AG  Dow  Jones  a Company  SBF4ounadBPvk  Swiss  EKhangaSWX. 
The  Dow  Jonas  STOXX"  famBy  of  indoes  b derived  from  and  compatible  whh  the  Dow  Jones  Oobal  Inriem 
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LAFONTAINE  WARNING  EURO-ZONE  MAY  SLIP  INTO  DEFLATION  UNLESS  ECB  CUTS  SHORT-TERM  RATES,  SAYS  BONN  FINANCE  MINISTER 


German  price  inflation  nearly  zero 


By  Tony  Batter  In  Frankfurt 

German  consumer  price 
inflation  sank  almost  to  zero 
in  January,  providing  more 
fuel  for  the  argument 
between  the  centre-left  gov- 
ernment In  Bonn  and  its  crit- 
ics over  whether  the  Euro- 
pean Central  Bank  (ECB) 
should  cut  interest  rates. 

The  Federal  Statistics 
Office  in  Wiesbaden  reported 
that  the  consumer  price 
index  had  risen  by  only  0.2 


per  cent  last  month  from  its 
level  in  January  1998.  On  a 
month-on-month  basis,  the 
index  actually  fen  by  0-2  per 
cent  in  January  compared 
with  December  1998. 

The  virtual  disappearance 
of  inflation  in  Germany  has 
prompted  warnings  from 
Oskar  Lafontaine,  finance 
minister,  that  the  euro-zone 
may  slip  into  denation 
unless  the  ECB  cuts 
short-term  interest  rates 
from  3 per  cent,  where  they 


have  stayed  since  early 
December. 

The  ECB  says  European 
interest  rates  are  already 
very  low  by  historical  stan- 
dards. It  argued,  in  its 
monthly  report  for  February 
that  the  euro-zone  might 
even  face  an  inflationary 
risk  from  excessive  wage 
growth  and  a relaxation  of 
government’s  budgetary  dis- 
cipline. 

Johann  Hahlen.  president 
of  the  statistics  office,  said 


Germany  was  going  through 
a period  of  price  stability 
rather  than  deflation. 

Be  noted  that  the  euro's 
fall  of  more  than  5 per  cent 
against  the  dollar  since  early 
January  meant  that  pressure 
might  grow  on  German  con- 
sumer prices  from  more 
expensive  imports. 

Independent  economists 
say  the  euro's  fall  makes  it 
unlikely  that  the  ECB  will 
cut  rates  soon,  since  such  a 
step  could  send  the  currency 


even  lower  against  the  dol- 
lar. 

Moreover,  they  say  the 
ECB  may  believe  that  head- 
line inflation  in  Germany 
and  other  euro-zone  conn- 
tries  Is  understated  becat&e 
of  the  distorting  effect  of  sig- 
nificantly lower  energy 
prices. 

Germany’s  annual  infla- 
tion rate  was  affected  by  the 
use  of  a new  method  to  cal- 
culate inflation. 

The  statistics  office 


changed  the  base  year  from 
1931  to  1995  and  altered  the 
basket  of  monitored  goods 
and  services  to  reflect  new 
consumer  habits. 

Economists  said  that, 
under  the  old  method,  the 
consumer  price  index  would 
tore  been  0.1-0.2  percentage 
points  higher.  They  said  the 
main  reason  for  the  virtual 
absence  of  inflation  lay 
large  price  declines  for  heat- 
ing Oil,  tltif*yirnmTTnica^nns 
services  and  motor  fuels. 


Schroder 
backed 
on  jobs 
alliance 

By  Ralph  Atkins  in  Bonn 


Gerhard  Sc  hr  Oder,  German 
chancellor,  yesterday  won 
pledges  from  industry  to 
stick  for  the  long  term  with 
his  “alliance  for  jobs”  pro- 
gramme. after  promising  to 
use  the  forum  for  closer 
co-operation  on  tax  policy. 

Speaking  after  the  second 
“summit”  meeting  of 
employers,  unions  and  min- 
isters since  he  took  office  in 
October,  Mr  Schrdder  said 
the  alliance  would  not  be 
blown  off  course  by  indus- 
try's vehement  opposition  to 
many  of  his  government's 
reforms.  In  future,  it  would 
look  to  seek  agreement  on 
tax  policy. 

Securing  the  future  of  the 
alliance  is  a boost  for  Mr 
Schrdder.  His  government 
has  been  forced  to  retreat  in 
recent  weeks  on  key  ele- 
ments of  its  programme 
including  reform  of  national- 
ity laws  and  the  shutdown  of 
nuclear  power. 

Hans-Olaf  HptiVpI,  German 
industry  association  (BDD 
president  insisted  the  deci- 
sion did  not  signal  an  end  to 
his  criticism  of  the  govern- 
ment Yesterday,  22  promi- 
nent businessmen  called  for 
a halt  to  these  planned  tax 
reforms.  Mr  Henkel  said, 
however,  he  wanted  to  keep 
the  alliance  going  so  he 
could  help  shape  future  deci- 
sions. 

An  early  issue  favoured  by 
business  will  be  Mr  Schro- 
der's promises  to  cap  the  top 
tax  rate  for  all  companies  at 
35  per  cent  from  next  year. 
The  pledge  has  put  pressure 
on  Oskar  Lafontaine,  finance 
minister,  who  has  so  far 
opposed  a significant  “give- 
away” for  business. 

Mr  Schroder  hinted  the 
"alliance  for  jobs"  could  in 
the  future  also  touch  on 
industry  wage  settlements  - 
despite  unions'  determina- 
tion to  preserve  the  auton- 
omy of  pay  negotiations. 

The  alliance  for  jobs  is 
central  to  Mr  Schroder’s 
plans  for  cutting  Germany’s 
4m  unemployment  total  and 
rebuild  an  industrial  consen- 
sus which  the  chancellor 
argues  was  a German  ball- 
mark  but  disintegrated 
under  his  predecessor,  Hel- 
mut EobL  Apart  from  sum- 
mit meetings,  such  as  yester: 
day’s,  the  chancellery  has 
organised  eight  working 
groups  to  cover  issues 
including  tax  policy,  social 
security  reform,  working 
hours  and  eastern  Germany. 

The  structure  has  met 
scepticism  from  industry. 
But  Mr  Henkel  of  the  BDI 
said  he  was  happier  Ger- 
many had  adopted  the  Dutch 
consensus  model,  which  had 
operated  in  the  Netherlands 
since  1S82,  than  pursued  a 
“Thatcherite"  approach  “for 
which  UK  society  was  still 
paying  the  price”. 
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Santer  pledges  to  fight  against  fraud 


By  NetT  Bocfcfey  in  Brussels 


Jacques  Santer,  European 
Commission  president,  has 
pledged  to  “leave  no  stone 
unturned”  in  the  hunt  for 
fraud  at  the  Commission,  to 
overcome  what  be  calls  the 
most  serious  crisis  of  public 
confidence  yet  in  the  Euro- 
pean Union. 

Writing  in  today's  Finan- 
cial Times,  Mr  Santer  also 
appeals  for  the  Commission, 
the  EITs  executive  arm,  to 
be  given  extra  resources  to 
cope  with  its  ever-expanding 
tasks.  Too  often,  he  says,  the 
Commission  is  asked  “to 


drive  a Mercedes  with  the 
engine  of  a Trabant”. 

His  appeal  Is  carefully 
timed  to  coincide  with 
today's  nxim-summit  of  EU 
beads  of  government  in 
Bonn,  to  discuss  the  EC’s 
budget  for  200W36. 

It  comes  a month  after  the 
Commission  narrowly 
avoided  a censure  in  the 
European  parliament,  the 
EC’s  only  directly  elected 
assembly,  over  a series  of 

rilnlms  of  fraud  TrUtpmaw- 

agemenL  A successful  cen- 
sure vote  would  have  sacked 
all  20  commissioners  who 
head  the  executive. 


His  promise  to  “get  the 
house  in  order”  is  also  part 
of  a charm  offensive  before 
publication  of  a report  on 
March  IS  by  the  five-person 
“committee  of  experts”  - set 
up  after  last  month's  parlia- 
ment vote  - which  is  investi- 
gating the  fraud  claims. 

Parliament  has  warned 
that  if  the  inquiry  finds  indi- 
vidual commissioners  guilty 
of  wrongdoing,  it  win  press 
Mr  Santer  to  sack  thgm, 

MEPs  have  also  threat- 
ened to  reintroduce  their 
blanket  censure  motion, 
their  only  legal  sanction 
against  th»  Commission,  if 


they  feel  it  is  not  doing 
ftnrfltgh  to  taricia  shortcom- 
ings. 

Tensions  have  again  run 
high  between  the  two  insti- 
tutions this  week.  Edith 
Ctesson,  education  commis- 
sioner, was  mauled  by  Par- 
liament's budgetary  control 
committee  over  the  award  of 
a lucrative  EU  research  con- 
tract to  a dentist  acquain- 
tance. 

Mr  Santer  goes  further 
than  previously  in  acknowl- 
edging a “crisis  of  public 
confidence"  over  the  han- 
dling of  EU  finances,  which 
is  “not  the  first-bat  by 


far  the  most  -jserious”. 

He  adopts  a noticeably 
more  contrite  stance  towards 
the  censure  vote.  At  parlia- 
ment in  Strasbourg  last 
month,  be  insisted  the 
293-232  vote  against  censure 
represented  a vote  of  confi- 
dence in  him  »T*d  Mu  tom 

Now,  he  admits  the  assem- 
bly only  “narrowly  avoided” 
censure  and  delivered  a “sal- 
utary reminder”.  He  wel- 
comes parliament’s  action  as 
a sign  that  “democracy  is 
coming  of  age -at  European 
level”. 


Agenda  2000:  main  objectives  of  German  presidency 
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Fischer  out  on  a limb  as  EU  states 
agree  to  differ  on  Agenda  2000 


Negotiations  on  reform  are  being 
hampered  by  ill-feeling  over  Germany’s 
role  as  president,  writes  Peter  Norman 


Joschka  Fischer,  Ger- 
many’s foreign  minister, 
must  have  had  a strong 
feeling  of  dqd  vu. 

It  was  more  like  a meeting 
of  his  notoriously  quarrel- 
some environmental  Green 
party  when  the  minister 
tried  to  sum  up  the  German 
EU  presidency’s  view  of 
progress  at  the  end  of  last 
Sunday’s  “conclave"  on 
European  Union  reform  in 
Luxembourg. 

Without  exception,  Mr 
Fischer’s  colleagues  from  the 
other  14  member  states 
objected  to  his  attempt  to 
put  a positive  gloss  on  prog- 
ress in  the  ambitious 
Agenda  2Q00  negotiations 
.over .reform  of  the  EU's  bud- 
get, term  and  regional  poli- 
cies. In  the  end,  the  con- 
clave, held  to  clarify  issues 
ahead  of  today's  informal 
summit  of  EU  leaders  in  the 
historic  Peters  berg  hotel 
near  Bonn,  simply  confirmed 
known  differences. 

The  stand-off  between  Mr 
Fischer  and  his  fellow  minis- 
ters showed  . how  Germany; 
as  current  holder  of  the  EU's 
six-month  rotating  presi- 
dency, is  making  heavy 
weather  of  the  complex 
Agenda  2000  negotiations. 

The  plan,  is  to  give  the  EU 
a clear  financial  perspective 
for  2000  to  2006  so  the  union 
can  take  In  new  members  to 
the  east  and  south.  Since 
assuming  the  presidency  in 
January.  Bonn's  strategy 
has  been  to  try  to  narrow 
differences  among  the  15 
member  states,  taking  the 
main  elements  of  the  negoti- 
ation in  him,  with  the  goal 
of  a fall  accord  at  a special 


summit  of  EU  leaders  in  Ber- 
lin on  March  24-25. 

Spearheaded  by  Dietrich 
von  Kyaw.  Bonn’s  veteran 
ambassador  to  the  EU,  Ger- 
man negotiators  are  seeking 
agreement  on  cutting  EU 
spending  on  agriculture  and 
limiting  the  structural  funds 
for  poorer  regions  and  other 
outlays  on  research,  develop- 
ment and  administration. 

These  are  the  elements  on 
the  expenditure  side  of  a 
“negotiating  box"  which 
Germany  has  presented  to 
its  partners  and  which  is 
supposed  to  evolve  into  a 
draft  settlement  for  the  Ber- 
lin meeting.  The  box  is 
revised  to  reflect  discussions 
aa^jnnnth  nm«wig-ttwi  EU’s 
foreign,  finance  and  farm 
ministers  and  negotiating 
sessions  of  the . member 
states'  EU  ambassadors  in 
their  powerful  “Coreper” 
committee,  which  handles 
much  of  the  day-to-day  deci- 
sion making  in  Brussels. 

■ The  negotiations  on  spend- 
ing have  proved  predictably 
contentious.  All  member 
'states  say  they  see  the  merit 
of  controlling  EU  expendi- 
ture when  national  budgets 
are  tight  and  the  union 
to  finance  enlargement. 

But  expenditure  control  - 
encapsulated  In  the  presi- 
dency’s idea  of  stabilising 
the  EU  outlays  in  real  terms 
around  the  1999  level  of 
€85bn  ($95bn)  - involves 
pain,  and  no  country  is  pre- 
pared to  be  the  first  to  sacri- 
fice cherished  entitlements. 
The  most  vocal  is  Spain, 
which  regards  its  income 
from  the  “cohesion"  funds 
intended  to  help  it  prepare 


for  economic  and  monetary 
union  as  sacrosanct 

Other  aspects  of  the  EU 
finances  are  equally  fraught 
because  important  national 
interests  are  involved.  The 
steps  forward  have  been 
very,  very  small,"  said  one 
foreign  minister  reviewing 
progress  over  the  past  two 
months.  This  applies  espe- 
cially to  problems  of  EU  fin- 
ancing and  the  “budgetary 
imbalance s".  by  which  some 
countries,  notably  Germany, 
pay  a disproportionate  share 
to  Brussels. 

Germany's  determination 
to  use  the  negotiations  to 
cot  its  €Ubn  net  contribu- 
tion to  the  EU  is  an  extra 
problem.  Other  countries 
.argue  Bonn  is  compromised 
and  unable  to  fulfil  the  “hon- 
est broker”  rote  required  of  a 
presidency  in  ‘a 1 big  EU  nego- 
tiation i “Tb  e ' p residency  is 
doing  .the  job  of -the  German 
delegation.”  complained  one 
Spanish  diplomat.  Fuelling 
the  ill  feeling,  is  Bonn’s 
refusal  to  close  out  options 
for  settling  the  budgetary 
imbalances ; that  are  anath- 
ema, to  other  member  states. 

There  Include  an  ■'adjust- 
ment'' .or  reduction  to  the 
UK  budget  rebate,  negoti- 
ated in  the  1980s  by  Mar- 
garet Thatcher  when  she 
was  prime  minister  and 
firmly  defended  today  by 
Robin  Cook,  the  foreign  sec- 
retary. Another  sore  point  is 
Bonn’s  backing  for  increased 
national  co-financing  of  agri- 
cultural support,  which  is 
viscerally  opposed  by  France 
because  France  alone  woald 
be  a significant  loser  from 
such  a policy. 

During  the  talks  last  Sun- 
day, Mr  Cook  appeared 
unruffled  when  faced  by  14 
EU  partners  demanding  cuts 
In  the  UK  rebate.  But  the 
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recent  negotiations  have  pro- 
duced pained  expressions  of 
incomprehension  among 
French  diplomats.  “There  is 
no  proper  dialogue  between 
France  and  Germany,"  said 
one  French  diplomat. 

Germany  has  rebuffed 
what  Paris  calls  a “global” 
approach  to  the  negotiations, 
which  France  claims  would 
cut  Germany's  annual  net 
contribution  by  about  €3ba, 
mainly  through  stabilising 
EU  spending. 

Instead,  Bonn’s  insistence 
that  co-financing  should 
remain  on  the  table  has 
fuelled  French  fears  that 
Germany  will  use  It  in  an 
“ambush"  in  the  final  stages 
of  the  Berlin  summit  to  solve 
any  negotiating  impasse. 

Rightly  or  wrongly,  France 
believes  the  centre-left  gov- 
ernment of  Germany’s  Chan- 
cellor Gerhard  Schrdder  is 
breaking  an  unwritten  rule 
of  the  Franco-German  rela- 
tionship by  persisting  with  a 
policy  that  is  fundamentally 
hostile  to  French  interests. 
In  the  past,  the  French  say, 
neither  France  nor  Germany 
would  press  a policy  opposed 
by  the  other  partner. 

For  then-  part,  German 
diplomats  say  the  com- 
plaints are  a sign  the  negoti- 
ations are  moving,  albeit 
painfully,  towards  a compro- 
mise in  which  every  state 
will  have  to  give  up  some- 
thing. “We  are  between  the 
third  and  fourth  acts  of  a 
five  act  drama.”  commented 
one. 

In  Ms  invitation  to  today’s 
informal  summit,  Mr  Schro- 
der made  clear  that  the 
meeting  has  not  been  called 
to  forge  agreements.  Given 
the  bad  blood  of  recent  nego- 
tiations, he  will  have  to  take 
care  that  Agenda  2000  Is  not 
heading  for  derailment 
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Art  sales 
levy 

measure 

postponed 

By  Emma  Todser  h Brussels 

Germany  yesterday  backed 
away  from  a confrontation 
with  the  UK  over 
controversial  proposals  to 
impose  a harmonised  levy  on 
art  sales  in  the  European 
Union. 

EU  diplomats  said  other 
member  states  had  agreed  at 
a meeting  of  internal  market 
ministers  to  postpone 
adoption  of  the  resale-right 
directive  to  save  Tony  Blair, 
the  British  prune  minister, 
from  ' a spate  of 
anti-European  newspaper 
headlines  ahead  of  today’s 
meeting  of  EU  leaders  in 
Bonn  and  just  days  after  he 
unveiled  preparation  plans 
for  a changeover  to  the  euro. 

But  officials  said  they 
expected  “early  agreement" 
on  the  proposal  after  further 
examination  of  the  most 
contentious  issues. 

The  draft  directive  would 
give  artists  a royalty  from 
the  onward  sale  of  original 
works  up  to  70  years  after 
they  die. 

London's  auction  houses 
claim  the  levy  - which  does 
not  exist  in  the  UK,  Ireland, 
the  Netherlands  or 
Luxembourg  - would  drive 
arts  safes  out  of  the  EU  to 
Switzerland  and  the  US. 

But  other  member  states 
say  different  regimes  within 
the  EU  distort  the  art 
market  They  have  already 
mustered  enough  votes 
within  the  council:,  of 
ministers  to  outvote  the 
British,  and  the  other 
opposing  member  states.  As 
the  directive  introduces  a 
copyright  royalty,  rather 
than  a tax,  it  only  requires 
the  support  of  a qualified 
majority  of  member  states  to 
become  law. 

Germany,  which  holds  the 
rotating  EU  presidency,  is 
ready  to  offer  Britain  further 
concessions  on  the  directive 
to  win  its  approval. 

These  would  primarily 
lower  the  levy  to  be  charged 
on  the  most  expensive  works 
of  art.  • • 

Under  the  • current 
proposals  there  would  be  a 
royalty  of  l per  cent  on  the 
portion  of  the  sales  price  of  a 
work  of  art  exceeding 
€200,000  ($224,000).  Under  the 
expected  compromise  (L5  per 
cent  would  be  levied  on  the 
portion  exceeding  €5004)00. 


Monti  hints  at  altering  ‘grey  goods’  law 


By  Emma  Tucker  in  Brusseb 


Mario  Monti,  single  market 
commissioner,  yesterday 
hinted  at  good  news  for 
supermarkets  and  other  nan- 
specialist  retailers  wanting 
to  sell  cheap  imports  of  lux- 
ury goods,  when  he  said  he 
was  inclined  to  alter  the  EU 
law  stopping  them  doing  so. 

“If  I am  provided  with  sat- 
isfactory evidence  that  such 
a move  would  have  the  ulti- 
mate effect  of  reducing  con- 
sumer prices  without  any 


■detrimental  effect  on 
employment,  1 would  tend  to 
look  at  it  not  only  with  an 
open,  but  a favourable 
mind,"  he  said  after  an  inter- 
nal market  council  meeting 
in  Brussels. 

Mr  Monti  had  presented 
EU  ministers  responsible  for 
the  single  market  wftfa  a 
report  showing  that  scrap- 
ping EU  restrictions  on 
"grey”  imports  would  proba- 
bly only  produce  small 
immediate  cuts  in  retail 
prices. 


However,  the  report  by 
National  Economic  Research 
Associates  (Nera)  is  con- 
tested by  the  European  Par- 
allel Import  Coalition  (Epic). 

It  says  its  own  research 
reveals  that  liberalising  grey 
imports  would  have  a dra- 
matic effect  on  consumer 
prices. 

Simon  Mil  ward,  chairman 
of  the  coalition,  claimed: 
“Simply  put,  the  European 
consumer  gets  a raw  deal 
and  pays  too  much  to  brand- 
ed-goods manufacturers  who 


control  the  market". 

' The  Nera  report  was 
ordered  by  the  Commission 
as  a starting  point  for  discus- 
sions on  whether  to  relax 
the  EU's  trademark  directive 
which  blocks  “grey"  imports 
from  outside  the  EC. 

Hie  Commission  called  for 
it  last  year  after  the  Euro- 
pean Court  of  Justice  ruled 
that  the  directive  prohibited 
such  imports. 

However,  any  modification 
of  the  law  is  likely  to  be 
hotly  contested  by  France 


which  yesterday  made  dear 
that  it  was  apposed  to  any 
change. 

The  UK,  Ireland,  Denmark, 
Sweden  and  Finland  support 
a relaxation  of  the  rules. 

Most  branded  manufactur- 
ers also  oppose  a change,  but 
supermarkets  and  other  gen- 
eral, retailers  say  the  EU  law 
undermines  free  trade. 

Any  Commission  proposal 
would  have  to  win  the  sup- 
port of  a qualified  majority 
of  member  states  to  become 
effective. 


news  digest 


brabusmi  president  

Lukashenko  regrets 
giving  up  N-weapons 

Soviet  nudear  missiles  and  hinted  he  would  Mte  a 
nuclear  aisenal,^ ^ Interfax  news  agency  saw-  . 

Mr  Lukashenko,  in  Moscow  tor  a 
.Soviet  republics,  told  Interfax  in  an 
weapons  in  Belarus  might  help  guarantee  the  ****** 0 
loose  union  being  created  by  Ws  eountryfflid  ftosasL 

1 considered  and  consider  It  a teg 
nuciear  weapons  In  the  1990s}."  he  was  quotadWMy** 
-in  the  opinion  of  A.  lukashenko,  nuclear  wMPjns 
could  in  the  current  situation  be  brought  ba^tto  . 

Interfax saW.  paraphrasing  Liikashenkas  wteite.  TWe  must 
think  about  the  safety  of  our  common  tathertarvd. 

Belarus  was  home  to  72  SS-25  smgte-wwhead 
when  the  Soviet  Union  broke  up  in  1991.  Thew  removal  to 
Russia  was  partially  tended  by  foe  west 
Mr  Lukashenko,  whose  Soviet-style  economics  and 
human  rights  record  have  left  Belarus  diplomatically 
fated  and  cut  off  from  western  aid,  said  a 
had  emerged  after  the  break-up  of  the  Soviet  Union,  rtw 
imposs&te  to  allow  that  one  leader  or  one  country  to  aci 
Ska  an  elephant  In  a china  shop,”  he  said  in  a reference  to 
the  US.  . 

He  also  said  Nato’s  eastward  expansion  posed  a threat 
to  Belarus  and  Russia,  as  did  the  desire  of  some  states  oi 
the  post-Soviet  Commonwealth  of  Independent  States  to 
quit  its  collective  security  pact  Uzbekistan.  Georgia  ana 
Azerbaijan  are  considering  leaving  the  pact 
Reuters,  Moscow 


DUTCH  ECONOMY  

Spending  spree  boosts  GDP 

The  biggest  consumer  spending  spree  in  more  than  20 
years  footed  a 3.7  per  cent  rise  in  Dutch  gross  domestic 
product  fast  year,  the  Central  Bureau  for  Statistics 
reported  yesterday. 

Consumer  spending,  which  accounts  for  nearly  two- 
thirds  of  total  output,  rose  4.4  per  cent  in  1998.  Dutch 
households  spending  last  increased  this  much  in  1978,  the 
bureau  said. 

Outlays  for  durable  goods  - led  by  consumer  electron- 
ics,  new  cars  and  household  furnishings  - rose  by  8.7  per 
cant  almost  twice  last  year's  rate  and  the  greatest 
increase  since  the  1970s. 

The  pace  of  Dutch  growth  slowed  during  the  year,  with 
fourth-quarter  GDP  reaching  an  annualised  3.1  per  cent 
against  3.2  per  cent  a year  before.  The  CBS  said  it  expec- 
ted the  economy  to  cool  further  in  1999.  GDP  grew  by  3.6 
per  cent  in  1997. 

The  Central  Pfenning  Bureau,  a government  think-tank, 
said  last  week  that  ft  would  probably  slice  this  year's  GDP 
forecast  to  2 per  cent  from  2.25  per  cent 
Jeremy  Gray,  Amsterdam 


SLOVAK  EX-MINISTER 


Parliament  lifts  immunity 

The  Slovak  parliament  has  removed  parliamentary  immu- 
nity from  a former  minister  of  interior,  so  that  he  can  be 
prosecuted  for  cancelling  a referendum  the  previous  gov- 
ernment opposed. 

The  vote  on  Gustav  Krajoi  is  the  first  time  paikament  has 
slowed  a deputy  to  be  prosecuted  and  is  likely  to  be  fol- 
lowed shortly  by  the  removal  of  immunity  from  Ivan  Lexa. 
the  former  head  of  the  secret  service,  who  is  alleged  to 
have  masterminded  the  kidnapping  of  Micha)  Kcwac.  the 
son  of  the  former  president. 

The  cancelling  of  the  referendum  for  direct  elections  to 
the  presidency  in  1997  and  the  kidnapping  of  Mr  Kovac  in 
1995  have  long  been  seen  as  part  of  the  conflict  between 
the  former  government  of  Vladimir  Meciar  and  the  then 
president  which  destroyed  Slovakia's  chances  of  joining 
Nato  or  the  fast-track  negotiations  to  the  European  Union. 

The  new  Slovak  government,  which  took  office  in  Octo- 
ber, has  tried  to  expose  wrongdoing  by  its  predecessor 
and  has  purged  the  bureaucracy,  diplomatic  service,  state- 
run  media  and  state-owned  companies  of  its  appointees.  It 
Is  also  planning  to  reverse  some  of  its  suspect  privatisa- 
tions, notably  of  gas  storage  company  Malta  GbeSy. 

Robert  Anderson,  Prague 


SPANISHTRADE 

Import-export  gap  widens 

Spain  suffered  the  biggest  trade  shortfall  among  euro-zone 
countries  last  year  as  the  gap  between  imports  and 
exports  widened  by  31.5  par  cent  to  Pta3,548bn  (€21.3bn, 
S23.5bn),  according  to  customs  figures. 

Economic  crises  in  overseas  markets  and  slower  growth 
by  key  customers  such  as  Germany  and  Italy  acted  as  a 
brake  on  Spanish  exports,  which  rose  6.7  per  cent  during 
the  year  to  Pta16,290bn,  while  imports  climbed  10.4  per 
cent  to  Pta19,838bn. 

However,  the  economy  ministry  said  Spain’s  foreign 
safes  were  still  rising  faster  than  the  overall  expansion  of 
world  trade,  nudging  the  country's  global  market  share  up 
from  1.95  per  cent  to  2 per  cent 

The  deficit  In  merchandise  trade  was  offset  by  a record 
year  for  tourism,  which  brought  Spain  net  revenues  of 
about  Pta3,600bn,  the  ministry  said,  it  expected  an  overall 
surplus  in  goods  and  services  equivalent  to  0.4  per  cart  of 
gross  domestic  product  David  White,  Madrid 


FRENCH  BANKS 


Interest  rates  for  savings  cut 

Credit  Agricole  and  Banque  Nationals  de  Paris,  two  of 
France’s  three  largest  banks,  yesterday  cut  the  interest 
rates  they  pay  on  savings  accounts  from  3 per  cent  to  2.5 
percent 

The  move,  which  follows  comments  this  week  by  Jean- 
Cteude  Trtchet.  governor  of  the  French  central  bank,  that 
state-controlled  savings  rates  were  “too  high*.  Increases 
pressure  on  the  government  to  reduce  these  rates. 

Last  year,  the  finance  ministry  laid  out  strict  rules  to 
determine  the  level  of  savings  rates.  Although  the  rules 
point  to  a level  of  no  more  than  2.5  per  cent,  the  govern- 
ment has  so  far  failed  to  bring  the  rates  down  from  the 
current  3 per  cent. 

Private  sector  banks  complain  that  state-controlled 
rates,  available  only  on  tax-free  savings  products  - the 
Lfvret  A - offered  by  the  public  sector  savings  bank 
Catese  d’Epargne  and  the  post  office,  distort  competition 
in  foe  banking  sector. 

Savings  accounts  - or  flvrets  - are  the  country's  most 
popular  savings  Instrument,  Uvrets  offered  by  private  sec- 
tor banks,  whose  customers  must  pay  tax  on  the  interest 
they  receive,  have  struggled  to  compete  with  the  Uvret  A. 

Association  Frangalse  des  Banques.  the  banking  Indus- 
try’s trade  association,  said  foe  move  by  BNP  and  Credit 
Agricole  would  “push  the  government  to  lower  state-con- 
trolled rates,  which  are  too  high  In  the  current  market  con- 
ditions”. Samer  (skandar,  Pads 
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KURDS  PUBLIC  PROSECUTOR-ACCUSES  PKK  OF  INTIMIDATION 


Turkish  move  to 
ban  Hadep  party 


By  Leyta  Boulton  in  Ankara 

Turkey’s  public  prosecutor 
yesterday  sought  to  ban 
Hadep,  the  country's  largest 

pro-Kurdish  party,  from  gen- 
eral elections  on  April  18  in 
a move  the  party  called  a 
serious  blow  to  the  poll’s 
legitimacy. 

Vural  Saras,  the  public 
prosecutor  who  secured  the 
closure  of  the  Tminmint  wel- 
fare party  in  1997,  grid  be 
had  "serious  information’’ 
that  the  PKK  guemDa  group . 
- whose  leader,  Abdullah 
0 cal  an,  was  captured  by 
Turkey  last  week  - was 
intimidating  Kurds  gh«*fld  of 
the  poll.to  force  tham  to  vote 
for  Hadep. 

Mr  Qcalan  yesterday  saw 
his  lawyers  for  the  first  tftno. 
since  his  arrest  an  February: 
15.  But  the  governor,  of  the . 
Bursa  region,  whose  author- 
ity extends  to  the  Island 
prison  where  Mr  Ocalan  is 
being  held,  told  the  Hefeurg 
team  to  stick  to  its  brief  of 
defending  the  captured  guer- 
rilla ehiaf 

The  governor’s  remarks 
were  a clear  warning  to  the 
lawyers,  who  are  connected 


to  Turkey's  human  rights 
movement,:  to ' stay  away 
from  wider  issues  such  as 
human  rights  and  Kurdish 

grievances  in.  the  south-east 
of  'Turkey,  where  Kurds 
form  a 'majority. 

Mr  Saras1  application  to 
the  Constitutional  Court  for 
a pre-election  -ban  against 
Hadep  marks  an  important 
step  beyond  ids  earlier  move 
to  close  the  party  on  the 
grounds  the  party  had  an 
' “organic”  hnk  with  the  FEE 
- a charge  rejected  by 


“If  they  want  to  Hfl  the 
party  they  can,”  said  Meh- 
met  Satan,  a member  of  the 
party’s  executive  board. 
“But  if  they  tafcfe  a liwririrai 
Hke  this,,  the  legality  of  the 
election  will  be  finished.” 
Hadep  said  the  public 
prosecutor  had  timed  his  lat- 
est attack  to  follow  the 
expiry  of  Wednesday’s  dead- 
line for  all  Turidsh  political 
parties  to  their  ^ 

of  candidates  far  the  parha- 
mentary  and  local  oWx-Hrtng 
This  meant  depriving:  Hadep 
candidates  of  the  alternative 
option  of  registering  as  inde- 
pendents. 


Turkish  newspapers  also 
published  new  alleged  con- 
fessions by  Mr-  Ocalan,  who 
was  said  to  have  told  his 
interrogators  Hadep  was 
connected  to-  the  PKK. 
Hadep  said  yesterday  the 
only  thing  the  two  had  in 
common  was  their  desire  for 
a solution  to  Turkey's  Kurd- 
ish problem. 

In  Germany,  hit  by  violent 
Kurdish  protests  since  the 
capture  of  Mr  Ocalan,  secu- 
rity rfiiefe  rwlted  yesterday 
for  the  PKK  to  be  reclassif- 
ied as  a terrorist  group. 

This  would  give  the 
authorities  wider  powers-to 
control  the  PEK  an  German 
eolL  . . , 

Greece  meanwhile  evacu- 
ated three  aides  to  Mr  Oca- 
lan who  had  been  holed  up 
in  its  embassy  in  Nairobi 
along  with  Mr  Ocalan  before 
he  was  seized  and  flown 
back  to  Turkey  to  face  trial 
for  treason.  Turkey  holds  Mr 
Ocalan  responsible  for  a 15- 
year  conflict'  between  the 
PKK  and  the  Turkish  armed 
forces  in  the  country’s 
south-east,  at  the  cost  of  up 
to  30,000  lives  and  $7bn  a 
year  to  the  Turkish  treasury. 


Rome  agrees 
sale  of 
airport  stake 


5! 


By  James  BiHz  In  Rome 

The  Italian  government 
yesterday  gave  the  green 
light  to  the  sale  of  its  54  per 
cent  stake  in  Aeroporti  di 
Rama  (ADR)  later  this  year, 
initiating  the  first  in  a series 
of  privatisations  it  has 
pledged  to  carry  out  before 
the  year  2000. 

The  government's  major- 
ity stake  in  ADR  is  held  by 
In,  the  state  holding  com- 
pany, and  is  worth  about 
€895m  (3994m)  at  current 
prices.  The  government  has 
decided  to  sell  a 51  per  cent 
stake  .In  a single  block  fot  j 
lowing  a competitive  tender, 
while  the  remaining  3 per 
cent  of  the  shares  wlD  be 
offered  to  Rome's  regional 
authorities. 

ADR  runs  Rome’s  Ftauri- 
dno  airport,  which  had  pas- 
senger traffic  of  25m  last 
year,  and  the  smaller  Ciam- 
ptno  airport  It  also  .owns  20 
pm- cent  of  ACSA.  the  South 
Africa-based  airport  comr 
pany  said  by  ADR  to  be  thr 
biggest  in  Africa. 

The  government  made 
clear  that  the  consortia  bid- 
ding to  buy  ADR  would  have 
to  produce  an  industrial  plan 
that  developed  Flumldno  as 
a European  hub. 

Several  consortia  are 
thought  to  be  interested  in  1 
bidding  for  control  of  ADR, 
including  a group  that 
brings  together  British'  Air- 
ports Authority  and  Carlo. 
De  Benedetti's  CIR  Indus- 
trial holding  company.  BAA 
already  has  a 70  per  cent  ' 


stake  in  Naples  airport 

Several  Italian  consortia 
are  also  thought  to  be  lining 
up  for  the  bid.  One.  brings 
together  the  Benetton  cloth- 
ing group  and  the  Pirelli 
tyre  manufacturer. 

Another  brings  together 
SEA,  the  Milan  airport 
authority,  and  Mediobanca, 
the  Milan-based  merchant 
hank,  Amsterdam’s  Sehipol 
airport  is  thought  to-  be 
interested  In  a separate  ten- 
der. 

" One  of  the  Issues  •faring- 
any  bidder  is  that,  under 
new  Italian  takeover  |rul£s, 
the  wjpnw  would  have  jo  be 
ready  to  buy the  entire  stock 
of  sharer  in  ADR,  if  offered. 
This  is  worth  around  €L65bn 
mt'current'pdce&.' 

The.  spile  of  the  stake  in 
ADR  is  one  of  a series  of 
privatisations  the  govern- 
ment has  pledged  to  cany 
out  this  year  and.  which  are 
aimed  at  raising  around 
U5,000bn  (€L0JOm,  *8.6bn) 
fix-  the  Treasury. 

The  Treasury  must  meet 
this  target  if  it  is  to  come 
anywhere  achieving  its 
aim  of  cutting  Italy’s 
national  debt  to  107  per  cent 
■ of  gross  domestic  product  by 

the  end  of 2001.  ' 

The  government  aims  to 
sell  its  87  per  cent  stake  in 
Autostrade,  the  state-run 
motorway  network  later  this 
year. 

ft  plans  to  sell  more  of  its 
remaining  stake  in  Alitalia, 
the  Italian  national  carrier. 
Iri  still  bolds  some  53  per 
^ df  the  iwHnnal 


Russia  attacks 
sanctions  drive 


By  JotaTbomhffl  ta  Moscow 

The  Russian  government 
yesterday  hit  out  at  US 
moves  to  impose  sanctions 
cm.  10  Russian  organisations  " 
alleged  to  be  helping  Iran 
develop  nuclear  weapons- . 
technology,  sharply  escalat- 
ing the  war  of  words 
between  Moscow  and  Wash- 
ington over  the  issue. 

“We  categorically  wHl  not. 
accept  attempts  to  talk  to 
Russia  in  the  language  of 
sanctions  and  pressure,”  the 
foreign  ministry  said.  “Rus- 
sia unwaveringly  supports 
the  principles  df  non-prolif- 
eration df  weapons  of  mass 
destruction,  and  the  rochet 
systems  used  for  their  deltv- 
ery."  • . : 

The  Russian  government  - 
also  expressed  its  objections.: 
first  hand  to  Strobe  Talbott^ 
the  CIS  deputy  secretary  of. 
state,  who  was  in  Moscow  . 
this  week  to  pave  the  way 
for  a forthcoming  meeting 
between  A1  Gore,  the  US 
vice-president,  and  Yevgeny 
Primakov,  Russia's  prime 
minister. 

Russia  ffkiiiM  its  involve-*  * 
meat  in  an  9800m  project  to 
develop  a civilian  nuclear 
power  station  at  Bushehron- 
the  Gulf  Coast  is  purely  for  - 
civilian  ends,  and  would  not. . 
help  Iran  develop  a nuhlear  ' 


weapons  programme.  Offi- 
cials in  Moscow  reject  US 
and  Israeli  suggestions  that 
Iran  is  a nuclear  threshold 
state,  saying  it  would  take 
the  country  more  "than  10 
years  to  develop-  such  a 
weapons  programme. 

The  Russian  foreign  minis- 
try was  reacting  to  the  US 
Trade  Department’s  recent 
publication  of  a list  of  seven 
companies  and  ■'  three  .insti- 
tutes allegedly  connected 
With  Iran’s  nuclear  pro- 
gramme! 

The  us  admintetretton  has 
arid  ft  wfll  cot  off  Units  and 
fiwanrtsi  assistance  to  these 
organisations  - ' although 
1b  mtpedad  to  have  little 

practical  effect 

^Relations  between  Moscow 
and  Washington  " have 
becomfr  lncieajdngly  frosty 
in  recent  weeks  following 
disputes  over  Iram  Iraq,  Kos- 
ovo, and  possible  revisions 
to  tin  1972  Anti-Ballistic 
Missile  treaty.  But  both 
countries  have  stressed  that 
these  disputes  reflect  dis- 
agreements between  part- 
ners rather  than  a.  rupture  of 

relations. 

. But  Moscow’s  objections  to 
.the  US  administration’s 
stance  will  he  tampered  by 
tin  need  to  persuade  Wash- 
togtdn,’  'to  extend  further 
■financial  'support  to  Russia. 


Dutch  to 
overhaul 
law  on 
part-time 
workers 

By  Gordon  Cramb  in  The  Hague 


A Dutch  law  aimed  at 
protecting  part-time  and  con- 
tract workers  Is  to  be  over- 
hauled only  weeks  after  it 
came  Into  force  because 
employers  have  been  term- 
inating temporary  posts  to 
avoid  the  extra  burdens 
imposed  by  the  legislation. 

“We  wfll  evaluate  tt  sooner 
than  we  were  intending  to, 
AnnamaHa  Jorritsma,  eco- 
nomics minister,  arid  in  an 
interview.  “It  was  not  the 
intention  to  have  less 

partntTTTH*  Wbrif  “ ( ■*" 

Schools  shad  supidy  teach- 
ers and  hospitals  crossed 
relief  nurses  off  their  books 
when  the  Flexibility  and 
Security  Act  entered  effect 
at  the  beginning  of  the  year. 
The  upheaval  has  even 
reached  professional  foot- 
ball. where  players  are  for 
the  first  time  being  offered  a 
collective  wage  and  condi- 
tions agreement  by  clubs 
anxious  to  circumvent  the 
impact  of  the  law. 

Among  its  provisions  is 
that  after  someone  serves 
three  temporary  contracts 
and  Is  offered  further  work 
within  three  Tnrmt-hn  by  the 
same  employer,  he  or  she  is 
entitled  to  join  the  staff. 
Those  employed  only  on  call, 
but  brought  in  for  at  least  20 
hours  a month  for  three 
months  In  a row,  gain  in 
most  cases  the  right  to  a 
fixed  contract  * 

Awtrillng  to  Sflank- 
ert,  chairman  of  the  VNO- 
NCW  employers’  federation, 
the  main  problem  came  at 
temporary  employment 
qgrmHfrg,  which  were  obliged 
to  offer  contracts  to  those 
whose  services  they  regu- 
larly hired  out 
The  Netherlands  has  the 
world’s  highest  proportion  of 
temps  in  the  workforce. 

But  Mr  Blanker!  Fn»rfgt»w^ 
yesterday  that  these  and 
other  difficulties  bad  largely 
been  resolved.  The  law  was 
the  result  of  a joint  proposal 
by  the  VNG-NCW  and  the 
FNV. . the  country's  main 
labour  grouping.  The  union 
side  held  ont  for  past  wort: 
records  to  be  taken  into 
account,  however,  rather 
than  starting  each  score- 
sheet  afresh  at  New  Year. 
This  brought  the  flurry  of 
lay  offs  by  managements 
worried  they  might  unwit- 
tingly be  taking  an  perma- 
nent staff. 

Far  their  part,  employers 
gained  the  ability  to  renew 
fixed-term- contracts  without 
having  to  apply  to  a labour 
nfn«»  or  industrial  court  for 
exemptions  from  the  protec- 
tive provisions  of  standard 
Dutch  labour  law. 

Mrs  Jorritsma,  saying  the 
intention  of  any  revisions 
would  be  to  make  the  new 
act  tp«g  nmnpier,  added  that 
unions  and  employers  were 
obliged  to  implement  it  in 
practice  as  wen  as  they 
could.  The  review  should  be 
completed  by  the  summer. 

“Unions  in  the  wioatrriTna 
have  also  became  convinced 
fhri.ftadbfttty  in  the  econ- 
omy is  one  of  the  conditions 
we  need  to  compete  .within 
Eruope,"  she  said. 


Kosovo  deal 
pledged  by 
moderates 


ByGnyPtonorebPitatba 


Members  of  the  Kosovo 
Albanian  delegation  to  peace 
talks  in  France  flew  back  to 
Pristina  yesterday,  pledging 
that  hardliners  in  the  Kos- 
ovo Liberation  Army  (KLA) 
who  prevented  signature  of  a 
deal  at  the  talks  would  not 
be  allowed- to  prevent  a final 
agreement  when  negotia- 
tions resume  an  March  IS. 

Veton  Surroi,  who  played 
a moderating  role  within  the 
16-strong  Kosovo  Albanian 
delegation,  accused  Adem 
Demad,  a KLA  political  rep- 
resentative, of  trying  to 
block  the  proposed  agree- 
ment, which  witmld  give  Kos- 
ovo Aiiifmflmy  within 
Yugoslavia  but  not  indepen- 
dence. 

“One  manor  grump  cannot 
hnlri  Tiostep1  all  of  Kosovo,” 
Mr  Surroi  said  In  the  offices 

Of  big  Allinnlnn  language 

newspaper,  Koha  Ditore. 

Mr  Surroi’s  comments  con- 
firmed the  impression  cre- 
ated at  Rambouillet  that 
there  are  deep  divisions 
within  the  KLA,  which  will 
have  to  be  resolved  before  a 
peace  agreement  is  possible. 

Sources  dose  to  the  KLA 
Mr  Demad,  a vriw»m 
campaigner  for  secession 
who  spent  28  years  in  Ser- 
bian prisons,  had  staged 
what  amounted  to  a coup 
within  the  KLA  while  the 
delegation  was  in  France.  Mr 
Demad  was  named  the  reb- 
els’ chief  political  represen- 
tative and  appears  to  have 
engineered  tbp  appointment 
of  Suleiman  “Sultan”  Sebmi 
as  the  first  overall  mflztary 


commander  of  the  KLA. 

After  17  days  of  talks  in 
the  Ramboufllet  chateau  out- 
side Faria,  the  ethnic  Alba- 
nian delegation  - which 
included  four  senior  KLA. 
members  - agreed  to  accept 
the  deal  in  principle  and  con- 
sult their  people  before 
returning  to  sign  on  March 
15.  Serbia  expressed  reserva- 
tions about  the  US-drafted 
political  text  and  rejected 
plans  to  send  a 28,000-strong 
Nato-led  peacekeeping  force 
to  Kosovo. 

“This  Is  a historic 
moment,”  Mr  Surroi  said. 

‘This  ia  fho  Ump  for  pawy 
and  tint’s  the  feeling  of  the 
people  of  Kosovo,  not  an 
abstract  notion  but  a peace 
secured  by  Nato,  where  yon 
get  a chance  to  build  demo- 
cratic institutions  not  seen 
by  gwwretinng  By  Mnw»h  15 
we  will  sign,  but  what  will 
happen  before  then  I don’t 
know.” 

MT  Demad  has  also 
attacked  an  agreement 
within  the  delegation  to 
form  a “provirimml  govern- 
ment” headed  by  a prime 
minister  - from  the  KLA, 
which  will  hold  office  until 
elections  take  place  nine 
months  after  a peace  accord 


At  Rambouillet,  Hasim 
Thari,  the  29yearoid  bead 
of  the  KLA’s  political  direc- 
torate, emerged  as  the  lead- 
ing figure,  but  he  appears  to 
have  been  constrained  by 
Influence  wielded  by  Mr 
Demad  from  outside  the 
chateau.  Ibrahim  Rugova, 
who  opposes  the  use  of  vio- 
lence and  was  twice  elected 


Ethnic  Albanians  In  Kosovo:  KLA  hrdBnsni  are  aecuwd  of  Mocking  proposed  autonomy  d— I Reuters 


to  a parallel  presidency  by 
ethnic  Albanians  in  1991  and 
1998,  was  marginalised. 

KLA  sources  said  Mr 
Demad  had  support  from 
militant  nationalists  in  exile 
and  from  a small  number  of 
hardcore  fighters,  but  lacked 


backing  from  a people  tired 
of  war. 

Agreement  among  the 
Kosovo  Albanians  to  Sign  a 
peace  deal  would  give  the 
western  powers  a free  band 
to  put  pressure  on  Slobodan 
Milosevic,  the  Yugoslav  pres- 


ident, to  follow  suit  But  so 
far  Belgrade  has  dismissed 
the  threat  of  Nato  air 
strikes.  Mr  Surroi  and  others 
fear  Mr  Milosevic  will  try  to 
relgnite  war  in  Kosovo  to 
destroy  the  peace  process 
before  March  15. 


E*»k. 
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Invest  in  Europe, 
choose  the  Paris  left 
bank,  Paris  Rive  Gauche 

the  new  business  area 


The  focus  for  powerful  economic  development  m Fans 
Hie  unique  environment  of  the  River  Seme 
Research  and  innovation,  culture  and  education  alongside 
residential,  commercial  and  leisure  space 
...  an  area  that  is  alive 


r:- 
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SEMAPA 

69/71  rue  du  Chevaieret 
75013  PAMS 

Tel. : 00  33  fl)  44  06  20  00 

I 1 11  I 


The  Chy  of  Paris  and  SEMAPA 
are  launching  an  international  invitation  to  submit  bids 

to  acquire  planning  permission. 

For  a 40,000  sq.m,  buildable  area  office  property  development 
in  the  Paris  Rive  Gauche  Urban  Development  Zone. 

This  invitation  is  for  the  attention  of  developers  and  investors. 

Interested  parties  will  be  able  to  obtain  consultation 
documents  at  SEMAPA  from  March  3, 1999,  on  presentation 
of  a letter  of  intention  and  a reference  list 

Candidates  should  return  their  proposals  by  6 p.m. 

on  16  April  1999  at  the  latest 


rr\ 
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WORLD  TRADE 


Plea  to  Chinese  PM  on  telecoms  EU  t0 


NEWS-DIGEST 


ByjJtews  Harding  in  Shanghai 

Foreign  telecoms  companies 
operating  in  China  have 
appealed  to  Zhu  Rongji,  the 
prime  minister,  to  protect 
their  $l<3bn  investments  and 
to  allow  further  interna- 
tional participation  in  the 
world's  fastest-growing  tele- 
communications market. 

The  confidential  letter  to 
Mr  Zhu  underlines  the  depth 
of  anxiety  among  foreign 
investors  that  a government 
review  of  foreign  involve- 
ment in  the  telecoms  sector 
could  prompt  Beijing  to  bar 
further  overseas  participa- 


tion and  jeopardise  foreign 
ventures  in  China. 

In  a submission  drawn  up 
by  PrlcewaterhouseCoopers. 
the  accountancy  and  busi- 
ness services  firm,  a group 
of  foreign  investors  in  China 
Unicom,  the  second  and 
much  smaller  state  telecoms 
carrier,  warns  that  if  Beijing 

is  seen  to  go  back  on  its 
commitments  it  may  dis- 
courage foreign  investment 
in  other  sectors. 

‘This  is  a time  of  many 
uncertainties  in  Asia  and 
around  the  world.  If  the  door 

is  closed  now  to  foreign 
investment  in  the  sector. 


opening  the  door  again  in  a 
time  of  acute  need  will  be 
both  costly  and  time  con- 
suming. It  could  have  a 
major  negative  Impact  on 
many  aspects  of  China's 
development."  the  investor 
group  says. 

The  fate  of  foreign  invest- 
ments in  China  Unicom  pave 
been  in  doubt  since  Wu 
jichuan.  the  telecoms  minis- 
ter. accused  the  ventures  of 
“irregularities"  and 
announced  that  the  govern- 
ment would  clean  them  up 
“one  by  one". 

The  ministry  has  since 
softened  its  position  slightly. 


Breakdown  of  UN  talks  on 
GM  crop  treaty  threatens 
to  heighten  trade  tensions 

The  biosafety  protocol  has  been  undermined  by  a clash  between 
the  interests  of  US  multinationals  and  European  consumers. 

Our  International  Staff  assesses  the  implications 


When  talks  on  the 
“biosafety  protocol" 
began  in  Colombia 
two  weeks  ago,  this  obscure- 
sounding  United  Nations 
treaty  on  regulating  trade  in 
genetically  modified  organ- 
isms (GMOs)  received  little 
attention. 

But  after  the  acrimonious 
breakdown  of  the  talks  on 
Wednesday,  concerns  are 
mounting  that  tbe  failure 
could  have  serious  ramifica- 
tions for  international  trade 
by  heightening  tensions 
between  the  US  and  Europe. 

Tbe  inability  of  the  132 
countries  present  in  Carta- 
gena to  reach  agreement 
reflected  a clash  between  tbe 
trade  interests  of  US  and 
other  GM-crop  exporters  and 
the  environmental  concerns 
of  other  countries.  Intense 
public  concern  about  the 
environmental  impact  of 
GMOs  has  prompted  several 
European  countries  to  defy 
EU  agreements  and  declare 
unilateral  bans. 

EU  officials  are  concerned 
that  the  failure  of  the  Carte- 
gena  talks  will  strengthen 
the  hand  of  those  in  Europe 
pressing  for  further  bans  on 


GMOs.  “It  is  a disastrous 
outcome.  The  danger  is  that 
it  will  be  heavily  ‘spun’  as  a 
case  of  sabotage  by  US  mul- 
tinational companies,"  one 
said. 

Greenpeace,  tbe  interna- 
tional environmental  pres- 
sure group,  responded  to  tbe 
failure  of  the  Cartagena 
talks  by  railing  for  national 
import  bans.  “In  the  absence 
of  any  international  regime 
It  is  clearly  now  down  to 
individual  nations  to  do 
what  they  can,"  it  said. 

EC  officials  are  also  con- 
cerned that  the  failure  of  the 
talks  will  put  further  pres- 
sure on  its  strained  relation- 
ship on  trade  with  the  US. 
“The  EU  was  trying  to  act  as 
honest  broker.  But  the  US 
mistrusts  what  it  says, 
because  of  tbe  rising  resis- 
tance to  GMOs  in  Europe,” 
said  an  official. 

One  of  the  main  stumbling 
blocks  to  a treaty  was  US 
insistence  that  World  Trade 
Organisation  rules  must 
take  precedence  over  any 
biosafety  agreement  - even 
though  the  US  has  long 
chafed  at  submitting  its  own 
environmental  regulations 


carrying  out  an  investiga- 
tion into  the  ventures  and 
laying  out  its  recommenda- 
tions for  the  rationalisation 
of  the  sector  before  Mr 
Zhu. 

Some  46  foreign  telecoms 
companies,  including  Deut- 
sche Ttelekom,  France  Tele- 
com, Sprint  of  the  US  and 
Bell  Canada,  have  injected 
capital  into  projects  with 
China  Unicom,  which  was 
established  in  l994  as  compe- 
tition for  the  much  larger 
carrier,  China  Telecom. 

The  foreign  invested  ven- 
tures have  followed  a 
so-called  “Chinese-Chinese- 


Fbrelgn"  (CCF)  format,  cir- 
cumventing the  prohibition 
on  foreign  equity  participa- 
tion in  China's  telecoms  sec- 
tor by  establishing  a com- 
plex framework  that  enables 
them  to  derive  earnings 
from  iwanflgPTnpnt  contracts, 
agreements  con- 
sultancy fees. 

However,  the  foreign 
investors  are  also  dissatisf- 
ied with  the  CCF  arrange- 
ment They  call  an  Mr  Zhu 
to  allow  greater  market 
access,  enabling  CCF  inves- 
tors to  move  to  “normal 
equity  participation”. 


to  WTO  disciplines. 

The  US-led  Miami  Group,  a 
six-number  coalition  of  the 
main  GMO  producers  includ- 
ing Canada,  Argentina  and 
Australia,  feared  billions  of 
dollars-worth  of  trade  in 
agriculturally  commodities  - 
an  increasing  proportion  of 
which  are  genetically-engi- 
neered - would  otherwise 
get  tied  up  in  red  tape. 

Philippe  Sands,  a barrister 
and  co-founder  of  the  Foun- 
dation for  International 
Environmental  Law  and 
Development,  said  that  it 
was  clear  that  the  US  needed 
to  nip  the  protocol  in  the 
bud.  as  it  would  have  had 
dramatic  consequences  for 
its  agricultural  trade.  But 
the  US  action  might  backfire 
if  many  countries  took  uni- 
lateral action  to  prohibit 
imports  of  GMOs.  he 
said.The  biotechnology 
industry,  which  was  heavily 
represented  at  the  Cartagena 
talks,  was  relieved  that  talks 
on  the  protocol  were 
suspended  until  a later  date. 
“Suspension  will  help 
because  it  gives  us  time  to 
go  back  and  talk  to  our 
respective  governments  to 


A Novartis  reaoarehar  extracts  DNA  from  leaf  tissue  to  investigate 
how  plaits  resist  fungus  kitoction.  The  Swiss  company  wanted  the 
Cartagena  talks  to  set  dear  international  nies 


try  to  rid  the  draft  text  of  all 
its  protectionism  and  twalcp 
it  fulfil  the  original  mandate 
for  which  it  was  created,” 
said  Mario  Rodriguez,  direc- 
tor Of  Pulsar  International,  a 
Mexican-based  seed  com- 
pany which  produces 
approximately  25  per  cent  of 
the  world’s  fruit  and  vegeta- 
ble seeds. 

But  industry  representa- 
tives - without  exception  - 
also  underscored  the  impor- 
tance or  having  a protocol. 
“From  a business  stand- 
point, we  are  interested  in  a 
clear,  uniform  international 


regulatory  structure  where 
we  know  what  is  expectecd 
of  us,”  said  Willy  De  Greet; 
Head  of  Regulatory  Affairs 
and  Government  Affairs  of 
Swiss-based  Novartis  Seeds, 
one  of  the  largest  seed  com- 
panies in  the  world. 

But  in  the  bitter  aftermath 
of  the  Cartagena  talks,  few 
participants  are  optimistic 
about  the  prospects  far  the 
next  round  of  negotiations. 
Reporting  by  Vanessa 
Houlder,  Guy  de  Jongmires 
and  Adam  Thomson 
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press 
case  for 
poor 

By  frames  WSans  ta  Genera 

The  European  Union- 
yesterday  called  for  develop- 
ing country  interests  to  be 
given  prominence  in  the  new 
round  of  global  trade  talks  to  - 
be  launched  at  a World 
Trade  Organisation  nriniste-  ^ 
rial  meeting  in  the  US  later  | 
this  year. 

Brussels  is  urging  all ! 
industrialised  countries  to  j 
Mow  its  example  in  grant- ! 
ing  duty-free  access  to j 
“essentially  all”  imparts  ! 
from  tbe  very  poorest  coun- 
tries, by  the  thww  ministers  j 
meet  in  Seattle  in  November.  , 
The  EU  hopes  for  a similar 
gesture  by  some  advanced 
developing  countries. 

Presenting  preliminary 
views  on  tbe  new  round  te  a 
WTO  mapping  in  Geneva,  EU 
nffieiaia  also  called  for  the 
elimination  of  very  high 
“peak”  tariff  on  industrial 
goods,  particularly  those  of 
concern  to  developing  coun- 
tries such  as  textiles,  as  part 
of  a broader  tariff-cutting 
negotiation. 

EU  officials  said  yesterday 
they  expected  this  negotia- 
tion. to  inrinHa  the  tariff-re- 
duction package  passed  on 
to  the  WTO  by  the  21-mem- 
ber  Asia-Pacific  Economic 
Co-operation  forum  after 
Japan  blocked  a deal  on  fish 
and  forestry  products  at 
the  Apec  summit  last 
November. 

The  US  then  said  it  hoped . 
agreement  could  he  reached  j 
on  the  nlnesector  package . 
this  year,  but  .fopaw  ha«  can-  i 
sistently  argued  that  it  ‘ 
should  form  part  of  wider 
tariff  negotiations.  The  other, 
sectors  concern  environmen- 
tal products,  medical  equip- 
ment. chemicals,  energy 
goods,  toys,  gems  and  jewel- 
lery, and  telecommunica- 
tions equipment. 

The  EU's  concern  for 
developing  country  interests 
partly  reflects  its  desire  to 
maximise  support  for  a com- 
prehensive round  of  talks, 
lasting  about  three  years, 
that  will  reduce  the  focus  on 
farm  trade  liberalisation. 


MERCOSUR  TENSIONS  . . 

Brazil  resists  calls  for 
temporary  tariffs 

Rather  trade  liberalisation  in  Mercosur,  the  South 
American  customs  union,  win  he  put  ori  hold  until  foe 
region  has  recovered  from  its  economic  downturn,  said 
Ufa  Feftpe  Utmprete,  Brazil’s  foreign  minister.  “The  impor- 
tant thing  is  to  protect  what  we  have  already  achieved  and 
stofrit  from  unravelling, “ said  Mr  Lampreia.  "Once,  we 
accept  the  idea  of  temporal  quotas  and  higher  tariffs, 
Mercosur  will  begin  to  pnwfaid.*  Mercosur,  which  also 
indudes  Argentina.  Uruguay  and  Paraguay,  has  been  put 
under  strain  as  a result  of  the  Brazilian -currency  crisis, 
which  has  seen  the  Real  devalue  by  around  40  per  cent. 

Industrialists  in  Aigentfoa  have  been  particularly  vocal  m 
cal  frig  for  prcfectionist measures  to  defend  them  against  a 
potential  avalanche  of  Brazilian  exports.  Mr  Lampreia  said 
Brazil  had  already  made  a number  of  concessions  to  its 
Mercosur  partners,  including  stopping  export  crecfits  for 
consumer  goods.  The  central  bank  had  also  eased  restdc- 
tionsfor  financing  Imports  Into  Brazil  from  the  Mercosur 
countries. 

- Mercosur  has  established  zero  tariffs  for  trade  of  most 
goods  'between  partner  countries.  However,  progress  on 
liberalisation  of  areas  such  as  services  and  government 
procurement  has  been,  slower.  Geoff  Dyer,  Brasilia 


CHINA’S  ENTRV  TQ  THE  WTO 

Congress  bill  seeks  voice 

Richard  Gephardt.  House  minority  leader,  will  break  ranks 
with  the  White  House  by  introducing  a bill  requiring  con- 
gressional approval  before  the  administration  supports 
China’s  admission  into  the  World  Trade  Organisation. 

The  legislation,  which  has  Democratic  and  Republican 
co-sponsors,  would  require  the  US  to  withdraw  from  the 
WTO  if  China  is  admitted  without  US  support  The  admin- 
istration is  pressing  for  China's  admission  before  another 
round  of  multilateral  negotiations.  Several  administration 
officiate,  including  the  trade  representative  and  the  com- 
merce secretary  - are  scheduled  to  hold  meetings  in  Bei- 
jing before  the  visit  of  Zhu  Rongji,  Chinese  premier,  to  the 
US  In  AprS.  There  is  some  congressional  concern  that  the 
administration,  in  its  strong  desire  for  a deal,  will  make  too 
many  concessions.  Nancy  Dime,  Washington 


VIETNAM  IMPORTS • 

Hanoi  to  waive  tariff  rises 

Vietnam  has  agreed  to  waive  50  per  cent  tariff  increases 
on  a range  of  US  goods  for  at  least  a year,  defusing  a 
potential  dispute.  The  Vietnamese  move  had  drawn  pro- 
tests both  from  the  US  embassy  and  toe  American  Cham- 
ber of  Commerce  in  Hanoi,  and  was  threatening  to  over- 
shadow tiie  resumption  of  negotiations  on  a proposed 
bilateral  trade  agreement  In  January  Vietnam  introduced 
the  tariff  In  crease  on  on  imports  from  a fist  of  countries 
with  which  it  has  not  yet  signed  a trade  agreement  delud- 
ing the  US,  Taiwan  and  Japan.  US  exports  to  Vietnam 
were  worth  $200m  during  the  first  nine  months  of  1998, 
against  imports  from  Vietnam  of  $408m.  The  two  sides 
remain  far  apart  in  tiie  talks  on  a trade  agreement  with 
differences  over  the  speed  and  degree  of  market  access 
for  US  companies  in  Vietnam.  Jonathan  BfrchaH,  Hanoi 
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BUSINESSES  FOR  SALE 
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* Loop  esuhlc-bcd 

* Ph?  ax  profits  cJ250J300  pj.  phis 

* Larpe  order  book 

* Based  carnal  Lonlao 
PRINCIPALS  ONLY  PLEASE 
Reply  lo:  Bon  BbJOB.  Financial  Tones 

One  Scuihujck  Bndpe. 

London  SE1  9HL 
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Precision  Engineering 
Business  for  sale 

M Leasehold  premises  based 
in  the  West  Midlands, 
m Full  skilled  workforce. 
ISO  9002  and  aerospace 
Quality  approvals. 

M Established  blue  chip 
customer  base, 
m T/O  approx.  £2.m. 

U Gross  margins  40%+ 
Box  B6310.  Fnanoal  Tiroes. 
One  Southwark  Bridge. 
London  SEt  9HL 


SUCCESSFUL, 

DIRECT, 

TELESALES 


FOR  SALE 

PRINCIPALS  ONLY 
PLEASE 

BOX  B6303,  FINANCIAL  TIMBS. 
ONE  SOUTHWARK  BRIDGE, 
LONDON  SE19HL 


Cairncross  Dockyard 

Brisbane  Australia 

Ship  Repair  Yard  and  Industrial 
Engineering  Facilities 


For  Sale  or  Restructure  by  Expression  of  Interest 


F Operational  Panamax-width  Drydock, 
Plant,  Equipment  and  Infrastructure 

Messrs  Rick  Dennis  and  Angus  Blackwood  in  ibeir  capacity  as  Administrator  of  Keppd 
Cairncross  Shipyard  Limited  <“KCS")  seek  expressions  of  interest  from  parties  interested  in 
acquiring  or  restructuring  the  operations,  assets,  business  and/or  corporate  structure  of  KCS. 

KCS  is  engaged  m ship  repair  and  industrial  and  roan ci me  engineering  from  a facility  located 
on  a 15.8  hectare  site  in  the  vicinity  of  the  Port  of  Brisbane. 

The  key  features  of  KCS  include: 

■ operation  of  one  of  the  largest  commercial  ship  repair  facilities  in  tbe  Southern 
Hemisphere  with  a 263 Jm  by  32J5m  by  7.8m  Panamax-width  drydock; 

M strategic  location  on  ibe  Brisbane  River,  in  dose  proximity  to  the  Port  of 
Brisbane  which  hosts  traffic  from  Australia's  major  trading  partners; 
ff  total  river  frontage  site  in  excess  of  700  metres  and  a leased  area  of  15-8  hectares 
with  a freehold  option  on  1435  hectares; 

J fully  operational  facility  with  modern  plant  and  technology; 

* significant  domestic  and  international  customer  base; 

M a skilled,  permanent  workforce;  and 
m an  ideal  facility  for  off-shore  engineering. 

Indicative  offers  are  expected  to  be  submitted  by 
5.00pm  (Eastern  Standard  Time)  5 March  1999. 

An  Infcemation  Memorandum  is  available  following  die  executicm  of  a Confidentiality  Agreement. 

Interested  parties  should  contact  Mr  ’Em  Eddy  or  Mr  David  Ward,  Ernst  & Young  Corporate 
Finance  Ptv  Limited,  PO  Bos  7878  Waterfront  Place,  Brisbane,  Queensland,  Australia, 
4001,  Phone:  61  7 3877  4307  Fax:  61  7 3877  4129  or  Email:  thn^ddy«ernStyo»mg.eoi>umi 

3 Ernst  & Young  Corporate  Finance  Piy  Limith? 


GQOLVmCT  act  nst 

MACDERMOTT  & CHANT 
(GROUP)  LIMITED 


LEGAL  NOTICES 


mounter  act  1996 
MAOE8MOTT  ft  CHANT 
(ENRELD)  LIMITED 


LEGAL  NOTICES 

No.  10408  of  1999 
hi  The  High  Caut  if  Jaffa 
Chancery  Drama 
Companies  Gnat 
In  The  Matter  of 
THE  FLEMING  CONTINENTAL 
EUROPEAN  INVESTMENT 
TRUST  pic 
and  In  The  Matter  of 
The  Companies  Ad  1985 
NOTICE  5 HERESY  OVEN  Ad  Ac 
Order  orteH^i  Cbun  of  Mice 
(Chancoy  DMdoo)  fined  17  Febravy 
1999  cannoning  tfw  reduction  of  *e 
rapM  of  die  aboteoamed  company 
from  £22344000  » £21320300  and 
die  Mmuee  appeared  by  Ok  Gout 
showing  wfrh  respect  to  Ifae  capfcaJ  of 
Ac  said  company  as  altered  to  several 
panhaiiaii  required  by  fee  above-men- 
tioned  Act  were  regiaered  by  rte 
Regh&ar  of  Companies  on  19  Febroary 
1999. 

Oral  die  22  nd  day  of  Febnwy  1 999 
UNKLATERS  A RUNES  (DTU, 

One  SOt  Sheet  London  EC2Y  8HQ 
Sofirims  lor  the  teove-named 
Company 


IN  THE  COURT  OF  SESSION 
SCOTLAND 

SONSUB  INTERNATIONAL  LIMITED 
nabTcrcd  hr  Soodaad  Ns  UlflQS 


Nona  IS  HEREBY  OVEN  cfcu  the 
Older  of  ibe  Cam  of  Sam,  dual  18- 
Pui  iuIju  anCnwag  HI  Ibe  rednetien  of  ibe 
Store  Crpual  at  (Dr  Cuoqaa;  Iroa 
HOfflXUWUB  to  I9.999j99.00  nd  lol  tbe 
redoebo*  at  ibe  State  Prortii  town  of 
Ok  Coopay  from  CM.M9A50.75  KJ 
£7342.7(9X0  on  regtaved  by  de  Kegtacr 
of  Ccnpndo  In  ScoUmi  on  JT  Decants 
1998.  Then:  ra  aha  ngtexed  wi*  Ad 
Older  (!)  ibe  Mbaw  by  Ibe  Coon 


afiered  by  dm  nofacdai  of  aptaL  the 
paracabn  requited  Ibe  Goropaoiof  Acs 
190  wd  (BI  Ibe  Gmnolee  fzaraod  by 
Saifm  SEA  In  rcspcul  c#  my  debt  of  or  cMm 
qpuaJ  ibe  Company  wtScb  ndd  law 
hcea  adaiufble  ia  proof  agatml  Ibe 
Cnmsviy  had  W IbrnahiT  1998  heca  thr 
daw  of  da  ceonocanmcf  Pc  wMtag  op 
of  ibe  Company,  flat  geonofee  -n 
uavucdifc  nd  « I band  n ibe  am,  of 
16^76,75100. 

DATED  THE  2«™  FEBRUARY  IW 
Lcdtaxbam  CbaWer, 

S bfcSUBe  Cracea 
Edabuijfc 


uautvbWTicr  iM 
SYNTEXT  LIMITED  . 

(NAdafakBaSoo) 

Kina  CHWfrOflfiteriliuaorfCudWtaf 
Ibe  abo n wad  Coopery  oflTbrMd  ar 

•SnSTis  ratfdwar 

papa*  reki  iZ*1!  at  nr  hdnq  fa  1 SM  aad  ■> 
■MamllOaaaOariniha 
A mar  Are  dMd  be  unphod  «dMR«a 
tei  ■me oapaa.  Smn  Cot  Leaden  KM 


♦II  bfchlrd  a waielya  aaan  waadte 
■cetkat  and  wtafc  a hr  Rpronlcd.  M >Scr  a ba 

tertian  1 ZXO  ban  wte  Sanaa  da  now  nadir 
indfaOeaeMdmhhwtee«>nv<tea. 


BeO£*BOJtaUM 
MACDBKOTT  & CHANT 
(CAMBORNE)  LIMITED 


redtaneamqedmfei 
Mnu  MserCWMiad  E 


VB8AR0  LIMITED 
lliglibnilanati  i JTHH 
Nawelhwiec  Madnaae- fagoitdri 
hfrdptteafr 

MeVanr— earpante  ibatb 
17  Many  1999 

rterf^aarerlant^tteidr 
Sfrw  BIS  aad  HHWUD  DBm 


Kingdom  of  Morocco 
PRIME  MINISTER 

National  Telecommunications  Regulatory  Agency 

(ANRT) 

Tender  offer  for  the  attribution  of  a licence  to 
establish  and  operate  a second  network  of 
public  cellular  telephone  with  the  GSM  standard 

As  part  of  the  programme  of  liberalisation  of  the 
telecommunications  sector,  governed  by  Law  n® 
24/96  relating  to  Post  and  Telecommunications, 
the  Government  of  the  Kingdom  of  Morocco 
launches  an  invitation  to  tender  for  the  licence 
to  establish  and  operate  a second  network  of 
public  cellular  telephone  with  the  GSM 
standard. 

To  this  end,  telecommunication  .operators  and 
other  interested  parties  are  invited,  in  a first 
phase,  to  withdraw  a prequalification  notice 
from  the  National  Telecommunications 
Regulatory  Agency.  \/ 

The  second  phase,  for  ;,  the  'final  license 
attribution,  will  exclusively  concern  the 
prequalified  bidders.  ■:  - 

Prequalification  notices  canbe  vifithdrawn  on  and 

from  March  1, 1999  at  the  following  address: 

• • 

The  Director  General 
ANRT 

2 rue  A1  Khalil 
Rabat 
Morocco 
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CURRENCY  CRISIS  FINANCE  MINISTER' CONFIDENT  THAT  INfLATIONAfiY  SURGE  WILL  BE~C  CONTROLLED 


in  Brazil  may  reach  4% 


By  Geoff  Dyw  in  Brasilia  and 
John  Barbara  ta  Sao  Paulo 

The  Brazilian  economy  wflj 
contract  by  3-4  per  cent  this 
year  as  a result  of  the  coun- 
try’s currency  crisis,  accord- 
ing to  Pedro  Mai  an,  finance 
minister. 

Mr  Mai  an  said  the  govern- 
ment would  announce  a 
medium-term  inflation  tar- 
get once  it  had  renegotiated 
the  terms  of  its  HLSm  finan- 
cing package  with  the  Inter-' 
national  Monetary  Fund, 
which  would  be  concluded 
“over  the  next  few  days". 


In  an  interview  yesterday 
he  said  he  was  confident  the 
government  would  be  able  to 
control  the  inflationary 
surge  caused  fay  the  recent 
devaluation,  which  would 
allow  interest  rates  to  fall 
sharply  and  strung  growth 
to  resume  next  year.  - 
Brazil  let  its  currency  float 
on  January  15,  abandoning  a 
system  of  crawling  trading, 
bands  which  bad  been  the 
anchor  of  its  successful  five- . 
.year  anti-inflationary  plan. 
By  mid-afternoon  yesterday 
the  currency  was  trading 
at  $2.05  to  the  dollar,  a 


devaluation 'of  41  per  cent. 

The  change  in  currency 
regime  has  forced  the  gov- 
ernment to  revise  the  agree- 
ment ft  signed  with  the  IMP 
in  November,  which  had 
been  the  basis  bf  the  ball-out 
package.  In  an  attempt  to  re- 
establish its  battered  credi- 
bility In  international  mar- 
kets, the  government  has 
raised  nominal  interest  rates 
to  39  per  cent  and  is  prepar- 
ing a new  round  of  budget 
cuts. 

Mr  Malan  said  inflation 
would  rise  over  the  next  few 
months,  but  by  the  fourth 


quarter  of  the  year  the 
monthly  rate  would  have 
fallen  to  0.54.7  per  emit, 
equivalent  to  an  annual  rate 
of  about  7 per  cent. 

Countries  such  as  the  US 
and  the  UK  bad  been  able 
“to  control  temporary  spikes 
in  Inflation  through  appro- 
priate monetary  and  fiscal 
policy”,  he 

“The  government  is  com- 
mitted to  preventing  infla- 
tion cnmlpg  hack  *Tiri  it  has 
the  support  of  society  for 
this." 

The  government  had 
achieved  the  target  agreed 


with  the  IMF  for  a nominal 
budget  deficit  in  1996,  includ- 
ing states  and  state-owned 
companies,  of  8.1  per  cent  of 
gross  domestic  product, 
although  the  official  figures 
had  yet  to  be  released.  As  a 
result  of  new  budget  cuts, 
the  government  would 
record  this  year  a primary 
budget  surplus  - before 
interest  payments  - of 
“slightly  more  than"  3 per 
cent  of  GDP. 

“That  is  a serious  fiscal 
effort  in  a country  that  is 
experiencing  negative 
growth."  Mr  Malan  said. 


NOMINATION  CAMPAIGN  DARLING  OF  THE  ISOLATIONISTS 

Buchanan  back  to 
run  for  president 


■ > 


By  Deborah  McGregor 
hi  Washington 

Just  one  day  after  taWng 
leave  from  CNN,  Patrick 
Buchanan  wanted  to  make 
sure  everyone  knew  he  was 
back  - and  about  to  run  for 
president  for  a third  time. 

“Buchanan  to  Address  the. 
Great  Betrayal  of  Weirton 
Steel,"  blared  the  press 
release  yesterday  from  the 
60-year-old  television  com- 
mentator. whose  “America 
First"  rhetoric  has  made  Mm 
the  darling  of  isolationists. 

Mr  Buchanan  will  kick  off 
his  latest  campaign  for  the 
Republican  presidential 
nomination  in  tiny  Weirton, 
West  Virginia  on  Monday. 
The  site  was  carefully  cho- 
sen. Weirton  (population 
22,000),  is  where  4,400  work- 
ers ride  losing  their  jobs  if 
the  town’s  steel  plant  shuts 
down. 

Hard  times  in  the  US  steel 
industry  have  already 
resulted  in  losses  and  lay- 
offs at  Weirton  Steel,  the 
nation’s  eighth-laigest  steel 
producer. 

Mr  Buchanan  blames  the 
global  economy  for  Weir- 
ton's  woes,  making  it  an 
ideal  place  to  launch  his 
message  that  foreign  imparts 


are  damaging  the  American 
economy  and  gacrifierng  US 
workers  to  globalisation. 

“The  global  economy’s 
apologists  in  Washington 
don't  like  to  talk  about  tire 
Weirtons  of  America,  they 
would  have  us  believe  all 
Americans  are  fitting  m a 
wave  of  Wall  Street  prosper- 
ity," Mr  Buchanan  wrote  in 


He  has  proved  a 
shrewd  election 
campaigner  who 
is  known  to  be 
liable  to  wreak 
political  havoc 


a recent  fund-raising  letter.. 

“This  fiction  must  be 
maintained  for  thiww  to  jus- 
tify the  scores  of  btiUons  of 
American  tax  dollars  regu- 
larly doled  out  to  salvage  the 
wrong-headed  .Investments 
made  in  places  lifcg  Mexico, 
Russia  and  Indonesia." 

In  a year*  when  the  US 
trade  deficit  is  expected  to 
worsen.  Mr  Buchanan's  mes- 
sage is  bound  to  fall  on.  fer- 


tile ground.  It  is  likely  to 
fuel  protectionist  sentiment 
in  Congress  many  man- 
ufacturing towns  across  the 
US  heartland. 

Mr  Buchanan’s  pitch  will 
pose  dilemmas  for  rther 
Republican  contenders.  He 
never  comes  dose  to  win- 
ning the  nomination,  but  has 
proved  a shrewd  campaigner 
who  can  wreak  political 
havoc  in  unexpected  ways. 

He  dealt  a blow  to  the  can- 
didacy of  George  Bush  In 
1992  when  be  attracted  over 
37  per  cant  of  the  vote  in  the 
New  Hampshire  primary. 
Four  years  later,  he  stag- 
gered Bob  Dole's  campaign 
by  winning  in  the  same 
state.  thongh  Mr  Dole  recov- 
ered to'  win  the  nomination. 

Mr  Buchanan  will  try  to 
recapture  his  old  momentum 
by  travelling  to  Manchester. 
New  Hampshire,  next  Tues- 
day/ There,  he  will  expand 
on  his  anti-free-trade,  anti- 
abortion. pro-immigration- 
controls,  pro-isolationist-for- 
eign- policy  views  before 
launching  a campaign  in 
other  primary  states. 

This  rimp,  he  is  hampered 
by  an  absence  of  his  former 
campaign  brains  trust  Many 
of  his  former  aides  have 
joined  the  camps  of  rivals 


Buchanan:  scourge  of  tfw  party  ■ stabfchment 

such  as  Steve  Forbes  and  belief  that  neither  George  W. 
Gary  Bauer.  But  that  Bug-  Bush  nor  Elizabeth  Dole  yet 
gests  something  about  the  command  a solid  base  of 
desire  of  other  candidates  to  support  within  the  party.  At 
absorb  some  of  the  real,  if  the  least  he  seems  intent  on 
not  the  fall  menu,  of  Mr  playing  the  scourge  of  the 
Buchanan's  past  ramp«igng_  party  establishment  a role 
' In  part,  Mr  Buchanan  is  for  which  be  is  well-quali- 
said  to  be  motivated  by  his  fled,  to  party  elders'  dismay. 


Interest  rates,  the  subject 
of  increasing  political  dis- 
pute, would  fall  sharply  if 
efforts  to  cut  public  spend- 
ing were  implemented. 

Meanwhile,  Demosthenes 
Madureira  Pinho  Neto,  act- 
ing central  bank  president 
said  Brazil  intended  to  bor- 
row tram  international  capi- 
tal markets  as  soon  as 
“things  improve ” after  an 
IMF  agreement  was  in  place. 

He  did  not  say  bow  much 
Brazil  hoped  to  raise, 
although  the  markets  expect 
the  country  wiD  try  to  bor- 
row $4bn-S5bn. 

Havana 
suspends 
US  phones 

By  Pascal  FMchor  tai  Havana 

Cuba  yesterday  carried  out 
its  threat  to  suspend  most  of 
its  phone  links  with  the  US 
after  five  US  phone  compa- 
nies failed  to  make  sched- 
uled payments  to  the  island 
because  of  an  ongoing  legal 
dispute. 

The  cut-off  caused  heavy 
congestion  and  delays  to  ser- 
vices from  the  Cuban  side, 
though  some  calls  were  get- 
ting through.  Most  US  cal- 
lers to  Cuba  seemed  able  to 
make  connections  as  some 
US  carriers  re-routed 
through  third  countries. 

Cuba’s  state-controlled 
phone  company  Etecsa  had 
said  it  would  suspend  cir- 
cuits operated  by  AT&T, 
MCI  WorldCom,  LDDS  Com- 
munications. IDB  Communi- 
cations and  WilTel,  because 
they  were  allegedly  with- 
holding payments  to  Havana 
owed  for  calls  made  in 
December. 

Circuits  to  Cuba  operated 
by  two  other  US  carriers. 
Sprint  and  Telefonica  Larga 
Distancia  de  Puerto  Rico, 
were  kept  open  as  they  were 
up  to  date  with  payments. 
The  Cuban  government  said 
it  backed  the  cut-off  decision 
by  Etecsa,  a telecommunica- 
tions joint  venture  involving 
Telecom  Italia. 


By  Roger  Taylor 
in  San  Francisco 

The  US  technology  industry 
is  moving  to  establish  its 
own  set  of  accounting  stan- 
dards in  response  to  a damp- 
down  on  merger  accounting 
by  the  Securities  and 
Exchange  Commission  and 
the  Financial  Accounting 
Standards  Board. 

The  - move  comes  in 
response  to  the  vote  this 
week  by  the  FASB,  which 
sets  accounting  standards  in 
the  US,  to  stop  technology 
companies  from  writing  off 
much  of  the  cost  of  acquir- 
ing businesses  as  a one-off 


exceptional  charge  to  cover 
“in-process  research  and, 
development".  ; " . . 

Instead,  the  foil  cost  of 
such  acquisitions  would 
have  to  be  amortised  and 
deducted  from  earnings  aver 
a'  number  of  years.  The 
move,  which  follows  a cam- 
paign by  the  SEC  to  reduce 
these  write-offs,  has 
prompted  protests  from  the 
high  technology  Industry 
which  believes  the  new  rules 
will  create  the  misguided 
impression  among  investors 
tint  companies’  earnings  are 
slowing.  ' 

This  In  . turn  could  under- 
mine the  high  share  prices  of 
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many  high-technology  com- 
panies and  Could  result  in  a 
tepromrary  slowdown  in  con- 
solidation in  the  technology 
industry. 

Chip  Vetter,  head  of  merg- 
ers and  acquisitions  at  Banc- 
Boston  Robertson  Stephens, 
said:, “There  win  be  a near- 
term  reluctance  an  the  part 
of  boards  to  enter  into  trans- 
actions until  it  is  dear  that 
investors  can  see  through 
the  accounting  changes." 

. He  said  investors  were 
already  adapting  to  the 
changes.  Increasingly  Banc- 
Boston  Robertson  Stephens 
analysts  were  looking  at 
cash  earnings,  which 


on 


exdude  the  amortisation  of 
intangible  assets,  rather 
than  tv*  financial  earnings, 
he  said. 

Yesterday  the  Software 
and  Information  Industry 
Association,  the  leading 
trade  association,  said  that  It 
wanted  to  establish  its  own 
set  of  accounting  rules  to 
complement  the  existing 
Generally  Accepted  Account- 
ing Practices.  These  would 
allow  high-technology  com- 
panies to  present  a second 
set  of  results  which  con- 
formed to  a standard  but 
which  excluding  amortised 
acquisition  costs. 

The  split  between  the  tech- 


nology industry!  and  the 
accounting  regulators  marks 
the  increasingly  difficult 
task  of  setting  financial 
reporting  standards  that  can 
be  used  to  compare  tradi- 
tional industrial  companies 
with  the  newer  information 
and  biotechnology  busi- 
nesses which  consists 
largely  of  intangible  assets. 

Accounting  standards  are 
intended  to  benefit  investors 
and  ensure  that  they  get  a 
true  picture  of  a companies 
financial  performance.  How- 
ever, many  investors  in  the 
technology  industry  believe 
that  the  proposed  new  rules 
will  have  the  opposite  effect 


Mr  Vetter  claimed  the 
ideas  of  the  FASB  were 
absurd  when  applied  to  com- 
panies “built  on  intellectual 
capital".  Leading  companies 
in  the  technology  industry, 
including  Cisco  Systems  and 
Computer  Associates  have 
voiced  their  unease  at  the 
changing  accounting  rules. 

However,  there  is  wide- 
spread concern  that  worse  is 
to  come.  The  currently  pro- 
posed rule  changes  would 
not  affect  the  largest  corpo- 
rate deals  which  tend  to  he 
treated  as  mergers,  but  regu- 
lators are  now  said  to  be 
considering  treating  even 
these  as  acquisitions. 


NEWS  DIGEST 


MURDER  SUSPECT 


Israeli  bar  on  extradition 
set  to  strain  ties  with  US 

Janet  Roto.  US  attorney -general,  said  she  was 
"disappointed"  and  warned  there  was  “no  safe  place  to 
hide”  after  Israel's  Supreme  Cowl  yesterday  ruled  against 
extraditing  a teenage  murder  suspect  to  the  US.  Samuel 
Sheinbein,  18,  will  Instead  stand  trial  in  brae!  for  allegedly 
kilting  Alfred  Telio  in  Montgomery  County,  Maryland  in 
September  1997.  His  dismembered  body  was  found 
burned  and  dumped  in  a garage  days  after  Mr  Sheinbein, 
a US  citizen,  had  sought  refuge  in  Israel. 

Although  there  is  an  extradition  agreement  between 
Israel  and  the  US,  Israeli  citizens  are  exempt  from  extradi- 
tion following  a law  passed  by  the  late  Menachem  Begin, 
who  as  prime  minister  believed  Jews  should  not  be 
handed  over  to  gentiles  for  judgment. 

Mr  Sheinbein  was  able  to  claim  Israeli  citizenship 
through  his  Jewish  lather,  who  was  bom  In  Israel  but  set- 
tled in  the  US  in  the  1950s.  Despite  this  claim,  an  Israeli 
lower  court  last  year  ruled  that  since  Mr  Sheinbein  had 
never  lived  in  Israel  he  could  be  extradited.  His  defence 
lawyers  appealed  to  the  Supreme  Court. 

Yesterday's  decision  is  likely  to  strain  US- Israeli  relations 
since  Madeleine  Albright,  US  secretary  of  state,  and  Mrs 
Reno  had  personally  urged  Israel  to  hand  over  Mr  Shein- 
bein. Judy  Dempsey,  Jerusalem 

US  ECONOMY 


Orders  maintain  momentum 

The  US  economy  maintained  its  momentum  last  month  as 
orders  for  aircraft  and  cars  boosted  durable  goods  orders 
by  3.9  per  cent  over  an  already  strong  December,  accord- 
ing to  the  Commerce  Department 

In  a separate  report,  the  department  said  preliminary 
data  showed  a 6.7  par  cent  drop  in  US  steel  imports  in 
January.  This  reflects  the  impact  of  anti -dumping  com- 
plaints filed  by  the  US  steel  industry  and  union  against 
Japan.  Russia  and  Brazil. 

Meanwhile,  there  were  sufficient  signs  of  moderation  in 
the  orders  report  to  ward  off  fears  of  an  overheating  econ- 
omy, which  would  require  the  Federal  Reserve  to  raise 
interest  rates.  The  aircraft  category  is  notoriously  volatile. 
The  Economic  Data  Bulletin,  released  by  Morgan  Stanley 
Dean  Witter,  noted  that  the  surge  in  aircraft  orders 
reported  by  Boeing  in  December  were  “finally  materialis- 
ing" in  the  orders  report 

“The  underlying  pace  of  activity  softened  in  January  with 
declines  in  metals  and  industrial  machinery  more  than  off- 
setting gains  in  autos  and  electrical  equipment,"  it  said. 

Two  other  repots  demonstrated  the  health  of  the  econ- 
omy. Sales  of  existing  homes  climbed  to  a record  season- 
ally adjusted  annual  rate  of  5.07m  units  in  January,  and 
the  number  of  workers  fifing  new  claims  for  unemployment 
benefits  fell  last  week.  Nancy  Dunne,  Washington 
Irrepressible  exuberance.  Page  19 


MICROSOFT  TRIAL 


Sun  Microsystems  accused 

Microsoft  yesterday  attempted  to  discredit  evidence  from 
Sun  Microsystems  by  accusing  its  software  rival  of  seeking 
to  attack  Microsoft's  Windows  operating  system.  Bob 
Muglia,  Microsoft's  senior  vice-president  for  applications, 
told  the  four-month-old  monopoly  trial  in  Washington  that 
Sun  planned  to  use  its  Java  technology  to  make  Windows 
obsolete. 

In  written  evidence  released  yesterday,  he  accused  Sun 
of  planning  to  dominate  the  computer  industry.  “Sun  first 
planned  to  popularise  its  Java  programming  language  and 
later  use  that  technology  as  a Trojan  horse'  to  ultimately 
control  all  aspects  of  computing,  both  hardware  and  soft- 
ware." he  said. 

Mr  Muglla's  evidence,  while  highly  critical  of  its  rival, 
appears  to  confirm  eartier  evidence  from  Sun,  which 
suggested  that  Microsoft  feared  its  dominance  would  be 
undermined  by  Java.  In  December  James  Gosling, 
vice-president  of  Sun,  accused  Microsoft  of  attempting  to 
block  Java  by  developing  its  own  “polluted"  version  of  the 
software.  Richard  Wotffe,  Washington 


On  fhe  web  today 

• Ecuador  president  struggles  to  fulfil  promise 

• Miami  split  over  preserving  its  past  or  parking  its 
cars  • Mexico  fears  rough  ride  over  drugs 
httpV/www.fLcom/americas 


Mannesmann  in  1998 
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Net  profit’ doubled 

Telecommunications  successfully 
op  course  for  Europe 

Further  significant  improvement 
in  Engineering  and  Automotive 


• Result  of  ordinary  activities  increased  by  approx.  50%  to 
about€1.4bn 

- Return  on  gross  operating  assets  raised  to  more  than  13% 

> Net  profit  doubled  to  approx.  € 630  m (1997:  € 312  m) 

> increased  dividend  of  DM  120  {€  0.61)  proposed  after 
DM  1.00  (€  0*51)  in  previous  yean  increased  dividend  for 
the  fifth  consecutive  year 

tTwestment  volume  again  high  at  € 3.4  bn 


The  increase  in  earnings  is 
due  to  the  significantly 
improved  performance  of  the 
Engineering,  Automotive  and 
Telecommunications  sectors. 
Mannesmann  increased  the 
return  on  gross  operating 
assets  to  more  than  13% 
(1997: 10.3%). 

The  Board  of  Management 
intends  to  increase  the  divi- 
dend to  € 239  m;  this  corre- 
sponds to  a dividend  of 
€ 0.61  or  DM  1 20  per  share. 
This  is  the  fifth  dividend 
increase  in  succession. 

At€  19.0  bn,  sales  at 
Mannesmann  were  below 
last  year's  figures  due  to 
divestitures  related  to  port- 
folio optimisation.  On  a com- 
parable basis,  sales  rose  by 
14%.  At  the  end  of  1998, 
Mannesmann  had  approx. 

1 1 6,200  employees  (-4%). 
Here,  too,  the  portfolio 
changes  made  themselves 
felt  Investments  were  again 
high  at  about  €3.4  bn. 


Indicators 

Jan.-Dee. 

Jan.-Dee 

1998 

1997 

Sales 

€m 

19,047 

19,989 

Engineering 

€m 

6,625 

8,325 

Automotive 

€m 

5,465 

4243 

Telecommunications 

€m 

4,656 

3.472 

Tubes 

€m 

2.356 

3,445 

Employees  (31  Dec) 

116,176 

120,859 

investments 

Cm 

3.394 

4,531 

Details  are  contained  in  our 
Report  to  Shareholders, 
which  we  will  be  pleased  to 
send  to  you  on  request. 


Mannesmann 
AkfengeseJischaft 
Presse  und  Information 
Postfach  103641 
D-40027  Dusseldorf 
Fax  (+49/2 11)  820 15  89 
www.mannesmann.com 
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‘China  makes  threat 
of  missile  transfer 


By  James  Kynge  in  Beijing 

■ 'Beijing  made  a veiled  threat 
..yesterday  to  transfer  missile 
■technology  to  unspecified 
third  countries  if  the  US  per- 
sisted with  a controversial 
.plan  to  provide  a missile 
- defence  shield  for  some  of 
China's  neighbours,  includ- 
ing Taiwan. 

China  also  launched  a 
strong  verbal  attack  on  the 
US,  saying  that  Washing- 

■ ton's  decision  this  week  to 
block  the  sale  of  a satellite 
■to  a Chinese-led  corporation 
would  have  a negative  effect 
on  trade  and  economic 
co-operation.  Beijing's  reac- 
.tion  to  the  possibility  that 
Taiwan.  China's  rival  since 
1949,  may  be  included  in  a 
US-backed  Theatre  Missile 
Defence  (TMD)  system  has 

■ been  uncompromising.  Offi- 
cials said  a TMD  shield  for 
Taiwan.  Japan  and  South 
. Korea  would  be  seen  as  the 

■ start  of  a cold  war  policy  of 
. containment  against  China 

by  the  US.  and  could  acceler- 
ate the  regional  arms 
: build-up. 

It  could  also  be  interpreted 
as  US  recognition  for  a sepa- 
rate Taiwanese  identity,  a 


senior  Chinese  official  said. 
Beijing  maintains  a 
long-standing  threat  to  use 
military  force  to  prevent 
Taiwan  becoming  Indepen- 
dent 

The  official,  who  declined 
to  be  identified,  said  that  the 
installation  of  a US-backed 
theatre  missile  defence  sys- 
tem in  Asia  would  constitute 
a US  violation  of  the 
Missile  Technology 
Control  Regime  (MTCR),  a 
treaty  which  aims  to  curb 
the  spread  of  sensitive  mis- 
sile technology. 

"Since  the  US  can  lead  the 
way  in  breaking  this  fMTCR) 
regime,  other  countries  have 
an  absolute  right  not  to  fol- 
low the  rules  of  this  regime 
and  undertake  co-operation 
on  missiles  and  missile  tech- 
nology with  third  countries." 
the  official  said. 

Although  China  has  not 
signed  the  MTCR.  it  has 
agreed  to  abide  by  its  princi- 
ples. In  what  was  hailed  as 
an  important  sign  of  prog- 
ress at  last  year's  US-China 
summit.  Beijing  said  it 
would  "study"  acceding  to 
the  regime. 

Washington  has  long  been 
concerned  that  Beijing  could 


supply  missile  technology  to 
its  ally,  Pakistan,  thereby 
fuelling  an  already  fierce 
arms  race  between  Pakistan 
and  South  Asia's  other 
nuclear  power,  India.  China 
has  in  the  past  also  made  a 
link  between  US  promises  to 
decrease  weapons  transfers 
to  Taiwan  and  a correspond- 
ing undertaking  by  Beijing 
against  arms  sales  to  Iran. 

The  deterioration  in  US- 
Chlna  ties  provides  a stiff 
challenge  for  Madeleine 
Albright.  US  secretary  of 
state,  due  to  visit  Beijing 
over  the  weekend  to  discuss 
security,  and  diplomatic 
issues. 

Diplomats  said  there  was  a 
danger  that  animosity  over 
TMD  and  the  blocked  satel- 
lite sale  could  undermine  the 
fragile  hope  that  exists  for  a 
deal  on  China’s  admission 
into  the  World  Trade  Organi- 
sation when  Zhu  Rongji,  the 
Chinese  premier,  visits 
Washington  in  April. 

Both  sides  have  recently 
marie  upbeat  comments  on 
the  possibility  of  a WTO  deal 
for  China,  even  though  the 
commercial  hurdles  to  such 
an  agreement  remain  forbid- 
ding. 


Bank  of  Japan 
ignores  calls 
for  big  boost 


By  Gffian  Tett  in  Tokyo 

The  Bank  of  Japan's  policy 
board  yesterday  derided  to 
leave  monetary  policy 
unchanged  in  an  apparent 
rejection  of  calls  for  the 
bank  to  take  radical  action 
to  boost  the  economy. 

Senior  bank  officials  indi- 
cated that  it  did  not  plan  to 
raise  purchases  of  Japanese 
government  bonds,  in  an 
anti-deflationary  move,  but 
would  instead  continue  to 
guide  short-term  market 
interest  rates  as  low  as  pos- 
sible. 

The  announcement  may 
disappoint  some  of  Japan's 
trading  partners,  notably  the 
US.  which  is  pressing  Tokyo 
to  consider  using  monetary 
policy  to  boost  demand. 

Lawrence  Summers,  US 
deputy  Treasury  secretary, 
is  likely  to  raise  pressure  on 
the  bank  to  consider  new 
measures  when  he  meets 
government  officials  in 
Tokyo  today  . He  is  conclud- 
ing a tour  of  Asian  coun- 
tries. which  is  due  to  end  in 
Tokyo  over  the  weekend. 

The  timing  of  Mr  Sum- 
mer's visit  is  particularly 
important  since  Japanese 
politicians  and  senior 
bureaucrats  have  recently 
started  to  urge  the  bank  to 
curb  the  surge  in  long-term 
interest  rates  that  occurred 
earlier  this  year. 

The  US  has  pointedly 
refrained  from  spelling  out 
any  precise  course  of  action 
it  wishes  to  see.  However,  it 
has  warned  that  unless 
Japan  to  take  new  measures 
to  boost  domestic  demand, 
trade  friction  could  rise. 

"Japan  and  Europe  both 
have  critical  roles  to  play  in 
achieving  broad-based 
growth  in  the  major  indus- 
trial economies  and  helping 
curb  the  development  of 
destabilising  global  imbal- 
ances," Mr  Summers  told  the 
American  Chamber  of  Com- 
merce In  Seoul  yesterday. 
“With  the  Japanese  eco- 
nomic situation  still  very 
troubling,  it  is  [as]  important 
as  it  has  ever  been  for  the 
government  to  take  effective 
steps  to  aebieve  its  goal  of 
strong  domestic  demand-led 
growth." 

Although  the  Japanese 
government  insists  the  econ- 
omy will  grow  by  at  least  0.5 
per  cent  in  fiscal  1999,  some 
senior  US  officials  privately 
hold  a gloomier  prognosis. 

The  scope  for  Japanese 
monetary  policy  measures 
was  a key*  focus  for  discus- 
sion at  the  meeting  of  Group 
of  Seven  officials  in  Botin 
last  weekend.  But  Masaru 
Ha  yam  I,  bank  governor,  has 
hitherto  strongly  opposed 
suggestions  that  the  Bank 
should  raise  its  purchases  of 
JGBs  or  deliberately  create 
inflation.  And  western  cen- 
tral bank  officials  admit  that 


easing  monetary  policy  fur- 
ther could  be  technically  dif- 
ficult. Although  the  bank  let 
overnight  market  interest 
rates  fall  to  a record  low  of 
0.08  per  cent  last  week,  this 
move  partly  backfired 
because  investors  withdrew 
liquidity  from  these  markets. 

However,  some  western 
central  hank«;  are  urging  the 
Rank  of  Japan  to  consider 
introducing  targets  for  infla- 
tion or  money  supply,  or 
even  make  limited  additional 
purchases  of  JGBs  in  second- 
ary markets.  And  Eisuke 
Snkakibara,  vice-minister  of 
finance  who  has  enjoyed  a 
strong  relationship  with  Mr 
Summers  in  the  past,  claims 
that  the  bank  is  now  deter- 
mined to  take  "dramatic" 
steps  to  boost  the  economy. 
■ Nippon  Credit  Bank,  the 
nationalised  Japanese  bank, 
yesterday  claimed  the  Minis- 
try of  Finance  had  misled 
private  financial  companies 
about  the  scale  of  NCB's  bad 
loans  two  years  ago. 

The  ministry's  calcula- 
tions. which  severely  under- 
estimated the  scale  of  bad 
loans,  were  given  to  life 
assurance  companies  and 
banks  to  persuade  them  to 
contribute  funds  to  a bail- 
out of  the  bank. 

The  revelation  is  likely  to 
trigger  further  anger  among 
these  life  assurance  compa- 
nies and  banks  about  the 
manner  in  which  they  were 
forced  to  contribute  around 
Y210bn  (Sl.Tbn)  worth  of 
funds  to  rescue  NCB  in  1997. 

They  argue  that  the  minis- 
try's decision  to  nationalise 
NCB  last  year  broke  earlier 
pledges  that  the  ministry 
had  made  to  the  industry. 

The  dispute  marks  another 
deeply  embarrassing  debacle 
for  the  ministry,  which  is 
facing  growing  criticism 
within  Japan  for  its  han- 
dling of  the  banking  sector. 
And  with  some  life  assur- 
ance companies  and  banks 
now  threatening  to  sue  the 
ministry,  the  battle  also 
highlights  the  degree  to 
which  some  traditional  loy- 
alties are  fragmenting  in 
Japan  under  the  pressure  of 
financial  deregulation. 

The  ministry  has  tried  to 
claim  that  the  main  reason 
for  the  underestimates  was 
that  the  NCB  management 
had  been  concealing  the  bad 
loans.  NCB  said  in  1997  that 
the  total  scale  of  its  problem 
loans  was  YTOObn.  but  later 
revealed  that  the  figure  for 
loans  to  borrowers  requiring 
careful  monitoring  was 

around  Y1.120bn. 

However,  Shigeoki  Togo, 
NCB  president,  told  parlia- 
ment yesterday  that  the  min- 
istry had  produced  the  ear- 
lier bad  loan  figures.  "The 
figure  of  YTOObn  we  reached 
by  adding  up  the  figures 
given  to  us  by  ministry 
inspectors."  he  said. 


LDP 

debates 

military 

strikes 

strategy 

By  KcMyo  Hakamoto  In  Tokyo 

Japan’s  ruling  Liberal 
Democratic  party  is  consid- 
ering permitting  preemptive 
strikes  if  there  is  a threat  of 
military  action  by  another 
country  against  Japan. 

The  LDP's  crisis  manage- 
ment project  team,  headed 
by  former  defence  agency 
chief  Fukushiro  Nukaga,  is 
looking  into  the  possibility 
of  changing  legislation  to 
allow  Japan's  Self-Defence 
Forces  (SDF)  greater  flexibil- 
ity and  speed  in  responding 
to  armed  attacks. 

The  SDFs  ability  to  take 
pre-emptive  action  against 
the  threat  of  an  armed 
attack  is  crucial  in  defending 
the  country  against  a possi- 
ble missile  attack,  believes 
Kenzo  Yoneda,  a leading 
member  of  the  project  team. 

The  move  would  be  a radi- 
cal step  away  from  the  gov- 
ernment’s long-held  interpre- 
tation of  Japan's  right  to 
self-defence.  It  comes  as 
Japan's  parliament  prepares 
to  implement  legislation  that 
would  enhance  Japan’s  mili- 
tary role  "in  situations  in 
areas  surrounding  Japan" 
and  is  likely  to  cause  con- 
cern to  Japan's  neighbours, 
suspicious  of  a revival  in 
Japanese  military  aggres- 
sion. 

According  to  the  common 
interpretation  of  the  right  to 
self-defence.  Japan  can 
resort  to  military  action  in 
self-defence  only  when  there 
is  an  armed  attack  on  Japan 
and  no  other  appropriate 
means  to  deal  with  such  an 
invasion  exists. 

However,  “how  much 
meaning  is  there  to  retalia- 
tion after  the  nation  and  the 
people  have  suffered  major 
damage?”  asks  Mr  Yoneda. 

North  Korean  missiles  are 
capable  of  reaching  Japanese 
territory  within  six  to  10 
minutes  of  being  launched. 
The  communist  country  is 
believed  to  have  a special 
force  of  80,000  troops  which 
could  attack  Japan's  nuclear 
power  plants  or  conduct  ter- 
rorist activities  In  the  coun- 
try, Mr  Yoneda  says.  Con- 
cern about  infiltration  of 
North  Korean  agents  was 
fuelled  after  the  bodies  of 
North  Korean  soldiers  were 
washed  up  on  Japan’s  coast 
last  year. 

Mr  Yoneda  is  railing  for 
revisions  to  the  SDF  Law  to 
allow  the  SDF  to  act  against 
intrusions  into  Japanese 
waters  and  land.  Under  cur- 
rent legislation,  the  SDF  is 
only  allowed  to  act  against 
violations  of  airspace. 

“The  starting  point  of 
Japan’s  post-war  crisis  man- 
agement was  to  try  as  much 
as  possible  to  avoid  action 
by  the  SDF,"  says  Mr 
Yoneda.  But  since  the 
launch  of  the  North  Korean 
missile  last  August,  "it 
became  very  clear  that  that 
was  not  sufficient,"  he  says. 

The  LDP  project  team  will 
compile  a report  by  the  end 
of  March  and  hopes  to  imple- 
ment legislation  based  on  it 
However,  the  public  is  still 
wary  of  any  divergence  from 
the  country’s  pacifist  stance. 
"There  will  be  political  con- 
siderations to  be  taken  into 
account”  Mr  Yoneda  says. 


FOREIGN  & COLONIAL  PORTFOLIOS  FUND 

Soci&£  tfTnvegifeaemoiJ  d Capital  Vntabte 
47.  Boulevard  Royal.  L-2449  Luxembourg 
R.C.  Luxemboug  No.  B 25.570 

NOHCETO  SHAREHOLDERS 

The  Soart  of  Directors  has  approved  Bw  payment  ol  a dnndand  of  02  GBP  par  Mire 
on  fte  iwfcaored  snares  of  the  FOREIGN  & COLONIAL  PORTFOLIOS  FUND  - 
STERLING  BETA  FUND  os  Wkres; 

Record  dale  2591  February,  1999 

Ex-dale:  36th  Fatxuaiy.i9» 

Payment  dale:  26tti  Match.  1933 

Luxembourg.  February  23.1993  


ASIA-PACIFIC 


MEETING  WITH  AUSTRALIANS  WILLLINGNESS  T0  SUPPORT  SETTING  UP  A NEW  ADMINISTRATION 


Lisbon  offers  to  fund  East  Timor 


By  Gwen  Robinson  in  Sydney 
aid  Peter  Wise  fat  Lisbon 

Portugal  has  offered  to 
finance  East  Umar.  funding 
an  annual  budget  estimated 
at  more  than  SlOOm,  as  Its 
former  colony  moves 
towards  a derision  on  auton- 
omy or  full  independence 
from  Indonesia. 

Portugal,  recognised  by 
the  United  Nations  as  the 
administrating  power,  said 
yesterday  it  would  meet  an 
its  responsibilities  to  East 
Timor,  both  political  and 
financial  as  part  of  a UN 
co-ordinated  agreement  on 
the  future  of  the  territory. 

The  offer  came  before  a 


meeting  between  the  Portu- 
guese and  Australian  foreign 
ministers  in  Portugal  tomor- 
row that  will  focus  on  ensur- 
ing a peaceful  transition  to 
autonomy  or  independence. 

The  territory  was  invaded 
and  annexed  by  Indonesia 
after  the  Portuguese  colonial 
administration  withdrew 
amid  civil  strife  in  1975. 
Human  rights  organisations 
estimate  that  more  than 
200,000  East  Timorese  have 
died  since  the  invasion. 

Portugal  has  also  set  up  an 
inter-ministerial  work  group 
to  examine  Bast  Timor’s  eco- 
nomic needs  and  provide 
support  in  setting  up  the 
administrative  framework  of 


an  independent  state  or 
autonomous  region. 

Portuguese  officials  said 
they  hoped  Indonesia,  Aus- 
tralia and  the  European 
Union  would  contribute  sup- 
port, including  finance,  for 
East  Timor's  transition.  But 
details  of  when  Portugal’s 
financial  commitment  will 
begin  or  how  long.lt  wifi  last 
have  not  been  established. 

Portugal's  offer  appeared 
partly  designed  as  a 
response  to  Indonesian 
claims  that  it  had  developed 
East  Timor  more  in  two 
decades  than  Portugal  bad 
done  in  hundreds  of  years  of 
colonial  rule. 

A Portuguese  official  said 


Indonesia's  budget  for  East 
- Timor  was  surprisingly 
small  and  appeared  to  belie 
Indonesia's  - claims .of  large-, 
scale  development  spending. 

Diplomats  also;  saw  - the 
move  partly  as  a response  to 
John  Howard,  the  Australian 
prime  minister/  who  has 
expressed  concerns  about 
file  potential  heavy; costs  for 
Australia  - the  closest  coun- 
' tiy  to  East  Timor  - of  the 
transition. 

Portugal  unsuccessfully 
sued  Australia,  the  only 
western  government  to  have 
recognised  . Indonesia's 
annexation  of  East  -Timor, 
for  signing  a 1989  treaty  with 
Indonesia  to  explore  ofihhore 


ofi  resources  4n  the.  Timor 
Gap 

"We  are  prepared  to  take  a 
leading  role  in  the  transi- 
tion. and  accept  all  responsi- 
bilities necessary,  ” said 
-Taimp  Gama,  Portugal's  for- 
eign minister. 

"But  we  will  act  only  in  a 
UN  context.  This  is  not  a 
bilateral  matter  between 
Portugal  and  Indonesia,  but 
an  issue  between  Indonesia 
«md  the  international  com- 
munity". 

Australia  has  urged  Indon- 
esia to  stage  a gradual, 
planned  withdrawal  rather 
tjiRP  an  alternative  proposal 
to  giant  full  independence 
by  next  January! 


Portugal  endeavours  to  atone  for  its  colonial  sins 


Ceding  Macao  and 
helping  East  Timor 
offers  Lisbon  a 
chance  to  end  its 
empire  with  dignity 

Portugal’s  endeavour  to 
bring  500  years  of 
empire  to  a close  'by 
averting  trauma  and  Vio- 
lence in  East  Timor  and 
Macao  is  suffused  with  a 
sense  of  atonement  for  colo- 
nial sins  of  the  past. 

Relinquishing  Macao, 
which  returns  to  China  in 
December,  and  helping  the 
East  Timorese  determine 
their  fixture,  is  providing  an 
opportunity  for  a new  gener- 
ation of  politicians  to  redress 
Portugal's  exploitation  of  its 
overseas  possessions  and  its 
chaotic  exit  from  most 
"A  feeling  of  remorse  for 
the  transgressions  of  earlier 
generations  is  apparent  In 
Portugal's  efforts  to  bring  its 
colonial  history  to  dignified 
con  elusion."  said  a European 
diplomat  In  Lisbon. 

Portugal  expects  no  bene- 
fits from  its  support  for  East 
Timor's  self-determination, 
including  a commitment  to 
finance  the  territory  if  it 
chooses  independence  from 
Indonesia,  the  government 
says.  The  only  dividend  it 
hopes  for  is  to  keep  Portu- 
guese culture  alive. 

Leaving  Macao,  settled  by 
the  Portuguese  450  years  ago 
and  the  last  European  colo- 
nial possession  in  Asia,  is 
not  the  end  of  an  era  but 
“the  beginning  of  new  chap- 
ter in  relations  between 
China  and  Portugal,"  says 
President  Jorge  Sampaio. 

This  view  contrasts  with 
the  outlook  of  the  authori- 
tarian Salazar  regime,  when 
schoolbooks  showed  an  out- 
line of  Portuguese  empire 
(East  Timor.  Macao  and  five 
African  nations,  including 
Angola  and  Mozambique) 


gj  1975 


superimposed  on  a map  of 
Europe,  impressing  on  chil- 
dren that  the  colonies  wiaHp 
Portugal  great 

The  empire  also  included 
Brazil  until  1822  and  the 
Indian  state  of  Goa  until 
1961. 

But  Salazar's  view  of  over- 
seas possessions  as  suppliers 
of  cheap  raw  materials,  cap- 
tive markets  for  exports  and 
a source  of  political  gran- 
deur fiielled  opposition  by 
young  leftwing  opponents, 
many  of  whom,  like  Presi- 
dent Sampaio,  are  now  Por- 
tugal’s leaders. 

The  long  colonial  wars 
Portugal  fought  in  Africa  led 
to  the  overthrow  of  the  coun- 
try's dictatorship  by  a group 
of  young  army  captains  in 
1974.  The  coup  precipitated  a 
hasty  withdrawal  that  left 
several  former  colonies  beset 
by  conflict 

Angola  has  fallen  back 
into  armed  conflict  after  a 
brief  respite  from  two 
decades  of  civil  war.  Mozam- 
bique suffered  16  years  of 
guerrilla  war  before  a peace 
agreement  in  1992. 


Guinea-Bissau  is  tom  by 
conflict  Tiirt*  Mozambi- 
que. remains  one  of  the 
world's  poorest  countries. 

In  Asia,  Portugal  is  under- 
stood to  have  offered  Macao 
back  to  China  after  the  1974- 
coup  but  was  asked  to  wait. 
Indonesia  invaded  East 
Timor  in  1975,  after  the  Por- 
tuguese colonial  administra- 
tion .withdrew  amid  civil 
strife,  and  later  annexed  the 
territory. 

Portugal,  still  recognised 
by  the  United  Nations  as  the 
administering  power,  has 
been  at  the  forefront  of 
efforts  to  win  self-determina- 
tion for  the  East  Timorese 
and  end  human  rights 
abuses  by  the  Indonesian 
military. 

But  Indonesia  used  Portu- 
gal's abandoning  of  East 
Timor  to  “anarchy  and  ruin" 
to  justify  its  invasion  and 
has  accused  Portugal  of 
exacerbating  problems  in  the 
territory  by  failing  “to  show 
a clear  political  will  to  reach 
a solution”. 

“For  us,  there  is  no  more 
East  Timor  problem,  inter- 


nally," Ali  AlataV  Indones- 
ia's foreign  minister,  said. 
"But  externally,  we  have  to 
admit  the  problem  is  still 
there,  because  Portugal 
makes  it  a problem.’’ 

Indonesians  complain  of 
East  Timorese  “ingratitude” 
for  wanting  to  secede.  "If  it 
was  up  to  me  Td  get  rid  of 
East  Timor  tomorrow,*  one 
official  said.  "It's  such  a 
headache.” 

No  one  in  Jakarta  talks 
about  the  graves  the  Indo- 
nesians will  leave  behind. 
Human  rights  organisations 
estimate  that  over  200,000 
people  have  died,  from  a pop- 
ulation of  650.000  at  the  time 
of  the  invasion,  because  of 
abuses  by  the  military,  guer- 
rilla warfare,  starvation  and 
disease  during  24  years  of 
Indonesian  occupation. 

Kept  in  the  dark  about 
army  abuses  by  a censored 
press,  few  Indonesians  are 
aware  of  the  extent  to  which 
East  Timorese  resent  their 
occupation. 

Diplomats- say  the  sudden 
change  of  tack  by  Indonesia 
over  East  Timor's  future  is 


more  a reaction  to  foreign 
pressure  than  to  an  aware- 
ness of  the  intractable 
nature  of  the  problem. 

Portugal's  concern  in 
Asia  is  to  bring  its  empire  to 
a close  without  the  trauma 
that  marked  its  withdrawal 
from  other  overseas  posses- 
sions. 

. "We  have  had  so  many 
more  years  to  prepare  for 
the  return  of  Macao  than  we 
had  to  handle  decolonisa- 
tion in  Africa,"  said  a gov- 
ernment official.  "If  things 
go  badly,  we  have  only  our- 
selves to  blame." 

- Wang  Yingfan,  China's 
vice-  foreign  minister,  said 
tiie  handover  would  bring  a 
"new  dynamism"  to  Sino- 
Portugese  relations  and  that 
Macao  would  act  as  a 
"bridge"  between  Portugal 
and  the  European  Union. 

But  he  acknowledged 
unspecified  areas  of  tension 
between  Lisbon  and  Beijing. 
These  include,  above  all, 
security. 

Increasing  gang  violence 
has  chased  away  Macao's 
main  sources  of  revenue: 
tourists  and  gamblers.  Its 
economic  woes  include  ris- 
ing unemployment,  a falling 
property  market  and  moth- 
balled infrastructure  pro- 
jects. 

The  transition  in  Macao, 
like  Portugal's  withdrawal 
from  Africa,  will  again  lead 
to  an  exodus.  Portugal,  a rel- 
atively poor  country  of  less 
than  10m,  successfully 
absorbed  about  750,000  set- 
tlers who  fled  from  Angola 
and  Mozambique  in  1975. 

Almost  all  the  Eurasian 
population  of  Macao,  known 
as  Macanese  and  estimated 
at  about  3 per  cent  of  the 
population  of  425,000.  are 
expected  to  leave  before 
China  resumes  controL 
■ Reporting  by  Peter  Wise  in 
Lisbon.  Sander  Thaeties  in 
Jakarta  and  Louise  Lucas  in 
Hong  Kong 


China’s  budget  ‘supervised’ 


By  James  Kynge  Id  Beijing 

China's  National  People’s 
Congress,  or  parliament,  has 
established  a sub-committee 
to  “supervise"  the  draft  bud- 
get before  it  is  adopted  at 
the  annual  full  session  of  the 
NPC  which  this  year  starts 
in  March. 

The  move  is  not  expected 
to  have  much  more  than  a 
symbolic  importance  this 
year  but  the  establishment 
of  such  a committee  is  one  of 
several  signs  that  China’s 
leaders  are  serious  about 
upgrading  the  role  of  the 


NPC,  which  has  often  been 
maligned  as  a "rubber- 
stamp"  forum  for  Commu- 
nist party  directives. 

The  sub-committee  wflj  be 
headed  by  Guo  Zhenqian, 
who  is  one  of  six  vice-chair- 
men in  the  NFC’s  financial 
and  economic  committee. 

“Past  examinations  of  the 
budget  have  been  mostly 
procedural,  and  the  new 
organisation  will  make  the 
supervisory  action  more  sub- 
stantial," tiie  official  Xinhua 
news  agency  said. 

Li  Peng,  chairman  of  the 
NPC,  has  been  keen  to 


enhance  the  body’s  role,  and 
recently  called  upon  NPC 
delegates  to  start  supervi- 
sing the  work  of  local  law 
courts.  To  illustrate  his 
point  he  dropped  in  "unex- 
pectedly” to  listen  to  a trial 
in  the  southern  province  of 
Fujian  recently. 

Under  the  constitution,  the 
NPC  is  supposed  to  super- 
vise the  work  of  the 
Supreme  People’s  Court  and 
Supreme  People’s  Procurato- 
rate.  but  in  practice  it 
has  rarely  concerned  itself 
with  day-to-day  legal 
cases. 


Jakarta  lowers  targets 
on  troubled  banks 


By  Sander  Thoenes  In  Jakarta 

Indonesia's  parliament  is 
expected  today  to  clear  the 
way  for  a combination  of  clo- 
sures and  recapitalisations 
of  troubled  banks,  but  the 
government  is  lowering  its 
own  tough  targets  and  will 
opt  to  nationalise  some 
instead  tomorrow. 

Parliamentary  factions 
agreed  earlier  this  week  on 
the  state  budget  for  the  fis- 
cal year  that  starts  April  L 
including  an  Rpl7,000bn 
($1.9bn)  allotment  for  pay- 
ment of  interest  on  govern- 
ment bonds  that  are  to  be 
Injected  into  banks  at  risk  of 
going  illiquid.  Analysts  had 
expected  some  30  banks 
would  be  closed  tomorrow 
and  up  to  70  listed  for  recapi- 
talisation, but  in  a last-min- 
ute change  of  policy,  central 
bank  officials  introduced 
nationalisation  as  an  alter 
native. 

Recapitalisation  of  the 
banking  sector  is  needed  to 
compensate  for  collapsing 
loan  portfolios  and  a nega- 
tive spread  an  interest  - 
banks  borrowing  at  higher 


rates  than  they  receive.  This 
hag  left  many  banks  unable 
to  lend  or  meet  trade  obliga- 
tions, putting  a severe  drain 
on  the  real  sector. 

The  budget  approval 
enables  the  government  to 
calculate  bow  much  interest 
it  can  pay  on  the  bonds  and 
how  much  it  can  spend  on 
liquidation  of  sick  banks, 
which  is  costly  as  It  earlier 
guaranteed  an  deposits  and 
other  liabilities.  Nationalisa- 
tion, analysts  suggest,  would 
main  Tittle  more  than  delay- 
ing a derision  an  some  af  the 
many  banks  that  lack  cash 
to  inject  their  20  per  cent 
share  of  the  recapitalisation. 

'T  think  a lot  of  compro- 
mises will  be  made."  one 
western  banker  said.  "The 
doubtful  cases  will  be  given 
some  more  time." 

Tomorrow's  announce- 
ment will  end  months  of 
deadlock  that  has  left  banks 
bleeding  and  therefore  raised 
the  cost  of  a bail-out  to  the 
point  where  many  banking 
experts  estimate  that  the 
Rp2S3,000bn  the  government 
expects  to  spend  will  fail  far 
short  of  what  is  needed. 


■ “It  will  probably  cost 
about  Rp400,000bn  by  the 
time  they  get  around  to  it,” 
said  Liny  Halim,  banking 
analyst  with  ING  Barings. 
"But  the  more  they  delay  the 
recapitalisation,  the  more 
costly  it  will  be." 

In  theory,  only  banks  with. 

capital  adequacy  ratios 
between  minus  25  per  cent 
and  plus  4 per  cent  are  eligi- 
ble for  recapitalisation  - if 

they  present  a credible  busi- 
ness plan,  deposit  their  20 
per'  cent  share  of  the  capital 
injection,  pay  back  central 
bank  loans  and  retrieve 
loans  improperly  issued  to 
affiliated  parties. 

The  interest  rate  on  the 
bonds  needs  to  be  competi- 
tive with  central  bank  paper 
rates,  stubbornly  high  at  37 
per  cent  for  banks  to  be  able 
to  sell  them  and  thereby 
improve  cash  Dow.  The  gov- 
ernment expects  to  spend 
Rp34,Q0Qbn  on  bond  interest 
and  bank  liquidation  in  the 
coming  fiscal  year,  of  which 
Rpl7,000bn  will  come  from 
the  budget  hut  analysts  say 
that  would  allow  for  rates  of 
less  than  25  per  cent. 


Hanoi  to 
let  dong 
depreciate 

By  Jonathan  Bkctafl  in  Hanoi 


Vietnam  is  to  let  its 
non-convertible  currency, 
the  dong,  depreciate  daily  by 
up  to  0.1  per  cent  against  the 
US  dollar,  it  was  announced 
in  Hanoi  yesterday. 

If  the  state  bank  chooses 
not  to  intervene,  the  move 
could  in  theory  let  the  dong 
depreciate  against  the  dollar 
by  some  25  per.  cent  over  the 
next  12  months. 

The  bank  bad  formerly 
been  folio  wing  a strategy  -of 
stepped  devaluations;  three 
such  reductions  in  the  offi- 
cial rate  since  June  1997 
have  brought  the  value  of 
the  dong  down  by  about  18 
per  cent  against  the  dollar, 
with  the  last  such  devalua- 
tion in  August 

But  the  dong  has  still 
appreciated  by  about  25  per 
cent  over,  the  same  period 
against'  other  South-east 
Asian  currencies,  raising 
concerns  oyer  Vietnam’s  lon- 
ger-term competitiveness  as 
exporter  and  destination  for 
foreign  investment 
: ' The  Vietnamese  • central 
bank  has  been  seeking  to 
avoid  sudden  devaluations 
which  could  farther  erode 
public  confidence  In  the  cur- 
rency and  the  country’s 
banking  system.  -•  - . . 

Despite  the  pattern  of 
depreciation  against  the  dol- 
lar. retail  black  market  rates 
are  currently  near  those  offi- 
cially available  in  the  banker 

The  new  system  will  let 
the  dong  trade  against  the 
dollar  an  the  interbank  mar- 
ket in  a band  of  plus  or 
minus  9.1  per  cent  of  the  offi- 
cial daily  target  rate  set  by 
the  central  bank. 

The  target  rate  for  each 
day  will  be  set  by  the  pre- 
vailing interbank  rate  from 
the  previous  day.  in  effect 
letting  the  dang  depreciate 
0.1  per  cent  daily. 


Singapore 
growth 
at  1.5% 

By  Sheila  McNulty 
in  Kuala  Lumpur 

Singapore's  gross  domestic 
product  grew  1.5  per  cent  in 
1998  over  the  previous  year 
in  what  economists  said  was 
a very  mild  slowdown  rela- 
tive to  the  region,  which 
remains  gripped  by  eco- 
nomic crisis. 

Ftoian  Tan,  deputy  secre- 
tary of  the  Ministry  of  Trade 
and' Industry,  said  it  was  too 
early  to  declare  that  the 
economy  was  recovering. 
The  ministry  said  in  announ- 
cing the  data  that,  it  expec- 
ted 1999  GDP  between  minus 
1 to  plus  1 per  cent. 

The  1998  figure  was  within 
expectations  and  economists 
noted  it  was  far  better  in 
Singapore's  previous  reces- 
sion, when  minus  1.6  per 
cent  GDP  was  reported  in 
1985. 

“It's  the  best  in  emerging 
Asia  - except  for  Taiwan  - 
among  the'  smaller  coun- 
tries,” said  Nell  Saker,  head 
of  economic  research  at  SG 
Securities  in  Singapore.  But 
Kostas  Pan  agio  ton,  senior 
economist  at. Kim  Eng  Secu- 
rities in  Singapore,  said 
some  of  the  domestic 
demand  components  of  GDP 
fell  by  amounts  comparable 
with  those  of  the  1985-86 
recession. 

In  the  fourth  quarter  of 
1998,  domestic  spending 
declined  by  14.7  per  cent 
year-on-year,  driven  by  a 
21 A per  cent  year-on-year 
fall  in  investment  and  a 3.2 
per  cent  year-on-year  fan  in 
private  consumption  spend- 
ing. Some  investment  cate- 
gories, such  as  transport 
equipment  fell  by  as  much 
as  46.4  per  cent  year-on-year. 

De-stocking  Intensified 
during  the  quarter,  with  fall- 
ing  inventories  subtracting 
5.9  per  centage  points  from 
GDP  growth. 
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INTERNATIONAL 


Iran’s  reformers  put  their  hopes  in 
the  votes  of  women  and  the  young 

Tru^nu1*!  _i_  . i*' 


Today’s  local  elections  will  be  a test  of 
public  support  for  President  Khatami’s 
battle  against  the  clerical  establishment. 
Robin  Allen  reports 


Iranian  President  Moham- 
oad  Khatami’s  govern- 
ment is  trying  to  galvanise 
support  from  women  voters 
and  some  15m  young  Irani- 
ans to  win  strong  endorse- 
ment of  its  reformist  policies 
when  the  country  votes 
today  in  the  first-ever 
nationwide  local  elections. 

About  half  the  63m  popula- 
tion is  eligible  to  vote.  Two- 
thirds  of  these  are  women 
and  voters  under  30.  Irani- 
ans qualify  to  vote  when 
they  enter  their  1 6th  year. 

Today’s  elections  will  be . 
the  most  important  test  of 
public  opinion  since  Mr  Kha- 
tami was  swept  Into  office  in 
a landslide  mandate  for 
political  and  social  change . 
two  years  ago  by  more  th»p 
70  per  cent  of  voters  on  a 
turnout  of  more  than  90  per 
cent 

Ranged  against  the 
reformists  are  the  conserva- 
tives who  form  the  largest 
group  in  the  majlis  (parlia- 
ment). and  hardline  secular 
and  clerical  vested  interests 


who  control  most  <rf  the  con- 
stitutional levers  of  power. 

These  include  the  derical- 
dominated  judiciary,  state 
radio  and  television,  the 
security  and  armed  forces, 
vital  unelected,  bodies  such 
as  the  GouncO  of  Guardians 
and  election  supervisory 
hoards,  as  well  as  the  net- 
work of  mosques  and  reli- 
gions and  state  foundations 
across  the  country. 

According  to  the  interior 
ministry  327,000  candidates, 
of  whom  5.000  are  reckoned 
to  be  women,  had  registered 
by  last  Sunday's  deadline,  to 
contest  about  200,000  local 
council  seats.  In  the  fiercest 
contest,  in  the  capital,  Teh- 
ran, 4J200  candidates  are 
competing  tor  15  council 


Elected  councillors  will  be 
responsible  for  appointing 
720  mayors  and  starting  the 
process  of  widening  public 
participation  in  local  social, 
economic,  and  political 
issues,  which  untfl  now  have 
been  controlled  from  Teb- 


Nigeria  seeks 
UK  backing 
in  debt  talks 


By  NBchaei  Holman, 
Africa  Editor 


Ismaila  Usman.  Nigeria’s 
finance  minister,  yesterday 
sought  Britain’s  backing  for 
“substantial  and  highly  con- 
cessional roller  on  the  coun- 
try’s estimated  $29bn  exter- 
nal debt. 

Speaking  at  a conference 
in  London  organised  by  the 
UK  Department  of  Trade  and 
Industry,  the  minister  said 
the  debt  “constituted  a huge 
burden  for  the  country,  par- 
ticularly in  the  face  of 
dwindling  revenue  owing  to 
the  depressed  international 
crutte  oil  market”. 

Mir  Usman,  who  was  due 
to  meet  Gordon  -Brown, 
chancellor  of  the  exchequer, 
yesterday,  appealed  to  the 
UK  government  “to.  use  its 
tremendous  goodwill  and 
influence  to  assist  Nigeria'*. 

Mr  Usman  told  the  confer- 
ence there  was  “an  urgent 
need  for  an  understanding  to 
be  reached"  with  the  Paris 
Club  of  official  creditors.  He. 
said  he  expected  a formal 
meetings  “towards  the  end  of 
April  or  .some  time  in 
May”. 

Two  thirds  of -Nigeria's 
externa]  debt  is  owed  to  the 
Paris  Club,  including  arrears 
of  more  than  316b  n.  Britain 
is  owed  at  least  $5bn. 

The  minister  said  he 
hoped  the  recent  agreement 
on  an  IMF-monitored . pro- 
gramme would  be  followed 
by  an  extended  structural 
adjustment  facility  “before 
the  end  of  the  first  half  of 
1999".  The  three-year  loan  is 
expected  to  be  at  least  Slbo. 

Mr  Usman  also  said  the 


World  Bank  was  convening 
an  informal  donors  meeting 
for  Nigeria  in  mid-March. 
Nigeria  needs  financial,  tech- 
nical, and  other  assistance 
.in  sectors  such  as  water  sup- 
ply. health,  education  and 
infrastructural  develop- 
ments, he:  said. 

Speaking  at  the  gamp,  con- 
ference, Brian  Wilson,  Brit- 
ish trade  minister,  empha- 
sised  -Britain’s 
"determination  to  help 
Nigeria  push  the  transition 
(to  civilian  rule)  through 
successfully". 

But  he  made  dear  that 
this  depended  on  further 
reform,‘*espedaIlyon  trans- 
parency and  corruption". 

St  Nigeria  was  to  improve 
relations  with  the  • Paris 
Club,  he  said,  the  govern- 
ment would  have  to  estab- 
lish “a  track  record  and 
improved  macroeconomic 
policy  under  an  IMF.  pro- 
gramme”. 

It  was particularly  impor- 
tant. added  Mr  Wilson,  for 
Nigeria  to  “tackle,  all  catego- 
ries of  arrears  to  Paris  Club 
creditors  „.  (and 'demon- 
strate) comparability  of 
treatment  amongst  credi- 
tors". - 

Britain  was  also  “eagerly 
awaiting”  more  details  on 
the  privatisation  pro- 
gramme. 

Although  the  minister  wel- 
comed the  rdease  of  political 
detainees  by  the  military 
government,  there  was 
“obviously  more  to  be  done", 
he  said,  noting  that  a num- 
ber of  military  personnel 
were  stall  being  held  in  con- 
nection with  alleged  coup 
plots  in  2995  and  199& 


Harare  editors 
stand  firm 


Editors  of  leading 
independent  zmwspopers  in 
Zimbabwe  said  yesterday 
they  would  resist  any  gov- 
ernment attempt  to  muzzle 
the  press,  which  President 
Robert  Mugabe  accuses  of 
smearing  and  undermining 
hte  administration.-  Reutov 
reports  from  Harare. 

After  Willard  Chiwewe, 
the  information  secretary, 

told,  the  press  “to  behave 
responsibly  and  in  a patri- 
otic manner”  in  their  repott- 
ing; the  editors  said  they 
would  do  their  job  profes- 
sionally. 

Four  editors  were:  sum- 
moned by  Mr  Chiwewe  on 
Tuesday  to  the  gov- 

ernment’s grievances  with 
the  private,  media. 

They  said  they  told  the 
information  secretary  it  was 
wrong  for  government  offi- 
cials or  government  editors 
to  call  the  private  press  effi- 
tors  enemies  of  the  state  for . 
simply  doing  their  profes- 
sional job.  ■ . 

“We  made  It  dear  to  him, 
and  we  Wish  to  restate,  that 
we  -will  continue  to  dis- 
charge our  professional 
duties  without  ■ fear-,  .« . 
favour,  as  we  have  '-been  . 
doing"  they  said.  - 

Mr  Mugabe  has  launched  a 


campaign  against  Zimbab- 
we’s generally  critical  pri- 
vate- press,  accusing  It  of 
trashing  bis  record  and  of 
conspiring  with  sections  of 
the  tardea,  press,  some  west- 
ern governments  and  Zim- 
babwe’s former  white  rulers 
to  destabilise  his  19-year-old 
government. 

The  press  is  focused  on  Mr 
Mugabe's  handling  of  an  eco- 
nomic crisis,  his  poor  rela- 
tions with  donors  and  his 
government’s  attack  on  cavil 
liberties.  inchnBng  the . ban- 
ning of  strikes  and  the 
recent  detention  and  alleged 
torture  of  two  journalists  by 
-the  army  over  a story  alleg- 
ing a coup  plot. 

The  four  editors  said  they 
were  driven  by  a high  sense 
of  patriotism  in  campaigning 
for  good  ’governance  and 
- that'  some  ministers  felt  they 
were  doing  an  excellent  job. 

“We  regard  issues  of  cor- 
ruption. abuse  of  human 
rights,  - observance  of  the 
rule  of  law,  transparency 
and  accountability  to  be  cru- 
cial issues  In  Zimbabwe,” 
they  said  in  their  statement, 
condemning  the  ministry  of 
information  for  remaining 
silent  -over  the  ’alleged 
abduction  and  torture,  of 
journalists. 


inn's  centralised  and  conser- 
vative bureaucracy. . . 

According  to  Bljan  Kba- 
jehponr,  editor  of  the 
monthly  Iran  Focus,:. the 
establishment  of  local  coun- 
cils, notably  their  power  to 
raise  local  taxes,  represents 
a first  step  of  tba  govern- 
ment’s plans  to  devolve  fis- 
cal and.  administrative 
power  away  from  Tehran. 
This  in  turn  would  lead  to 
the  process  of  privatising  the 
stale  entities  that  dominate 
Iran’s  economy  and  generate 
85  per  cent  of' the  country’s 
gross  domestic  product. 

- Mr  Khatami  was  little 
known  when,  in  1995,  the 
conservative-dominated  par- 
liament passed  legislation 
allowing  local  elections  to 
take  place. 

They  did  not  at  that  time 
foresee  any  tbreM  to  their 
national  power  structure, 
which  rested  on  a tripod  of 
provincial  governors,  the 
majlis  deputy,  and  the 
mosque,  notably -the  Friday 
prayer  leaders. 

But  with  the  formation  of 
Mr  Khatami's  administration 
in  August  1997,  and  in  par- 
ticular the  arrival  of  Abdol- 
lah  Nonri  as  Mr  Khatami’s 
first  interior  minister,  all 


this  changed. 

Before  his  impeachment 
by  the  mqjlis  last  June,  Mr 
Nouri  had  weakened  tbe 
entire  tripod  by  replacing  all 
provincial  governors  with 
nominees  more  responsive  to 
the  national  mood  for 
reform,  and  by  Instructing 
their  successors  to  under- 
mine the  influence  of  conser- 
vative deputies  and  the  more 
obscurantist  prayer  leaders. 

His  successor,  Moussavi 
Lari,  continued  the  pro- 


Tbe  conservatives  have 
fought  back.  First,  they  used 
control  of  state  radio  and 
television  to  ensure  tbe  gov- 
ernment’s message  of  the 
importance  of  the  elections 
did  not  get  through,  notably 
to  rural  areas  where  people 
are  more  conservative  any- 
way. 

Second,  supervision  coun- 
cils, appointed  by  the  majlis, 
tried  to  weed  out  reformist 
candidates,  particularly 
women,  who  they  claimed 
did- not  demonstrate  suffi- 
cient “practical  belief’  in 
Mam  and  in  orthodox  inter- 
pretation of  tiie  Islamic  con- 
stitution. But  government 
supporters  responded.  Six- 
teen different  organisations 


ELECTION  FEVER  An  Iranian  stuJta  poatare  far  Taiwan  cfty  coundl  elections  dua  to  take  place  today. 
Baffle  Bnes  are  drawn  between  conaarvathms  and  refonntats  Routers 


of  reformists,  technocrats, 
leftwing  and  student  organi- 
sations formed  an  affiance 
for  the  elections.  Last  month 
the  conservatives  were 
forced  to  accept  a compro- 


mise "arbitration  panel”  to 
take  over  the  vetting  of  can- 
didates; a compromise  they 
have  since  made  every  effort 
to  ignore. 

This  week  a bitter  dispute 


erupted  in  Tehran  after  con- 
servatives tried  to  bar  a 
dozen  leading  reformists 
from  competing  for  some  of 
Tehran’s  city  coundl  seats. 

The  conservatives’  rear- 


guard action,  however,  has 
taken  its  tolL  The  number  of 
candidates  has  fallen  far 
short  of  the  interior  minis- 
try’s hopes,  and  “tbe  whole 
electoral  exercise”,  accord- 
ing to  Safa  Haeri.  a Paris- 
based  expert  on  Iran, 
“remains  unknown  to  large 
segments  of  the  public.  Mr 
Khatami  has  not  had  enough 
time  and  his  message  has 
not  been  getting  through.” 

The  central  question,  how- 
ever, according  to  Mr  Kba- 
jebpour,  is  not  which  fac- 
tion, reformist  or 
conservative,  wins  the  elec- 
tions, but  how  financially 
independent  future  councils 
will  be;  and  how,  once  estab- 
lished as  new  fixtures  on  an 
ancient  body  politic,  they 
will  fit  Into  the  country’s 
complex  and  opaque  power 
structure. 

Most  analysts  agree  that 
for  all  the  sniping,  the  con- 
servative opposition  cannot 

put  back  the  clock.  Mr  Kha- 
tami, in  his  18  months  of 
office,  has  already  brought 
about  a sea-change  in  Ira- 
nian attitudes  and  expecta- 
tions, particularly  among 
the  young  who  never  knew 
life  under  the  Shah  before 
1979  and  are  neither 
enthused  nor  intimidated  by 
the  dogma  of  the  hardliners. 

For  all  his  constitutional 
weakness,  Mr  Khatami  by 
contrast,  has  a vision  for  his 
country  to  which  the  young 
can  relate  and  in  which  they 
have  put  their  hopes. 
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I xi  this  fast-changing  world,  Geneva's  Private  Bankers  still 
believe  that  the  prime  task  of  a bank  is  to  serve  its  clients. .. 
effectively.  And  face  to  face.  Technological  progress,  in  our  view, 
is  above  all  a means  of  gaining  time  - time  we  can  devote  to  our 
clients.  For  we  define  progress  as  being  ever  closer,  ever  more 
responsive  to  those  who  place  their  trust  in  us,  wherever  they 
may  be.  Which,  indeed,  is  why  we  are  bankers  - Private  Bankers. 
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CAR  MAMUFACTURWS  ROVER  200  AND  400  TWgj#fe>iaaj''j>rv  ’»•**** : :;i ' '■■"> .£ WWtf&sm 

New  model  for  BMW  offshoot 


■HlMylywHw vm 


By  John  Griffiths  m London 

BMW  is  expected  to 
announce  early  next  month 
that  it  will  go  ahead  with  a 
$2.7bn  project  to  replace 
Rover’s  200  and  400  models. 
But  the  German  group  wQl 
avoid  committing  to  build 
the  new  models  at  the  Long- 
bridge  plant  near  Birming- 
ham in  the  English  Mid- 
lands. 

The  announcement  - 
likely  to  come  at  the  Geneva 
Motor  Show  - will  signal  the 
start  of  negotiations  with  the 
UK  government  in  which 
BMW  is  seeking  £35Qm- 
£200m  of  public  aid  for  the 
plant 

BMW  will  tell  ministers 
■the  project  could  be  located 
more  pijofitably  In  Hungary 
or  other  sites  outside  the 
European  Union  if  they  fail 
to  back  the  request  for  finan- 
cial aid,  according  to  people 
close  to  the  negotiations. 


But  people' to ’the'  car  aStn-  * 
pany  say  that  Longbridge, ; 
whose  14,000  workers  bu9d ' 
the  current  Rover- models,  is 
the  preferred  site.  *■ 1 " ■ ’ ■ 
Under  EU  state  aatrules  it . 
is  necessary  to  show  a 'real 
possibility  that  a project 
would  locate  outside  the.  EU 
unless  assistance  were , 
given. 

Stephen  Byers,  ihe  chief 
UK  industry  minister,  yes- 
terday stressed  that  the.gov- 


duuiient'wiil  treat  any  appli- 
Cation  sympathetically.  It 
v^oald  do  “all  ft  canjfinan- 
dally"  to  ensure  Longbtidge 
builds  the  new  car- range.  "I 
am  confident  that  "Long- 
tnidge  Is  iri  a strong  poa- 
tion,’’  said  Mri  Byers.  '• 
BB^W  has'  beerl  considering 
whether  to  mtroduce  'a  small 
BflfW.  to  be  called  the  2-Se- 
rfds.  This  would  share  a 
body  platform  with'  the  200/ 
400  replacements  to  make 


the  project  more -liable. 

But  Joachim  Mifoerg,  the 
new  BMW  chairman  who 
succeeded  tire  ousted  Bernd 
Ptschetaieder  after  a board- 
room dispute  over  the  future 
of  Rover  this  month,  has 
ruled  out  this  option.' 

The  200/400  replacements, 
scheduled  for  introduction  in 
2002,  will  consist  instead  of  a 
much  broader  range  of 
vehicles.  They  wfll  include 
multi-purpose  vehicle  van- . 


Audi  to  invest  $80m  in  Cosworth  engineering  group 


A big  expansion  was  ' 
announced  yesterday  for  . 
Cosworth  Technology,  the ' 
UK  automotive  engineering 
consultancy,  John  Griffiths  ; 
writes.  Cosworth  was  ' 
bought  by  Volkswagen's  ' ’ 
Audi  subsidiary  from  Vickers 
of  the  UK  in  September 
1998  for  an  estimated  £70m 
Audi,  VWs 


executive  cars'  division;  is  to 
provide  C47m  of  new 
twsiness  to'Qpswtxth  over 
the  next  three  years  and 
invest  tftore  than  £50m'  in  its 
infrastructure  and  fac&ties.  . 
The  effect  will  be  almost  to 
double  employment  to  1,500 
overihened three  yeeas. : 

The  extra* jobs' Will  be  mainly 
at  Cosworth 's  three  planter  n 


tfte«Engfeh  Midlands  - 
although  its  US  subsidiary  in 
Novi,  Michigan,  wffi  also 
benefit  Cosworth's  racing 
en^te  division  was  sold  by 
Audf  to  Ford  soon  after 
completing  the  deaf-witti 
Vickers.  Cosworth  has  had  a 
close  motor  sport 
relationship  with  Ford  for 
more  than  30  years. 


ants,  according"-!©  people 
associated  with  project 
Production  of  dp  to  SOOJSOO 
units  a year  is  envisaged, . 
double  Longbrtdge>  ctirfent 
output  of  200/400 mbdfiifc'-'- 
• GeraraTMatd^.VmrriJSH 
subsidiary  is  to  set  up  Gl^s 
first  development  ‘efiglneei*- 
tag  activity  in  the  Dlf  fir 
more  than  a decade' 

The  £5m  centre,  Cmpfoying 
75  engineering  staff,-  wfll ‘he 
involved-  in  the  engbsesriqg 
of  light  commercial  too- 
reatkmal  vehicles,  indotftbg1 
work  so  a new-  range- of 
panel  van  being  developed 
jointly  with  Renault  ■ • 
While  Vamhafl'  foK  - car 
and  engine  assembly  friTthi 
in  the  UK.  it  has  h&d-rtio 
development : Jengliieerihg 
activities  in  tire  0K  - Since  - 
GM  soM  Bedford;  its  trttek 
company,  in  1388.  Car  devet . 
apment  was  taken  over  by 
CM’S  Opel  subsidiary  in  Ger> . 
many  20  years  ago:  - { 


W • 

laonderer 
gets  $1.6m 
line  and  14 
years’  jail 


PA  MeWtRrobftto*  fcibttee: 

A bd^neSsroto  ^riKy  uSed-a 
bureau  de  cftanga'afra  Wait 
for  Eurostate*  biggest  money 
flninaert^i6pejr£tlon- -wfe 
jailed  for  -fc'  lriaxhhum-,14 
years  tod  ficetinm  <££6te)  ■ 
by  a‘  London  judge-  yester- . 
Qgy:  ■ *■•.-  ir..  -V. 

• The  court  beard- IhAt  jaru- 
datem^borii-  Itosama ET-Ksrd 
reaftrtghfe4'a  modest ‘Efo- 


RETAILING  BIRMINGHAM  INITIATIVE  - y : * ; 

Developers  drop 
rivalry  to  boost 
revamp  of  city 


By  JuBette  Jomt  in  Birmingham 

Two  of  the  UK’s  biggest 
retail  development  rivals 
yesterday  joined  forces  to 
launrh  what  they  claim  is 
the  biggest  city  centre  shop; 
ping  scheme  in  Europe. 

Hammersons  and  Land 
Securities  - together  with 
Henderson  Investors  - said 
they  would  pool  their  two 
developments  in  Birming- 
ham. the  second  biggest  dty 
in  the  UK.  Into  a single 
240,000  sq  m project  with 
more  than  200  shops.  Work 
will  start  in  about  a year  and 
the  project  wOl  cost  £800m 

(51.3bn). 

The  development  of  the 
notoriously  ugly  Bull  Ring 
complex  in  the  city  centre, 
owned  by  Hammersons,  and 
Martineaux  Galleries,  owned 
by  Land  Securities  and  Hen- 
derson, will  be  taken  over  by 
three  new  joint  venture  com- 
panies. 

Ronald  Spinney,  chief 
executive  of  Hammersons, 


said  the  projects  would  cre- 
ate -$000  jobs  and  mark  the 
final  phase  of  the  city's  10- 
year  regeneration:  ' “It's 
going  to  define  the  city  of 
Birmingham  and  consoli 
Its  .position  as^o.ne, ,of 
Europe's  most 
urban  destinations,"  he  said. 

The  developer’s  move  is 
widely  seen  as  the  only  way 
forward.  Both  schemes  have 
found  it  hard  to  attract 
retailers,  who  were  playing 
off  one  rival  against  another. 
Hammersons  sighed  ‘up 
- Debenhama,  Boots-  and 
Marks  and  Spencer. . The 
other  project  had  nontenants. . 
The  alliance  is  now- believed -1 
to  be  talking  to  household 
names  including  Selfridges.  - 

Mr  Spinney  denied  Ham- 
mersans  was  bounced  into 
the  deal  but  admitted  the 
collaboration  of  two  rivals' 
on  such  a big  project,  -was 
“unique". 

There  was  relief  in  Bir- 
mingham that  the~  develop- 
ment would  go  ahead.  It  is 


him  to  cf&tiva&ari’bnage  of 
atiriar  bateI$'Uaiahg:&'fiv- . 
ing  t^riVertfijg  ■tihxrfetri' 
sphkBt&  iikta&.'-  ■'  '• 

Bat  ■ an  estimated  STOm 
passed  through 'h&’haiids  hi. 
a -Secret  Odunttog  haste  -in 
the  basfenifcnt-  tif  tt&'w&t 
Lburidti  tatiMra  Just  mkUt  ■ 

I two  and-  a teOf  yeetsiThe ; 
i cash  b^fohgfea  -fo- ' British ) 
crirnSaalsi-  ’’  : 

father  of  "five  ‘from  Greeo- 
ford,  west'  London  - was 
convicted  bn  ‘w&daesday, 
after  a five  arid'S  haffmanth 
trial;'  Oh  four  xnddeyladtadefp- 
ing  conspira6y'H  charges 
hetwetei  igdi  and  K96.  ~ 
The  jbdge  told  him  that 
“knorirfag  dr-sospeCfing  that  * 
those'  waff  youwert ' 
dealing  whre  Introducing^ 
proceeds  at  crimkial’  dctiviiy  ’ 
on  a ‘ massive ‘stale  to  'your 
business-, -you  not  only  wiH- 
ingjy  aasi^ed  one  and  all  to 
^-KJTbsrlrsefeed'the-oppar* 


NEWS  — — 

GOVByilflB^T  OUTSOUBCflifi 

Lockheed  Marlin  wins  $81  m 
contract  for  UKsensus 

' U»ia4Si^*artin  has  * a v 

. rnodembe  UK  cereus  « i tme  farga  m con- 

• -which  Will  require  ihe  processlng^jwm  Nabotel 

tact  vras  pr*» 

Statistics.  Lockheed  Martin  wrti  FujitSiand 

’ Ing  to  fob  ICL^ oomp** 

the^printingto  Potestar  Group,  beuK 

'Sprinting  cSnpanles,^  same 
•"the  US  census  In  200O."Tkn  ^ lec^. 

her  general  for  England  and  Wa^tte^?^.|(BuinQl  as 
nk^seidto  be  more  accurata  than  manual  keying,  v 

“the  beat  ^ ^the  World  can  offer”.  ^mder-61 

M Johnson,  ^ 

LodtHeed  Mark’s  information  1 

“Thfelsasign«icwit  commercial 
effoftarid  Jtiemphasises  our  fong-tetm  comn^roefflfo^ 
expand stiR further  our  many 

Government  arid  industry.”  Simon  Biteeo*  London 

PREVBiTldHOF  .lEiaWi^Jg^ 

Sina  flin  attacks  detentions 

FWn,  the  poftical  wing  of  the  Irish 

three  former  Irish  republican  prisoners  datairtwl  under  the 
UK’s  Prevention  of  Terrorism  Act.  Pat  Coyie.  Sean 
McMbnagte  and  Tony  Miller  wiCf  be  detained  for 
24  boors  fbHowfog  their  arrest  at  Manchester  mrp ortm 
Northern  Bfoland.  on -Tuesday.  Permission  to  how  the 
mert  was  giron  by  JaCk  Straw,  the  home  secretary. 

Mary  Nells,  a Sinn  W assembly  member  for  theNorm- 
em  iretend  dtybf  Londonderry,  said  the  men  s detentron 
was  a “giarnSg:  example  of  the  abuse  of  dvfl  and  human 
finite  «mdh  accompanies  foe  act;  thousand  of  Irish 
peopfo  are  detailed  and  questioned  under  this  repressive 
ksg&aSfon  every-year,  yet  the  statistics  will  prove  thatoniy 
afraeftaftof  these  people  have  eveirbwn  charged  wtm 
any  offence,  or  are  sitosaquentty  convicted” . 
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1 dh  ftsway  'out  ttw  uniNMt  Bid  Ring' complex  Is  the  centre  of  Birmingham  - News  Team  Bniaifoft 


the  UK's  second  city  with  a 
-popuiatiorL.  of  7m  within  a 
orifrhou/  firive.^ ' 

Demands  from  retailers 
pushed  rents  up  40  per  cent 
last  year' and  the  -current 
■range  of  shops  ispeeu  as  low 
quality.  Competition  from 
nearby  centres  and. out. of 
toWn'mafis  lias  been  rising. 

Teresa  Stewart,  leader  of 


Birmingham's  municipal 
authority,  said  it  was  the 
last  big  improvement  needed 
to  overcome  the  city's  poor 
image,  following  the  success 
of  foe  International  Conven- 
tion Centre  and  .National 
Exhibition  Centre..  "It's  a 
strategy  of  cnttjng  through 
the  concrete  juhgle  of  the 
60s  and  70s  tatidbluH&an 


attractive  look  for  residents 
and  visitors."  she  said. 

• The  Court  of  Appeal  in 
London  yesterday  reserved 
judgment  on  an  effort  by 
local  and  environmental  pro- 
testers to  block  the  construc- 
tion of  the  Birmingham 
northern  relief  -.mad;-  winch 
would  he  Britain’s  first  tol- 
led motorway. 


Stakeholder  report  given  cautious  welcome 


By  Jane  Martinson 
and  Jim  Kelly 


The  City  of  London 
yesterday  gave  a mixed 
response  to  a report  aimed  at 
achieving  a complete  over- 
haul of  foe  way  companies 
do  business. 

Key  chapters  of  the  report 
focus  on  the  company’s  rela- 
tionship with  the  wider  com- 
munity and  its  shareholders 
and  stresses  the  need  to 
remove  the  burden  of  legisla- 
tion from  smaller  companies, 
as  reported  in  the  Financial 
Times  yesterday.  The  214- 


page  report  also  says  there  Is  account  of  other  important 
a need  to  increase  the  use  of  groups  but  that  this  might 
technology  among  UK  com-  need  to  be  clarified.  .. 
parties  for  better  communir  He  called;  for  % .broad 
cations  and  to  find  some  response  before  the  commit- 
method  of  perpetually  updat-  tee  publishes  its  preliminary 


ing  corporate  law. 


findings  before  the  end  of 


In  launching  the  consults-  the  year, 
tion  document.  Sir  Stuart  Few  large  City  of  London 
Hampson,  chairman  of  John  law  firms  had  officially 
Lewis  and  a member  of  the  responded  to  the  review  fol- 
12-strong  committee,  said  It  lowing  its  launch  by  the 
hoped  to  go  “to  the  heart  of  Department  of  Trade  and 
something  referred  to  as  the  Industry  last  May. 


stakeholder  debate”. 


Richard  Regan,  head  of 


He  shod  that  existing:  .,tfya  j 

pany  law  places  an  obtiga-  Association  of  British  Insur- 
tion  on  directors  to  take  ers,  which  represents  large 


institutional  investors,  said: 
“We  note  that  the  question 
of  stakeholder  interests  is 
back  on  the  agenda.  How- 
ever. it  is  important  to  recog- 
nise that  directors  . are 
accountable  to  shareholders 
while  we  acknowledge  that 
they  have  a responsibility  to 
others." 

However,  Philip  Golden- 
berg,  senior  lawyer  at  SJ 
Berwin,  said  foe  arguments- 
about  pluralism  in  the  report 
Were  largely  there ' to  be 
be  wefcr  > 

coined  the  suggestion  of  the 
Law  Commission  that  direc- 


tors agree  to  a “highway 
code  of  conduct". 

Marts  Gqyder,  director  of 
the  Centre  for  Tomorrow’s 
Company,  said  tint  .reform 
of  the  Takeover  Code  was. 
required  to  bring  about  an 
efficient  stakeholder  regime 
because  ' it  promoted 
short-term  consideration  of 
the  interests  of  shareholders. 

■Roger  Davis,  head  of  pro- 
fessional affairs  at  PwC.  foe  - 
financial  services  company.  ; 
said:  “This  to' a dMCe-irta-* : 

accountants  and  auditors  to 
rethink  the  profession." 


which  passed  through  the 
Netting  301  uebang?  .^ere 
utilised  to ' foofitate  -future” 
criminal  conduct  as  well  as 
to  enable  those  who  had 
■already  perpetrated  the  elicit 
activity  to  eqjoy  the  fruits  of 
It,”  said  the  jttlgfc 
j* . H&rteld  Mr  EKE£urd it-was 
clear  this  cash  was  from 
“very  substantial"  criminal 
activities-s^sd-  tbftfo£he 
“major  responsibility”  for  it 
're5ted'squarb&r with  hito.  “I 
regard  youx..;  4»vdjyev 
merit . . . as  meriting  punish- 
ment nttS-ve ry  tdp: 

Scale/* hnsaKL  \ “ 

The  case  involved  low 
value,  steeling  . UQttp 
exchanged  .-for . high  Vjtipe 
foreign  cues  r.  principally 
guilders,  - D-Marks,  pesetas, 
and  Swiss  francs  - from  a 
Thomas  Cook  travel  agency, 
as  well  as  brandies  of  Bar- 
clays and  Arab  Bank. 

The  judge  said  that  “not 
guilty”  verdicts  clearing  Mr 
El-Kurd  and  Mr  McGuinness. 
of  Dovecote.  Liverpool,  of 
specifically  laundering  drug 


7WE  JBCgWOMY  . ; 

Employers  predict  jobless  ^ise 

MJAUtataoMl* ste«&^te1^jdri^'40Q,000  oyer 
the  next  two  years,  even  if  interest  rates  continue  to  fail 
sharply,  the  Confederation  of  British  Industry,  the  employ- 
ers’ lobby,  said  yesterday.  It  identified  ■‘glimmers  of  hope" 
for  manufacturers  in  Its  latest  monthly  industrial  trends  sur- 
vey but  believes  they  are  probably  too  late  to  stop  the 
economy  stalling  over  the  coming  six  months.  "There’s 
quaffed  good  and  bad  news,"  said  Sudhir  Junankar.  the 
; •CBKS'JtebdSfe  director  of  economic  analysis.  "We  expect 
vtheWaforoy  a stand-still,  but  to  pick  up  in  the 

second  half,  and  more  sq  .in  2000,”  he  said.  Fewer  manu- 
£ normal  this  month  that  in 

“From  our  regional  meetings,  we  have  anecdotal  evi- 
dence that  orders  are  already  starting  to  come  back  from 
ftfcnbe  and  Germany said  Kate  Barker,  CBl  chief  eco- 
nomic adviser.  Melanie  Carrofl,  London 


SECRET  IffiaUGENCE  SERVICE 


Career  spy  to  head  JU&  ^ * 

A G&fo&.spy  was  yesterday  named  by  the  Foreign  Office 
as  the  new  head  of  the  British  secret  intelligence  service, 
popularly  known  as  MI6.  Richard  Dentate,  the  service’s 
assistant  chief  and  director  of  operatkms,  wiB  take  over 
from  Sv  David  Speddfng  when  he  retires  in  September,  Mr 
Dearfbvei '54,  Joined  SIS  in  1966  and  was  posted  under, 
diplomatic  cover  to  Nairobi,  Prague.  Paris.  Geneva  and 
Washington.  In  1993.  he  became  SJS’s  director  of  person- 
nel and  administration  before  being  made  director  of 
operations  a year  later. 

■ . The  Foreign  Office  said:  “Mr  Deartove’s  broad-ranging 
operational  career  has  given  him  particular  experience  of 
working  closely  with  national  and  international  friteffigenca, 
security  and  law  enforcement  agencies.”  Tom  King,  the 
chairman  of  the  parliamentary  imeffigence  and  security 
committee,  welcomed  Mr  Deariove’s  appointment  “We 
have  considerable  respect  for  him."  he  said.  Jimmy 
Bums,  London 


Tougher  targets  to  be  imposed  on  rail  companies 


By  Charles  Batchelor, 

Transport  Correspondent 

The  government  yesterday 
set  out  its  detailed  plans  for 
improving  foe  privatised  rail 
network,  promising  contin- 
ued pressure  on  poorly  per- 
forming companies  and 
opportunities  for  the  best 
“Delivering  on  our  prom- 
ises on  transport  is  as  impor- 
tant to  the  government  as 
delivering  on  its  promises  in 
all  our  key  areas  like  health 


Real  GDP  growth 

Vor  on  year  % clangs 


and  education,"  Tony  Blair, 
the  prime  miniyfer.-  yriffr  ft 
rail  industry  “summit”  in 
London.  . 

The  government’s  propos- 
als for  tougher,  perforti^ance^ 
standards  and  the  renegbtKt. 
tion  of  train  operators  fran- 
chises represent  foe.  biggest 
shake-up  of  the-  railway 
industry  since  privatisation 
was  completed  two  years 
ago.  Overall  responsibility 
for  rail  planning  will  be 
assumed  by  a “shadow”- stra- 


tegic rail  authority  which 
-rWifl  .begin.  Wdrk  on  April  L 
Sir  Alastair  Morton  - former 
_ chairman  of  Eurotunnel, 

; operator  of,  the  .tfoann^  .tun1 

:nel  "BetweW 

England  was  ’eppblhted 
’ chairman  of  the  authority  oh 
Wednesday.  . 

John  <Rrescol±,  ideputy 
prime  minister  and  chief 
transport  minister,  described 
the  programme'  unveiled  to  : 
180  senior  rail  managers  and 
passenger  representatives -as- 


“a  spring-clean  package".  He 
added  that  it  would  replace 
regulations  that  were  “con- 
fused and  weak  and  often 
, contradictory^. ' 

, ' ' He’'  warned  th'at  there 
•Woola  bb  4q.  relaxation- xif 
pressure  on  the  rail  compa- 
nies to  perform  and  they 
would -he 'expected:  to  report 
on  progress  to  a follow-up 
meeting  in  a year-  But  Mr 
.Prescott  acknowledged  that 
■ the  railways'  problems  could 
not.be  solved,  in  the 


short-term.  “The  first  12 
months,  the  next  three  years 
and  the  ne^t  lt>,yeaiv.nre 
Stations  on  the  waS^to 
fitodernised  nffiway,”  he 


■ Mr  Blair' said;  ^ftahtad  to  . 
make  portectlycl^foa^  foe, 
rail  companies  wereitlll',*cffl 
• trial"  ovh’  perfonnande''.'  But 
he.  softened  the  govern- 
ment’s previous  hard-line-, 
stance  by  paying-  trthote.  'ha  \ 
those  in  the  industry  who 
art  getting  results”. 


Christopher  Garnett,  chief 
executive  of  Great  North 

improve- 'their  performance 
ova  the,  next  12  months. 


gicnul 
.reveff  fo; 
control"^' 


jafvdfL  not. 
ipahd^hd 
wuuui  o^iuwauH.  applied  by 
British  Rail  when'it*  was  in 
the  public  sector.  “The 
authority's  mission  is  to 
plan,  negotiate  and  facili- 
tate," be  said/'  - ’ *>•  a** 


Many  uncertainties  hang  over  nation's  route  towards  euro 


Is  the  UK  economy  ready  ftr  membership 
of  the  single  cxirrency?  Christopher 
Adams  and  Richard  Adams  report 

This  week  the  UK  govern-  * cal-  expediency  to  dictate 
meat  signaled  its  stron-  • whether  .or  not  they  have 
geet-:-  commitment  to  .been  met:  - . ■-  . 
eventual  membership  of  the  They  ask  whether  there 
European  ^single  currency,  can  be  sustainable  conver- 
^Butis  foe  economy  ready  for  grace  between  the  UK  and 
-•’it?* ; foe  eurozone  economies;  if 

. . Tpny  Blair,  the  prime  min-  there  is  adequate  flexibility 
'toiler,  made  clear  there  was  a to  cope  with  economic 
strong  likelihood  the  rele-  change;  what  effect  there 
vant  economic  conditions  for  might  be  on  investment; 
joining  Would1  be  in  place  what -Will  be  any 'impact  on 


the’  founder  members  of  the  The  Bank  mi^ht  find  it  diffi- 
euro,"  he  says.  ' cidt  fo  nieet  ihS  feflation  tar- 

But  some  analysts  argue  get  if  it  .waa  - obliged  to 
there  are  considerable- -eco-.  - reduce -sates  towards  Euro- 

noetic  uncertainties^  Most-  - pean  levels. 

important,  a-Te&od&d'  1Bp-~;  foflatiorr  tetoains  oile  of 
growth  next  year  could  Ore-* the  UKto  weakaiesses^nnd 
ate  inflationary  momentum,  there  is  ranch  to  do  tort>ring 
that,  would  require  some  the  rate  of  general  price 
tightening  of  monetary  pol-  increases  down  to  the_euro- 
icsj  lifting  UK  interest  rates  zone  level 
away  from  eurozone  levels.  David  MaohS%r.llK  econo- 
■Tbe  likelihood  of  this  mist  at  JP  Morgan  inypst- 


IK  econo- 


Index  of  Consumer  Prices,  is 
1.6  per  cent  at  an  annual 
rate..  The  average  for  the 

euro-zone  te  Ofi  per  cent , 

The  UK’s  price  inflation 
under  the  HICP  measure  has 
been;G.6  per-cent  lower  over 
the  past  five  years  than  the 
standard  headline  retail 
prices  index  measure, 
v .. 

■-  C”  - ■—  , j 

-itVo  ■it.  seems  UK  inflation. 


tSSO  S2  ■ . «. 


Sernas:  OECO,giC 


joining  Would1  bb  in  place  -what  -Will  be  any  impact  on 
Stanpr  ? ittkfev  financial- services;-  ■ and 
national  election,  due  in  2001  whether  participation  would 
^ ^:OT^gG0$.;  .;vy  • - be  good  for  employiiiraL., 

But  judging  how  close  the  ’ Mr  Turnbull  believes  the 
UK  Is  to  convergence  to  not  . biggest " obstacle  to  Emu 
easy.  'membership  Will,  be  public 

. j Paul  Turnbull,  UK  econo-  opinion.  - '-^  -v  '■ 

inist'a^Mentft  fryxafo.invest- a -barrier 
fr?-'.  -v:  ntoik  tuatls*'  says  -lhe<goven>  - to  OqW  that  did  not  exist,  at! 
' ^ tests  -for  entry'  are  least  In  the  immediate 

. sufficiently  vague  for  politi-  run-up  to  Emu,  for  any  of 


increases  If  the  Bank  of  meat  bank,  says  inflation  is 
England,  the  UK  central  likely  to  go  mach  lower  than 
bank,  adopts  a more  activist  the  Bank  of  England-  or 
stance  towards  monetary- - many  Indepeadait  analysts 
poHcyr 

could  be  eased  forfora  hi  the  tic  disinflation".  Bfr  Mackie 
short  term,  wlfo^fotwest  -..adds  ^for  jsbatewr.- reft: . 

fates  perhaps ' moving  from  son.  imlafibri  uhHpectedly 
5^  per  cent  to  befyera  4.and  ■ 'Shifts  lower,  the  central 
5 percent^-  -V- ['*  "bank  should  take  advantage 

Eddie  George,  Bank  gorer-  of  the  situation  by  towering 
nor,  - said  there  .Jtsjjolfoyrotteetb»r’  -r  ■ ~ ^ 

wsto  “potential -for  conflict” 

should  presteie-  grow-  for  -measiae#^  foe-  pauEUro- 
Interest  rate  convergence,  pean  Union  Harmonised 


So.it 

measured  by  the  HICP. 
is  in  line  with  the  Eu  ro- 
jwaq.  Central  Bank’s  target 
for  harmonised  inflation  of 
between  zero  and  2 per  cent 
England's 
monetary  policy  committee 
:baa  pp&y.ohiecttvu-r . 

If  is  cKafg«  by  the  goveriv' 
ment  with  keeping  the 
underlying  {nice  index  to 
per  cent  But  Mr  Mackie  says 
. it  is  entirely-  evident" : 

►what  the  BCB  to  .trying' to 
achieve..*”The  BOB'S. behav- 
iour in  the  past  couple  of 


months  - ft  has  shown  little 
inclination  to  cut  rates 
despite  sluggish  growth, 
inflation  0.8  per  cent  and 
unemployment  at  I0.a-per 
cent  - suggests  it  is  aiming 
. to  keep  inflation  below  2 per 
cent  at  all  times,”  he  argues. 

That  implies  the  EGB  to 
aiming  for  an  average  Infla- 
tion rate  of  about  1 per  cent 
- m which  case  the  UK  infla- 
tion target  will  need  to  be 
reduced  well  ahead  of  Emu 
membership. 

Mr  George  made  a similar 
point  to  the  House  of  Gom- 
. mww^Treteujry  Tyommittoe 
on  Tuesday.  Mr  George  said 
-be  had.  not  -discussed  with 
* the  chimCellor  Or  the  exche- 
quer what  policy  action 
needed  to  be  taken  ahead  of 
Emu  membership.  But  he 
-warned  that.*  change  in  the 
wasure  inflation. would 

teean-ah  atOustmeht  to  the 
target 
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RICHARD  DONKIN 


Riches  for  the  few 


Share  incentives  are  widening  the  pay  gap 
between  the  top  and  the  bottom ' 


For  a few  years  during  the 

1990s  it  looked  liiw 
companies  were  -becoming 
interested  in  the  srngio 
status  workplace.  The 

management  dining  room, 

the  named  car  park  space 
and  the  key  to  the  directors' 
loo  seemed  things  of  the  past 
as  companies  began  to 
flatten  their  hierarchies! 

These  symbols  of  power 
began  to  look  out  of  place  as 
companies  reduced  staff 
levels  and  took  on  the 
outward  appearance  of  a - 
meritocracy.  Management 
no  longer  used  the  language 
of  “us  and  them’Yjuat  “us”, 
and  it  referred  to  everyone. 

A few  oases  of  cynicism 
remained,  secretly 
identifying  with  a cartoon 
called  DQbert,  particularly 
when  it  was  axplahw*f  that 
the  “common  good” 
amounted  to  faceless 
shareholders  whose  outlook 
did  not  extend  far  beyond 
the  next  profit  and  loss 
account  But  this  was  the 
system.  Surely  it  was  the 
same  for  everybody. 

Alas  it  never  was  the  same 
and  the  differences  in  the 
reward  structures  of  those  at 
the  top  and  those  at  the 


bottom  are  becoming 
hmreaslnglyappffireiitThe 
language  of  “us  and  than"  is 
ahvB  and  kicking  in  one  area 
that  realty  matters  to  the 
individual  - the  pay  deaL 
Instead  of  a common  pay 
system  worked  out  by  the 
bead  of  human  resources,  • 
publicly  quoted  companies 
favour  a two-tier  system.  ■ 
Pay  consonants  fend  to 
week  most  strenuously  at  . 


A top  UK 
executive  can 
earn  20  times 
more  than  a clerk 


the  top  end  of  the  company, 
devising  elaborate  packages 
of  incentive  and  reward  like 
SavllB  Row  taflms  creating 
bespoke  suits,  while  the 
mass  of  employees  get  an 
off-the-peg  deal 
The  fanciest  of  these 
packages  in  the  UK  tend  to 
be  the  higb-octazie  paydeals 

devised  for  US  executives  ... 
recruited  to  ran  UK 
mmjianWw  The  Ikstus  and 


incentive-weighted  pay  . 
package  conceived  for 
Michael  O’Neill*  the  new 
chief  exBcnlxve  of  Barclays, 
recruited  from  Bank  of  / 
America,  is  tile  latest  deal  to 
raise  - 

transatlantic  pwwiHw 

mpinlliniiT^t  laafting  to 

escalating  rewards  AT  UK 
executives. 

' Bardays  had  to  splash  out 
tiflm  to  bring  in  Mr  (XNdQ, 
but  less  ti*«n  10  par  i*nt  of 
that  figure  is  base  pay.  He 
wfflgei£850^baaq  salary 

phm  llifljiw  rwit  Imminit  in 
Iris  first  year.  ln  addition  to 
a share  option  package 
worth  four  times  his  base 
salary  and  an  unusual  trust 
incentive  that  will  Anther 
boost  his  eandngs-tf  he  stays 
for  at  least  three  years. 

The  long-term  incentive 
requires  him  to  buy  £5m 
worth  erf  Barclays  shares  and 
place  riip^n  in' trust,  The 
bank  wifi  match  the 
portfolio  with  another  £5m 
of  shares  which,  wffl  be 
passed  over  to  Mr  O’Neill  If 
he  stays  in  the  post 
Companies,  itwould . 
appear,  peed  not  fear  UK 
government  proposals  to  put 

«rnnpwiy»wnniMin»tifln 

policies  to  a vote  of - 
sharehcblers.  Barclays  . . 
shareholders  regarded  Mr 


.OTftffl's  appointment  as 
money  Wen-spent  Barclays 
shares  rose  74p  after  the ' 
anaomfcMng*.-Tbe 

' company  then  announced  a 

freese  tat  coats. 

The  extent  to  which  base 
pay  has  been  reduced  to  the 
status  of  pocket  money  in  - 
US-etyie  executive  packages 
was  highlighted  in  a recent 
. paper  by  Brian  Hall,  an 

agwHnte  praffeSSOT  3t 

Harvard  Business  SchooL 
EBs  analysis  of  executive  jay 
between  1900s  and  199f  in-. 
478  large  US  compantea 

fotmH  Ihat  rfinnpiB  in  a Chief 

executive’s  wealth  due  to . 
share  and  share  option  •' 
revaluations  were  more  than 
SO  times  larger  than  the 
changes  in  their  wealth  doe 
fo  salary  and  bonus. 

An  average  chief 
executive,,  whose  <*wp*wy 
increased  in  value  by  10  per 
cant  sayB  Prof  HaQ.  would 
have  seen  his  salary  and  . 
bonus  increase  bv  S23.000 
(£14410),  but  the  value  of  his 
shares  and  share  options 
would  have  risen  by  01.25m. 
“Salary  and  bonus  changes 
thus  account  for  only  2 per 
cent  of  pay-to  performance 
sensitivity,  while  stock  and 
stock  option  changes 
account  far  the  rest”  he 

says. 

Prof  Hall  suggests  some 
refinements  to  the  way 
options  should  he  paid.  But 
be  makes  no  observations 
about  fife  underlying 
fairness  of  the  system. 
Rafrfryr  Tip  pnrnte  out  that  the 
idea  of  bu&fing  large  equity 
stakes  among  chiet 

executives  Is  to  encourage 
them  to  “think  w*  owners”. 

Thrrir  tirinking  fhaa*  itayw 


so  often  seems  to  move  in 
the  direction  of  merger,., 
resulting  in  yet  another 
weeding  out  exercise  among 
the  workforce. 
Merger-related  job  cuts  were 
twice  as  high  in  1996  as  they 
were  in  1997  in  the  US. 

These  are  not  all  in  the 
lower  ranks.  Challenger, 
(fray  & Christmas,  a US 
outplacement  business, 
points  to  evidence  of 
increasing  numbers  of 
higher  paid  executives  losing 
their  jobs.  “Companies  are 
clearly  focusing  on  HmWwg 
higher  paid  jobs  in  an  effort 
to  red  in  costs,”  says  John 
Challenger,  its 
executive. 

This  gives  the  lie  to  the 
“employees  as  assets”  myth. 
Employees  are  often  a 
company’s  biggest  cost 

jfaytofldiWipp  and 

recruitment  are  also  costly 
so  the  modem  human 
resource  specialist  will  seek 
to  increase  agamy  labour 

and  temporary  employees  hi 

tr»  nnhwirrirtg 

Meanwhile  the  gap 
between  the  earnings  of 
those  at  the  top  - whose 
packages  are  so  loaded  with 
variable  pay  arrangements  it 

l»  ritfflrnlt-  tf»  naHmate  tVirir 
actual  returns  - is 
increasing.  Atop  executive 
in  the  UK  today  can  expect 
to  earn  between  20  and  25 
times  the  earnings  of  a 
junior  clerk,  according  to 

re>1«>1iiti(Wi  maria  hy  Bay 
MwiapmHmt  flanmltiifftij  Tr> 

the  US  tiie  differential  is  40 
to  50  times,  in  Germany  15  to 
20  riiwwe  a mrt  fn  Japan  10  to 
15  times. 

Sr  Stuart  Hampscn. 
chairman  of  John  Lewis 


Partnership,  has  been  a lone 
voicein  what  otherwise 
seons  tike  a conspiracy  of 
silence  about  pay  at  the  top. 
He  behaves  that  the 
difference  between  top  and 
bottom  pay  should  became  a 
prominent  Issue  in  corporate 
governance.  The  concept  of 
a relationship  between  what 

a sales  assistant  is  paid  and 

what  a director  is  paid  is 
Important."  he  told  delegates 
at  a recent  conference  cm 
employee  share  ownership, 
“ft’s  absolutely  at  the  heart 
of  fairness  that  there  should 
be  some  link  between  pay  at 
the  tip  and  pay  at  the 
bottom." 

If  UK  public  companies  are 
to  became  true  meritocracies 
they  must  do  more  than 
emulate  USstyle  executive 
packages  for  their  directors. 
They  should  introduce 
equity  stakes  - far  more 
prominent  in  US  businesses 
-for  all  employees.  At 
Capital  One,  the 
fast-expending  US  credit 
card  company,  every 
employee  received  200  shares 
about  four  years  ago  when 
they  were  worth  019  each. 
Those  shares  are  now  worth 
more  than  02fcOOO.  “It's 
enough  for  some  of  our 
people  to  buy  a house  for  the 
first  time  in  their  life.  That 
really  makes  a difference.” 
says  Nigel  Morris,  Capital 
One’s  president. 

No  wonder  many  of  the 
more  entrepreneurial 

HflHgWng  wimpmlat  am 

attracting  some  of  the  most 
talented  young  people.  A 
new  generation  of  employees 
is  voting  with  its  feet 

rkhardJionkin%fLcom 


WORKING  BRIEFS 


How  time  off 
can  translate 
into  lifelong 
learning 

if  anything  highlights  the 
different  cultures  of  the  US 
and  UK  workforces  it  is  their 
reflective  attitudes  to  time 
off.  Americans  seem  almost 
ambivalent  about  time  off, 
yet  in  the  UK  people  leap  at 
the  opportunity  to  get  away 
from  work.  ' 

There  is  something 
seductive,  therefore,  about  a 
report  entitled  Time  Off  Pays 
Off  - How  Reductions  In 
Working  Tima  Can  Create 
Jobs  end  Promote  Lifeiong 
Learning  Opportunities.  The 
Fabtan  Society  paper  makes 
a wed-argued  case  for 
establishing  a right  to  time 
out  of  work  for  learning  new 
skflls. 

Anne  Gray,  an  economist 
and  the  report's  author, 
argues  that  employees  in 
most  need  of  educational 
and  training  opportunities 
are  often  denied  them 
because  they  are  working 
long  hours.  To  overcome 
this,  she  says,  people  should 
have  a right  to  unpaid  study 
leave  and  the  UK 
government  should  provide 
tax  relief  on  employee  and 
employer  contrfoutions  made 
into  a “sabbatical  fund”  used 
to  help  fiance  periods  of 
study.  In  addition,  she  says, 


the  government  should 
encourage  employers, 
training  and  entwprise 
councils  and  trade  unions  to 
pilot  work-sharing 
arrangements  Inked  to 
training  or  learning 
opportunities. 

Such  policies,  she  says, 
could  help  create  jobs  for 
people  recruited  to  cover  for 
those  on  study  programmes 
and  companies  would 
benefit  from  employees  with 
greater  skills.  The  report 
costs  £15  (024). 

Caff:  +44  0171  222  8877 

Changing  fees 

Increasing  competition 
among  headhunting  firms  in 
the  US  is  leading  to  a steady 
erosion  of  tradttionaj  fee 
arrangements  based  on  a 
third  of  the  placed 
executive’s  first-year 
earnings,  according  to 
Kennedy  Information. 

No  more  than  a quarter  of 
firms  researched  in  the 
study  stuck  to  the  traditional 
formula.  Nearly  a half  based 
their  fees  on  a different 
percentage  and  another 
quarter  charged  either  a flat 
fee  or  a combination  of  flat 
fee  and  percentage  of 
first-year  earnings.  Some 
five  per  cent  included  hourly 
rates  in  fee  structures.  The 
full  report.  Compensation, 
Fees  & Profitability  in 
Executive  Recruiting,  costa 
$395. 

Tel:  001  603  585  3101 
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BAfHClNQ  FINANCE  & GENERAL  APPOINTMENTS 

HSBC  Global  Payments  and  Cash  Management 


Global  Product  Manager 
Transaction  jServices 


London  based 


Head  of  Product 
. Management  - Asia 

Hong  Kong  based 

The  Rote 

♦ Manage  the  current  product  range  as  wefl  as  provkflng  strategic  input  on  the  development  of  new  products. 

♦ Monitor  and  Interpret  market  developments  to  ensure  the*  pricing  and  prtxfoce  strategies  are  positioned  accordingly. 

*Wprk  closely  wW?  the  Heads  of  Sales  and  Network  Mw)wrt  to  develop  HSBCs  panAsten  service  sat  and  market  profle. 

The  CwsMste  i.v-  '•  r -..v  • ‘ • '/  .... 

♦ A mMmiTO  of  io  yeare  relevant  product  management/sales  eaqwifanos  Ueafly  gained  with  a recognised  market  pfeyer  in  the  flaw. 

♦ A strong  Innovative  Ihfofcer  able  to  take  a wider  strategic  view  In  the  dMtonnwnt  of  business  end  product  strategy: 

♦ A seasoned  pnitesdonaijiMi  proven  managerial  abflRy,  you  may  Slnecfer  taw  Aster  wuh  experience. 

You  w(K  manage  a team  of  specialists  opianOng  maMy'fci  HK.  reaponefltofortha  coroptote.  range  ot  sendees  {nckidbig  payments, 
collections,  account  services.  RqukSty  management  and  electronic  tanking.  The  scope  oowts  domestic  motet  actMfy  across  22 
countries  as  well  asa  paxegonal  focus.  Please  quote  reference  491785. 

The  HSBC  Group  feoMtrftte  largest  banking  and  ftaiencfelservloaso^anfesdoiis  in  Vie  world  with  nwforcoawiefclei.  Investment  banking  and  Insurance  businesses  operating  In  the  AstePacific  region,  Europe,  the  Americas,  tha  MMdte  East  and  Africa.  The  Group's 
International  network  comprises  over  5000  offices  In  79  comntos  end  territories.  These  positions  represent  axcaSent  opportunities  to  develop  y>ur  career  with  a market  leader.  Salary  packages  offered  wBl  entirely  reflect  the  experience  of  the  successful  aponcams.  For  the 
HK  position,  allocation  service  wB  to  prodded temted  candhtotes  shbtrticoritact  Jtichod  Cotgan  atWchart  Pege  Ctty,  50 Cannon  Street.  London  EC4N  fill.  Telephone  0X71 269 1961, fax  0171 329  2988,  emafe  itehaiaooUmffmlehaelp— axom.  Alternatively, 
contact  Natalie  Wor^atWdiaa  Page  International.  601  One  PaclWcWaoe.  88  queanewiy,  HongJKong.  Tafephone  ++852  2530  2000,  tax  ++852  291B 1001.  amaB;  mpagehfcfffctnjiet. 

MichadPage 

. " r CITY''  i 

ve»UT**8B»pag^^7 

London  • New  York  • Farb  * AraAratUm  • Frankfort  • MlUn  * Madrid  • Hong  Kong  * Singapore  • Sydney 


The  Rote 

♦ Provkte  goup  wkle  co-onflnaQon  or  services  to  ensure  global  product  standardisation  for  cross  border  payments  and  ooMactions. 

♦ Act  as  Group  Prefect  Manager  for  transaction  services  related  projects  and  provide  global  product  management  solutions  In 
. coq|inction  wfch  the  nrxiuct  Head. 

♦ Assist  in  the  development  and  drive  the  Implementation  of  strOegy  set  by  the  Product  Head. 

The Ceodklete  y - c.'-. 

♦ A mfeimum  of  tlxee  yeas  peyments  oc  caih  management  experience  gained  with  a market  feeder  in  either  a service  user  or 
provider  function. 

♦ A high  degree  of  orgsrlsational.abfli^  as  well  as  outstanding  Interpersonal  and  communication  skills. 

♦ A creative  thinker  with  drive,  defermteation  and  flexibility . you  thrive  to  a meritocratic,  team  focused  environment 

Working  as  part  of  the  Headquarters  Global  Product  Team,  you  wflJ  play  a key  role  In  the  development  and  implementation  of  global 
poflqr  for  the  Group.  Please  quote  isfetence 477048.  m 


^ first  national 


Recruitment  Consultants 

Finance  & Banking 


The  Hut  Nettenaf  tewa  oT cnrapwlvt  teane  of  tee  I 
year  to  mtomare  ag  «w.t|te^«a^^gp>a>tetea«nai 
range  of  secured  and  oneeairad  obhwnec  teodteg  pnxteotx 


ifeteoUKeadji 
l ef 'Abbey  1 


i el  £21 


fiber  BO  Bfirae  rand  780 1 
eowte  unvargtotebban 


• I Hefii Jhnanl  I 

Hun  morai  ■■noOteS  jtociwjuiiiii  \ 

He  UaternafeneoB0appe  vwfigt  fiber  eten  i 


nttal  and  Knew  Hew,  wee  tech  bedwtenitee  wgentochee  Wecbstuce  In  aflen 


’ raid  beechenigt  weltwelt  In 
i BakanntlMlte0nd 


Underwifttag  Mi 


rtoi 


Harrow,-  Middlesex  ... 

The  Rote  , 

♦ Underwriting  prtpbeatewitl^ajiSsaateW1^  T 
of  authority. 

♦ Recommending  appropriate  responses  to  laqparticket 
proposals  to  Senior  Underwriters.  _ 

♦ Act  as  a focal  point  for  sales  and  business  credit 
teams  In  order  that  they  can  seek  eddance  on 
related  topics  and  issues. 

♦ Assist  the  General  Manager,  Spedalist^idertetting. . 
fo  promoting  improved  underwriting  staridards 

. . joup.wkte.  _ . ’ 

.♦MbfottWiig.  . 

. awaeaness  of*w»nt  pricing  levels: ; 


£ Excellent 


The  r— Hate 

♦ A mtahaan  of  three  years.’  underwriting  or-ciedt 
experience  bi  an  asset  finance  environment. 

♦'  The  potential  to  develop  brio  a larger  rota  within  the 

♦ Abbey  NMtonai  Group  over  the  medtom/long  term. 

♦ AWBty  to  work  as  part  of*  team  h a dynamic  and 
-.  nonbureauoatfcenvlronmer*.  • 

. ♦ Dcoeient  written  and  verbal  comnwnication  stdfls.  . 

Interested  candidates  stioufo  contact  Rotate  Keck 
on  0171 269 1872  for  an  Initial  dscusrioo. - 
Aitemjfovejy,  send  yoir  cunfcufom  vitae  quoting 
reference  487635  to  Michael  Page  City,  50  Cannon 
Street. Ulfcton  BMN'UJ.  Fax;  0171  329  2988  or 
Mnafo  (Ofatekadc0mfehaak»ga-com 


I^ankfiirtTDusseldorf 

MBchael  Page  Fteanoe  1st  In  Peutechland  apafeUatert 
aufdteBestezwtgvbnRBch-und  FQhnsigstcrfiften  bn 
Rnatnberateh  bal  DlwtWlungi  und 
bidustrfeuntwnehmen  aovrie  bel  Bankan  (front,  mUCBe  und 
back  office}  und  gewtent  In  ertwblchsm  MaBe  wettere 
Madttenteile.  Der  Marta  bonoriert  das  Jtonzept'  und 
verhari  uns  auch  1998  omeut  zu  eteem  Rekordargebnls. 

WkverlOgen  Cher  tine  ausgesprochen  letatunga-  aber  such 
teemortentterte  Uhtemehmenskultursowte  ate  starless. 
hochmotMertes  Team  von  ariblgitechen  undjungen 
IruMduabtitn,  cto  sich  .Total  Customer  Satisfaction*  zum 
Haupcdei  geseset  haben.  WIr  sehen  uns  ate  kraativen  und 
efftdenten  Dlertsdelsier  mK  hoher  VerfD^aricMt  und 
Etesatzbertetschtet  und  suchen  konkret  fllr  imsere  BQros  In 
Frankfurt  wd  Ousseldorf  mehrere  Consutems.  deren 
Personachkett  und  Ambltionen  slch  ideal  mk  unseren 
efegefogen-Ztolen  verateberen  lessen. 

Wtem  Sle  des  Potential  haben,  sfchdfeear 
herausfonfemden,  kontakt  und  kommvficationslntenav«i 


DM  excellent  package 

Autgabe  zu  steflen,  hetfen  wtr  Ihnan,  ttiren  maxbnalen 
Erfolgzu  reartsieren.  Neben  eJnem  ©oBzflg®  bemassanen 
Festgehait  dtOckt  slch  Ihr  Erfblg  naturllch  in  Uirer 
GesamtwcrjQtung  aus.  warm  Sle  mtetr  Ober  etne.  auch 
Internationale  Karriere  bal  Michael  Page  wissen  wollen, 
Ober  dnen  oratWassigen  betriebswlrtschaftllchen 
background  und  elnfgB  Jahre  mtevante  Berufsertahrung  bi 
eteerWirtschaftsprOfimgsgesenectitft.  bn  .financial 
racniitment',  h eteom  Industrieuntemehmen  Oder  eteer 
Bankverfugen,  und  “last  but  not  least*  thren  Erfoig  te  der 
Zukurrft  Ober  * litre  PersonSchkatt*  suchen,  dam  satzen  Sle 
slch  Woe  zu  elner  ersten  tatafonlsehen  Kwnaktaufhahme 
mh  elnem  der  fogenden  Ansprochpartner  in  Veririndung: 
hi  London  tnft  Harm  Terry  Benson,  Chief  Executive, 

0044  (0)  171 289  2205  Oder  h Frankfort  mlt  Herm 
HaraW  Hell,  Managing  Director,  0049  (0)  69  2426180. 
Ihran  Curriculum  Vitae  sendan  Sle  bWe  an  foigende 
Adresse:  Michael  Page  finance,  MatezerLendstraBe  39. 
60329  Frankfort,  Germany, 
email:  ger.fln.ffm^intchakpaga^om 
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London  ^ -New Talk  - Pails  • AnaUntam  *JPrenkftart- MiUn • JMdl*  BoogSteeg^ ^Stagepwe^  Sydney 


Michael  Page 

INTERNATIONAL 

wwuuracheelpagM&tp 


Aaemdte -China  • France  - Germany  * Hong;  Kong  - Inly  * Netherlands*  New  Zealand  • Singapore  • Spain  • UK  • USA 


****  -'**  "Is  *- 


available. 


To  advertise  your  appointments  in  the  FT  please  call:  Tel:  +44  171  873  3351  Fax:  +44  171  873  4331 
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Package  to  attract 

Fund  Management 

London 

the  best 

Head  of  Investment  Operations 


This  young,  entrepreneurial  company  exploits  the  latest  computing  and  communications 
technologies  to  offer  a 'virtual’  operations  solution  to  the  Investment  management  community, . 
administering  a broad  range  of  portfolios  and  securities  on  behalf  of  third  party  institutional  fond 
managers.  Operating  internationally  and  expanding  aggressively,  the  company  offers  a challenging 
career  opportunity  plus  share  ownership. 


THE  ROLE 

■ Responsible  to  the  Chief  Executive  for 
developing  the  infrastructure  necessary  to 
build  a sizeable  International  organisation. 

■ Full  responsibility  for  the  efficient  day-to-day 
running  of  all  investment  operations  and  the 
delivery  to  clients  of  a faultless  product  and 
service. 

■ Contribute  to  the  acquisition  of  new  clients, 
managing  the  transfer  and  implementation 
of  operations. 


THE  QUALIFICATIONS 

■ An  energetic,  motivated,  ambitious  team 
player  with  a thorough  understanding  of  the 
application  of  technology  in  the  investment 

. operations  field. 

M A market-literate  operations  professional, 
with  the  in-depth  knowledge  and  at  least  ten 
years'  practical  hands-on  experience  of  the 
full  investment  operations  process. 

■ An  intelligent  communicator  who  leads  by 
example  and  is  experienced  in  managing  and 
building  a team. 


Tel:  0171  298  3333 
Fax:  0171  238  3388 
Email:  jmoaltospencerstuartcoin 


Selector  Europe 

Spencer  Smart 


Excellent  remoneratfon 
package  . 


G emn&m&dittt 

Network  Bank  ' 


Amsterdam 


Manager  Structured  Finance 


bdvmatituWfomnMsarvkmanidmninehiwIthertcellatnlrnamatianal  career 


THE  HOLE  . 

■ Reporting  to  the  Deputy  General  Manager  of  the 
Branch  md  the  Head  of  Special  finance  at  HQ. 
Responsible  for  an  structured  finance  transactions 
with  total  muftmattond  and  totematfonaf  -cfferrfcL 

■ As  a member  of  a smaU  team  of  specialists 
. ..  originating,  in  dose  co-operation  with  the  kxal 

account  management  team.  structerteT  finance 
transactions  with  bed  multinational  and 
international  efienty 

■ Act  as  a Batson  point  between  the  diem,  the 
bank's  heedquaners-based  product  and  indusby 
specialists,  and  the  account  management  team. 


THE<HIAUHC*mWS  M yem' 

engineering. 

■ Mature,'  highly  flexible  intanwti^fr  £££!' 
self-motivated  with 

A creative  and  aiwlytfcal  problem  solver 
hands-on  approach. 

■ Structured  finance  generalist 

securitisation,  quasi  equity  end  cross-Oort er 


TW:  +31  20  3057338 
FWC  +31  20  3057350 


Select* > v I n ro pc 

‘MK'iuvr  Muan 


Mmm  npb  WWI  Ml  ** 
Mteflor  Europe.  *«f. lW94n’ 

GaMalMvaustrortB.  . 

T071  02  ArnttMtOm,  V»  awhvrww* 


OPERATIONS  CONSULTING  GROUP 

PROJECT  MANAGERS 


FRANKFURT 


This  major  European  bank  is  recognised  as  a driving  force  within  financial  services 
across  its  domestic  market  of  Europe.  In  addition,  with  over  2^00  offices  operating  in 
over  50  countries,  it  has  further  established  itself  as  one  of  the  truly  global  banks. 

By  adopting  an  innovative  and  progressive  approach  to  business  development  and 
origination,  diversifying  its  portfolio  and  tailoring  its  services  to  die  integrating 
European  market,  it  Is  continually  increasing  its  market  share  across  its  core  areas 
of  activity  These  busness  areas  are  Retail  and  Private  Banking,  Corporate  and 
Institutional  Banking,  Investment  Ban  king,  Asset  Management  and  Transaction  Services. 


MAJOR  EUROPEAN  INVESTMENT  BANK 


Wftfun  die  Operations  Consulting  Group  of  its  Investment  Banking  DMslon  a 
number  of  opportunities  have  arisen.  As  a centre  of  excellence,  the  Group 
provides  management  consultancy  solutions  to  a wide  internal  client  base  across 
its  European  Operations.  The  project  focus  Is  diverse  and  includes  Business  Process 
Re-engineering,  new  product  introduction,  streamlining  operational  workflow  and 
crass  product  procedural  review. 

Outing  to  the  breadth  and  complexity  of  these  projects,  opportunities  exfat  for 
individuals  wfdi  specific  expertise  in  one  or  more  of  the  following  tfisdpfines: 


" £EXCELLHNT  PACKAGE 


Settlements,  Control  and  Middle  Office  within  FX,  Equity,  Fixed  Income, 
Derivatives,  Custody  and  Cash  Management 

The  successful  candidates  will  be  required  to  take  total  ownerchip  of  die  project 
Bfe  cyde  from  Initiation  through  to  Implementation.  As  such,  applicants  must  be 
experienced  Operations  professionals  with  a minimum  of  3 years*  experience  in 
an  investment  bankh«  environment.  Of  graduate  calibre,  MBA  and/or  qualified 
accountant,  you  will  have  excellent  Interpersonal  stalls  and  the  ability  to  succeed 
in  a highly  pressurised,  delivery  oriented  environment. 


Interested  applicants  should  send  their 
Curriculum  Vitae  and  covering  letter  tc 
Simon  Head 


ALEXANDER  MANN 


Finance  

ALEXANDER  HOUSE,  9/11  FUiWOOD  PLACE,  LONDON  WCJV  4HCL 


Tt_i:  0171  90S  1303 
hat:  0171  905  I3>3 
hit,  itcadC'-  .ile.xm.mn. tom 


PRINCIPAL  MANAGEMENT 


INFORMATION  OFFICER 


The  World  Bank,  the  leading  multilateral  lending  agency  in 
the  field  of  global  economic  development  has  a challenging 
opportunity  for  a Principal  Management  Information 
Officer  (PMIO)  at  its  headquarters  in  Washington,  DC. 

Responsibilities 

The  Corporate  Resource  Management  Group  (CRM)  leads  and 
coordinates  the  Bank's  resource  management  policies  and 
processes,  and  supports  senior  management's  review  of 
strategic  options  and  decision  making.  Innovative  management 
practices  are  being  implonemed  as  pan  of  tire  Bank's 
institutional  renewal  process  currently  underway;  and  enterprise 
software  (SAP  R/3)  as  well  as  a data  warehouse  are  being 
installed  to  meet  business  information  needs.  CRM  is  the  focal 
point  for  defining  and  leading  these  change  efforts  as  they  affect 
resource  management 

As  the  new  systems  become  operational  during  1999,  CRM  will 
have  the  critical  role  of  ensuring  their  integrity  and  effective 
use  throughout  the  Bank.  Reporting  directly  to  the  head  of  CRM. 
die  PMIO  will  lead  8-10  professionals  in  defining  and 
implementing  the  Bank's  strategy,  approach,  and  service  standards 
for  providing  derision-support  information  on  resource  management 
to  the  Bank's  senior  management  and  vice  presidencies. 

Requirements 

A minimum  of  five  years  of  progressively  senior  level  experience  in 
state-of-the-art  practices  in  information  management  in  a large 


organization  — using  enterprise  software  and  data  warehouse — 
is  essential:  consultancy,  financial,  or  public  sector  experience 
preferred.  Advanced  degree  in  Information  Systems  or  Business 
is  required.  Strong  conceptual  and  analytical  drills,  aid  an  ability 
for  innovative  thinking  are  vital.  Leadership  and  relationship 
building  experience  are  equally  important  Must  be  able  to 
command  respect  at  senior  management  levels  of  the  Bank.  . 
Ability  to  think  strategically  and  translate  ideas  into  actions  will 
be  key  strengths.  A record  of  career  success  in  a fairly 
decentralized  and  unstructured  environment  and  the  ability  to 
set  priorities  among  multiple  delimebles  under  time 
constraints,  would  be  added  advantages. 

The  World  Bank  offers  an  internationally  competitive  remuneration 
package,  including  expatriate  benefits, 
as  applicable.  To  apply,  please  send 
your  resume,  cover  letter,  and  salary 
requirements,  indicating  job  code,  by 

Tbe  World  Bank,  Ref.  Job  Code:  ' I ’Lp 

CRM/199,  Fare  (202)  522-3378.  A 11C 

CRMDRAPPS@worldbank.org  WOlTiCL 

Responses  will  be  sent  only  m Kon  1^ 

applicants  who  are  shortlisted.  Ayaiuv 


The  Wo rtd  Bank.  I81BH  Street.  NW.  Washington.  D C USA  20433 


Investment  Banking  Opportunities 


UK  M&A  Managers 

£ 60,000  + bonus  + benefits  ' . 

Oar  Cfiem,  an  integrated  European  borne  comBtcntty  naked  hjgUr  in 
corporate  finance  md  advisory  dab  seeks  highly  ttkazed  and  motivated 

iiuTiuSilfh:  Air  m mntrar  mnwt  md  iupmrira. 

The  mccctsfbl  appficaar  v3t  fane:  • 

fWy  i**- lnn*— **— ***  .p— (urtA/t  J.w) 

V 1 ^.fillip  ^n.lirif.  Mrf  twgfr  rn^ryy  Iwk 

bfaiifaik  are  Bccfr  a>  be  from  ilcp  5 ocmnnwiry  finn  or  an  iatfcnmaa  bank 
ratHKAmn*  mV!  jam  m mwiiumL  imMwiiiiriaimlBimat 

"W*-1— ">  *rfc"  fr*— ^ ^ r-  flUMUHUHni, 

«ith  tfcc  kmdmj:  industry  pbym.  ■ . 

Gnmwct;  Anammfa  Lott 

Corporate  Finance  Analysts 

£40,000  + bonus  + benefits 

Omchaiwi  proyexkuc  USjnvqtna-aTlnail^hsss  nntnbcraf  vseanoes  for  . 

tsiiusutfinguaponiii-fiainoc  analysts  daemretem  promotions  and  BMcniaBy 
high  lends  of  corporate  finance  activity. 

Tba  a a drinamfing  pcsiaoo,  oftriag  cariy  rapoaaMny  fa  » genmnefr 
meritocratic  cnvimiiiurm.  PdwatM  ffidwn  wM  have 

• 1-3  jeW  MAA  experience 

• fcracflcnr  atademin 

■ A driven  and  ambition*  pcnomlity 

• A second  Emopcao  language  » advatuasootii 

Tha  b m cinqwunol  Oppnmmfcv  to  develop  yoor  career  and  to  grin  aqmc 
tohd  nisanm  experience  wotting  glongnrfr.  tome  of  die  moo  dynamic 
pines  ia  the  M&A  market 

Gwuccrr  Kiakrym  Thornton 


Quantitative  Analysts 

£40,000- £100,000  + bonus 

Our  ebent,  * major  US  investment  book,  is  looking  to  expand  us  mm  ul 
Quantitative  Aoafrsta,  portaderiy  ia  the  mem  of  Global  Kpmnct. 

The  global  equity  portfolio  management  worn  mb  from  London  and 

• tiadcnridoB  drooled  rnkarudyrit  of  punftiBni  arint  hcro-bMcd  n«k  inudelt 

’•  mri  fanrieWwrel  inwlyda 

ho  anler  to  be  conaidaed  hr  ifak  potnion,  you  wffl  havr 

• A T 1 m MmIimmW,  SnwUrii  » nr  Hyin. 

• FtoK-gradnatc  qinKSctoM  (pideiaWy  a PhD  m ■ iimonint  subtcii). 

• IT  Path  mcfadhtg-laBoel  to  Alacro  letri.  proficiency  in  C++. 

Viral  Bwki  taowletlxe  ofVAR  would  be  b datum  advunce 

• Pxrfenbly  at  lent  one  or  two  yurr1  experience  wtdun  tmxstmieni  hanking 

career  puwfa  md  Bnincial  tewntda  anil  the  mcccarihl  candidatr. 

Contact.- Sarah  Ciaivmy 

Credit  Analysis 

£30, 000-£60, 000  + bonus 

Our  chests,  a top  Eoropcan  and  American  Hume,  are  looking  m take 
tdvsnngc  of  the  fertile  market  dsn  ndxn  today.  They  are  cniicndy  holding 
vacancies  that  tixocotc  to  oRct  unrivalled  job  prospects  and  a iiahk  career 
ladder.  To  qualify  you  will  hare  the  fbltowins: 

■ Minimum  2.1  first  degree 

• Solid  credit  batkjuuund  in  corporates,  or  financial  mstuurioos  wnh  formal 

tnuning 

• At  knit  one  other  Eurapean  bn^uage 

• Wotkinc  knowtedge  oT  Eotpean  301)  and  UK  Top  250  cotpomes 
■n  advantage. 

Th»  it  an  excellent  tune  to  take  admnow  of  an  excellent  opportunity. 

The  Kope  of  yomr  ehcdcsi  ttfll  be  maodied  only  by  flic  Irod  of  expertise  you 

Contact:  Ahx  Batnc 


BADENOCH  8.  CLARK 

recruitment  specialists 


Tel:  (0171)  583  0073 

lfi  - New  Bridge  Street,  London  EC4V  6HU. 
Fax:  (0171)  353  3908 

E-Mail:  froxxc.office@badenocliaiidclark.com 
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In  3 firorttft,  this  pioressicna!  i-vil!  b-2  idenJifisd  by  i<>0  intern 3 recrc/ite:s. 


Will  you  ? 


Euromanaqers 


spring 

99 


Eurenqineers 


EMDS  invites  Eumpc’S  Top  Graduates  and  Earty-Caiw  frofessJonals  to  Intenrlew  with  World  dais  corporations. 
B«wilMew4»HXMil  b a indque  ewat  whav  lnte»«Mtoiid  armpanes  moult  for  ftra-JEuropean  pasBtons.  f you  am  a Wsh 
acadertc  acMewa;  ouststanAig  h toms  of  inCefiedual  aid  Interpersonal  skits,  tatemrtfan*  tnfnded,  mine  Ibr  «ng)lo)wn«lni9»: 

Apply  on-line  before  26  March  1999  on 

@www. emdsnet.com/euromanagers 

If  Wvptefaa  printed  applkakaifetra  or  If  you  need  any  further  informalior,  you  aiewetcomf  to  aintactiB  at  EMDS  Intemationri. 
15  rut  Blanch*,  B-1050  Brussels,  BolRium  j fax : 32-2-533^2-52,  tnnafl : euromanaKOT©ondsi)e 


'0!  pora:e  Finance  Associate 
■I  OSS-  Bender  MoA's 


Our  cSorit  Is  an  rttematicnal  banking  anstitution  emptying  1 0,000  people  In  55 
countries.  As  part  of  Its  tong  farm  strategy  to  devetop  Its  investment  Banking 
dvMon  there  to  now  an  opportunity  to  loin  the  German  team. 

You  writ  be  a member  of  a toyed  and  dynarrtc  teem  heeded  by  a Nghty  ccxTVTUtted 
hdMdueL  \faur  primary  focus  wi  be  the  execution  of  cross  bolder  transactions. 

helping  to  develop  enduring  “first  tier  bankur”  relationships  with  a nurnbsr  of 
key  blue  chip  efienta. 

The  successful  candtoate  wi  haue  a strong  academic  background,  be  Nghly 
motivated  and  possess  the  fbfloving: 

• 2*5  years  corporate  finance  experience 

• Fluerit  Engfish  and  Gorman,  Fhanch  would  be  advantageous 
e Strong  analytical  and  presentation  skfis 

This  is  an  exdting  opportunity  for  an  incfivibusl  wttfi  a proven  track  record  who  is 
looking  to  work  in  a chaBenging  and  dynamic  environment 

To  cSscusa  this  petition  further  pieess  telephone  Mania  G£  on  0171 970  9757  or 
send  ycxr  delate  to  him  quoting  reference  number  77979  to  the  address  below; 


28  East  Street 

London 

WC2R3AT 

Hat  01719709700 

Fax:  0171  8303977 

E-Mal  ameU0pcdgnxjp.cam 

Warner  wwwpedgroqM»n 


rW- 


EnxxTWHnotu 


Ptoy< 

■fing 


1 

1 . 


i 


FINANCIAL  TIMES 


FRIDAY  FEBRUARY  26  1999 
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Engineering  Equity  Analyst 

London/Frankfurt  Excellent  Salary  + bonus  + benefits. 


Our  cffant  is  a major  European  financial  services  institution 
and  a world  leading  investment  banJc,They  are  committed  to 
further  expansion  of  their  investment  banking  activities  and 
Europe  remains  a primary  focus  hi  achieving  this. 

hi  this  respect  they  are  seeking  to  recruit  a smaU/mkf  cap 
German  engineering  equity  analyst  to  work  dosely  alongside 
the  highly  rated  Pan  . European  team.  Tbe  rote  wffl  Involve  In- 
depth  analysis  and  forecasting  of  the  financial  performance 
of  the  quoted  companies  in  Ifris  sector.  The  research  wU  be 
marketed  through  written  reports  and  direct  cocnmunicartion 
to  Snstitutfonal  cfierrts*  as  wefl  as  through  the  sales  team.  The 
rote  wBI  also  involve  extensive  primary  research.  . . 


Suitable  applicants  wU  possess  an  oufstmtfing  academic 
track  record  (preferably  to  postgraduate  level  - MBA,  MSc. 
PhD)  and  must  be  fluent  In  both'  German  and  EngBsh.  They 
may  currently  be  equity  analysts  or  corporate  financiers  In  any 
■actor  with  «t  least  2 years  experience- Alternatively  they  may 
have  at  least  2 yearn  experience  wttttin  a Ann  of  strategic 
management  consultants  or  in  an  internal  strategy  role  in  an 
engineering  firm.  Excellent  communication  and  presentation 
sttiB*  are-  vital,  as  is  the  drive  end  motivation  to  succeed 
within  a highly  competitive  market 

Our  client  offers  a meiitociatlc  and  cheWenging  environment 
coupled  with  ongotag  technical  training  and  staff 
development  programmes.  An  excellent  remuneration 
package  Is  offered  which  is  designed  to  attract  and  retain  the 
very  best  individuals. 


Interested  applicants  are  invited  to  contact  Gareth  Lawye-Uoyd  on  -*44 171  930 1222,  facsimile  +44 171  930  1444  oremai 
fl8@astburymarsden.co.uk.  Alternatively  write  enclosing  full  CV  and  currant  salary  details  to  Astbury  Marsden  Search  & 
Selection,  40  Strand,  London,  WC2N  5HZ,  England.  AD  enquiries  wffl  be  treated  with  the  sUiutaet  confidence. 


astbury  marsden 

SEARCH  AND  SELECTION 
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'FINANCIAL  TIMES  SALES  EXECUTIVE, 
EASTERN  EUROPE  & CENTRAL  ASIA 

Salary  £18,000  + bonus  + benefits 

We  require  a Subscription  Sales  Executive  with  specialised 
experience  in  Eastern  Europe  and  Central  Asia  to  assist  our 
business  development  in  these  regions. 

You  will  handle  subscriptions  sales  in  Eastern  Europe  and 
develop  marketing  opportunities  in  Central  Asia.  You  will  . 
identify  potential  subscribers;  research  local  legal,  economic 
and  trade  conditions  to  target  sales;  establish  distribution 
channels;  prepare  marketing  campaigns  etc.  You  will 
negotiate  with  potential  business  partners  and  deal  with 
agents  and  clients.  You  will  be  responsible  for  credit  control 
and  invoicing  and  customer  services  issues. 

The  successful  candidate  will  have  a degree  (minimum  2:1 
or  equivalent)  and  be  fluent  in  English,  Russian,  Kyrgyz  and 
Kazakh.  You  will  have  a detailed  cultural  knowledge  of  the 
regions  including  their  economies,  laws,  political  and 
business  environments  gained  through  experience  in  Eastern 
Europe/Central  Asia  and  an  established  network  of  business- 
contacts  in  these  areas.  Extensive  negotiation  and  marketing 
skills  and  customer  services  experience  are  essential, 
combined  with  accounting  and  computer  (Word,  Excel* 
Lotus  Notes)  skills.  You  will  have  excellent organisational, 
inter-personal  and  communication  skills  and  should  be  able 
to  weak  in  a busy,  dynamic  team.  - 

Replies  to:  Barbara  Walter;  Subscriptions  Manager, 
Financial  Times,  Number  one,  Southwark  Bridge, 
London  SE19HL 

The  FT  is  an  equal  apportmitiesemployer  and 
employs  people  solely  on  the  basis  of  their  abilities. 

FINANCIAL  TIMES 

No  FT,  no  comment. 
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European  Specialist  Recruiter  of  the  Year 

Devonshire  executive 


Securitisation,  Corporate  and  Project  finance. 

Risk, Treasury,  Global  Custody;  Cash  Management, 
Private  and  Corporate  Banking  recruitment  internationally. 

13  Austin  Friars,  London  EC2N  2JX 
Teh  0171  670  1700  • exec@devonshlre.comk 

a meal  ofthe  mvonshm  group  pic 


The  leter-Awericen  Devdopoeet  Buk, 
the  oldest  sad  Inpstregioml  noASaicnl  devdopmcsi  nstiiBtion.bucd'tn 
Washington.  IXC'gxeelmg  a rocce«orloftie: 

CUcL  IevcstOKets  Section 

to  manage  Ifae  Beak's  SI  1 biflian  of  joufri-aiirmq'  fixed  income  investment 
IwilbUiWi.  To  be  coaridered  fix  rl"«  cmdhfala  dwAl  hew  ■ 

mininun  nt  17  yran  iwin*  w ■m-mUiiwI  frrwfi  jni-wiw  mnliwv 
nmupaiMI  pmiMi  -alJwy  tn  mmp  ■ nJ  Im.  i/m. MifinwU  aprrinE*w_  —lA  nt 

■ wviiiiim  whMMi  Thu  ■wMilWiMAy««'ll 

be  finriianvtt  nirepi,  flexes,  options,  ana  haded  seasides  and  odwr  haded  derivatives  tod  wffl 
be  coarfbnable  mating  ia  n ndemafioal  envnutucni  end  re  a large,  complex  organ  twai/w 

FleencyigEQglidiBmqrind  ProGucocyBaaodierB«ofctoiipiagc{SpBrarii.Pgtugiiese,FrnidiX 
aed  fa*—  m » lajiiih 

The  Bank  o&n  ■ competitive  nluy,  ccmprcbeniive  benefits  p*”  and  retocstiom  package. 
Anntkatkatt  mna  be  itemed  by  Midi  19. 1*99.  Sad  rcsaDoin  itDphoSc  w ith  * enter  letter  sad 
sdnybittay  to : 

Atienrimi;  VAB-CK-FIN . 

r ■"  IntavAniaidu Devdopmenf  Bank  Stop  BQ5D7 

1300New  York  ArameNW,  Washington, -DC  20577  USA 
dr  Fax  (202)  &23-3014. 

For  additional  information  on  rids  posting,  please  refer  to  Vacancy 
Arnmnncanfint  No.  99/09  ac  htpJ/ww.iadlKoot/dperiobposdJiim 
Only  appUcKfons  which  ben  modi  the  requirements  of  tbe  position  will  be 
acknowtedged.  ThelDBmcnarags  gendef  apaliiy  in  iti  hiring  practices. 


Vice  President 
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Aopfatiora  rfft  tol  emriedum  vtao,  fjorttofl  fehrenn  Dumbor 


The  Global  Market  Leader  in 
Sales,  Marketing,  and  Customer 
Service  Systems. 

Stebd  Systems  has  become  the  fastest-growing 
dteit/server  applications  software  company  m 

hprmro>  nur  nwiwMBi  trust  ns  tomiake  them 
seeaasM.  We  wfll  continue  to  do  whatem  it  takes 
to  assure  that  our  customers  are  100%  successful, 
100%  satisfied.  To  support  our  unprecedented 
growth,  Sebei  Systems  is  looking  for  highly 
motivated  Contracts  Profeesionals  to  joto  our  I^gal 
Departments  in  Ughem,  Simey  UK,  and 
Mnnchen,  Geqnmy. 

CONERACTS  NEGOTIATORS 

fbations  in  Ej^ixn  and  Mwn^iea 
Draft,  negotiate,  and  dcae  large  software  Bcense 
agreements  with  aistornera,  distabutecs,  system 
integrators,  and  busines  partners.  May  abo  handle 

■ ahnad  range  trf  transectkns,  mdiafipg 

.widt  thiid^jar^^aw^ 
qpwmeids,  training  and  savtoMetated  agreements, 

■ «td  real^  estate  leases.  Candidates  must  have  3-5  yeas 
of  software  ftcensing  experience,  preferably  with  a 
major  software  technology  company.  The  .Mundien 
position  reqtdres  oral/ wriltoi  Quency  in  both 
German  and 'English. 

CONTRACTS  ADMINISTRATOR 

position  in  Engfcam 

. Provide  administrative  support  to  the  Legal/ 
Contracts  group.  Perform  contracts  administration 
and  negotiation  involving  a broad  range 
tmauHiaw,  hyTtrding  handling  af  ivmdhiiiMniw 
• agreements,  dwtupmiwnl  nf  pnHriw  arid 

systems,  and  analysb  of  contract  data  and 
documents.  Candidates  must  have  3+  yeaK  of  legal 
administrative  or  other  relevant  experience; 
preferably  with  a major  software  technology  company 
end  'pftjflderayin  Kficragoft  Word  and  Excel 

Both  positions  require  excellent  written  and  oral 
jmimiri(iitlawiilfilhf  (superior  mganbntinnal  and 
business  judgment  skills,  and  die  proven  ability  to 
work  dosely  end  eflecliueiywith  experienced  senior 
ooecaErees  end  sales  professfaxiAis  on  moW^wHUnn 
doDar  transactions  in  a team  environment,  under 
time  cccstrainis,  and  with  gnat  oUcrttioa  to  detail. 

Stock  options  will  be  included  in  the  compensation 

package-  Please  fax  ca  e-mail  Sesames  to: 

David  Updiei 

Senior  uxporate  Counsel 

US  FAX;  1-650-295- 5U6 

EMAIL  dupcherfhaebeLcom  (ASCII  ted  on^  pteere) 
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Human  Rftaounsaw 
Europa 
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The  FTrfm^ help  yon  read  adriMa^foriaen  readers  ip  Ftaee.  iOur  fink  whh  fbc  Reach  turfmen  Bcwip)pa;L«Epbos. 
livtayvu  a Bogoe  nertfeneetsdeertriagoj^orKnAy  to  eqifoBn  on  the  FT*  finwpain  nadsd^i  aid  to  folber  target  drefteach 
bBswremidd.  fix  ialbtimXmoom  and  ftffltuTdetrilsptea»eaist*ooe:  Kail  LcywlaaiM'f44MTtS733tiM 
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Marketing  Directors 

&izyme  Business  Operations 

Novo  Nanfisk  Doimark  is  seeking  two  or  more  Marketing  Directors 
far  its  Enzyme  Business-  Bach  Marketing  Director  will  be  responsible 
fora  pan  of  Novo  Nonfisk’s  700  million  USD  enzyme  business 
with  a reporting  line  to  the  Corporate  Vice  President  of  Enzyme 
Business  Operations.  The  Marketing  Directors  will  waft  closely 
wiih  the  regional  Marketing  Managers  in  Paris,  Hong  Kbqg,  Raleigh, 

North  Carolina,  and  Curitiba,  Brazil  as  well  as  the  R&D  organisation 
in  Denmark.  The  Enzyme  Business  of  Novo  Nordisk  is  an  interna- 
tional leader  in  its  markets  with  research  and  production  facilities  in 
several  countries  and  spends  12  per  cent  of  its  turnover  on  R&D  to 
market  innovative  products. 

We  expea  the  Marketing  Directors  to  lead  and  help  the  organisation 
in  modifying  and  reengineering  its  marketing  and  sales  processes 
to  meei  the  future  needs  of  our  customers.  The  Marketing  Directors 
will  be  members  trf  the  global  Enzyme  Business  Operations 
management  ream. 

Aespanscbfflrties; 

• Develop  business  strategies  together  witii  the  Enzyme  Business 
management  Team 

• Implement  global  marketing  plans  and  product  introduction  plans 
together  with  the  regional  sales  organisations. 

- Analyse  opportunities  in  the  market  and  develop  plans  to  explore 
opportunities. 

• Continuous  development  of  our  busrocss-to-busmess  marketing 
toolbox. 

• Lead  a small  group  of  marketing  managers. 

Qualifications: 

• Successful  candidates  will  have  a training  in  business  management 
and  several  years  of  experience  from  successful  international 
business-io- business  companies  and  personal  experience  in 
market  segmentation,  competitor  analysis,  business  strategies 

and  introduction  of  specialised  products. 

■ Technical  competence  and  project  management  skills  will  be  an 
advantage  in  an  organisation  focusing  on  innovation  and  growth. 

• Strong  leadership,  interpersonal,  teambuilding  and  communication 
skills  coupled  with  strong  marketing  skills  and  customer  focus 
will  be  necessary  to  have  the  desired  impact  on  our  organisation 
and  our  business. 

• IKfe  expect  candidates  to  be  fluent  in  English. 


For  further  information,  please  contact 

Corporate  Vice  President  Peder  Hoik  Nielsen  on  telepbone/fax 

+4544423598/+454498061 0 or  e-mail:  phn@novo.dk 

If  you  are  interested  in  this  opportunity,  please  send  an 
application  marked  “Director.  161”  including  list  of  past 
successes,  a description  of  your  career  expectations  and 
your  current  reward  package  to  Novo  Nordisk  A/S, 

Enzyme  Business  Human  Resources,  Krogshoejvej  36, 
DK-2880  Bagsvaerd,  Denmark.  You  may  also  submit 
your  application  by  e-mail  addressed  to:  sujo@novodk 


Nom  Ntinfisk  A/5  b the  world  leader  tn  insulin  ami  diabetes  cam 
and  abo  the  world's  largest  producer  of  industrial  enzymes. 

The  company  abo  manufactures  and  markets  a variety  of  other 
pharmaceutical  and  bhdndustnol  products.  Headquartered  hi 
Denmark,  Novo  Morris k employs  more  then  14,000  people  m 61 
countries  and  markets  Its  products  in  130  countries.  Mom  informa- 
tion can  be  obtained  from  our  homepage:  htspdlmvwjtovo.dk 
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Monro  MonOMt  MS 
Novo  AM 
DK-2B80  Bagraerd 


Metals 

to  underpin  a strong  commitment  to  deveiopiog  the  business 

STRUCTURED  COMMODITY  F1NAMCE 

Oat  client,  an  aggressively  placed,  highly  successful  bank  within  global  commodity  matats,  is 
looking  fox  a top-calibre  mflmdini  with  a demonstrably  successful  record  in  structuring 
financial  packages  to  support  the  metals  business  across  producers,  smellers  and  end-users. 

Ideal  candidates  will  have  an  undeniably  in-depth  knowledge  of  the  underlying  Base  Metals 
martet  and  have  a highly  analytical,  creative  approach. 

USE  MARKETER 

Working  within  a dynarfic  lean  with  a truly  global  perspective  aid  market  coverage,  this 
experienced  LME  marketer  will  share  many  o(  the  qualities  required  above  including  the  same 
levels  of  energy  and  commitmerit.  Equally  comfortable  wllh  day-to-day  flow  business  aid 


A truly  exceptional  candidate  might  fulfil  both  roles  but  In  any  event  tbe 
remuneration  packages  are  totally  flexible  and  geared  to  attract  tin  best. 

Please  contact  Irish  Collins  or  Colleen  amity  on  0171 929  2383.  Alternatively  serai  full 
career  details,  including  current  salary  package,  lo  Exchange  Consulting  Group, 
13  St  Svtttrin's  Lane,  London  EC4N  ML  Fax  0171  929  2805.  It  is  our  strictly  held 
ethic  that  no  CV  is  forwarded  to  the  client  wttiiort  the  express  agreement  of  flie  Candidas. 

PHYSICAL  COMMODITIES  • COMMODITY  DERIVATIVES  • RNAHCtAL  FUTURES  • FOREIGN  EXCHANGE 
■ 0TC  DERIVATIVES  - CAPITAL  MARKETS 


EXCHANGE 

Consuming  Group 

SEARCH  MD  JXLBCTUI 

m mum  amae 

NOOPBVmOS 


CREDIT,  RISK  and  RESEARCH 


YOUR  NEXT  AAA  CAREER  MOVE! 


£40K  TO  £300K 

Whh  un  successful  yean  of  jpeclaAscd  rccruftmem  bahkw  Nm  Ron  Brsdtey  H.  crobaWy.  wo  lop 

nsruftsf  or  emit,  risk  end  research  perannd  far  banks,  sscarillos  Ikmjms  end  research  proWden 
within  the  City  of  London  and  beyond. 

If  you  are  highly  educated  and  respected  within  your  current  flnsnolrf  Imittutkn  and  you  are  ready  to 
Bxffon  your  non  carwr  nwe  lor  current  martua  value],  ptcuoa  cad  or  wide  to  Ron  Bradley  wtu  has 
an  imamed  track  record  In  helping  line  managers  and  human  resource  personnel  to  buDd  Their 
credt.  risk  and  research  leans,  lo  support  fccaUncome  sales  and  Tracing,  counterparty  and 
iratnoiMRi  credft  esasarrwnt  plus  quentftatbe  end  quelkatlue  maiHet  end  predwt  risk  management. 
We  regularly  negotiate  cross  decline  mores  tar  accarnpOshed  anatysa/managere  who  wish  to 
-swap'  from  ona  bushiesa  suppon  area  ur  another. 

Jonathan  Wren  currently  has  a range  of  assignments  from  prestigious  financial  msuutions  and  would 
wrfcwwtfowocw^  and  current  ix^edetaaotogeUw-wlUtyour 

caraer/package  aspirations  pdor  10  arraiging  a consuiunion. 

PMese  eontaptl  Bon  Braney-Oreclor.  JonausrWren  & Co.  Umiteil.  1 New  Sueet  Irnton  EC2M  4HY. 
Ptwrw;  0171 623 1266  Fax:  0171 626  S2S9  Emaft  ranJmdleye^mHurem 


FINANCIAL  TIMES  FRIDAY  FEBRUARY  » !■>*» 


A ra^jor 

PRIVATE  JOINT  STOCK 
COMPANY 
operating  in  the  field  of 
strategic  investments  requires 
To  recruit  a person  who  has 
the  experience  and  efficiency 
required  for  investment 
management  and  evaluation. 

■k  The  ideal  candidate  must  have: 

— The  appropriate  educational 
qualifications. 

- Wide  experience  in  this  field  with 
good  contact  with  world  financial 
markets  and  international  finance 

institutions. 

- Ability  to  professionally  manage 
investment  and  a previous  career 
qualifying  he/she  to  bear  the 
responsibility  of  the  required  job. 

- Capability  to  pass  the  interview. 

* The  company  offers  excellent  salaries, 
remunerations  and  allowances 
commensurate  with  the  nature  and 
responsibility  of  the  post. 

* All  data  shall  be  treated  in  confidential 
manner. 

* Applications  should  be  enclosed  in 
envelopes  comprising  copies  of  the 
required  documents  as  well  as  the 
applicant's  C.V.  and  sent  via  registered 
mail  to  the  following  address  : 

1387  Corniche El  Nil  - Cairo 
National  Bank  of  Egypt  - Investment 
Trustees  Division 

Applications  should  be  sent  no  later  than 
29/4/1999 


Trader  / Structurer 

ANorth  American  bank*  London  baaed  operation  is  eaarradfy 
seeking  a TradeHStritcPirer  in  the  Derivatives  Group. 

The  position  will  include  bfidong-np  the  interest  rate  derivative 
traders,  as  well  as  helping’  out  on  the  Structured  Products  Desk, 
where  a knowledge  of  credit  derivatives  would  bean  asset-  Ascitis 
a «"■)'  group,  the  individual  should  have  experience  in  waiting 
within  a fa””1  environ nvnt  and  be  willing,  to  grow  into  the  role 
that  develops.  . » 

The  ideal  will  be  of  a posb^redoate  level  of  education, 

with  an  in  depth  understanding  of  financial  theory  and  products. 
Enro  Intent  or  completion  of  the  Chartered  Financial  Analyst 
(CFA)  designation  would  be  considered  an  asset. 

Furthermore,  as  a function  of  the  Firm’s  natural  client  base,  a 
solid  working  knowledge  of  North  American  (particularly 
Canadian)  credits  would  be  required  since  the  individual  would  be 
actively  involved  in  providing  financial  solutions  for  them. 

In  addition  to  being  able  to  iully  function  in  English,  being  able  to 
work  within  a French  speaking  environment  would  also  be  an 
asset,  but  is  not  compulsory. 

Please  reply  in-  strictest  confidence  to: 

Trader!  Structure-,  reference  928 
P.OJiax.  17668 
London  BC4N  8NB 


Due  to  strong  demand  for  our  investment  fund  products  wa  are 
now  seeking 


Young,  ambitious,  bottom-up  orientated 

FUND  MANAGERS 


who  possess  a non-traditlonal  approach  to  stock  picking,  and  are 
able  to  identify  otherwise  unnoticed  value  and  growth 
opportunities.  A track  record  of  index  outperformanca  is  preferred. 

Value  Management  & Research  AG  is  the  first  stock  exchange 
listed  German  fund  management  group.  Our  current  fund  range 
consists  of:  hedge  funds,  small-cap  funds,  internet  funds,  growth 
funds,  value  funds,  balanced  funds,  and  other  sactor-reiated  funds. 

Job  location:  Frankfurt  and  Luxembourg. 

Compensation  package:  Standard-base  salary  p/us  substantial 
incentives  based  on  performance. 

Languages:  German  speakers  welcome,  but  not  necessary 

Pteasa  fax  your  CV  to: 

+49  (0)6196  88  00199 
Value  Management  AReseanh  AG 
Am  Kronberger  Hang  5 
065824  Schwatoacfcnfe 


\Al.l  I 
M \\  \(,l  Ml  \ 


CORPORATE  FINANCE  EXECUTIVES 

• - A leading  imilfinc^onal 


Southeast  £55  to  75*000  + bonu*  + b*n«ft* 

ExcSng  opportunities  to  jewta  high  caHwe  corporate  ***???.  sfcn  torn 

The  team  is  hec^  engag^  maxxhiding  hinsachons  thncxi^Kwf  Europe  Tri0  tnortsoaons  rang® 

tens  of  raflfons  to.over  a biffion  pounds. 

Candidates  must  be  qua^ed  occountonts  or  MBAs,  wilh 
completion  gamed  either  in  an  advisory  or'  a corporate  environment 
fin 

to  move  into  line  management  in  approximately  two  years. 

Please  write;  quoting  reference  no.  FT/24,  to  the  address  below: 

B.  H.  SELECTION 

A division  of  Buchanan  Haivey  & Co* 

23  Berkeley  Square^ London  WTX  6HE  Telephone:  (0171 ) 665  6628  Facsimile:  (0171)  665  6650 


Banking  & Finance  Appointments  in  the  FT.  includes  Managing  Directors,  Chief 

Executives.  Analysts  and  Actuaries 

For  mere  information  on  advertising  opportunities  please  caB: 

Tel:  -44  171  873  4153  Fax: +44  171  873  4331 


ACCOUNTANCY  APPOINTMENTS 


SENIOR  TAX  COMPLIANCE 

MANAGER 


CITY 


& EXCELLENT 


With  worldwide  operations,  this  established  rod  wdl  regarded  Group  is  a market  leader 
in  Hmnrial  services,  with  a diverse  and  exjwnrt^g  range  of  financial  sector  businesses 
which  generate  numerous  highly  complex  and  rerhnirai  tax  compliance  issues. 

As  the  profile  of  their  international  business  expands,  increased  activity  has  created 
the  need  for  a Senior  Tax  Manager  co  bead  the  compliance  (unction. 

Reporting  to  the  Regional  Head  of  Tax,  the  successful  individual  will  assume 
responsibility,  inter  alia,  for  the  following: 

• management  at  UK  direct  taxation 

• * implementation  and  maintenance  of  new  tax  software 


zW?. 


• leendnneM,  «m  «,  rnmhy  mrf  development  of  a team 

• ad  hoc  advice  on  employee  taxation  issues 

CoafidctH  and  proactive  by  nature,  it  is  envisaged  that  the  successful  ixxfiridnal  wQl 
have  the  foDowfng  profile: 

• currently  working  within  the  accounting  profession  or  a commercial  or  financial 
services  organisation  with  a minimum  of  seven  years'  experience 

• a proven  communicator  with  strong  interpersonal  skills,  able  to  deal  wfthaH  levels  of 
scaff  up  to  and  including  Board  level 

• expo iei ice  rffinanchf  services  and  tax  s<Xtwarc  would  be  advamagmiH.  but  li'nOt'CSSeiaM' 


, This  is  a sopeth  opportunity  fix  an  indMdnal  prepaired  to  expand  (heir  ahlliticN  and 
develop  tUs  interesting  rede  to  its  maximum  potential. 

Interested  applicants  should  contact  Andrew  Hick  from  the  Tax  Division  of 
Bobcat  Waiters  Associates  on  0171  379  3333  or  write  enclosing  a Curriculum  Vftac 
stating  cum  cot  remuneration,  to  Robert  'Walters  Associates,  10  Bedford  Street, 
London  WC2E  9HE.  Fax.  0171  913  8714 
EmaiL'andacwJikMxobcztwalierecosn 
XTet>:  lntjn//wWw.robertwalte*SuCom  • • 

'You'ma?  also  appiyVia  htqa//Oq»seotn/8obert_Waiiexs  quoting  reference  W»i. 
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Leading  International  IT  Services  Consultancy  Plc 

Director,  Group  Finance 

£100,000  plus  package  CENTRAL  LONDON 

Our  dient  is  a leader  in  providing  IT  services  to  clients  around  die  world.  It  employs  thousands  of  professionals 
internationally  and  is  acquisitive,  with  enviable  growth  rates  in  fee  income. 

A new  Director,  Group  Finance  is  to  be  appointed  to  lead  the  operational  financial  management  of  the  business,  work 
with  the  Group  Finance  Director  cm  strategic  presets  and  co-ordinate  activities  in  divisional  operations  worldwide 


The  Position 

■ Manage  group  accounting,  consolidation,  financial 
planning  and  treasury  management  of  the  group. 

■ Advise  the  group  board  on  a variety  of  financial 
issues  and  initiatives. 

■ Take  the  lead  in  ensuring  effective  management  of  the 

— day-to-day  finance  function  of  the  organisation. 

■ Initiate  organisational  improvements;  assist 
operations  in  upgrading  performance;  participate  in 
acquisitions  at  all  stages. 


Please  send  your  CVwitii  current  salary  details  to:  ■ 

Sean  Arnold,  K/F  Selection,  252  Regent  Street,  I 
London  W1R  6HL,  quoting  refc  80580E/04.  I 


The  Requirements 

■ Graduate  accountant,  ideally  an  ACA,  with  high 
quality  corporate  Experience. 

■ Proven  operational  finance  sldlls. 

■ Demonstrable  creative  ability  to  ensure  a consistent 
high  quality  contribution  to  the  group's  direction. 

fil  Obvious  longer  term  career  potential  for  progression 
within  the  business. 


Alternatively  send  by  fax  on  0171-312  3380 
or  by  e-mail  to  kfs4imdoitf3komfexxy.coin 
Internet  Home  Page:  htty//vmwkfelccUaiuom 


K/F  SELECTION 


A DIVISION  OF  KORNIFBRIIV  INTERNATIONAL 


:Tc:.r. „v.v»  j 


Director  of  Acquisitions 

Transportation  Service  Industry 


West  London 


v £70,000  + car  + bonus  + benefits 


RMO^nsad  as  bring  the  market  leader  ki  th*  transportation  service  Industry,  our  dient  experienced 
revenues  in  of  $4  biffion  for  1998.  This  US  based  multinational  now  requires  a high  calibre 
indhddual  to  Join  fts  acquisition  team,  ^Reporting  to  the  VP  Acqnisftions  and  Corporate  Development 
and  European  ControBm:  '^'  ?.  /■  ^ " _ ■. 


The  Hoke  ' : .7.  . ^ 

■ Take  responsibility  for  acquisition  adhrity  for  the 
European  Group,  working  with  country 
management.  In-house  specialists  and 
external  advisors. 

• Provide  a high  degree  (^  arad^j^/pRxk^^a^ 
transactional  capability.'  '■  f&i- 

• Special  projects  - .to  fndude.  country,  and  .market 
entry  studies,  costing  and ' associated -'industry 
studies  as  well  as  process  analysis,  as  and  when  the 
directorate  require. 

Please  write  in  confidence,  vwthful  career  arid 


Ifm  Candidate 

the  ' • 'A  degree  educated  ACA  with  a minimum  of  8-10 
Ttry  years  PQE  gained  in  both  control  and  M&A 
and  . environ  mans  Ideally  with  a European  context 

Outstanding  technical,  analytical,  project  delivery 
^ - .‘•.  ‘^  skflb.  and  track.record  gained  in  US  reporting 
t.:‘i  environments..,- 

ket  • Commercial  focus,  business  acumea  communication 
stay  and r persuasion  skills  and  the  can  do  approach 
the  appropriate  for  a position  of  this  importance  and 

seniority. 

arid  oner*  salary  debris,  quoting  reference  JKM630FT 


YOUNG  AMBITIOUS  ACCOUNTANT 

COMMERCIAL  PROJECTS 

MANCHESTER  £28  - 33,000  + CAR  + BENEFITS 

7ft  as  a agnzfteul  tirim  of  a US,  feed  SA  WEbl  tenorec  gray  vfakfc  a a mqn  gfairi  phyer  in  its  qiecffic 
scent  D»  to  «gp««g  rtmcgjc  aegntsyfinas  we  n leurgaiiriBg  ow  dribsiM  besom  which  opettiCS  >0085  II 
EmpenCoariks. 

Bsed  at  oar  offices  h South  Uaodnts'  w law  n ocksg  nd  cats  brihk^  ojwdOHHky  for  a ymag  ooUtkos 

aaXBObriseddiigaiaowDUGBniopottaxirtncyateairijfiaLpnUcnsohkgtnddGdBiQasiikiogtki&wS 

be  toted  to  tbeftdLHqntiqgto  tteBmopeaBFraaaxDncciDC,  in  this  new  nfeymwBibctc^mibk^eBdettrimg 
comaenarily  fooaed  fissnriai  projects  oh  behalf  of  the  executive  mtttgpaeDt  team. 

yx  wiK  dtbm  fwriy  qatlffird  tcccmnonurloYa^i  la  3 yaa  post  qmlificatico  eapoiaxa.  fl  isBtriy  !fett  too 
ac  agnatiy  wifli  t “big  5"  fern  ptanamg  your  finr  move  kao  infashy  or  in  a mnltinaikiial  ttynrghop  ari  weting 
at  eBviraonBnt  when  joor  btoos  wil  be  itcogmsed  and  rewasded.  The  aposwe  to  ite  trie  wffl  give  yon  - 
gartsteeseHzflent  career  pmspeds  fix  tberi^tiafivitoL  _ 

To  prate  jonr  bterest  a this  iret  class  opporiirify  yon  stesW  forward  yaw 
cimiaihna  Tftae  to  oar  safe  adrfsng  ccasritants:-  Peter  Domes  Associates, 

Braokade  Cottar  Red  Uadi,  Noctk)i,fiodiddeOU27IX,IR&FBz017K-S£Z443L  MfnfMm 
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Situations 

not  vacant. 


7 damn  Street 

London  WTY7H. 


Scope  (formerly  The  Spjitic%  Society)  is  (he 
UK's  lorqc-sl  charity  workinq  with  disabled 
people  Wc  ttir.t  to  cnourc  men,  -women  and 
children  with  cerebral  palsy  and  associated 
disabilities  to  claim  their  rights,  leaa  full  and 
rewaramg  lives  ana  play  a full  part  in  society. 


...  > » 


Scope 


Appointments  Announcements  in  the  FT. 

Announces  changes  in  senior  personnel 
within  a company. 

For  more  information  on  advertising  opportunities  please  cell: 
Tel:  +44  171  S73  4025  Fox:  -44  17 1 S7 3 4331 


Finance  & Planning  Manager 

. (J^ptnefship)  £29,561  + car  flexible  base 

At  Scope  , we  are  toriWng  viell  beyond  our  miUennlum, 

By  2005,  we  rife  ter  ensure  that  people  with  cerebral  palsy 
and  other  related  disabilities  will  hawe  the  rights  and  resources 
to  control  their  own  fives. 

Continual  improvements  in  our  financial  management  wftl 
be  key  to  achieving  this  aim. 

Wfe  will  turn  to  you  for  specialist  financial  expertise  In 
planning,  budgeting  and  forecasting.  Excellent  ^ 

communication  skills  are  essential  along  with  the  ability  § 

ta.develop  relationships  with  budget  holders  and  other  * , 
' senior  staff  You  will  be  a qualified  Accountant  (or  working  ^ 

• towards  a qualification)  with  sound  knowledge  of  relevant  - f 
. . standards,  excellent  IT  and  accounting  systems  skins.  u 

For  An  application  form  and  further  information  contact 
. Ann  O’SulSvan.  Scope,  6 Market  Road,  London  N7  9PV if  2 

Tel:  . 0171 819 7132.  Closing  date:  19  March  1999.  § 

• We  tire  committed  to  equal  opportutties  and  encourege  f 

^‘  applications. from  disabled  people.  E 
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Acquisitive  Industrial  Holdings  Group 


London 


to  £60^)00  + Executive  Benefits 


Our  client  is  a major  International  Industrial  gjpup 
quoted  on  the  UK  Stock  Exchange.  In  recent 
years,  the  management  team  has  compJeted  a .. 
major  restructurtqg  through  a number  of' 
transactions  in  order  to  create  a focused  group 
of  world  market  leading  businesses  providing 
excellence  In  technology  and  service.  The  group 
employs  some  13,000  people  and  derives 
approximately  90  per  cent  of  turnover  outside  the 
United  Kingdom. 

.As  a direct  result  of  this  progress  and  Infernal 
promotion,  an  exciting  opportunity  has  arisen  to 
join  this  group.  Reporting  to  the  Group  Tax 
Manager,  the  role  provides  significant 
responsibility  for  all  overseas  tax  advice. and  . 
some  involvement  In  UK  issues  of  a non 
compliance  nature.  This  requires  a hand^on 
- approach  to  acquisition  and  disposal  planning,- 
reorganisations  and  international  cash7 and  profit 
flows.  Being  part  of  a small  team,  the  rote  offers 


exposure  to  arid  involvement  In  other  aspects  of 
running  the  business*.  Candidates  capable  of  \ 
assuming  such  a role  will  be  chartered 
accountants  with  a minimum  of  3-4  years  pqe 
taxation  experience' in  .the  professkm'or 
commercial  environment 

Ideally  you  will  already  have  practical  experience 
of  International  tax  planning  and  must  display  - 
good  Interpersonal  and  technical  commercial 
ski  Us:  This  isarr,  Outstanding  opportunity  for  an 
JndMcbjal  Wx)  rentes  a challenging  environment 
aral  has  rfisplayed  mqturtty  and  initiative  in  their 
career  to  date. 

. For  further  details,  please  contact  Charles..  _ . 
Ferguson  at  Michael  Page  Taxation,  Page  House, 
39-41  Parker  Street,  London  WC2B5LN  or 
- .telephone-  01,71: 2692?44,  fox  01718316662 
quoting  ref  491659dr^afternatlvely 
email:  chariesfierguson&michaelpagexom 


Michael  Page 

• TAXATION  • 

Australia  * China  » Prance  » Germany  • Hang  Kong  * Italy  * Nether tn«ti  • W wy  Zdhnd  » Singapore  ♦ Spain  « UK  ♦ USA 


The  Tricon  organisation  coraprtsss  three  core  naWmt  coneepte,  Kentucky  Med  CWotatt,  Pizza  Hut  and  Taco  BiL 
With  mnrn  llnai  2M00  mils.  Tilrnn  hns  MB  raafahrahta  Ifel  ■SHOT  b— h—  bttiie  world;  Previously  pert  of 
Pepeloo  »■*>  t*«.  h—  «hy»  n«  boepfon  MeKtipapBlalkn  tabMniW^ 

bOMttg«m—inHB—l<>Bl  $20  bltonandsMietentiilgowfh  hi  profltohly  and  new  restaurants.  - 

Surrey  £ Excellent  + Bonus  + Bens 

Based  at  Corporate  Headquarters  for  the  European'  This  Is  a new  rote  within  the  finance  function  that  wil 

business  unit  and  reporting  directly  to  the  Treasury  Involve  extensive  exposure  to  senior  management 

Director,  the  individual  win  form  part  of  the  shared  „ , „ .... 

service  team  and  win  undertake  a variety  of  commercial 
and  financial  pcqlectB,  The  position'a  primary  focus  will 

be  leading  triestrategic  development  and  . Boned  Vrlthfn  Umamrc.  rcwnue  fecuaad  organisallnna. 

implementation  of  the  EURO  across  Tricon’s  businesses.  . stroryj  Interpersonal  skills  are  key  and  candidates  must 
Additional  responsfafllties  will  entail:  incficate  a progressive  nature,  proactive  thought  process, 

♦ Competitor  analysis  Including  pricing  and  external  - crwfibiBty  and  results  orientation. 

reporting  tssires.  Interested  csndidatea  should  send  their  CV  along  with 

♦ Extensive  financial  analysis  of  business  performance  current  remuneration  to  AHstair  Robinson  quoting 

and  oontrfeutlngio  the  forecasting,  budgeting  and  reference  486271atkSchael  Pago  Hnax».  Cygnet 

financial  planning  processes.  " Hotoe.  4547  Hltfi  Street,  leatherhead.  Surrey 

♦ Undertaking  capital  expenditure  and  reftanchtsing  - KI22  SAG  or  to  your  details  to  01372  370101. 


Based  at  Corporate  Headquarters  for  the  European' 
business  unit  and  reporting  directly  to  the  Treasury 
Director,  the individual  wlH  form  part  of  the  shared 
service  team  and  will  undertake  a variety  of  commercial 
and  financial  projects.  The  position's  primary  focus  wHI 
be  leading  the  strategic  development  and 
implementation  of  the  EURO  across  Tricon’s  businesses. 
Additional  responsibilities  wflJ  entail: 

♦Competitor  analysis  Induding  pricing  and  external  - 
reporting  issues.  • 

♦ Extensive  financial  analysis  of  business  performance 
and  oontrtoutlngio  the  forecasting,  budgeting  and 
financial  planning  processes. 

♦ Undertaking  capital  expenditure  and  re-franchising  - 

re^ew5-.  >.•  t •fj-  io.»"  •!.  -fi-jnt.  •«  .«•>■>«  4:rii...-.Ji;n 
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• FINANCE  ...  . .. 

Australia  • China  * Prance  » Germany  « HqmXong  »^«HWiirHiindr.‘  NewZeslaiKt+Stngaporc  » Spain*  UK  »PSA 


European  Finance 
Opportunities 

Our  cflant  Is  baa  of  the  world’s  largest  Independent  investment  management  companies  with  biternatkiaal 
oper^ioiis  spanning  Europe  and  Asia.  They  are  carrentty  pnreolngsn  aggwwtve  strategy  of  growth  wWcfa  has 
created  two  key  opportunities  wtlhln  their  hrtanisflowd  HearkpiartBri  In  the  Southern  Home  Counties. 

Financial  Controller  Financial  Accting  Mgr 


c £65,000  + Bonos  + Bens 

Reporting  to  the  European  FD.  the  Financial  ComroBer 
win  be  responsible  tor  financial  reporting  for  aN  UK  and 
European  operations.  Annual  budgeting,  monthly 
performance  monitoring,  ongoing  systems 
development,  together  with  regulatory  and  US  GAAP 
reporting,  are  Integral  to  this  challenging  rote.  You  will 
be  a qualified  accountant  with  at  least  4-5  years  post 
qualification  experience  gained  Within  a financial  ' 
services  environment.  Ref 486617  . . 


c £45,000  + Bonus  + Bens 

The  Rnandal  Accounting  Manager  will  be  responsible 
for  monthly  reporting,  monthly  estimates  and  analysis 
of  income,  preparation  of  quarterly  IMRO  returns 
and  for  overseeing  the  preparation  of  the  annual 
statutory  accounts.  As  a recently  qualified  accountant, 
you  will  have  gained  post  qualification  experience 
preferably  within  financial  services.  A second 
European  language  would  be  advantageous. 

Ref  475582 


The  organisation  offers  a stimulating  and  dynamic  environment  where  rewards  are  directly  related  to  your  ability  and 
effort.  -Unrivalled  career  potential  exists  for  the  successful  candidates. 

Should  you  wish  to -discuss  these  opportunities  please  can  our  retained  advisor,  Nigel  Milford,  on  0370  223929  or 
send  your  CV,  including  details  of  your  current  salary  package  to  Michael  Page  Finance,  Cygnet  House,  4647  High 
Street.  Leather-head  KT22  SAG.  Fax  01372  370101.  Please  quote  the  relevant  reference  number, 
emafl:  njgelmIBbrtlgrnldiaeIpa6e.com  (CB4572) 


MichadPage 


FINANCE 

wvNimictaelpagajCflfn^ 

Australia  * China  • France- * Germany  • Hons  Kong*  Italy  • Netherlands  • New  Zealand  • Singapore  • Spain  * UK  - USA 


Finance  Manager  - Retail  Banking 

Abbey  National  pic  b>  ona  of  the  largest  and  roost  successful  banking  p-oups  In  the  UK  with  assets  of  £3.78  bBBon. 

UK  Retag  Baittg  b the  goqi'i  lagwl  basins—.  The  pihiolpal  foous  of  this  burin—  la  the  provision  of  peiaonri 

financial  services  to  reound  15  mflfancustomecs  nationwide. 


Milton  Keynes 

An  opportunity  now  exists  within  the  Retail  Banking 
business  group  for  a talented  and  ambitious 
Finance  Manager  reporting  to  the  Retail 
Finance  Director. 

You  win  manage  a team  of  professional  staff 
with  responsibility  for  a major  business  area  within 
the  Retail  Bank  and  will  be  required  to  make  a 
significant  contribution  to  the  management  and 
development  of  the  bank.  Your  responsibilities 
wfil  Include: 

♦ Financial  planning  and  business  analysis. 

♦ Project  evaluation. 

♦ Ad-hoc  high  profile  projects. 

♦ Providing  a commercially,  oriented  contribution  to  the 

..  nun^eqie^taarrL, m 


c £60,000  + FS  Benefits 

You  will  be  a graduate  qualified  accountant  with  a 
proven  record  in  a large,  progressive  organisation,  not 
necessarily  within  financial  services.  You  win  bring  with 
you  a commercial  focus  and  the  energy,  ambition  and 
drive  to  add  to  the  continued  development  of  this 
successful  business. 

This  is  a senior  management  position  with  excellent 
prospects  for  the  right  individual. 

Interested  candidates  shmrid  forward  a CV  including 
current  salary  details  to  Andrew  Jones  at  Michael  Page 
Finance,  Executive  Division,  Grant  Thornton  House, 

214  Silbury  Boulevard,  Central  Milton  Keynes  MK9  1LT. 
Fax  01908  692  488.  quoting  reference  483960. 
email:  arKjreMdon9s8mlchaelpage.com 


Michad  Page 
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Australia*  China*  France  * Germany*  Hong  Kong*  Italy * Netherlands*  New  Zealand  * Singapore  * Spain  • UK  • USA 


Acquisitions 

Swrvtte  Industry 
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FINANCIAL  CONTROLLER 


<0\ 


cJE65t000  + SUBSTANTIAL  BENEFITS  & RELOCATION  PACKAGE  CARDIFF 


Baric  One  htenational  is  the  festotgnraing  a«St  cart 
business  and  the  largest  credit  cam  kwr  In  the  worid.wflfi.aver 
$60  bSSai  in  outstaufings.  After  a successU  launch  frtbo  the  IK-. 
credit  card  market  from  our  European  base.  Baric  Ore  htmuflaial;, 
is  now  driving  expansion  into  furthg  products.  • 

As  a key  ioeiiiier  of  to  towgaiw*  Tehini’  fhe  ftrancSf 
Cortrofler  wfi  have  respons&fty  far  s/ripSigtiie  fifeifaT&ifcfort  Ip 
meet  the  demands  of  a rapkfy  growing  buskiess.  As  wel  as  tearing 
the  financial  reporting,  ptarinc  and  cortbal  pmppsses,  jwiwlf. 
dired  a . number  of  sjgnBfcarir  PfeMs  and  ^**1®  to  Wl‘ 


. . For  someohe-vndi  enenDvambWoii,  proven  interpersonal  and 
leaderriiip  skfc,  this  role  provide'  exatement  and  challenge. 
/ atoog  wifa  real  opportOTtoes  for  personal  career  growth. 

. . \ Canfif  is  a vital  sprir^jboard  far  usi  and  ft  is  crociri  that  we 
7 taw  9w  best  peapfa  c^rying  txr  ijusfa^  fotwl  A compefi^ 
salary;  js  enfofemented  byT*t~a&acfive  bonus  ptep  and  full 
refaia&B^BCta^  - - 

1 Please  reply  in  confidence  quoting  raf.  FT202  to  GCan  Rees, 
: * ; Baric.  Ore  International.  Thrra  Nova  House,  Scott  Harbour,  Pier  Head 

■ 1 Irflerytewsrf be hrei  n London  or  C^nSffdi^ 


to  w9  be  ACA-«iaBicd,tmnad  in  one-of  ihe  ^.BwVand.haw  ■ 
atfa^toj^ereeri^wreBrijtyM^ 


International  Financial  Controllers 

£ Excellent  + Benefits  + Overseas  Allowance 


LinkJaters  & F*alnes  Is  one  of  the  workft  leaefing  firms  of  corporate  and  finance  lawyers.  Racentiy  they  have  joined 
with  four  other  large  European  turns  to  create  Linktaters  & Alliance  - the  world's  second  largest  integrated  legal  and 
tax  practice. 

To  respond  to  this  global  expansion,  the  Group  Finance  Department  of  Linktaters  & Paines,  based  in  London, 
is  creating  a specialist  team  of  international  Financial  Controllers  for  secondment  overseas,  to  provide  strategic  and 
operational  finance  support  to  the  firmte  growing  network  of  offices.  Immediate  opportunities  exist  for  postings  to 
New  York  and  Moscow 


The  role: 

• Une  management  of  an  overseas  finance  function  - 
reporting  to  (he  Head  of  Office  you  would  manage  a 
team  of  local  finance  staff,  taking  overall  responsfoffity 
for  day-to-day  financial  operations  (payroll,  credit 
control,  accounts  receivable  and  payable,  banking}. 

* Tactical  advice  on  taxation,  regulatory  and  accounting 
standards  compliance,  treasury  credit  management, 
work-in-progress  and  management  reporting  issues. 

- Strategic  Input  as  to  how  the  finance  function  can  best 
contrfouta  to  tfie  business  otgecthes  of  the  overseas 
office  and  the  firm  as  a whole.  .. 


The  person: 

* You  must  be  a qualified  accountant  (ACA,  CFA  or 
other  International  equivalent)  with  5+  years  post 
qualified  experience, 

* International  experience  - previous  overseas  postings 
are  not  essential,  providing  you  can  demonstrate  a 
thorough  understanding  of  branch  accounting,  group 

. consolidation  and  international  accounting  standards. 

* A second  language,  as  well  as  experience  of  working 
. for  a large  international  partnership  or  company 

. would  be  an  advantage. 

* You  will  be  commercial,  pragmatic,  self-reliant  and 
flexible  - with  strong  communication  and  interpersonal 

- skills  and  high  professional  standauds. 


This  Is  an  excellent  opportunity  to  use  your  accountancy  training,  and  experience  to  become  Involved  in  the 
management  of  an  expanding  international  business.  ‘ 

Interested  applicants  should  write  enckaang  fuB  CV,  daytime  telephone  number  and  details  of  current  remuneration  to 
David  "RapneB  or  Jonathan  Stokes  at  Michael  Page  Finance,  Page  House,  3941  Parker  Street,  London  WC2B  5LN, 

. fax -0171'  831  26 12  quoting  reference  number  485296  dr  ewrwifc  davidtrapnefl@mlchaelpagacom 
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Works 


The  FT  IT  Recruitment  section  is  also  available  all  week  on  www.FT.com 
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FINANCIAL  TIMES 


FRIDAY  FEBRUARY  26  I9*w 


IVJS 


Financial 

Accountant 

Starting  salary 

£ Attractive 

Central  London 


The  MS  Society  and  Michael  Page 
are  committed  to  equal 
opportunities.  The  National  office 
fs  accessible  for  tSsatdod  visitors 
and  staff. 

Registered  Charity  207495 


The  MS  Society  is  at  the  forefront  of  the  campaign  to  eradicate  Mufti  pie  Sclerosis  in  the 
UK  and  worldwide.  Until  this  objective  is  reached,  the  MS  Society  wiB  work  with  as  of  the 
skills  and  resowces  available  to  secure  the  fullest  possfoie  independence,  dignity  and 
self  determination  for  those  affected  directly  or  indirectly  by  Multiple  Sclerosis.  The  MS 
Society  continues  to  provide  practical  help  through  over  370  branches,  e&it  homes, 
research  and  education.  The  Society  is  evoMng  into  a dynamic,  high  profile  yet  caring 
organisation  better  placed  to  initiate  policy,  set  examples  and  influence  the 
wider  commimlty.  . 

The  Role 

The  Society  is  seeking  a key  member  of  the  finance  team  to  play  a pivotal  role  in 
consolidating  annual  accounts  and  providing  advice  and  support  to  Treasurers  at  a 
branch  level. 

Main  responsSiiilties: 

• Produce  and  maintain  the  Headquarters  financial  accounts. 

• Consolidate  370  branches,  homes,  regions  and  national  accounts. 

• Design  and  Implement  reports  and  systems  to  improve  the  Integrity  and  quality  of 
financial  information. 

• Effectively  manage  and  develop  staff  to  meet  potential. 

• Attend  seminars  aid  conferences  to  address  issues  facing  the  branch  network  and 
enhance  support. 

The  cantfldate: 

The  successful  cencfidata  will  possess  a combination  of  first  class  Interpersonal  skills 
and  technical  strength.  The  Rnanciaf  Accountant  wifl  be  responsible  for  maintaining  the 
proactive  momentum  of  the  finance  department  by  identifying  areas  for  improvement  and 
Implementing  change. 

• Newly  or  recently  qualified  accountant  (CCAB  recognised). 

• Strong  track  record  of  achievement  to  date. 

• Persuasive  and  diplomatic  approach  to  non  finance  staff  and  volunteers. 

• Energetic  and  enthusiastic  self  starter  with  an  ability  to  inspire  othera. 

• Self  confidence  and  presentation  skills. 

Interested  candidates  should  forward  a current  CV  with  a covering  letter  outlining  your 
interest  in  the  MS  Society,  current  salary  and  minimum  salary  expectations  to  David 
Morgan  at  Michael  Page  Finance,  Page  House,  3941  Parker  Sheet.  London  WC2B  5LN 
or  fax  0171  831  6293,  quoting  reference  P454MT. 
email:  davidmorgan^mlchaelpagexom 
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of  Bmp*'*  largest  i 


try.  Wffl  a tormw  «f  £28  mBBoo,  It  b a amR  tat  expand**  company  with  • 

et  bfonadcal  setae*.  Ml  pretta  are  letiKiMd  to  KRF  to' And  further  i*saarcn' 
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ptayhtfee 

Central  London 

Repotting  to  lha  Chief  Executive,  the  Head  of  finance  and 
AdmlnfetrMfen  wff  beiupansMa  for  afi  financial  and 
adndnfaaative  aspects  of  operations  and  wfli  have  a 
central  role  to  pty  in  the  contemed  success  of  the 
company. 

The  main  lesponMbffities  of  tftis  hey  post  are:  ■ 

♦ Managing  the  Anance  taction  on  a d^today  basis:  - 

♦ Preparing h&iquafty financial Mxmation  InOudktg  . 
statutory  repotting.  maraftraent  accbwks  and  anlysis. 

♦ Providing  a cammerek*  sente  to  CPF  setendsts  lnckitang 

wpItogMMmu  wiiiifi  i lupmi 

♦ Maintaining  and  developing  management- 
Mormation  systems. 


£37,500 

♦ Actir*  as  Company  Sacrewry  to  th»  Board  and 
management  team. 

The  successful  candidate  w«l  he  a qualified  aocounmnf 
with  mutant  Intarpereonal  tfUte  and 
experience.  A irunne  and  flaxfote  approach  win  berequlred 
to  work  as  part  of  a small  team 

complementary  skkts,  as  we*  as  Interacting  ***** 
people  In  both.tha  sctentlflc  and  commerclafwqrids. 

lntorestaeancfidates$hoitidwrtta.eflOJ09^ti»frCwa«i 

detafls  of  current  package,  to  Matthew  Morris  or  Stephen 

. Rutherford  at  Michael  Page  finance,  Page  House. 

3941  Patter  Street.  London  1NC28  5LN.  Fax  0171 831 
6293.  Please  quote  reference  488804. 

Hiafl:  midUwMiimiis^iiichaelpagexom 
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Finance  Director 


V 


Birmingham 


to  £65,000  + Benefits 


Our  client  is  a new  venture  providing  a range  of  engineering  and  maintenance  services  and  Is  poised  for  dramatic  and 
exciting  development,  A joint  venture  between  two  of  the  wodd’s  leading  organisations,  die  new  management  team 
requires  a forward  looking,  commercial  Finance  Director  to  assist  die  forging  of  new  business  processes  and  cultures 
within  a highly  challenging  environment. 


THE  POSITION 

■ Play  a key  role  in  shaping  a new  and  improved 
business  environment,  establishing  a firm  financial 
management  base. 

• Understand  the  business  issues  and  create  policies  and 
strategies  which  will  drive  (he  fulfilment  of  customer 
requirements  and  die  realisation  of  the  aims  of  the 
joint  venture  partners. 

• Provide  an  all  round  business  perspective,  being 
accountable  for  the  routine  as  well  as  responsible  for 
the  delivery  of  broader  commercial  objectives. 


QUALIFICATIONS 

• Chartered  accountant,  demonstrating  a strong  career 
record  of  success,  ideally  within  a complex  customer 
driven  business. 

* Experience  of  working  within  robust  operating 
environments,  delivering  change  management 
programmes  and  creating  the  platform  for  investment 
and  further  development,  will  be  an  important 
attribute. 

• A 360*  business  perspective  will  be  required  to 
complement  the  current  management  team’s  abilities, 
and  will  lend  candidates  the  necessary  credibility  in 
front  of  the  joint  venture  partners. 

* French  or  Italian  language  ability  trill  be  an  advantage. 


Interested  candidates  should  write,  enclosing  full  career  and  salary  details,  to  the  advising  consultants, 
Jon  Boyle  and  Sharon  Gienaway,  at  Questor  International,  3 Burlington  Gardens,  London  WlX  ILL 
Please  quote  reference  2597.  Tel  0171  292  8300,  fax  0171  287  5457,  e-mail:  Iorraine@questorinucom 


QUESTOR  INTERNATIONAL 


FINANCE  DIRECTOR 


EQUITY  STAKE  IN  VENTURE  CAPITAL  BACKED  BUSINESS 
WEST  OF  IRELAND  c.  £100,000  + BONUS  + BENEFITS  + EQUITY 


• fccctflqg  opportirtry  to  jofei  i development  stage, 
research  based,  new  prodoa  Bfc  idenccs  business,  solfcfly 
backed  by  a leading  wanre  capital  Arm.  with  Hgfr  growth 
potcntfcd.  VFcfl  poritiooed  to  bring  products  to  getting  Mgb  . 
growth  markers  wkb  leading  edge,  patented  technology  and 
products  in  advanced  sage  of  dcvrrioprncan.  An  experienced, 
atfetattoual  dbeapfinary  nuagoMK  team.  Board  of 
Directors  and  worideenowned  Mafia!  MMsary  Board 
-with  proven  Back  records  in  the  life  sciences  business. 

• The  company  now  require*  a smog,  dynamic  Finance 

Director  id  lead  the  development  mod  execution  of  ks 
tiwmw  » «>jii» r*M<i|"(  4hialn  tjpiiiffc  nufy  in  h 

moves  to  tbe  next  sage  of  ia  development  to  preparation  tor 
a sacccmfte  public  offering. 

• Operating  mmauajpanent  board  level  (he  role  is  both 
wmegic  and  operational  In  Conran.  Early  priorities  wffl  be 


to  buBd  oo  and  develop  the  financial  pfenning  taetkm  and 
dccMoraMag  "*  Snancial  tavesuneraa. 

• Graduate  qurilficd  accowtant.  EstabUabed  recovdof 
acMcwaneut.  idcafly  ia  > ktflog  technology  and  Mg*t 
growth  corporate  ariiWf  l HM  eapcricocc  isa  must 
•odcxpooMc  to  tbe  ptibOcSotwloo  process  would  be  a 


• A stmegfc  and  commetcW  tidnket;  exedtem 
communication  and  ptesuairiop  ridfls  vrith  ability  to  kratl 
the  financial  aspeosof  the  am^MBylf  mmegta*  and  pfana  at 
Bomd  lead  riaougfaptiJuXx.  and  anting  peraqrat  crcdftBty 

ad  fewwfai  miininnw 

*•  — ramhlu  toi  Wit— ii^rain  Ini 

A PCtm  pBpa  OpEOiC  Ol  ■>  ill* 

enrirooment  with  a Om.  poridoc  offers 

™ ^'ny  career  advattcctoewr  wgMna  giuwfng  company. 


Hraae  apply  in  writing  quoting  reference  0375 
wkh  Ml  career  and  atey  draBsnx 
Sri*  Qriao.  WUebmd  Sdecdou 
1 1 OB  SUeei,  Londou  WIX  8BB 
Tfcfc  OH  290  2043-  Fee  0171  290  2139 
Eeaii 
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Put  your  wealth  of  experience 

TO  WORK  - FOR  YOURSELF. 


Howard  Schulte  £ Associates  are  the  world’s  leading 
accounts  payable  auditors,  operating  throughout  the  UK 
and  in  16  countries  around  the  world.  Due  to  continued 
growth,  we  are  now  seeking  to  strengthen  our  Associate 
team  primarily  in  the  North  West  of  England  and 
London/Home  Counties. 

A Howard  Schultz  Associate  is  a professional:  an 
accounting  investigator  who  searches  and  analyses  dosed 
data  to  seek  overlooked  finana'ai  benefits  and  then 
instigates  established  profit  recovery  procedures.  We  work 
on  behalf-of  more  than  too  major-name  retail  and  property 
organisations;  companies  whose  high  throughput  of 
transactions  leads  inevitably  to  oversights,  overpayments, 
lost  discount  advantages  and  more. 

As  a Howard  Schultz  Associate,  you  will  work  as  part 
of  a small,  dedicated  team  in  your  local  region,  visiting 
client  premises  and  carrying  out  investigations  backed  up 
with  state-of-the-art  resources.  An  independent. 


self-employed  professional,  you  will  be  rewarded 
with  a percentage  of  whatever  you  recoven  likely  earnings 
are  £5oK  with  the  potential  to  achieve  considerably  more. 

A Howard  Schultz  Associate  ideally  has  a corporate 
accounting  background  and  will  have  worked  at  Senior 
Financial  Management  level.  Financial  experience  in  the 
property  sector  is  also  an  advantage  but  not  essential.  You 
will  recognise  the  possibility  of  turning  your  experience, 
maturity  and  commercial  acumen  to  your  advantage.  The 
rewards?  True  independence,  enhanced  earning  potential 
and  a career  In  a market  in  which  expansion  is  a certainty. 

To  apply,  please  send  your  CVto  Richard  Morris, 
HR  Director,  Howard  Schultz  & Associates,  The  Coach 
House,  White  House  Court.  Hockliffe  Street,  Leighton 
Buzzard,  Beds  LU7  8FD,  or  call  him  for  an  Informal 
discussion  on  01525  852882. 


GERMAN  CORRESPONDENT 

The  Financial  Times  is  looking  for  a correspondent  for  its  three  person 
bureau  in  Frankfurt.  Candidates  must  be  able  to  interpret  developments  in 
corporate  Germany  and  depict  the  changing  face  of  German  capitalism.  Good 
knowledge  of  German  and  a crisp  jargon-free  writing  style  are  essential. 

Applications  should  be  sent  to 
John  Ridding,  Acting  Managing  Editor, 
at  Number  One,  Southwark  Bridge,  London  SE1  9HL,  UK. 

E-mail:  John.Ridding@FT.com 

The  FT  is  an  equal  opportunities  employer  and 
employs  people  solely  on  the  basis  of  their  abilities. 

FINANCIAL  TIMES 
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Tbe  Eegnaanon  Board  of  Fore*  Edtmirjn  Limited,  the  erluc=M»cml  arm  of  AQ  UK.  hns  wauled  pmes  to  the  following  cmrfidacft  in  the  June  IWScxamiojuooN! 
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USA 
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Speculate  and  accumulate- 


Accountancy  Appointments  every  Thursday  in  the  FT.  Includes  Tax  Specialists,  Analysts  and  Finance  Directors. 

For  more  information  on  advertising  opportunities  please  call: 

Tel: +44  171  873  3351  Fax:  *44  171  873  4331 
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BAR  CL  AYS'  PR.IVAT  E BANKING 


London  hosed 


Strategic  Finance  Director 

■fLExteUent  Remuneration 


Private  Banking  is  parr  of  BuicLffys  Wealth  Manajjanent  cfiviikw'antiisa'rapidly  expanding  gbbil 
biHinoA  with  over  USD35baikni  in  assets  under  management  and  representation  in  25IoCsnon*  in'5  regional 
groupings.  The  bank  supports  mi  international  diem  bate  through  providing  investment  management;  mist, 
advisory  and  banking  Services. 

An  experienced  and  energetic  finance  professional  is  sought  to  lead  the  strategic  -financia Idevdopmen t of  the 
business.  The  appointee  *tD  be  responsible  for  die  direction  of  die  Global  Finance  function.  The  Finance 
LMrcaois  in  each  region  have  a direct  reporting  line  into  the  Strategic  Finance  Director  of  Barclays  Private 
Banking  and  the  relevant  regional  business  management. 

Candidates  may  have  experience  outside  of  the  financial  services  arena,  bur  must  haw  the  technical  capability  to 
operate  within'  a complex  international  environment  and  the  interpersonal  skills  to  be  successful  within  a 
devolved  matrix  structure. 

If  you  have  the  appropriate  skills  and  the  demonstrable  potential  for  further  development,  please  send  a copy  of 
your  curriculum  vitae,  rod  tiding  current  remuneration  details  to  Susan  Milford  at'  Ernst  St  Young  Executive 
Search  & Selection,  Rolls  House.  7 Rolls  Btul dings.  Fetter  Lane.  London  EGtA  1NR  or  fax;  0171-931  1022  or 
e-nwit  snDUbrtAptx^nuty.cojjk  quoting  reference  SM  336.  Telephone:  0171  -93 1 1085. 


Financial  Controller 

Major  International  Retail  Start-up 

Central  London  - Salary  c.  £55,000  + s/options 


m With  backing  from  JP  Morgan  behmd  a 
proven  team  of  entrepreneurs,  this  represents 
a rare  opportunity  for  a high  calibre  Finance 
professional  who  has  a track  record  of 
demonstrating  effectiveness  within  a change 
orientated,  fast  moving  environment. 

Revenue  is  forecast  to  exceed  $300  million  in 
the  second  year  of  trading,  when  the 
company  expects  to  Set  on  NASDAQ, 
m Working  closely  with,  ana  reporvng  to  the 
CFO,  you  wiF  be  expected  to  assist  in  the 
development  and  imp/emen  ration  of  effective 
financial  controls  and  systems  capable  of 
providing  valuable  management  and  financial 
information  to  the  Dus  in  ess.  in  support  of 
worldwide  operations.  This  will  include 
building  a small  accounts  team  in  London, 
where  the  central  accounts  and  administrative 
functions  will  be  situated, 
m Ambitious,  experienced  and  keen  to  make 
your  mark  within  a fast  growing  company,  it  rs 
likely  that  you  are  a qualified  accountant  wrth 


a strong  background  of  UK  and  US  GAAP,  tax 
and  regulatory  requiremsnfs.  Although 
experience  of  a previous  start-up  would  be 
advantageous,  the  core  requirement  is  for  an 
individual  with  experience  of  operating  in  a 
large  group  with  sophisticated  international 
operations  and  a very  commercial  “hands  onm 
approach. 

If  you  wish  to  be  considered  for  this 
outstanding  career  opportunity,  please  send 
your  curriculum  vitae,  including  current 
remuneration  derails  to  Tim  Hastings  at 
Ernst  & Young  Executive  Search  & 

Selection,  Rolls  House.  7 Rolls  Buildings. 
Fetter  Lane,  London  EC4A  1NH, 
or  e-mail:  thastings@cc.emsty.co.uk 
quoting  reference  TH33S. 

=U  Ernst  &Young 

The  Urmrd  Kinfdom  firm  of  Emu  C~  Yount-ua  member  of 
Ervsr  cr  ibung  hurmnonul 


INTERNATIONAL 

FINANCIAL 

CONTROLLER 

Middlesex 

c.  US  $150,000  Package 


The  TANfTA  Corporation  is  the  world's 
leading  manufacturer  of  consumer,  medical 
and  commercial  scales,  and  inventor  of  the 
TANfTA  Body  Fat  Monitor.  With  more  than 
10%  of  the  global  and  over  60%  of  Japan's 
domestic  market;  TANrTA  has  established  its 
reputation  for  quality,  innovation,  reliability 
arid  service. 

TANfTA  Group  comprises  the  Japanese 
parent  company  and  operating  subsidiaries 
tiased  in  China,  Hong  Kong,  USA,  Germany, 
France  and  UK,  strategically  located  to  meet 
the  challenges  of  international  business. 

This  highly  profitable,  fast  growing 
organisation  now  has  revenues  in 
excess  of  £200  million.  An  aggressive 
and  demanding  5 year  strategic  plan 
for  further  rapid  expansion  will  see.  its 
turnover  exceed  £72  billion,  of  which  50% 
will  be  international. 

Thisnewly  created  position  will  form  part  of 
the  small  international  executive  team. 


under  the  leadership  of  the  Chairman  & 
Chief  Executive  of  Overseas  Operations. 
This  unique  opportunity  requires  a highly 
talented  financial  professional  with  a focus 
on  new  business  solutions. 

Specifically  you  will: 

• assist  international  CEO  and  Parent 
Company  executives  with  the  strategic 
planning  process; 

• create  and  implement  new  international 
management  information  systems; 

• collate  and  consolidate  information  at 
main  board  level; 

• monitor  and  ensure  the  professional 
performance  and  operation  of  all 
Overseas  Subsidiary  finance  functions. 

To  meet  the  demands  of  this  progressive 
environment,  you  Will  be  a qualified 
accountant  with  10  years  commercial 
experience,  including  5 years  with  a strong 


international  influence*  The  role  will  require 
significant  overseas  travel  therefore  one  or 
more  European  language  is  strongly 
preferred  although  not  essential. 

In  the  first  instance,  please  contact,  in 
complete  confidence,  Ryan  Elliott  on 
0181  814 1666:  Alternatively,  please  send 
your  full  CV,  including  the  details  of  your 
current  remuneration,  to  him 
at  HW  Harrison  Willis,  3rd  Floor, 

6 Lampton  Road,  Hounslow, 

Middlesex  TW3  1JL 
Fax:  0181  814 1444. 

E-mail:  ryan.elliott6hwgroup.com 
Internet:  www.hwgroup.com 


HARRISON 

^WILLIS 


BIRMINGHAM  • BRISTOL  • CARDIFF  • CROYDON  • DUBLIN  • EDINBURGH  • GUILDFORD 
LEEDS  • LONDON  • MANCHESTER  • MIDDLESEX  • NOTTINGHAM  • READING  • ST  ALBANS 


Q 

investor  in  tootle 


Vice  President,- 

Highly  successful dynamic  investment  management  business 
Monaco  . cj£85,00Q  + performance  Related  Bonus  - Tax-Free 


This  privately  owned  group  has  consistently  achieved 
outstanding  returns  on  its  global  investment  portfolio  as 
a result  of  unparalleled  knowledge  of  emergmg  markets,  . 
rigorous  analysis  and  a long-term,  value  oriented 
investment  philosophy.  The  group  is  substantial,, 
entrepreneurial,  East  moving  and  imaginative,  yet  sc  the 
same  rime  characterised  by  stability,  an  excellent 
reputation  and  die  highest  professional  standards. 
In  short,  it  excels  at  what  it  does. 

This  role  has  been. created  because  of  the  sustained 
growth  of  the  portfolio  worldwide.  Managing  a small 
team  and  reporting1  jointly  to  the  CFO  and  CEO,  the- 
job  holder  will  be  involved  in  all  aspects  of  the  group’s 
finances.  Specific  responsibilities will  include:  financial 
and  management  reporting,  and  budgeting;  reviewing 
and  upgrading  existing  financial  systems  and  controls; 
and  providing  input  to  investment  appraisals.  As  a. 
member  of  a small  executive  team,  the  job  holder  will 
make  a key  contribution  to  the  business  as  a whole.- 


Candidates  must  be  technically  strong  ACAs  with 
several  years’  post-qualification  experience.  This  will 
have  been  gained  other  in  financial  services  audit  or 
with  a move  into  the  finance  function  of  an  investment 
bank,  fund  management  or  other  relevant  business-  A 
knowledge  of  sophisticated  multicurrency  transactions 
and  complex  financial  structures  is  essentiaL  Key 
qualities  include  comnutmenc,  resilience,  self 
motivation,  attention  to  detail  and  maturity, 
complemented  by  . enthusiasm,  imagination,,  high 
energy  .levels  and  a ‘can  do’  approach.  Previous 
internatidtul/overseas  experience  is  preferred. 

This  is  an  un usual,  challenging  role,  with 
potential.  The  ability  to  thrive  in  a professional,  i 
and  collegiate  environment  is  mandatory.  The  package, 
which  is  tax  free,  wQl  include  a relocation  allowance. 

Please  send  a full  CV  in  confidence  to  GKR  at  the 
address  below,  moling  reference  number  992.11L  on 
both  letter  ana  envelope,  and  including  details  of 
ament  remuneration. 


Qneembeny  House;  3 Old  Burfingtotn  Street, 
London  W1X  1LA. 

Tel:  0171  534  0078.  Fax:  0171  534  0001. 
E^maih  IbnD@glayronp.con) 


DIAGEO 


Group  Controller  - Managing  For  Value 


Central  London 

Diageo,  farmed  through  die  merger  of  GrandMec  and 
Guinness,  is  one  of  the  world’s  leading  consumer  goods 
companies  with  a turnover  in  excess  of  £12  billion.  The 
Group  is  committed  to  generating  superior  returns 
for  its  shareholders.  Consequently,  new  performance 
targets,  focused  on  significant  economic  profit 
enhancement,  are  being  set  for  the  four  core  businesses: 
UDV,  Guinness,  Pillsbury  and  Burger  King. 

This  new  high  profile  role  will  have  a key  strategic 
friftnwvf  in  leading  the  implementation  of  an  effective 
MFV  importing  fiamewodc  RcspcesibtBrics  wiD  indude 

• championing  the  adoption  of  a leading  edge  KPI 
based  performance  managemeor  system  across  the 
Group; 

• providing  a reporting  and  financial  analysis  service 
for  tbe  Diageo  Executive  Committee  and  Board; 

a financial  appraisal  service  for  major 
i development  proposals; 


<l£90,000  + Bonus 

• involvement  in  significant  change  management 

pmgl  flTTII  flrfNl" 

• providing  a Corporate  Centre  cost  reporting  and 
management  service  (£100  million  cost  base). 

This  role  represents  an  outstanding  entry  point  for  a 
fast  track,  high  achieves  Candidates  will  be 
accountants/MBAs  with  around  10  years*  pqe. 
Excellent  communication  skills,  high  self -confidence, 
energy  and  enthusiasm  and  a persuasive  style  are 
essentiaL 

This  extremely  challenging  role  also  requires  a sharp 
strategic  mind,  strong  task  orientation  and  a powerful 
intellect. 

Please  send  a full  CV  in  confidence  to  GKR  at  tbe 
address  below,  quoting  reference  number  yyooy/  on 
both  letter-  and  envelope,  and  including  dentils  of 
current  remuneration. 


Queens  berry  House,  3 Old  Borfington  Street, 
London  WLX  LLA. 

Td:  0171  534  0099.  Fax:  0171  534  0001. 

E-mail:  IcmTy@gkrgroup.com 


International  Auditor 
Bilingual  English  / French 

London  r Grenoble 

Our  Group  (2  400  people.  M£  250)  i»  ihe  world's  leadkig  manufacture  and 
operator  erf  spedfle  automate  machines  on  Its  market  Owing  to  our  contkiued 
growth,  due  to  the  devstapment  of  tern  pioducteai^.r^acqt^o^  « 
Intend  to  rerifarca  our  internal  audit  team.  Your  responsWittes  w*  be  the 

?ronduct  ftnnctal  and  compliance  audits  of  our  operations  and  proocmKWMflt 
to  yreoci  tHw  attarftuanass  of  controls  and  accuacy  of  financial  statements. 
- provide  Ihe  gen^  management  wRhlhe  reassurance  tftet  business  risk  is  at. 
an  operational  minimum, 

-recommend  and  contribute  to  roropany  performance.  _ ^ ; 

. KRjrj  jmptamBnting  a prograrrmB  of  chanpa  df  management  memoos. 

• ensifa  reflabBty  and  kaagrttyoCflnwkSW  Wbnretkxi,  being  lha  baste  ufa  suo- 
cassU  and  progressive  business.  ... 

You  «e  quaffiad  aooountsnt  or  urfwiaHy  graduate  Si  buanow  (or  acp*«imi). 
You  have  2 to  Shears  post  quaflfy  experience  * eittamd  audit  wWi  e B^  Rve 
firm.  You  imowlti0S«e<jHheart8«x«tnfl  techniques  ^»r»thodoio^vwM* 
an  tatemaflonea arMmoroent.  You  have «rang  axmkjnkatoistdte 

msistare  topressora. You  « totally  fluenth  Eigfish  and it French.  Lasty.  you 
aHrepared^ to  tow*  axtariftuly.  lasted  ^appficalionm 
preSrt^^,iiiifer^SSribe  0964ff>fi/A|  to  Paseale  BONNET - PA 
^ - J - LYON  France -T4L 


or  ffll  .our  appfcafion  fcirt  oil  cur  site  wunw4»iclre«teloam 


Globa*  Kecrui 


Jg^Cpnsulting 


Group 


Add 
to  your 
numbers. 


c £700,000  package 
plus  benefits . 


World-Class 
European  Company 


West  London 


Head  of  Finance  and  IT 


Recent  promotion  has  treated  an  outstanding  opportunity  with  Board  prospects  fora  commerdaRy  minded 
finance  professional  to  Join  a highly  reputed,  profitable  and  growing  £300  million  turnover  product  and  service 
market  leader.  This  is  a finance  Direidor  designate  potition/  the  successful  candidate  will  become  Cbnrpany 
Secretary  on  Joining  and  will  Join  the  UK  Board  within  two  years.  Full  participation  In  management  decision 
making  at  this  successful  subsidiary  of  a £2.5  billion  international  group  mxpected. 


THE  ROLE 

. ■ Responsible  to  the  Managing  Director  for  leading  and 
deveiopirtg  the  finance.  IT,  personnel,  company 
secretarial  and  administrative  functions  in  support  of 
business  objectives. 

■ Enhance  management  information  systems  and 
processes  to  support  the  expanding  sales  and  service 
divisions  as  the  business  becomes  more  complex  and 
technology-driven.  Oversee  the  Introduction  of 
progressive  HR  policies. 

■ Manage  significant  contractual  and  leasing 
agreements,  liaising  with  finance  houses  and 
managing  commercial  risk.  Significant  interface  with 
European  HQ  and  mtemationaf  sister  companies. 


THE  QUALIFICATIONS 

■ Ambitious  graduate  accountant,  with  at  least  five 
years'  post  qualification  experience  and  first-class 
financial  management  and  contract  negotiation  skills 
gained  in  a blue-chip  international  sales  or 
distribution  business. 

■ Strong  communicator  and  leader  with  a hands-on 
approach.  Highly  IT  literate  with  knowledge  of  ERP 
systems  and  MIS  in  general. 

■ Capable  of  advising  on  strategic  hsues  and  developing 

into  a broadly  based  Executive  Director.  Comfortable 
and  effective  in  an  international  environment. 
Pragmatic  and  dedicated  with  a good  sense  of 
humour. 


Junior  Accountancy  Appointments  in  the  FT. 

For  ;non:  information  on  advertising  opportvrut!<“> 
plo.Lvi.'  cj)I: 

Tol:  r44  171  S73  4006  Fox:  r44  171  S73  4331 


Tfci:  0171  298  3333 
Fine  01712983388 
Email:  cwakbtwOspencerstuartxom 


Selector  Europe 

Spencer  Stuurt 


Phase  reply  wM  h4I  datalls  m 
Selector  Europe,  Ref.  TRB/2S778-2A9, 
16  Connaught  Piece. 

London  W2  2ED 


Speculate  and  accumulate. 


Accountancy  Appointments  every  Thursday  in  the  FT. 

Includes  Tax  Specialists,  Analysts  and  Finance  Directors. 

For  lucre  infor;rtetior.  on  edveriising  opportunities  please  call;  Tel:  +44  171  S73  3351  Fax:  +44  171  873  4331 
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FINANCIAL  TIMES 


FRIDAY  FEBRUARY  26 


AH- 


IT 


Investment . 
Banking 

Quantitative  Analyst 

Equity  Research 
To  £60,000  + bonus 

Our  client  is  the  quantitative  research  team 
supporting  the  Equity  Derivatives  desk  of  a 
highly  successful  European  banking  group.  To 
meet  the  growing  demands  of  this  thriving 
business  they  require  two  additional 
quantitative  analysts.  Currently  you  will  be 
working  in  the  City  markets  and  be  able  to 
demonstrate  a thorough  knowledge  of 
Stochastic  Calculus,  Monte  Carlo  Simulation 
and  Numeric  Integration.  Experience  of 
derivatives  pricing  using  Martingale  and 
Binomial  Trees  would  be  desirable.  A proven 
programming  background  in  C++,  Java  and/or 
VBA  is  essential,  as  is  the  ability  to  work  both 
independently  and  with  small  dedicated  teams. 


V Vi**’**  ’ “ 


Project  Managers 

Interest  Rate  Products 
To  £80,000  + benefits 

As  one  of  the  most  prestigious  investment 
banking  groups  with  a truly  global  presence 
our  client  always  strives  for  perfection.  Their 
markets  cover  Corporate  Banking,  Fixed 
Income,  Equities  and  Fund  Management 
They  now  require  two  project  managers  with 
first  class  track  records  of  delivery  within  the 
derivatives  markets  (Swaps,  Bond  Options, 
Equity  or  Interest  Rate).  You  will  have  a 
numerate  first  degree  and  currently  be  working 
for  an  investment  bank  or  City  software 
product  supplier.  Your  experience  will  include 
package  evaluation  and  implementation,  Web 
technology  and  Risk  Management 
development 


Vi 

3$ 

4 


For  a confidential  discussion  please  call  Rod  Mackenzie  at  LH 
on  0171  208  5800  or  on  01270  725  683  (emnings/weekends), 
alternatively  email  to  rmaekiBnzle@awfin.eoni 


APPOINTMENTS  WANTED 


I 

■swwar-H 

COMPUTER  ^ 

_ . 

EXPERT 

gfeBD0@i<0  Sffi]  . 

[ MVS,  CICS,  IMS-DB/DC,  TSO,  1 

IlSPF,  JCL,  PL1  AND  COBOL  I 

A 

a03i5  ©2Z^©C=0®OT>&S(»i  8du  , 

... 

EDI,  EDIFACT,  Y2K 

a. . 

E§  0®s,5sl3mgi  *J®!? 

?=r'r 

© geks^  g»o^0®@G' 

FAX:  0049  211 661335  ■! 

<&ORAE  INVESTMENT  BANK 

ALL  PRODUCT  AREAS 

£££  SUPERB  PACKAGES 


CITY 


This  is  one  of  Europe's  and  the  world’s  most 
successful  banking  institutions  with  a 
powerful  global'  ..presence  and  a . strong 
reputation  fix'  leadership  in  financial  product . 
development  and  technical  innovation. 
are  now  seeking  to  recruit  a talented 
quantitative  analyst  and  a number  of 
quantitative  developers  to  further  strengthen 
both  their  London  trading  activities  and 
various  new  risk  management  Initiatives. 
Both  quantitative  analysts  and  developers 
work  together  to  develop,  eghaace  and 
integrate  trading  and  market  risk  models, 
libraries  and  strategies. 

You  should  boast  an  excellent  science/ 
mathematics  academic  background  including  it 
lst/2.1  honours  degree  from  a top-tier 
university  and  preferably  a high  degree. 


You  should  have  a minimum  of  one  year  * 
financial  experience.'  For  tho  develop 
positions  a strong  software  engineeruiK 
background  is  required.  Successful  candidate* 
win  have  excellent  C/C++  and  some  of  the 
following:  Visu*lC++.  Visunl  Basic,  Earl, 
Numerical  Methods  etc.  (We  arc  also  waking 
C/VMS  skills.  1 

Remuneration  packages  are  superb  and 
boMdnde  bonuses  and  benefits 

and  a review  in  six  months. 

In  the  strictest  confidence,  plcnsc  send  » fall 
,CV  to,  Craig  Millar  at  Millar  Asaociatea. 
€ Skxase  Street,  KnightabridB'e.  London  SW1X 
9UE.  Plssae  quote  reference  no.  FT24CK2. 
flij.  0171  823  2222.  Fax:  0271  823  2208. 

Bmail  waig  miHui'flmillafagiOCUtCMMfl  ■ 

f ... 


Millar  Associates 

international  search  & selection 


IT  Appointments  in  the  FT. 

Includes  Developers,  Business  Analysts 
and  Project  Managers. 

For  more  information  on  advertising  opportunities  ptease  call: 
Tel: -44  171  873  4027  Fax: +44  171  S73  4331 
or  e-mail  christoph.gertfrgfteom 


SUPPLIER  OF  TREASURY  SYSTEMS 

Head  of  European  Operations 

£six-figure  package  - ' - 


London  based 


Our  efient  is  one  of  the  leading  suppliers  of  Treasury  - - 
Management  Systems,  operating  in  global  markets  with  a 
strong  established  international  presence.  It  provides 
front-end  trading  systems  to  banks  and  financial  institutions 
for  FX,  money  markets,  fixed  income  and  derivatives. 

Recent  growth  and  expansion  has  created  an  opportunity  to 
recruit  a Head  of  European  Cperstionsisased  in-Lamion. 

This  is  a senior  position  within  the  organisation  which  has  a 
number  of  demanding  responsibilities  which  include: 

• Managing  and  developing  the  European  Implementation 
and  Sopport  teams  in.  London  - 

• Developing  the  Consultancy  business  for  Europe  ; 

• Ail  administrative  matters  regarding  the  European  Office 

• Working  closely  with  the  North  American  and  Asia  Pacific 
Regional  Managers  to  provide  global  implementation  and 

. support  of  the  business. 

You  mil  have  been  involved  with  systems  for  treasury, 
trading  and  mk  and  currently  be  working  with  a software 
vendor  or  consultancy  firm.  You  wilt  possess  natural 


leadership  qualities  in  terms  of  managing  major  projects  and 
multiple  initiatives  as  well  as  managing  and  motivating 
people  who  are  part  of  your  team. 

A results  orientated  individual,  you  will  be  commercially 
aware  In  terms  of  service  levels,  consultancy  revenues, 
contract  negotiation,  arid  resolution  of  issues.  Well  qualified 
aradrunfodly  and;  vrfth  good  interpersonal  skills,  you  will  have 
the  ability  to  communicate  effectively  at  all  levels. 

A hk^i  degree  of  praftssioratism  and  enthusiasm  with  a 
delivery-oriented  approach  is  essential. 

Your  initiative  and  innovative  ideas  are  welcome  as  you  will 
contributelo  the- future  growth,  success  and  vision  of 
the  organisation. 

This  poritiofttfrifl  be  roArewwJed  and  if  you  are  able  to 
meet  this  rfjatienge  and  Wethe  qualities  and  experience 
to  reafoe  this  career  opportunity  please  send  your  CV  to : 
Alan  Summers  quoting  reference  FTQ299  atSftH  Consulting 
Limited,  Lloyds  Avenue  House,  B Uoydsr  Avenue,  London 
EC3N3AX.  Tel  (0171}  4811171. 

E-mail:  alan  ©shconsultiog.ccj.uk 


BANKING  FINANCE  & GENERAL  APPOINTMENTS 


Employment  Opportunity 

We  are  a fast  growing  food  and  beverage  company  looking  for  a 

BUSINESS  MANAGER 

to  manage  the  development  and  Implementation  of  the  organejuioa  i 
marketing  and  distribution  services  efforts  in  the  United  Kingdom. 


The  successful  candidate  will  possess: 

• A thorough  understanding  of  die  fast  moving  consumer  goods  (FMCG)  industry 
l especially  the  F&B  segment)  in  the  UK  and  EEC 

• An  in-depth  knowledge  and  experience  {five  years)  in  distribution,  particularly 
throughout  the  “lower  trade"  independent-retailer  network. 

• The  "entrepreneurial  flare"  required  to  establish  die  organization's  operating  and 
distribution  structure  within  the  UK. 

• An  ability  to  create  and  implement  long-term  strategic  distribution  plans  in 
conjunction  with  the  organization's  global  strategic  plan. 

• Academic  requirements  to  include  an  Honours  Degree  ( marketing  major). 
Postgraduate  qualifications  in  marketing  will  be  well  received. 

Competitive  salary  will  be  offered  commensurate  with  the  level  of  experience. 
(Only  short- listed  candidates  wQl  be  contacted) 


Please  submit  your  resume  and  expected  salary  requirement  within  30  days  to: 
The  Advertiser 
Rocbor  Post  Office 
P.O.  Box  1062 
Singapore  91 1833 


GRESHAM 

■ m college  mm 

Founded  1597 


APPOINTMENT  OF  MERCERS'  SCHOOL 
MEMORIAL 

PROFESSOR  OF  COMMERCE 

The  Council  of  Gresham  College  invites 
applications  from  suitably  qualified  persons,  with 
active  commercial  or  appropriate  academic 
experience,  for  the  Mercers’  School  Memorial 
Professorship  of  Commerce  at  Gresham  College. 
The  appointment,  which  is  part-time,  w9  take  effect 
in  September  1999  and  is  tenable  for  three  years. 
Nomination  of  persons  of  appropriate  standng  are 
also  Invited. 

Gresham  College  was  estabfished  In  1597  under 
the  Will  of  Sir  Thomas  Gresham,  who  provided 
for  seven  Professors  who  would  give  free  public 
lectures  to  tee  citizens  of  London.  The  Mercers’ 
School  Memorial  Chair  of  Commerce  was 
created  in  1985  to  add  the  area  of  business  and 
economics  to  tee  ancient  chairs.  For  this 
appointment,  tee  College  wishes  to  encourage 
debate  and  discussion  on  International  and 
domestic  issues  which  affect  the  City. 

The  principal  obligation  is  to  deliver  six  public 
lectures  a year  to  general  audiences,  free  of  the 
usual  constraints  of  curricula.  An  annual  tee  of 
£4,000  (inclusive  of  VAT)  is  payable. 

Phono  send  far  further  parSaitais  to 
The  Provost,  Gresham  Colage 
Barnard's  inn  Hail,  Hofcom,  London  ECTN  2HH 
Td:  0171  831  0575.  Fax:  0171  831  5208 
http  j'/www.  5resham.ac.uk 

dosing  date  for  applications  la 
Monday  15  March  IMS 

Gresham  College  Trust  Is  a company  limited  by 
guarantee  registered  in  England  and  Wales. 
Registered  Charity  No:  1039962 


TRAIN  KM 

MANAGERS 


Prestigious  company  in 
Central  London  seeks  hard 
working,  honest  and  above 
all,  financially  motivated 
graduates.  Potentially  very 
high  remuneration,  with  a 
view  to  management  and 
profit  share.  No  previous 
experience  necessary. 

Contact: 

IVOR  ROBERTS 
01715767830 


STRATHCLYDE  GRADUATE 
BUSINESS  SCHOOL 


PROFESSOR  AND  DIRECTOR 

Salary  negotiable  from  £50,000 

The  Strathclyde  Graduate  Business  School  invites  applications  for 
the  post  of  Director  of  tee  Strathclyde  Graduate  Business  School 
The  appointment  as  a Professor  is  on  a continuing  basis  and 
as  Director  Is  for  five  years  in  the  first  instance,  rote  tee 
possibility  of  renewal. 

The  Director  must  have  the  management  experience  to  defiver 
an  ambitious  vision  br  building  on  tee  present  success  of  the 
Graduate  Business  School.  The  Director  must  also  have  an 
appreciation  of  the  developing  products  and  methods  of  delivery  in 
the  MBA,  EDP  and  related  markets,  bote  domestic  and  overseas. 
Candidates  should  have  a record  of  academic  achievement  in 
business  education,  preferably  combined  with  experience  of, 
and  success  in,  the  private  or  piblic  sector. 

For  application  term  (Ref  15/99)  and  further  particulars 
(available  on  request  in  alternative  formats  ter  applicants 
with  a disability)  contact  The  Personnel  Office,  University 
of  Strathclyde,  Glasgow  G1  1XQ.  Tel:  0141-553  4133 
(24  hour  VoicemaH  Service).  Applications  dosing  date: 

29  March  1999. 

COMMITTED  TO  EQUAL  OPPORTUNITIES 


DIVERSITY  OF 
ORATHCL  YDE 


A place 
of  useful 
learning 
since 
1796 


IUCN 

The  Wtorid  Coiwrvdcn  Union  . 

Founded  in  1943,  IUCN  « The  World  Conservation  Union  brings  together  over  900  member  States, 
government  agencies  and  non-governmental  organisations,  along  with  a global  network  of 
conservation  scientists,  in  a unique  wrote  partnership  to  ensure  the  integrity  and  diversity  at  nature  and 
the  sustainable  use  of  natural  resources.  IUCN  is  an  equal  opportunity  employer  and  we/comes 
appbeafons  torn  qualified  women  and  men. 

CHIEF  FINANCIAL  OFFICER  (CFO) 

The  CFO  is  a member  of  the  sen  tor  management  team,  reporting  directly  to  the  Director  General  in  the 
headquarters  at  Gland,  Switzerland.  The  role  of  the  CFO  is  to  ensure  sound,  forward  looking  financial 
management  of  a current .annual  budget  of  SFr  92  mflfion.  She/he  provides  oversight  and  services  for 
the  finance  function  of  the  IUCN  headquarters  and  regional  and  country  offices  In  42  countries,  and 
leads  a centred  team  at  headquarters  responsible  for  overall  financial  planning,  accounting,  monitoring, 
asset  management  and  quality  assurance  of  the  Union’s  financial  resources. 

The  successful  candidate  has  adegrae  at  the  master  level  and  relevant  discipline,  or  an  equivalent 
professional  qualification,  e.g.  CPA,  and  in-depth,  varied  international  experience  working  in  a 
decentralised  organisation.  She/he  has  proven  leadership  skills,  strong  interpersonal  skills,  and  the 
abffity  to  write  concise  finance  and  management  reports.  She/he  has  a strong  international  and  cross 
cuttural  focus  and  is  wlfffng  and  able  to  travel  to  various  parts  of  tee  world.  Fluency  in  both  written  and 
oral  French  and  English  Is  essential,  and  a working  knowledge  of  Spanish  and  other  languages  is 
desirable. 

The  submission  of  a C.V.  will  not  be  sufficient  to  qualify  a carxfldats  for  consideration.  The  above  listed 
requirements  should  be  addressed  and  tee  names  of  three  referees  are  to  be  furnished.  FuH  position 
vacancy  notice  htto:/fiucn.ora  - Job 0 IUCN  or  mdOhq.lucn.org. 

Interested  candidates  should  apply  before  15  March  1999  to:  Director,  Human  Resources 
Management  Division,  lUCN-The  World  Conservation  Union,  28  rue  Mauvemey,  1196  Gland, 
Switzerland.  Fax:  41  22  999  03  39;  E-mall:  moiOhqJucn.org. 
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iMULlMi 

les  Echos 

The  FT  can  help  you 
reach  additional 
business  readers  is 
France,  Our  link  with 
die  Flendi  business 
newspapet  Les  Echos, 
gives  you  a unique 
recruitment  advertising 

opportunity  to 

capitalise  on  the  FTs 
European  readership 
and  to  further  target  the 
French  business  world. 

For  information  on 
rates  and  further  demils 
please  telephone: 

(Carl  Loynton  on 
444  171  873  3694 


INSTITUTIONAL  IBERIAN  EQUITY  SALES 


The  bank  is  a dynamic  and  successful  Portuguese  Investment  bank 
which  has  developed  a leading  equity  research  & sales  activity.  We 
will  be  covering  Spanish  equities  shortly  and  therefore  seek  to 
employ  a highly  experienced,  professional  equity  sales  individual  with 
a proven  record  of  success  and  established  clientele. 

The  successful  candidate  commands  an  indepth  knowledge  of  the 
Spanish  equity  market  and  is  able  to  co-operate  with  the  existing 
research  team.  Additionally,  the  candidate  will  be  able  to  offer  a pan- 
Iberian  product  to  its  established  clientele. 

We  are  prepared  to  establish  a performance-based  package  where 
the  variable  part  is  above  the  industry  average.  Although  Lisbon 
would  be  a favoured  location,  we  may  also  provide  facilities  in 
Madrid. 

Please  reply  in  confidence  with  full  personal  detail  and  career  Information  to: 

Box  A6796,  Financial  limes.  One  Southwark  Bridge,  London  SE1  9HL 


Position 

available, 


To  advertise  your  appointments  in  the  FT  please  call: 
Teh  +44  171  873  3351 
Fax:  +44  171  S73  4331 
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THE  ARTS 


OPERA  LA.SCALA,  MILAN 


tmkM 


Money  can’t 
buy  artistic 
integrity 

Cash  may  have  been  lavished  on  Verdi’s 
La  forza  del  destino’  but  the  company  seems 
culturally  bankrupt,  laments  Andrew  Clark 

Is  La  Scala  bankrupt?  Judging  by  guardian  of  Italian  operatic  tradi- 


the  “sold  out"  signs  at  the  great 
Milanese  opera  house,  the  answer 
must  be  no.  Elsewhere  in  Rady, 
opera  may  be  chronically  under- 
funded, but  there  bag  never  boo^ 
a shortage  of  money  at  La  Scala: 
it’s  a national  heritage  site  which 
attracts  preferential  treatment. 
And  there’s  no  skimping  or 


scraping  in  the  new  production  of  form  an  ce.  The  overture  is 


Ijx  forza  del  destino.  All  li  scenes 
of  Verdi’s  sprawling  epic  are 
treated  to  a different  design,  and 
sets  as  lavish  as  these  don’t  come 


cheap.  The  scenic  opulence  of  despatched  with  Domzettian  pre- 
dsion.  The  flaw  in  Mail’s 


Forget  the  force  of 
destiny;  what 
counts  in  Milan  is 
the  force  of  the 
maestro 


Forza  suggests  a budget  of 
mammoth  proportions,  worlds 
away  from  the  tangle-set  stagings 
that  have  become  the  norm  in 
the  UK. 

But  if  it’s  the  artistic  balance- 
sheet  we’re  tailring  about,  than 


bankruptcy  is  not  too  strung  a Gigli,  Tebaldi,  Bergonzi  and 
word.  La  Scala’s  orchestra  and  CabaD6  leaping  off  the  page. 


chorus  still  know  how  to  perform 
Verdi  better  than  anyone  - 
Forza  is  reassuringly  dear  on 
that  - but  they  seem  to  be  per- 
forming in  an  artistic  vacuum 
This  is  the  only  Verdi  to  be 
staged  at  Milan  thte  season,  and 
it  is  woefully  undercast  - which 


In  the  1980s  and  earty  1990s,  la 
Scala’s  Verdian  priorities  lay 
elsewhere.  But  having  returned 
to  Forza.  it  finds  itself  unable  to 
match  the  opera’s  demands.  This 
production  underscores  the 
worldwide  crisis  in  casting  Verdi: 
there  are  simply  not  ennogh  good 


makes  you  wonder  why  La  Scala  voices  to  go  round.  At  best  you 


chose  to  stage  it.  Even  worse, 
Hugo  De  Ana's  sub-Zeffirelli an 
production  has  nothing  to  say 
about  the  piece  or  its  characters. 
It’s  some  achievement  to  make 


might  fill  two  or  three  concur- 
rent productions  - but  this  Forza 
was  not  one  of  them. 

For  Milanese  opera-goers  the 
main  attraction  was  Jos6  Cura’s 


Forza  look  boring  - but  that’s  Alvaro.  The  Argentine  heart- 


exactly  what  La  Scala  has  done. 

Perhaps  Rlccardo  Muti,  La  Sea- 
la’s  de  facto  artistic  director,  had 
his  fingers  burned  last  season  by 
Graham  Vick’s  Macbeth,  a disas- 
trous attempt  to  create  a new 
visual  aesthetic  for  Verdi  at  La 
Scala.  As  the  self-appointed 


throb  certainly-  knows  how  to 
squeeze  the  money-notes,  but 
those  who  see  him  as  the  next 
Pladdo  Domingo  would  find 
scant,  evidence  for  it  here.  He 
phrased  cautiously  and  looked 
strangely  de-energised.  Leonora 
was  sung  by  In 6s  Salazar,  a 


turn,  Muti  must  have  winced  at 
that.  Forza  is  his  revenge.  It  rep- 
resents a return  to  the  staid, 
static  tradffionalisni  'which  gives 
opera  a bad  name.  Forget  the 
force  of  destiny;  what  counts  in 
Milan  is  the  force  of  the  maestro. 

And  Muti,  leaves  us  in  no  doubt 
about  his  command  of  tw«  per- 


superbly  drilled  and  contoured, 
as  are  the  choral  ensembles  — 
above'  all  the  “Rataplan"  at  the 
end  of  Act  3,  its  clipped  rhythms 


approach  is  Ins  inflexibility:  bis 
metronomic  tempos  give  the  per- 
formance a regimented  quality, 
so  that  Verdi's  melodies  have  no 
room  to  breathe.  At  least  Mud 
has  given  up  flailing  his  arms  so 
wildly  - perhaps  out  of  deference 
to  the  spectacles  he  now  wears 
while  conducting: 

With  the  centenary  of  Verdi’s 
death  less  than  two  years  away. 
La  Scala  is  trying  to  refurbish  its 
repertoire  - and  Form  repre- 
sented a gaping  hole.  It  had  not 
been  staged  in  Milan  since  1978, 
and  its  local  performance  history, 
outlined  in.  a lavish  programme 
book,  is  one  of  nnhmiraw  distinc- 
tion. with  names  like  Toscanini, 


Far  from  denwntafc  the  South  American  soprano  tote  Salazar  as  Leonora 


young  South  American  soprano 
with  a chest  register  notably 
more  commanding  than  her  top: 
“Pace,  pace"  was  correctly  sung, 
but  far  from  elemental  Giacomo 
Prestia’s  Padre  Guardiano  might 
have  been  reciting  the  alphabet 
for  all  the  stand-and-deliver 
expression  he  gave  the  part, 
while  Leo  Nucd's  Carlo  has  seen 
better  days.  Ludana  d’lotmo’s 
Preziosilla  was  hearty  rather 
than  tarty  - and  only  Roberto  De 
Candia,  as  the  friar  Melitone. 
showed  any  belief  in  his  role. 


But  you  can’t  blame  singers  for 
looking  uninvolved  when  the 
director  treats  them  as  incidental 
to  his  stage-design.  In  e pro- 
gramme essay  almost  as  indul- 
gent as  his  production,  De  Ana 
explained  how  he  had  been 
inspired  by  the  morbid  visions  of 
Valdes  Leal,  the  17th-century 
Spanish  painter. 

The  result  was  a succession  of 
dark,  * monumental  friezes, 
beneath  which  any  form  of  move- 
ment looked  like  an  unwelcome 
disruption.  This  scenic  pictori- 


Out  of  Hades  and  into  the  sickbed 


0 jTCRA_ 

Orpheus  and  Baydfca 
ENO,  CoUscitm,  London  WC2 

The  ’flu  was  the  prime  culprit 
Two  of  the  principal  singers  were 
forced  to  pull  out  of  English 
National  Opera’s  revival  of 
Orpheus  and  Eurydice  on 
Wednesday  - bad  luck  in  an 
opera  which  only  has  three  roles. 

This  was  only  the  second  run 
of  performances  for  this  produc- 
tion at  ENO.  although  those  who 
saw  lt.the  first  time  round  mostly 
thought  it  was  doomed  to  failure 
whatever  the  cast  Gluck’s  best- 
known  opera,  for  all  its  apparent 
classical  simplicity.  Is  fax  from 
an  easy  work  to  bring  off  and 
today’s  producers  do  not  seem  to 
be  timed  in  to  its  wavelength.  - - 


. Almost  an  the  good  news  about 
this  revival  was  to  he  found  in 
the  orchestra  pit  Having  proven 
himself  as  an  invigorating  con- 
ductor in  the  baroque  and  classi- 
cal repertoire,  Roy  Goodman  duly 
energised  Gluck’s  score  with  a 
racing  pulse,  punchy  attack  on 
the  first  beats  of  the  bar,  and 
bold  “period --style  brass  and 
drums.  One  surmises  that  he  is 
less  fond  of  slow  tempos,  as  in 
bis  performances  there  generally 
are  not  any. 

The  drawback  was  that  the 
music  sometimes  went  too  fast 
for  the  singers  to  utter,  their 
words  with  the  appropriate  sense 
of  gravity.  It  is  hard  far  Orpheus 
to  lament  in  high  tragic  vein 
wheat  the  text  is  tripping  over 
Itself  like  a tongue-twister. 

After- music  and  poetry,  dance 
also  plays  a part  in  operatic 
settings  of  the  Orpheus  legend. 


which  is  no  doubt  why  two  nota- 
ble choreographers  have  recently 
been  attracted  to  it  - but,  ray 
goodness,  one  wishes  they  were 
not 

After  Trisha  Brown's  cutesy 
handling  of  Monteverdi's  Orfeo  at 
the  Barbican,  the  only  good  thing 


really  can  be  hell.  But  the  bit 
everybody  remembers  from  last 
time  is  the  tableau  in  the  Elysian 
Fields,  where  the  dancers  return 
to  pose  in  a state  of  grace  and  not 
a stitch  else. 

1 hope  somebody  warned  ENO’s 
replacement  Orpheus  about  this 


It  is  hard  for  Orpheus  to  lament  in  tragic 
vein  when  the  text  is  tripping  over  itself 


that  can  be  said  about  Martha 
Clarke’s  contrasting  treatment  of 
Gluck’s  Orpheus  opera  is  that  it 
is  very  different. 

Her  dancers  go  into  an  ecstasy 
of  avant-garde  angst  for  the 
scene  in  Hades,  twisting.  Jerking 
and  twitching  with  a fervour  that 
reminds  us  that  15  minutes  of  the 
wrong  kind  of  modern  dance 


part  of  the  production,  as  it 
would  be  off-putting  to  sit  in  the 
dressing-room  summoning  one’s 
concentration  to  sing  “Che  puro 
del”,  one  of  the  summits  of 
classical  opera,  only  to  step 
on  stage  and  find  the  rest  of 
the  cast  gambolling  around  with- 
out their  undies.  Andrew  Watts 
sang  that  aria,  like  the  rest  of 


the  role,  cleanly  and  confidently, 
but  with  noticeably  more  power 
at  the  top  of  the  voice  than  at  the 
bottom. 

As  the  replacement  Eurydice, 
Julie  Unwin  supported  him  with- 
out obvious  weakness  and  in  the 
circumstances  it  was  not  their 
fault  that  the  crucial  final  act 
between  Orpheus  and  Eurydice 
foiled  to  get  a real  grip  on  the 
drama.  Mary  Nelson  sang  a 
nicely  bright  Amor. 

The  chorus,  placed  in  boxes  on 
either  side  of  tbe  stage,  came 
across  strongly.  Artur  Stefanow- 
lcz  and  Margaret  Richardson,  the 
singers  advertised  for  the  title- 
roles.  are  expected  to  return 
before  this  run  of  performances 
is  over. 

Revfvai  sponsored  by  Geoffrey 
C.  Hughes  Charitable  Trust  Perfor- 
mances continue  until  March  31. 


CONCERTS  IN  BRITAIN 


Maazel  shows 
off  his  talents 


Wednesday's  concert  at  the 
Barbican  was  a notable  event  In 
the  London  music  calendar:  it 
gave  us  the  chance  to  hear  the 
world's  highest-paid  conductor  in 
harness  with  a great  British 
orchestra.  Lorin  Maazel  used  to 
be  a regular  visitor  to  these 
shores,  but  over  the  past  decade 
he  has  focused  his  attention 
elsewhere,  to  notable  effect 
in  Munich.  It's  unlikely  the  Lon- 
don Symphony  Orchestra  was 
able  to  pay  him  what  the  Bavar- 
ians do,  but  it  compensated  by 
giving  him  carte  blanche  with  the 
programme. 

As  Maazel  approaches  old  age 
- he  will  be  70  next  year  - he  is 
eager  to  let  us  know  he  can  still 
do  everything  as  well  as  anyone 
else,  if  not  better.  In  that  respect 
he's  still  a child,  albeit  a prodi- 
giously gifted  one.  And  so  his 
programme  consisted  of  Maazel, 
Maazel  and  Maazel  - composer, 
conductor  and  violinist.  Maazel 's 
self-regard,  like  bis  natural  musi- 
cal ability,  is  breathtaking. 

The  only  real  surprise  was  that 
he  remains  a classy  fiddler  - 
though  it  was  not  especially  evi- 
dent from  Bart6k's  Portrait  No  1, 
which  suffered  from  studied 
phrasing  and  uncertainty  of  pitch 
and  rhythm.  By  the  interval, 
however.  Maazel  and  his  violin 
were  in  full  flow:  Kreisler's 
Gypsy  Caprice,  using  Maazel’s 
own  orchestration  of  the  piano 
accompaniment,  was  fluently 
articulated,  tender  in  tone, 
lavish  in  portamento  and  far 
from  cold. 

In  between  those  two  pieces 
came  the  UK  premiere  of  Maa- 
zel's  Music  for  Violin  and  Orches- 
tra. It’s  a quaint  programmatic 
rhapsody  in  an  idiom  - like  that 


of  so  many  conductor-composers 
before  him  - about  50  years  out 
of  date.  Maazel  dutifully  absorbs 
the  tricks  perfected  by  early  20th- 
century  master  orehestrators, 
yielding  a mildly  discordant  pot- 
pourri of  Walton,  Ravel,  Stravin- 
sky and  Shostakovich.  Tuned 
bongos.  Qexatone  and  gypsy  dul- 
cimer are  thrown  in  for  good 
measure,  but  the  piece  outstays 
its  welcome.  Much  Ado  About 
Nothing  would  be  the  correct  sub- 
title. 

After  all  that  in  the  first  half, 
it’s  a wonder  Maazel  didn't  Insist 
on  programming  Em  Heldenleben 
IA  Nero’s  Life)  after  the  interval. 
What  everyone  had  come  for,  of 
course,  was  Tchaikovsky’s  Sixth 
Symphony,  and  Maazel  tbe  con- 
ductor did  not  disappoint.  The 
first  movement’s  development 
was  fast  and  furious,  the  waltz 
icily  elegant,  the  march  a 
light-footed  quick-step,  the  finale 
a perfectly  tapered  decrescendo. 
The  ISO  was  simply  immaculate, 
no  more  so  than  in  Andrew  Mar- 
riner's  pppppp  clarinet  solos,  the 
first  time  I have  heard  them  truly 
as  marked. 

No  one  makes  conducting  look 
easier  or  more  controlled  than 
Maazel  - but  there  lies  his  prob- 
lem. His  sheer  facility  with 
music,  and  the  supreme  self- 
confidence  that  comes  with  it, 
means  he  has  never  needed  to 
reach  beyond  himself  - the  pre- 
requisite for  a great  performance. 
Maazel’s  Tchaikovsky  compelled 
admiration,  but  it  never,  never 
cut  to  the  heart.  In  the  context  of 
the  PatMtigue.  that  amounts  to 
failure. 


Andrea  TamonVTeetro  alia  Scala 

alism  worked  well  enough  in  the 
big  choral  set-pieces,  but  It  dead- 
ened the  battle  and  inn  scenes, 
and  gave  the  intimate  exchanges 
a stilted  quality. 

Where  was  the  comedy  and  the 
tragedy?  What  about  the  issues 
that  attracted  Verdi  to  Rivas's 
Spanish  Romantic  drama  in  tbe 
first  place  - freedom,  choice, 
social  attitudes,  racism,  war? 
Verdi  described  Forza  as  a “mod- 
em opera".  In  its  latest  incarna- 
tion at  La  Scala,  it  looks  like  a 
relic  from  the  Dark  Ages. 


Maxwell  Davies  reels 
in  new  audiences 


Because  Sir  Peter  Maxwell 
Davies  grows  ever  more  prolific 
with  the  advancing  years  (he 
turns  65  soon,  and  has  already 
completed  four  new  pieces  since 
the  New  Year),  be  gets  for  less 
notice  in  Britain  than  his  music 
deserves. 

When  it  ceased  to  sound 
“shocking"  here,  by  tbe  late 
1970s,  it  still  seemed  forbid- 
dingly knotty;  and  there  were 
newer  and  slicker  trends  to  write 
about  Also  much  wilder,  knot- 
tier ones:  Brian  Femey bough’s 
intricately  wrought  music,  for 
example,  and  James  Dillon's,  are 
tougher  and  more  opaque  to 
innocent  ears  than  almost  any- 
thing Davies  has  composed. 

Of  late,  it  is  America  that  has 
been  discovering  “Max”.  Just  as 
his  music  turned  toward  trans- 
parency, oriented  to  “tonal"  or 
at  least  “modal”  roots,  critics 
here  began  to  think  him  less 
exciting  than  the  latest  breeds, 
whilst  in  America  they  were  dis- 
covering him  as  a challenging 
original  who  makes  an  audible 
kind  of  sense.  His  recent  San 
Francisco  Symphony  commis- 
sion, A Reel  of  Seven  Fishermen  - 
a substantia]  work,  a good  half- 
hour  long  - bad  its  UK  premiere 
on  Saturday  in  Manchester,  with 
the  composer  conducting  the 
BBC  Philharmonic, 

The  BBC  programme-book 
should  have  declared  where  tbe 
work  came  from,  but  meanly  it 
didn’t;  so  1 must  report  that  a 
reliable  colleague,  having  heard 
a San  Francisco  tape,  thought 
that  it  rendered  some  key  events 
and  passages  more  forcefully 
than  the  BBC  orchestra.  I don't 
doubt  it,  considering  tbe  execu- 


tive brilliance  - and  the  rehears- 
al-time - that  the  SFS  can  boast 
In  purely  musical  terms,  never- 
theless, the  BBC  PhlL  did  Davies 
excellent  justice;  they  were  fine- 
tuned  and  sonorous,  and  subtle 
with  it. 

The  score  is  a seascape  with 
human  figures,  inspired  both  by 
a George  Mackay  Brown  poem 
that  captures  a thnelew  moment 
of  Orcadian  life  (a  mother  on 
Hoy  recognises  that  where  14 
hands  went  to  sea,  only  12  have 
come  home),  and  by  a real,  con- 
temporary rogue-wave  that 
nearly  drowned  Max  himself  on 
that  island. 

The  music  Is  built  upon  a Good 
Friday  plainsopg.  The  central 
Reel,  a "dance  of  death”,  repre- 
sents storm  and  crisis;  it  Is 
flanked  by  a brooding  salt-sea 
Prologue  and  a chastened,  reflec- 
tive Epilogue.  The  orchestral 
sound  is  often  extraordinary, 
though  it  doesn’t  trade  upon  any 
of  the  standard  film-music 
effects  (perhaps  the  glockenspiel 
was  inspired  by  Debussy’s  La 
Mer.  though)-  Particularly  mem- 
orable are  the  slow,  deep  trom- 
bones and  tuba,  which  suggest  a 
relentless  ground-swelL 

1 look  forward  to  a London 
performance  soon.  The  rest  of 
this  concert  was  conducted  by 
Vassily  Sinaisky:  a thoughtful 
account  of  Beethoven's  Fourth 
Piano  Concerto,  with  Kathryn 
Stott  as  bright-fingered  soloist, 
and  a searching,  stirring  one  of 
Shostakovich's  Sixth  Symphony 
- beautifully  played,  with  crack- 
ling quick  movements. 


David  Murray 
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BERLIN 


OPERA 

Deutsche  Oper  - 
Tel:  4940-34384-01 
Rise  and  FaH  of  the  City  of 
Mahagoorty:  by  Kurt  Wad, 
libretto  by  Brecht  New  staging 
by  GQnter  KrSmer,  conducted  by 
Lawrence  Foster,  with  designs  by 
Gottfried  Pflz  and  Isabel  Ines 
Glathan  Feb  28.  - 

CARDIFF  JV;VC- 

OPERA  -.V. 

Welsh  National  Opera 
Tel-  44-7222-464  666  ' 

Hansel  and  Gretet  by 
Humperdinck.  Carxiuctediy,. = ' 
Wlatflmir  JurawsM  In  astaging.by. 
Richard  Jones,  pramjererfirt. 
December-  Cast  indudeslmekia 
Drumm,  Linda  Kitchen  and-ASfifel 
Robson;  Feb  26  ... 

EDINBURGH  ; f ^ 

OPERA  . 

Scottish  Opera.  Ecfinburgh  . 
Festival  Theatre  ; 

Teh  44-131-529  6000  / . - ;c.v 
• Der  Rosentava^;byFt_. 


Strauss.  New  staging  by  David 
McVIcar,  conducted  by  Richard 
Armstrong.  The  cast  includes 
' Joan  Rodgers;  Feb  27 
• "The  Magic  Fountain:  by 
Delius.  Conducted  by  Richard 
. Armstrong  in  a new  staging  by 
Aldan  Lang,  with  designs  by 
Ashley  Martin-Da  vis; 

Feb  26 

HARTFORD 

EXHIBITION 
Wadsworth  Atheneum 
Pieter  de  Hooch  (1629-1681): 
previously  seen  at  Dulwich 
Picture  Gallery,  this  first-ever 
one-man  show  of  the  Dutch 
painter  offers  a reassessment  of 
hks  work.  Less  celebrated  than 
his  contemporary,  Vermeer,  de 
Hooch  was  a pioneer  In  his  own 
right,  and  a specialist  in 
maternal  and  domestic  subjects; 
to  Feb  27  

LONDON 

CONCERTS 
Barbican  Hafl 

Teh  44-171-638  8891 
London  Symphony  Orchestra: 
..conducted  by  Lorin  Maazel  In 

wod®  by  Schubert  and  Bruckner; 

‘Feb  28 

Royal  Festival  Hafl 

:Tet  44^171-960  4242. 

PhSharmorua  Orchestra: 

;;  --cqpduQted-by  Christoph  von 
- Bem&wtJfT  works  by  Haydn, 
>.S<^idWi>e«g-and^ Beethoven; 
':4ceBi2j  - . 

Vf/T..;.-' 


mM&m  Wets 


Teh  44-171-863  8000 
% .Arc  Dance  Company:  The 
Return  off  Don  Juan,  in  a new 
stagtng.by  Kim  Brandstrup, 
starring  Irek  Mukhamedov.  With 
an  original  score  by  Kim  Hetweg; 
Mar  1,2, 3 

• Pacific  Northwest  Ballet 
London  debut  for  the  company, 
which  brings  a mixed  programme 
of  American  works  (Feb  22-24}, 
and  Francfa  Russell’s  staging  of 
Balanchine's  A Midsummer 
Night's  Dream  (Feb  25-27) 

OPERA 

English  National  Opera,  ■ 
London  Coliseum 
Tet  44-171-632  8300 
ParsifaL-  by  Wagner.  Conducted 
by  Mark  Elder  In  a new  staging 
by  Nikolaus  Lehnhoff,  with  sets 
by  Raimund  Bauer  and  costumes 
by  Andrea  Schmidt-Fiitterer.  Cast 
includes  Kim  Begley  and 
Jonathan  Summers;  Feb  26; 

Mar  3 

MANCHESTER 

CONCERT 

Bridgewater  Hafl 
Teh  44-161-907  9000. 

BBC  Ptffiharmonic:  conducted  by 
Edward  Downes  In  works  by 
Elgar,  Feb  27  ' 

MUNICH 

CONCERTS 
PUBiarmoirie  Gastetg 
Tet  4949-5481  8181 

• Beethoven  Academie; 
conducted  by  Christopher 
Hogwood  in  works  by  Mozart 
and  Haydn,  with  piano  soloist 
Stefan  Vladar;  Mar  3 


• 'Rundfunkorchester  des  - 
Bayerfschen  Rundfunks: 
conducted  by  Marcello  Vkrtti  In 
works  by  Puccini;  Feb  28 
. • SInfonia  Varsovia;  conducted 
by  Yehudi  Menuhin  in  works  by 
Mendelssohn- BarthokJy  and  J. 
Brahms;  Mar  2 

DANCE 

PhBharmonie  Gasteig 
Tel:  49-89-5481  8181 
Bolshoi  Ballet  mixed  programme 
of  Russian  works;  Mar  1 

NEW  YORK 

CONCERTS 

Avery  Fisher  HaH,  Lincoln 
Center 

Tel:  1-212-875  5030 
wwwJoTCOfooenftr.org 
New  York  Philharmonic: 
conducted  by  Kurt  Masur  In 
works  by  Beethoven  and  Liszt. 
With  piano  soloist  Hdfene 
Grimaud,  viola  soloist  Rebecca 
Young  and  the  American 
Boy  choir;  Feb  26,  27 

OPERA 

Metropolitan  Opera,  Lincoln 
Center 

■ Tel:  1-212-362  6000 
www.metopera.org 
Moses  and  Aron:  by  Schoenberg. 
■Conducted  by  James  Levine  in  a 
staging  by  Graham  Vick,  with 
sets  and  costumes  by  Paul 
Brown.  Cast  includes  Philip 
Lang  ridge  and  John  Tomlinson; 
Feb  26 


PARIS 

OPERA 

Opera  National  de  Pails,  Opera 


Bastille 

Teh  33-1-4473  1300 
www.opere-cfe-paris.fr 
Macbeth;  by  Verdi.  Conducted 
by  Gary  Bertini  in  a staging  by 
Phyllida  Lloyd,  with  designs  by 
Anthony  Ward.  Cast  includes 
Jean- Philippe  Latent  aid  Maria 
Guleghfoa;  Mar  2 

Opdra  National  de  Paris,  Palais 
Gamier 

Teh  33- 1-43439696 
www.opera-de-paris.fr 
La  demenza  di  Tito:  by  Mozart. 
Conducted  by  Ivor  Bolton  in  a 
staging  by  Willy  Decker  with 
designs  by  John  MacFarlane. 
Cast  includes  Theo  van  der  Waft 
and  Christine  Goerke;  Mar  1 

POTSDAM 

EXHIBITION 
Cinema  Museum 
Lent  RIefenstahl:  first  major 
German  exhibition  of  the  fitn 
maker  since  the  war.  Includes 
films  produced  during  the  Nazi 
period  and  more  recent 
photographic  work;  to 
Feb  28 


ROME 

EXHIBITION 

Palazzo  delle  EsposLdonl 

Teh  39-06-474  5903 
Poussin:  Early  Years  In  Rome. 
Display  of  41  works  produced 
between  1624  and  1628.  The 
centrepiece  is  'The  sacking  of 
the  temple  in  Jerusalem  by  Titus' 
(1925/6),  commissioned  by  the 
Barberinf  family  and  rediscovered 
by  Denis  Mahon,  the  show's 
curator.  Includes  major  public 


and  private  loans  from  Europe 
and  the  US;  to  Mar  1 

SAN  FRANCISCO 

CONCERTS 
Davies  Symphony  HaH 
Tel:  1-415-864  6000 
mvw.sfsyrrfihony.org 
San  Francisco  Symphony 
Orchestra:  conducted  by  Jeffrey 
Tate  m works  by  R.  Strauss, 
Humperdinck  and  Honegger. 
With  flute  soloist  Paul  Renzi  and 
horn  Julie  Ann  Giacobassi;  Feb 
26,  27 

SEATTLE 

OPERA 
Seattle  Opera 
Tel:  1-206-389  7676 
wwwseattieopera.org 
Vanessa:  by  Samuel  Barber. 
Conducted  by  Yves  Abel  In  a 
staging  by  Sharon  OtL  The  title 
role  Is  sung  by  Sheri 
Greenawakl/Ashley  Putnam;  Feb 
27. 28;  Mar  3 

TOKYO 

CONCERTS 
Suntory  Hall 
left  SI-3-3584  9999 

• Orchestra  National  du 
Capitole  de  Toulouse:  conducted 
by  Michel  Plasson  In  works  by 
Faur6,  Saint-SaSns  and  Ravel, 
with  violin  soloist  Dalshin 
Kashimoto:  Feb  28 

• Tokyo  Symphony:  conducted 
by  Hiroshi  Wakasugi  in  works  by 
Haydn  and  Mahler;  Feb  27 

• Yomiuri  Nippon  Symphony 
Orchestra:  conducted  by  Rafael 
Frflhbeck  de  Burgos  in  works  by 


Falla  and  R.  Strauss;  Feb  26 

VIENNA 

EXHIBITION 

Austrian  Museum  of  Applied 
Arts 

James  Turrell:  retrospective  of 
the  American  artist  who 
incorporates  the  elements  into 
his  architectural  designs. 
Including  two  site-specific 
installations,  the  show  also 
features  photographs  and 
drawings  of  the  extinct  volcano 
In  which  Turrell  has  been  working 
since  the  1970s;  to  Mar  21 

TV  AND  RADIO 

• WORLD  SERVICE 

BBC  World  Service  radio  for 
Europe  can  be  received  in 
western  Eurooe  on  medium  wave 
648  kHZ  (463m) 

EUROPEAN  CABLE  AND 
SATELLITE  BUSINESS  TV 

• CNN  International 
Monday  to  Friday,  GMT: 

0630:  Moneyline  with  Lou  Dobbs 
1330:  Business  Asia 
19.30:  IVorid  Business  Today 
2240:  World  Business  Today 
Update 

• Busmestt/Market  Reports: 
05:07;  06:07;  07:07;  0820;  0920; 
1020;  1120;  1132;  1220;  1320; 
1420. 

At  0820  Tanya  Beckett  of  FTTV 
reports  Bve  from  LIFFE  as  the 
London  market  opens. 
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PHILIP  STEPHENS 


Liberated  by  Europe 

Tony  Blair  has  put  himself  at  the  head  of  Britain’s  pro-European 
forces.  Resolute  action  now  needs  to  follow  this  bold  gesture 


Sometimes  we  learn  a lot 
more  from  watching 
politicians  than  from 
listening  to  them.  It 
happened  this  week  when 
Tony  Blair  mapped  out 
Britain’s  path  to  the  euro. 
What  we  heard  was  a prime 
ministerial  statement 
HberaEy  sprinkled  with  the 
. familiar  caveats  and  caution. 
What  we  saw  was  a prime 
minister  liberated  from  his 
past  timidity. 

Mr  Blair's  demeanour  told 
us  something  he  has  always 
said  but  we  have  never  quite 
believed.  He  is  the  first 
occupant  of  10  Downing 
Street  since  Edward  Heath 
serious  in  his  intent  to  maim 
a success  of  Britain’s 
relationship  with  its 

iwntinonfail  nmglihfmrs 

Joining  the  euro  within  a 
credible  time-frame  is  the 

sine  qua  non  of  this 

ambition.  But  it  is  only  part 
of  it  After  lingering  too  long 
in  the  shadow  of  a 
chauvinist  press.  Mr  Blair 
suddenly  looks  comfortable 
in  the  role  of  the 
pro-European.  Here  is  a 
statu*  he  wants  to  play  on. 
And  if  this  venture  foils,  so 
does  its  author. 

In  staking  his  leadership 
on  participation  in  the  single 
currency  Mr  Blair  seeks  a 
prize  bigger  than  the  vital 
yes  vote  in  the  referendum 
all  but  promised  for  the 

months  after  thft  mnrt 
general  election.  To  secure 
the  consent  of  the  people  to 
give  up  sterling  Mr  Blair 
must  regrind  the  prism 
through  which  Britain  looks 
across  the  Channel.  The 
European  Union  is  seen  now 
as  an  institution  to  be  fought 
or  feared.  Mr  Blair  has  to 
persuade  the  voters  that  it  is 
something  Britain  is  part  of, 
a co-operative  if  also  an 
occasionally  competitive 
venture. 

The  moment,  it  must  be 
said,  is  not  the  most 
propitious.  The  hostility  of 


British  public  opinion 
towards  the  single  currency 
Is  well  known.  And  these  are 
distinctly  awkward  times  to 
preatfo  the  gospel  of  Europe. 

A few  weeks  ago 
Dominique  Strauss-Kahn, 
France's  finance  minister, 
was  heard  on  these  pages 
dedaring  that  Europe  now 
laid  claim  to  an  equal  voice 
with  the  DS  in  the  councils 
of  international  economic 
management  What  we  saw 
instead  at  last  weekend’s 
meeting  of  finance  ministers 
from  the  Group  of  Seven 
industrial  nations  was  a 
euro-zone  fractured  against 

itself.  Europe’s  politicians 
could  hardly  he  further  from 
the  central  bankers  they  so 
recently  anointed. 

Wim  Dtdsenberg,  the  head 
of  the  European  Central 
Rank,  looks  ever  more  like 
someone  whose  mission  is 
deflation.  A *maH  man’s 
amour  prvpre  blinds  him  to 
the  obvious  truth  that  the 
Central  Bank  can  succeed 
only  if  it  builds  political 


legitimacy.  Mr  Duisenberg, 
we  must  suppose,  will 
eventually  learn.  And  the 
present  arrangements  are 
not  immutable-  The  question 
is  the  price  to  he  paid  by  the 
euro-zone’s  depressed 
economy  in  the  meantime. 

There  are  other  conflicts 
from  which  Mr  Blair  cannot 
escape.  The  haggling  over 
money  and  the  common 
agricultural  policy,  which 
starts  in  earnest  at  today’s 
EU  summit  in  Bonn,  win  be 
a dispiriting  affair.  All  logic 
says  that  t>nrh  of  the  IS 
governments  must  give 
something  now  to  secure  the 
mutual  gain  of  European 
enlargement.  But  after  this 
week's  declaration.  Britain's 
Eurosceptic  press  has  never 
been  more  eager  to  see  Mr 
Blair  feiL  The  necessary 
renegotiation  of  the  rebate 
on  Britain’s  contributions  to 
Brussels  has  already  been 
cast  in  the  headlines  as  an 
abject  surrender  to  the 
foreigners. 

And  it  Is  here  that  we  see 


the  scale  and  the  impartanca 
of  the  task  Mr  Bhdr  has  now 
assumed,  it  is  worth 
recalling  that  for  all  but  a 
year  or  two  of  the  quarter  of 
a century  since  Mr  Heath 
signed  the  treaty  of 
accession,  the  European 
Union  has  been  seen  from 
British  shores  as  a zero  sum 

game.  Harold  Wilson  and 
James  Callaghan  were  sullen 
if  not  hostile.  Margaret 
Thatcher  put  her  name  to 
deeper  Integration  but 
always  pretended  otherwise. 
Her  scepticism  turned  to 
phobia.  John  Major’s  good 
intentions  were  broken  on 
the  rocks  of  Black 

Wednesday  when  sterling 
was  forced  from  the 
*ynhange  ratt»  mechanism ' 


We  should  not  be 
surprised  then  that  the 

nation’^  vntorc  harhrmr 

misgivings.  They  have  been 

told  again  and  again  that 

this  is  a battlefield  on  which 
Britain  occasionally  wins 
but  more  often  loses. 
Brussels,  In  tabloid  parlance, 
is  tbp  place  where  nwtiritms 
foreigners  conspire  against 
noble  Anglo-Saxons.  The 
slightest  possibility  that 
there  might  be  advantage  for 
Britain  in  marching  instep 
has  been  inadmissible. 
Europe  is  something  to  be 
suffered,  at  vary  best 
endured. 

Mr  Blair  has  always 
believed  the  counter  case. 

The  fflffgwnr*  nftor  tbi« 

week’s  statement  is  that  he 

prpgftnts  HmcdfiK  its  rfiwf 

spokesman.  No  more  hiding 
behind  business,  no  more 
pretending  that  he  might, 
after  all,  prefer  the  Queen’s 
head  on  the  currency  to  a 
place  at  the  table  in  Europe. 
The  sharing  of  sovereignty, 
as  he  said  explicitly  on 
Tuesday,  is  designed  to 
pntranr-P  the  nation’s  power 

and  prosperity  - just  as  the 
unsplendid  isolation  of  his 
opponents  would  diminish  H. 

I rarmnt  think  of  a serious 
politician  beyond  the  shores 
of  British  Europhobia  who 
would  find  anything 
remarkable  in  gnch  an 
observation.  But  what  is 
obvious  to  the  French,  the 
Germans  or  the  Rolgfans  hag 
been  a secret  well-hidden 
from  Mr  Blair's  electorate. 

So  the  campaign  for 
participation  in  the  euro 
must  be  painted  on  a wider 
canvass.  Mr  Blair 
understands  this.  It  explains 
his  eagerness  to  shape  a new 
social  democracy  which 


draws  the  best  fiom 
European  serial  policy  and 
marries  it  with  the 

AntTpprwtenTufl  breHwete  of 
nonrig  tite  rirtmooflr  mirftonpp 

to  fed  that  the  economic 
arguments  are  going 
Britain’s  way  - as  indeed 
they  have  been  since  long 
befca-e  his  election  victory. 

Here  too  lies  the 
explanation  for  Mr  Blair's 
willingness  to  risk  irritation 
and  more  in  Washington  by 
adopting  the  cause  of 
European  defence.  His 
proposals  for  a European 
dimension  to  Nato,  capable 


of  military  action 
independent  of  the  US,  have 
thus  for  passed  almost 
unnoticed  in  his  own 
country.  But  the  prelect, 
now  in  the  hands  of  a 
combined  British,  French 
and  German  taskforce,  is  of 
potentially 


consequence. 

The  Paris  government  still 
cannot  quite  believe  last 
Decanter's  St  Malo 

i^prianitinn  When  Mr  Bfafr 
put  aside  decades  of  - 
traditional  hostility  to 

anything  that  put  tha 

djgbtpat  question,  mark  over 
US  military  leadership.  But 
nowhere  else  does  he  have  a 

hptfrff  nhanrg  fthna?  tfra* 

Britain  Is  a beneficiary  cd, 
rather  than  a hostage  to, 
European  cooperation. 

Mr  Blair  wifi  find  it  hard 
to  translate  such  initiatives 
into  a change  of  mood  at 
home.  The  habit  of  shouting 
and  sulking  is  ingrained. 

The  mindset  of  the  sceptic 
media  toms  every  legitimate 
argument  between  Britain 
and  its  partners  into  a test  of 
the  whole  enterprise.  And 
more  than  coca  Mr  BMr  haR 
fallen  into  the  trap  of 
waving  aloft  the  national 

veto  for  the  sake  of  a ' 
favourable  headline. 

And  yet  the 

transformation  he  now  seeks 
is  for  from  impossible.  The 
pro-European 
been  put  with  force  and 
consistency  by  a prime 


minister  ««  popular  ” ftk 
one.  And  every  opinion  poll 
wfrifh  says  thyf  tfra  Rrfftah 

mistrust  Europe  also  says 
they  know  they  must  be  part 
of  it.  That  is  why  an 
increasingly  strident 
anti-Europeanlsm  bag  faiiod 
to  deliver  votes  to  William 
Hague’s  Conservatives.  Mr 
Blair  can  win.  Whatis 
required  now  are  words  to  . 
match  the  body  language. 


LETTERS  TO  THE  EDITOR 


GM  soya  and  maize  not  approved 


From  R Leubusdur.  ' 

Sr,  Allow  me' to  point  oat 
an  important  error  in  Gay  de 
Jonqthferes’  analysis  “Geneti- 
cally modified  trade  wars” 
(February  18).  The  US  Food 
and  Drug  Administration 
does,  indeed,  require  exten- 
sive testing  of  products  prior 
to  approval.  The  FDA  did 
not.  however,  approve  GM 
soya  and  maize. 

These  food  crops  were 
exempted  from  the  PDA’s 
testing  regime  as  the  result 
of  a policy  dedsfan  by  the 
Heagan  - administration. 
Rather,  they  have  been 
approved  under  avastlysim- 
ftfified  Department  of  Agri- 
culture regime,  which 


merely  asks  that  a crop  be 
shown  not  to  be  a plant 
pathogen. 

Mr  de  Jonquiftres  might 
also  find  ft  Interesting  to 
read  through  Monsanto's 
“scientific"  submission  for 
soya  approval,  for  winch  no 
toxicologic”!  or  ecotoxicolo- 
gicai  tratfwg  was  carried  out. 
This  product,  which  is  caus- 
ing the  greatest  concern  in 
Europe,  was  submitted  to 
what  were  termed  “animal 
wholesomeness"  tests,  all  of 
thpyn  minimal  in  nature  and 
sloppy  in  conception. 

Indeed,  Monsanto  dis- 
missed the  significant  degree 
of  liver  necrosis  seen  in  their 
-rat  tests  on  the  grounds  that 


necrosis  was  also  found  in 
the  control  group. 

This  Is  a serious 
riven  the  plans  of  t|w  «fe 
sciences"  companies  to 
ensure  that  all  basic  crops 
be  modified  within  the  next 
decade. 

Articles  that  purport  to 
take  the  underlying  scien- 
tific and  regulatory  regimes 

into  account  therefore  haw 
a duty  to  go  beyond  repeat- 
ing industry  briefings. 

S.  Lenbuscber. 

60  Remsen  Street, 

Brooklyn, 

New  York  U20L 
US 


More  ammunition  for  the  eurosceptics 


From  Mr  A.  EL  J.  EiBtck. 

Sr,  The  unfortunate  juxta- 
position of  your  editorial 
“Boro  landmark”  and  the 
article  ‘'Germany’s  blame 
game"  (February  24)  does 
TOny  Blair,  the  UK  prime 
minister,  do  favours;  nor,  I 
suspect,  the  FTTs  policy  on 
the  euro.  • 

Whether  Germany's  prob- 
lems are  structural,  fiscal  or 

monetary,  hrfng  in  th<»  an- 
gle currency  has  denied 
Hww  the  option  Of  Wring 
interest  rates  to  get  the 
economy  moving.  While  this 
problem  was  always  seen  as 
one  of  the  fundamental 

rtraarfor-lre  of  &£  gfngh*  CUT- 


racy,  for  it  to  crane  along  so 
early  in  the  life  of  the  euro  is 
particularly  significant  and 
must  give  ammunition  to 
the  eurosceptics. 

Will  the  European  Central 
R«r>fc  maintain  its  tough 
stance  vis-d-vis  tire  mightiest 
economy  in  Europe,  or  will  it 
succumb  to  Oskar  Lafon- 
taine's  bully-boy  tactics?  If 
tire  latter,  does  it  mean  that 
when,  we  are  in  the  single 
currency,  our  economy  will 
be  decided  in  Bonn/Berlin  or 
Frankfurt?  What  will  happen 
when  Germany  is  the  only 
country  In  step? 

Mr  Blair  proposes  using 
my  money  (as  a taxpayer)  to 


convince  me  that  Britain 
must  join  the  single  cur- 
rency. Will  he  also  use  my 
money  to  convince  me  that 
Britain  should  not  join,  so 
that  when  the  referendum 
comes  I can  take  a fully 
informed  decision?  If  we  are 
moving  into  an  economic 
Wonderland,  perhaps  Mr 
Blair  would  find  it  easier  to 
consult  Alice. 

A.  E.J*KilliCk> 
managing  director. 

Cyclop  International. 
P.O.Box  541, 

Croydon, 

Surrey  CBS  5QN. 

UK 


Wintering  in  Winnipeg  is  healthy  and  fun 


From  Ms  Anna  Maria 
Maffsifioo. 

Sir.  The  Canadian  city  of 
Winnipeg  and  its  outstand- 
ing citizens  are  evidently  hot 
well  known  to  the  Observer 
(February  4).  Far  from  being 
a place  that  one  would  wish 
to  avoid  visiting  due  to  a 
perpetual  winter  freeze. 
Winnipeg  and  other  north- 
ern cities  around  the  world 
join  in  celebrating  their  win- 


ter season  as  healthy,  pro- 
ductive and  ftm. 

The  Observer  and  readers 

of  the  Financial  Times 
should  also  know  that 
Winnipeg  is  the  home  off  one 
of  the  world's  foremost  con- 
temporary diplomats.  Uoyd 

Axworthy,  the  Canadian  for- 
eign mintour  who  has  spear- 
headed SUCh  iTnpnrtewt  hfi. 
tiativea  as  a new 
International  criminal  court 


and  the 'ban  on  landmines. 
So.  next  time  you  hear  the 
place  mentioned,  think  of 
the  Man  from  Winnipeg,  and 
applaud. 

Anna  Maria  Magnlfico, 
former  European  trade  and 
investment  representative 
far  Manitoba. 
Akkerwindestraat  IS  B. 

8051  LA  Rotterdam, 
Netherlands 


Number  One  Southwark  Bridge,  London  SE1  9HL 
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Developing  a capitalist 
taste  for  litigation 

Two  court  cases  In  Shanghai  reveal  the  unexpected  growing  pains  of  the 
rule  of  law  in  China,  says  James  Harding 


Just  as  Qian  Yuan  was 
leaving  Watson’s,  a 
pharmacy  on  one  of 
Shanghai's  busiest 
shopping  streets,  the  store 
alarm  went  off. 

The  19-year-old  university 
student  was  taken  down  to 
the  basement  and  searched 
for  shoplifting.  She  was 
scanned  with  a portable  elec- 
tronic detector.  Thai,  much 
to  her  embarrassment,  she 
says,  the  female  security 
guard  asked  her  to  unzip  her 
trousers,  twice.  On  both 
occasions,  nothing  was 
found. 

The  Incident  might  have 
remained  nothing  more  than 
a personal  humiliation,  bat 
Ms  Qian  decided  to  take 
Watson's  to  court 
Last  September,  she  sued 
the  store,  which  is  owned  by 
the  Hong  Kong-based  com- 
pany Hutchison  Whampoa  in 
which  the  magnate  Li  Ha- 
shing has  a substantial 
stake,  demanding  compensa- 
tion far  her  mental  anguish 
She  said  she  was  “picking  up 
the  legal  weapon  to  demand 
justice  and  safeguard  her 
human  dignity". 

The  district  court  found 
resoundingly  in  Ms  Qian’s 
favour  - Watson's  was 
ordered  to  place  an  apology 
in  Shanghai's  most  popular 
daily  newspaper  and  pay 
damages  of  Rmb  250,000 
($30,000),  equivalent  to 
roughly  20  years’  pay  far  an 
average  Shanghai  worker. 

Ms  Qian  is  one  of  a grow- 
ing breed  of  litigants  in 
cm™.  where  once  disputes 
were  bandied  by  an  official, 
adjudicated  by  a neighbour- 
hood Party  committee  or, 
simply  qnd  frequently,  left 
unresolved,  these  days 
more  and  more  Chinese 
people  are  turning 
to  the  courts. 

And.  handsome  pay-outs 
for  personal  injury,  emo- 
tional distress  and  mental 
anguish  are  turning  the 
business  of  accidents  into 
something  of  a legal  indus- 
try. When  misfortune 
strikes,  many  Chinese  people 
now  call  a lawyer. 

Zhang  Yuqi,  a former 
Shanghai  policeman-turned- 
attomey,  says  he  was  inun- 
dated with  requests  for  rep- 
resentation after  he  secured 
a Rmb  130,000  compensation 


last  year  for  a client  who 
walked  Into  a glass  wall  at  a 
department  store  in  which 
foreigners  had  invested. 

“Ordinary  people  have 
tended  to  solve  their  prob- 
lems between  themselves. 
Average  consumers  do  not 
know  how  they  can  protect 
their  legal  rights  through 
the  courts.  But.  things 
are  changing.  They  are 
beginning  to  realise 
how  the  law  can  help 
them,”  he  says. 

The  signs  that  Chinese 
people  are  starting  to  show  a 
litigious  streak  may  suggest 
that  a Communist-run  coun- 
try is  moving  towards  a rule- 
based  society.  But,  the  cases 
themselves  illustrate  how 
very  far  China  has  to  go  - 
they  have  exposed  a patchy 
set  of  legal  statutes 


reached  the  conclusion  that 
foreign  companies  can  offer 
rich  pickings  for  local 
litigants.” 

The  scale  of  the  award  for 
Ms  Qian  created  something 
of  a stir  in  Shanghai,  simply 
because  the  size  of  the  com- 
pensation payment  seemed 
astronomical  to  ordinary 
people.  But,  the  government 
seemed  to  consider  the  level 
of  damages  a mark  of 

pre^tess. 

“Greater  contact  with 
other  countries  since  the 
reforms  and  opening  up 
began,  has  made  the  Chinese 
understand  the  importance 
of  reparations,"  an  official 
report  explained. 

More  modest  damages 
underestimated  the  extent  of 
the  victim’s  suffering  and 
“did  not  teach  others  a les- 


‘Ordinary people  have  tended  to 
solve  problems  between  themselves. 
Consumers  do  not  know  how  to 
protect  their  legal  rights  through 
courts.  But  things  are  changing. 
They  are  beginning  to  realise 
how  the  law  can  help  them’ 


and  an  often  arbitrary 
court  system. 

Foreign  investors  or,  more 
recently.  Hong  Kong's  judi- 
ciary, who  often  despair-  at 
Bering's  erratic  or  partisan 
enforcement  of  laws  anti  reg- 
ulations. are  not  the  only 
ones  left  scratching  their 
heads  at  the  uneven  hand  of 
the  law  in  China 

Initially,  the  two  big  cases 
in  Shanghai  - the  one  suit 
against  Watson’s  and  the 
other  against  the  MetroJln. 
jiang  store  handled  by  Mr 
Zhang  — reinforced  suspi- 
cions that  China  operated 
one  set  of  rules  for  local 
companies  and  another  for 
foreign  ones. 

Damages  for  mental 
anguish  until  recently  were 
a symbolic  Rmb  100-200,  says 
one  lawyer  at  a leading 
European  law  firm.  But,  he 
says:  “A  two-tier  system 
seems  to  be  developing.  The 
courts  appear  to  have 


son”.  Lawyers,  too,  have  nat- 
urally been  in  favour  of 
higher  compensation  pay- 
ments, as  they  tend  to  be 
paid  on  a percentage  of  the 
final  award. 

Mr  Zhang  says  overseas 
companies  are  not  the  partic- 
ular targets  of  Chinese  plain- 
tiffs. He  lists  other  recent 
cases  in  the  city,  such  as  the 
Bmb  120,000  damages  paid  by 
a local  advertising  company 
to  the  femOy  of  a man  killed 
when  one  of  their  hoardings 
collapsed. 

However,  the  Watson’s 
case  has  more  than  just  fos- 
tered speculation  about  the 
anti-foreign  instincts  of  Chi- 
nese courts.  For  many,  it  has 
confirmed  concerns  about 
the  independence  - or  lack 
of  it  - of  legal  judgment  in 
China. 

Last  month,  the  case  took 
a puzzling  turn.  Watson’s 
appealed.  The  store  has 
maintained  that  Ms  Qian 


was  never  body-searched. 
The  Shanghai  No.  2 Interme- 
diate People's  Court  still 
judged  that  Watson's  had 
violated  the  human  dignity 
of  Ms  Qian,  but  decided  the 
award  was  too  high.  Instead 
of  damages  of  Rmb  250,000, 
the  sum  was  reduced  to 
Rmb  10.000. 

This  was  “inexplicable”  to 
Zheng  Chuanben,  the  wom- 
an’s lawyer.  If  the  appeal 
court  agreed  that  .Watson’s 
bad  violated  Ms  Qian's  dig- 
nity, why  did  it  lower  the 
compensation  payment  by 
such  a huge  margin? 

The  speculation  has  been 
that  pressure  - either  from 
other  foreign  retailers  or 
domestic  political  interests 
eager  not  to  displease  Wat- 
son’s chief  owner,  the  power- 
ful Li  Ka-shing  - were 
brought  to  bear  on  the 
Shanghai  courts. 

Indeed,  a spokeswoman  for 
Hutchison  Whampoa,  which 
owns  the  shop,  acknowl- 
edges that  there  was  “a  lot 
of  pressure  from  retail 
people.  It  was  not  just  a 
Watson's  issue,  ft  became  a 
supermarket  operator  issue”. 
But,  she  says.  Hutchison  left 
toe  Shanghai  division  of 
Watson’s  to  handle  the  case. 
Certainly,  she  says,  Mr  U 
was  not  involved. 

Whatever  the  background 
to  the  revised  verdict,  it 
has  left  many  people  per- 
plexed. like  many  other 
areas  of  the  law  In  China, 
the  rules  governing  personal 
injury  and  emotional  dis- 
tress awards  are  a collage  of 
statutes,  regulations  and 
directives  that  sometimes 
overlap,  sometimes  contra- 
dict and  often  leave  large 
areas  blank.  “There  is  not  a 
very  dear  basis  In  China’s 
Civil  Law  for  emotional  com- 
pensation for  personal  inju- 
ries.” says  Mr  Zhang. 

Indeed,  the  experiences  of 
the  eager  new  band  of  Chi- 
nese litigants  suggests  that 
recourse  to  the  rule  of  law  in 
nhina  by  no  wmtm  guaran- 
tees a transparent,  level  and 
fair  hearing. 

As  a confused  Mr  Zheng, 
the  lawyer  for  the  body- 
aearched  Watson’s  shopper, 
asked  simply  after  the  com- 
pensation payment  for  his 
client  was  slashed:  “Where 
are  the  legal  reasons?” 


PERSONAL  VIEW  JACQUES  SANTER 


Thumbs  up  to  reform 

The  European  Commission  has  made  substantial  mistakes  in  handling  its  finances.  To 
regain  credibility,  it  must  implement  radical  change  and  open  itself  up  to  public  scrutiny 


Over  the  past  few 
weeks  we  have 
witnessed  a crisis 
of  public  confi- 
dence in  the  handling  of  the 
European  Union’s  finances 
and  in  the  European  Com- 
mission itself.  It  is  not  the 
first  such  crisis,  but  it  is  by 
far  the  most  serious  in  terms 
of  its  impact  on  public  opart 
ion. 

1 am  determined  to  make 
this  episode  a catalyst  for 
phangp  that  Will  mmMp  ns  tO 
transform  the  Commission, 
and  Indeed  the  EU  as  a 
whole,  into  the  most  effi- 
cient, transparent  and 
responsive  adminiitratiop  in 
Europe.  That  is  why  I have 
asked  the  IS  government 
leaders  to  discuss  EU  reform 
with  me  as  a matter  of 
urgency  at  their  informal 
summit  in  Germany  today. 

The  first  step  must  be  for 
the  Commission  to  accept 
that  mistakes  have  been 
made  and  to  ensure  they  are 
never  made  again.  The  Com- 
mission Is  the  ™rfn  symbol 
of  European  integration  in 
the  eyes  of  most  people-  ft 
must  get  its  own  house  in 
order  if  it  is  to  regain  their 
confidBnoK. 

That  confidence  is  indis- 
pensable if  the  Commission 
Is  to  make  a success  of  the 
tasks  It-  faces  this  year. 
These  include  reshaping  the 
EUs  entire  finances  for  the 
next  seven  years,  overhaul- 
ing Europe's  agriculture  and 
regional  funding  policies, 
and  building  Europe-wide 

guidelines  for  improved  con- 
trol of  immigration,  extradi- 
tion and  cro6S-bordex  crime. 

The  second  step  must  be 
for  the  Commission  to 
respond  boldly  and  posi- 
tively to  the  requests  made 
by  tiie  European  Parliament 
when  the  assembly  narrowly 
avoided  censuring  the  Com- 
mission last  month.  That 
vote  was  ■ a salutary 
reminder  that  the  Com  mis- 
sion’s  future  credibility  rests 
on  its  ability  to  manage  EU 
funds  soundly.  1 unreserv- 
edly welcome  the  Parlia- 
ment’s action  as  a sign  that 
democracy  is  coming  of  age 
at  European  level. 

As  a start,  we  have  given  a 
group  of  independent  Inves- 
tigators carte  blanche  to 
examine  all-  the  Commis- 
skm’s  staff  and  files,  without 
exception.  I challenge  any 


Santar  (tap,  centre)  has  carted  for  sn  accountable  Commission 


government  in  Europe  to 
Show  that  they  have  opened 
themselves  up  to  this  degree 
or  public  scrutiny.  We  shall 
implement  the  changes  - 
needed  to  respond  to  the 
Investigators’  recommenda- 
tions as  soon  as  they  report 
on  March  15. 

We  must  go  farther  than 
merely  investigating  past 
mismanagement  and  fraud. 
Next  month  we  shall  estab- 
lish new  rules  governing  the 
oondoct  and  responsibilities 
of  all  staff,  from  the  20  Com- 
missioners down  to  officials 
at  all  levels.  We  will  draw  on 
best  practice  across  Europe 
to  achieve  this.  . . 

We  shall  also  propose  a 
broader  remit  for  the  anti- 
fraudsters,  either  by  creating 
a fully  independent  Euro- 
pean anti-fraud  office  or  by 
beefing  up  the  powers  and 
independence  of  the  Com- 
nrisston's  anti-fraud  unit  We 
have  already  tripled  the  size 
of  this  unit  to  140  staff  since 
it  assumed  investigative 
powers  five  years  ago.  It  is 
now  time  to  go  further. 

In  April  we  will  launch 
new  policy  options  on  staff- 
ing. including  streamlined 
disciplinary  measures  for 
Commission  employees 
found  guilty  of  irregularities 
or  fraud.  And  we  will  tighten 
up  the  criteria  for  appointing 


national  civil  servants  to  top 
jobs  in  Brussels.  Most 
recruiting  is  internal,  bat  we 
still  need  outside  staff  in 
order  to  remain  responsive 
to  political  sensitivities  in 
each  country.  We  will  pres- 
ent clear  rules  to  ensure 
these  are  limited  to  the  very 
best  candidates. 

We  will  also  clarify  the 
rules  on  outsourcing  specific 
tasks  to  independent 
experts.  Far  more  alleged 
fraud  is  traced  to  organisa- 
tions operating  at  arm’s 

length  from  the  Commission 
than  to  the  latter's  official* 
The  third  step  must  be  to 
put  fraud  into  its  true  per- 
spective. To  exaggerate  the 
threat  could  lead  to  the  ill- 
conceived  creation  of  layers 
of  control  that  make  fraud 
detection  more  difficult  Out 
of  1.000  investigations  con- 
ducted by  the  Commission’s 
anti-fraud  unit  over  the  past 
five  years,  only  27  suspected 
cases  of  fraud  or  conflict  of 
interest  concerned  Commis- 
sion staff  directly.  When  set 
against  the  projects  and  con- 
tracts handled  through  the 
EU  budget  each  year,  which 
number  over  100,000,  this  is 
a drop  in  the  ocean.  But  it  is 
still  27  too  many,  and  zero 
tolerance  must  remain  our 
overriding  goal 
Most  important  is  the 


to  improve  co-ordination 
between  an  those  who  han- 
dle EU  funds,  from  Brussels 
down  to  the  smallest  local 
authority.  With  over  four- 
fifths  of  the  €S5  billion 
annual  European  budget 
spent  by  the  15  governments 
(not  the  Commission),  the 
fight  against  fraud  will  foil  if 
all  actors  do  not  pull 
together  simultaneously. 

The  fourth  step  must  be  to 
redefine  the  core  tasks  fac- 
ing the  Commission  - rang- 
ing from  foreign  policy  and 
trade  to  employment,  indus- 
try, the  environment  and 
competition  policy  - and 
then  to  remould  the  Com- 
mission to  meet  those  tasks. 
This  means  restructuring 
departments,  overhauling 
financial  management  and 
bunding  a more  responsive 
and  motivated  workforce.  I 
am  determined  to  equip  my 
successor  next  year  with  the 
blueprint  for  a modern, 
accountable  Commission. 

There  is  only  so  much  the 
Commission  can  do  on  its 
own,  however.  For  too  long, 
it  has  had  difficult  tasks 
thrust  upon  it  by  the  EU’s 
member  governments,  with- 
out a second  thought  for  the 
resources  required  to 
achieve  the  objectives.  Too 
often  the  Commission  feels  it 
is  being  asked  to  drive  a 
Mercedes  with  the  pngim»  of 
a TrabanL  Any  organisation 
required  to  spend  money 
without  enough  trained  staff 
to  disburse  it  has  to  rely 
heavily  on  outside  expertise. 
And  where  the  spender  is 
too  overstretched  to  exert 
financial  control  over  all 
outside  operators,  the  fraud- 
sters will  never  be  far  away. 

This  is  not  necessarily  a 
plea  for  more  resources;  it 
may  often  mean  that  govern- 
ments should  ask  ip*«  of  the 
Commission.  It  is,  above  all, 
an  urgent  call  for  the  Euro- 
pean Union,  as  a whole  to 
match  its  tasks  with  the 
means  to  achieve  them. 

These  are  some  of  the 
lessons.  Where  they  concern 
the  Commission,  I will 
ensure  they  are  swiftly 
taken  on  board.  Let  us  seize 
this  opportunity  to  acceler- 
ate reform,  rebuild  trust  and 
reshape  the  Commission  for 
the  future. 

The  author  is  president  of  the 
European  Commission 
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Genetic  seeds 
of  discord 


The  failure  this  week  of  tancw  m 
Cartagena,  Colombia,  on  regriia. 
ting  trade  in  genetically  mnriwiafl 
(GM)  crops  and  foods  might,  at 
another  time,  have  elicited  only 
passing  interest  But  the  recent 
outcry  in  Europe  about  these 
products  and  the  hitter  recrimi- 
nations at  the  meeting  give  the. 
outcome  greater  significance.  It. 
not  only  shows  bow  widely  coun- 
tries differ  on  this  contentious 
issue;  It  could  make  solutions 
still  harder  to  find. 

The  talks  envisaged  a treaty 
requiring  exporters  of  GM  prod- 
ucts to  obtain  prior  approval 
from  importing  countries.  Devel- 
oping countries,  with  European 
Union  support,  say  'they  need 
such  safeguards  against  health 
and  environmental  risks,  'which 
they  lack  the  capacity  to  assess 
or  control.  But  several  farm 
exporting  nations,  led  by  the  US, 
resisted  the  proposal,  saying  it 
could  unduly  restrict  trade  and 
conflict  with  World  Trade  Organ- 
isation rules. 

Mutual  mistrust  among  the 
participants  helped  turn  discord 
into  deadlock.  The  US  suspected 
the  EU  of  conspiring  to  use  the 
talks  to  foment  international 
opposition  to  GM  products  and 
justify  closing  its  own  market  to 
them.  The  US.  in  turn,  was 
widely  accused  of  invoking  world 
trade  rules  as  a pretext  to  sabo- 
tage a plan  which  threatened  the 
business  of  its  biotech  industry 
and  farm  lobbies. 

The  acrimony  and  polarisation 


make  still  harder  the  task  of 
reaching  agreement  when  the 
talks  resume  in  18  months,  and  of 
bridging  EU-OS  differences  on 
GM  products:  Indeed,  there  is  a 
risk  that  US  obduracy  in  Carta- 
gena will  hand  ammunition  to 
those  in  Europe  who  claim  its 
sole  purpose  .is  to  promote  the 
Interests  of  American  exporters. 

The  Cartagena  debacle  is  the 
more  regrettable,  because  at  the 
-core  of  the  debate  lie  serious 
issues.  International  differences 
oyer  GM  foods  are  Just  one  - 
admittedly  glaring  - example  of 
growing  tension  between  public 
concerns,  about  health  and  envi- 
ronmental safety,  on  the  one 
hand,  and  open  markets'  and 
world  trade  rules  on  the  other. 

The  problem  arises,  in  part, 
from  mutual  misunderstanding 
and  ignorance  on  both  sides  of 
the  argument.  Environmental 

and  health  policies  increasingly 
affect,  and  are  affected  by.  Inter- 
national trade  and  investment. 
Yet  even  in  national  govern- 
ments, these  policies  are  formu- 
lated with  little  reference  to  trade 
policy.  The  consequence  is  inco- 
herence and  conflict. 

If  the  Cartagena  talks  have 
accomplished  anything,  it  is  to 
underline  the  need  to . narrow 
that  divide.  That  task  will  not  be 
easy,  nor  will  It  be  achieved 
quickly  enough  to  resolve 
current  disputes  over  GM  prod- 
ucts. But  tackling  it  now  is  the 
best  way  to  reduce  the  risks  of 
such  discord  in  the  future. 


Telecom  Italia 


The  transformation  of  Italian 
capitalism  has  been  predicted, 
with  unfailing  regularity,  in  each 
of  the  past  20  years.  There  are 
reasons  to  think,  however,  that 
the  attempt  by  Olivetti  to  take 
over  Telecom  Italia  really  marks 
such  a watershed.  The  govern- 
ment enn  help  ensure  this  transi- 
tion - if  it  chooses. 

Italy's  big  companies  are 
emerging  from  their  distinctive 
shadowy  capitalism,  in  which 
family  groups  and  politicians 
exercised  a murky  and  ill-defined 
influence.  Surely  an  aggressive, 
highly-leveraged  bid  by  an  entre- 
preneurial mobile  phone  com- 
pany for  a ‘stodgy  former  state 
monopoly  confirms  Italy’s  emer- 
gence from  the  shadows?  ‘ 

Up  to  a paint  The  fact  . thlrt 
Olivetti  has  been,  able  to  build  a 
successful  mobile  telephone  bush 
ness,  and  thus  dare  to  mount  a 
bid  for  Telecom  Italia,  is  indeed  a 
triumph  for  liberalisation.  The 
(act  that  the  contest  will  be  con- 
ducted under  a sensible  takeover 
code  Is  another.  The  way  .both 
chief  executives  - Roberto  Colan- 
inno  of  Olivetti  and  Franco  Bef- 
nabe  of  Telecom  Italia  — ' are 
using  the  rhetoric  of  shareholder 
value  is  a third. 

But  there  are  other  signs  that 
some  things  change  slowly  In 
Italy.  One  is  the  involvement,  in 
preparing  the  Olivetti  bid,  of 
Mediobanca,  the  Milan  merchant 
hank  which  is  th«  symbol  of  old- 
style 'Italian  capitalism.  Another 


was  the  early  endorsement  of  the 
Olivetti  hid  by  Mamrimn  D'Alema, 
the  prime  minister.  The  govern- 
ment now  says  it  is  neutral,  but 
Mr  D'Alema,  at  least,  does  not 
quite  seem  to  accept  that  Tele- 
com Italia  is  outside  the  state’s 
sphere  of  interest.. 

The  truth  is  that  in  this  battle 
it  is  Olivetti's  opponent,  Mr  Ber- 
nabe,  who  best  symbolises  the 
future  of  Kalian  capitalism.  Be 
has  managed  his  former  charge, 
the  ‘ oil  company  Eni,  with 
explicit  attention  to  shareholder 
value.  Since  his  arrival  at  Tele- 
com Italia  three  months  ago,  he 
has  shown  every  sign  of  running 
it  Ike  same  way.  And. he  is.  prom- 
tising  thal  him  prinfi&»al , anti-Cffi- 
v^  imano^nype,  a merger,  wjfh 
Tel^com  it^tja’s  separately 


wiEbep^toa  sharebbldervote. 

Because  tiu?  shares  are  wade# 
: spread,  this  battle  trail  indeed - 
as  Mr  Cnbmrrmo  says  - be  & tef- 
erendmn  on  the  future  of  Italian 
capftatism.  The  government  can 
best  eqsbre.  ah  appropriate  Cli- 
mate for  this  vote  by  backing  its 
protestations  c£  neutrality.'  with 
deeds.  It  should  declare  its  inten- 
tion of  voting  its  gulden  share 
with  The. majority,  ‘and  find  as 
appropriate  way  of  sterilising  — 
-or'  selling  in  the  market  - its  3.4 
per  cent  remaining  stake  In  Tele- 
com Italia.  Such  moves  will  help 
ensure  that  this  time  the  trans- 
formation of  ltalian  capitalism 
will  heinc^re  than  just  a -slogan. . 


Irrepressible  exuberance 

Alan  Greenspan  called  it  irrational  but,  says  Gerard  Baker,  the  exuberance 
of  US  spending  is  keeping  the  world  economy  afloat 


Bleak  times 


After  months  of  deliberation,  the 
International  Monetary  Fund  will 
in  the-  next  few  weeks  decide 
whether  to  grant  emergency, 
loans  to  Romania.  Without  sup- 
port, Romania,  will  soon  default  ■ 
an  its  foreign  defat.  But  past  IMF 
loans  to  Bucharest  have  been 
wasted  because  governments 
have  foiled  to  carry  out-promised 
market-oriented  reforms-  So  what 
should  the  IMF  do? 

It  is  an  uncomfortable  ques- 
tion, as  anyone  dealing  with  Rus- 
sia and  Ukraine  will  recognise. 
Nobody  wants  to  condemn  some 
of  Europe's  poorest  people  to 
even  greater  poverty.  But  macro- 
economic aid  only  works  if  gov- 
ernments pursue  reforms.  The 
IMF  should  therefore  tie  any  new 
loan  to  tough  conditions.  If  Buc- 
harest rejects  the  forms,  .the 
Fund  should  walk  away.  • 

The  IMF  has  hitherto  rightly 
been  sceptical  about  the  right-of- 
centre  government's  rryminifnumt 
to  reform.  Fine  words  have  rarely 
been  matched,  by --deeds.  But 
Radu  Vasile,  the  prims ' minister, 
is  now  belatedly  pushing  his 
unruly  coalition  , into  action,  to 
the  last  three  months,  he -has  pri- 
vatised the  tefeooms  utility  .and- 
two  banks.  Ha  is  talking  to-  Ren- 
suit  of  France  about,  selliing'a 
controlling  stake 'In  Dacia;  the 
country's  only  carmaker.  Be  has 
pledged  to  close  loss-making', 
state-owned  enterprise  indud* 
ing  140  coal  mines.  Arid,  he  has 

proved  brave  enough  to  arrest 
Miron  Cozma,  the  atinars*  leader 


responsible  . for  recent  Violent 
trade  union  protests. 

' . The ' IMF 'must  keep  up  the 
pressure  by  tying  loan  disburse- 
ments to  - further  privatisation 
and  restructuring  and  the  imple- 
mentation <i£  a tight  1999  budget 

The  lesson  from  foe  rest  Of  ex- 
Co  murunist  ' Europe  -ts  that 
reform  works,  as  in  Poland  and 
Hungary.  But  sustained  pursuit 
of  market-oriented  policies  is 
required:  things  go  wrong  If  gov- 
ernments falter  with- restructur- 
ing, as  In  the  Czech  Republic. 

None  the  less;  western  Europe 
should  not  neglect  relations  with 
those  neighbouring  countries 
which  refose  the  IMF’s  medicine. 

Otherwise,  rejection  might  lead 
to  isolation.  Macro-economic  aid 
is  not  the  only  way  of  helping 
eastern  Europe.  Educational 

exchanges  are  valuable.  So  are 
schemes  which  support  market- 
oriented  institutions,  such  as 
stock  exchanges,  and  those 
which  promote  the  growth  of  a 
civil  . society,  for. . example, 
through  training  for  bureaucrats, 
judges,  »ntl  court  officials. 

' Joint  military  eserdees  foster 
-mutual  confidence.  Trade  and 
investment  build  bridges,  even 
with' the  worst-managed  econo- 
mies. 'The  final  aim  should 
remain  the  eastward. enlargement 
of  western  Europe's  economic 
and  .political  structures.  The 
dome  must  be  kept  open  for 
eventual  entry  Into  the  EU  and 
_Nato  - however  distent  this 
migit  seem. 


If  the  world  survives  the  foe 
past  year's  financial  turmoil 
without  collapsing  into  a 
recessionary  heap,  it  might 
consider  offering  Its  prayer-  of 
thanks  to  that  most  caricatured 
of  modem  economic  phenomena; 
the  American  consumer - 
To  the  casual  observer,  she 
(and  it  is  very  often  a she)  makes 
an  unlikely  heroine.  Bibciting  out 
two  car-parking  spaces  in  her 
gleaming  new  5-Etre  sport  utility 
vehicle;  clutching  the  $4  cqp  of 
steaming  latte  from  foe  local  cof- 
fee shop;  shouting  instructions  to 
a broker  on  the  mobile  phone,  or 
using  up  phone  lines  In  airport 
lounges  shopping  electronically  - 
this  conspicuous  consumption 
may  not  be  socially  and  aestheti- 
cally pleasing. 

But  so  for  It  has  been  the  irre- 
pressible exuberance  of  the  US 
consumer  that  has  kept  the  world, 
economy  going. 

US  spending  on  personal  con- 
sumption rose  by  $334bn  in  1996, 
an  swinnai  increase  equivalent  to 
the  total  yearly  output  of  ana  of 
the  medium-sized  economies  , of 
east  Asia.  Between  the  fourth 
quarter  of  1997  and  the  fourth 
quarter  of  1998,  consumption 
expanded  by  almost  7 per  cent  in 
real  terms,  the  fastest  year-on- 
year  rate  of  growth  in  15  years. 
Spending  on  durable  goods  - all 
those  fast  cars  awd  foster  comput- 
ers -rose  by  13  per  cent 
If  US  consumption  had  been 
flat  rather  than  buoyant,  the 
economy  would  have  eked  out  a 
mere  0.7  per  cent  growth  rate  last 
year,  rather  than  the  4 per  cent- 
plus  growth  it  achieved.  And  the 
global  Impact  would  have  been  to 
reduce  world  growth  by  almost 
half  the  already  meagre  2 per 
cent  it  managed. 

With  the  world  stDl  waiting  for 
sure  signs  of  recovery  in  Japan 
and  anxiously  watching  indica- 
tions of  a renewed  downturn  In 
Europe,  foe  American  consumer 
may  still  hold  the  key.  But  as  the 
consequences  at  home  and 
abroad  of  such  unbalanced 
growth  become  starker  in  the 
form  of  ever  tightening  labour 
markets,  a surge  in  household 
debt,  and  a yawning  US  trade 
deficit,  the  critical  question  for 
policymakers  In  the  US  and 
around  the  world  is:  can  US 
spending  continue  at  thfa  level? 

This  week  Alan  Greenspan,  foe 
rhatrman  of  the  Federal  Reserve, 
repeated  his  now  familiar  want 

tngB  that  foe  htihalanwis  mean 
consumption  growth  must  slow 
sooner  or  later.  The  economy  was 
"stretched  In  a number  of  dhnen- 
sfons".  he  said,  ami  gave  a warn- 
ing about  the  financial  pressures 
which  the  strong  spending 
growth  had  produced. 

But  are  the  conditions  that  have 
driven  US  consumption  likely  , to 
^produce  foe  sharp  deceleration 
afr  Greenspan  and  most  econo- 
mists seem  to  be  expecting? 

'.  .To  the  Test  of  foe  world,  the 
pae  -ovrawhetadiig  factor  behind 
foe*- strength  of  the  personal  sec-_ 
for  has  Been  the  stock  market  As 
Wall  Street's  bubble  has  inflated, 
the  argument  goes.  It  has  given 
consumers  a false  seise  of  finan- 
cial secartty.  When,  as.  most  out- 
siders seem  to  believe,  the  bubble  - 
hursts,  the  downside  of  casino 
capitalism  will  become  obvious: 
consumption  will  collapse  and 
foe  US  success  of  the  past  few 
years -w3I  prove  to  have  been  as 
Dlusary  as  that  of  Japan  in  the 
late  1980s- 

But  this  is  an  unduly  simplistic 
view  of  the  US  economy.  Yes,  the 
wealth  effect  has  played  a role 
text  it  is  for  from  foe  only  one. 
Between  1995  and  the  end  of  1998, 


Americans  gained  an  estimated 
extra  J6,000bn  in  the  stock  mar- 
ket. Conventional  wisdom  esti- 
mates that  for  every  dollar  of 
Increased  wealth  Individuals 
receive,  they  spend  about  3 cents. 
That  would  suggest  a consump- 
tion wealth  effect  of  about  $80bn 
per  year,  or  a little  under  a third 
of  the  total  increase  in  personal 
consumption. 

But  there  are  four  other  (actors 
that  have  contributed  to  the 
surge  in  consumer  demand  over 
the  past  two  years.  They  suggest 
the  US  spending  surge  is  more 
broadly  based  than  the  Ttis-aB- 
based-on-a-stockroarket-bubble” 
explanation  would  suggest 
• The  extraordinary  growth  in 
employment  The  US  labour  mar- 
ket has  absorbed  3m  extra  jobs  a 
year  since  1996,  up  from  less  than 
2m  per  year  in  the  first  five  years 
of  the  current  expansion.  The  job 
growth  has  come  from  three 
sources:  an  increase  in  foe  popu- 
lation: an  increase  in  the  number 
of  people  Joining  foe  labour  force, 
and  a decline  in  foe  pool  of 
unemployed  workers.  The  last 
two  have  had  a significant 
impact  on  consumption. 

The  socalled  participation  rate, 
foe.  proportion  of  the  total  popu- 
lation that  describes  itself  as 
available  for  work,  has  risen 
from  66.6  per  cent  in  1996  to  74 
per  cent  today,  the  highest  level 
ever.  This  means  that  Individuals 
formerly  not  working  at  all  - 
homemakers,  welfare  recipients, 
retired  people  - are  now  joining 
the  labour  force  in  large  num- 
bers, increasing  their  income  sig- 
nificantly as  a result  and  adding 
to  consumption. 

The  decline  in  the  unemploy- 
ment rate  to  a 28-year  low  of  4JI 
per  cent  has  not  only  increased 
consumption  directly,,  but  has 
provided  an  additional  incentive 
to  spend  by  dissipating  the  perva- 
sive feeling  of  job  insecurity  that 
seemed  to  hold  back  spending 
growth  in  foe  early  1990s. 


The  most  important  stock  of 
wealth  most  people  have  is  their 
labour,’'  says  Lawrence  Lindsey, 
a former  Federal  Reserve  gover- 
nor. “When  labour  market  condi- 
tions make  people  feel  that  stock 
of  wealth  is  increasing  long-term, 
they  feel  a lot  better  off." 

• The  first  significant  increase 
in  wage  growth  in  a decade.  For 
most  of  the  past  10  years,  job 
insecurity  led  to  moderation  by 
workers  in  their  wage  demands, 
damping  down  spending.  But 
Between  1993  and  1996.  average 
annual  wage  growth  was  about  3 
per  cant.  And  in  the  past  two 
years,  the  figure  was  4 per  cent 
There  are  not  only  many  more 
Americans  working,  but  after 
years  of  stagnation  their  pay  is  at 


The  most  important 
stock  of  wealth 
most  people  have' 
is  their  labour1 


last  rising. 

• Declining  inflation,  to  1998 
especially  this  nominal  wage 
growth  was  enhanced  by  a sharp 
fell  in  inflation  to  a rate  well 
below  what  most  people  had 
anticipated.  Falling  oB  prices,  the 
strong  dollar  and  continuing 
sharp  declines  in  computer  prices 
gave  consumers  big  windfalls  last 
year.  As  a result,  real  wages,  bol- 
stered by  big  productivity  gains, 
increased  at  their  fastest  rate  in 
26  yeass. 

• Falling  interest  rates.  Lower 
inflation,  foe  International 
financial  turmoil  last  year  led  to 
plummeting  market  interest 
rates.  Average  mortgage  rates 
declined  by  more  than  one  full 
percentage  point  in  foe  18 
months  to  last  December.  Fur- 
thermore, foe  Federal  Reserve 
has  helped  to  maintain  these  low 


rates.  Instead  of  acting  to  curb 
rapid  demand  growth  by  pushing 
interest  rates  sharply  higher,  as 
it  might  have  in  the  past  foe  Fed 
has  taken  a more  accommodating 
approach. 

How  many  of  these  factors  will 
continue  to  support  consumption 
in  the  next  year  or  so? 

Economists,  including  Mr 
Greenspan  himself  have  been 
forecasting  for  years  that  labour 
force  and  employment  growth  is 
certain  to  slow.  The  current  par- 
ticipation rate  is  thought  to  be 
close  to  its  ceiling,  and  the  unem- 
ployment rate  is  probably  near 
its  floor.  Yet  expectations  of  a 
dramatic  slowdown  in  employ- 
ment growth  have  proved  wrong 
In  foe  past,  and  foe  more  likely 
outcome  is  stffl  for  slower  - but 
reasonably  robust  - growth. 

In  any  case,  a slowdown  in 
employment  growth  might  be 
compensated  for  by  wage  acceler- 
ation. If  the  unemployment  rate 
does  not  rise  significantly  from 
its  current  low  point  - which 
seems  probable  - workers  may 
become  emboldened  to  push  for 
higher  compensation.  In  any 
case,  changes  in  employment 
conditions  often  take  a long  time 
to  become  apparent  in  spending 
patterns  - witness  how  US  work- 
ers remained  uneasy  in  the  mid- 
1990s,  long  after  foe  end  of  the 
brief  recession  of  19906L 

Inflation  is  expected  to  flatten 
out  this  year,  and  perhaps  even 
edge  up  slightly,  perhaps  limiting 
some  of  those  gains  In  real  terms. 
But  while  interest  rates  have 
risen  In  foe  past  few  months  as 
fears  of  economic  collapse  have 
eased,  the  time  lags  usually  asso- 
ciated with  interest  rate  move- 
ments may  not  produce  a signifi- 
cant impact  on  spending  - at 
least  for  this  year. 

The  stock  market  may  restrain 
growth  a little,  even  if  it  does  not 
crash.  The  most  bullish  Wall 
Street  analysts  are  not  expecting 
the  20  per  cent  plus  annual  gains 
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recorded  in  foe  past  few  years. 

If  you  add  in  other  factors  that 
could  restrain  growth  this  year  - 
investment  could  weaken  if  prof- 
its falter,  and  the  external  sector 
could  deteriorate  further  if  Latin 
America  or  Europe  were  to  slow 
significantly  - then  it  becomes 
dear  that  foe  overall  conditions 
in  1999  are  less  favourable  for 
consumption  than  they  were  in 
1998.  But,  equally,  there  seems  no 
reason  to  fear  an  impending  col- 
lapse. 

. That  leaves  one  last  worry 
which  might  restrain  consump- 
tion, independent  of  all  these  fac- 
tors: the  condition  of  US  personal 
balance  sheets.  While  income 
growth  has  been  strong  in  the 
past  two  years,  consumption 
growth  has  been  even  stronger. 
The  personal  savings  rate  has 
fallen  steadily  to  its  lowest  level 
since  the  1930s  - and  is  now  neg- 
ative to  an  unprecedented  extent 
This  weakness  is  reflected  in 
broader  imbalances  - a large  pri- 
vate sector  financial  deficit  and 
a growing  indebtedness  of  the  US 
private  sector  to  foe  rest  of  the 
world.  All  that  has  prompted  con- 
cerns that  foe  American  consum- 
ers will  he  forced  to  retrench  In 
order  to  restore  their  long-term 
financial  balances  to  more 
orderly  levels. 

But  all  this  takes  no  account  of 
the  partially  offsetting  effects  of 
the  enormous  Increase  in  house- 
hold wealth  in  the  past  few  yean. 
Stock  market  assets,  pensions 
and  houses  have  all  increased  in 
value  substantially,  and  consum- 
ers’ net  balance  sheet  positions 
are  less  immediately  worrisome. 

Eventually,  no  doubt, 
Americans  will  be  forced  to 
unwind  their  financial  Imbal- 
ances. But  for  foe  foreseeable' 
future,  they  seem  on  course  to 
continue  their  spending  binge,  if 
not  at  the  same  frenetic  pace  of 
the  last  year,  then  at  least  by 
enough  to  keep  the  US,  and,  per- 
haps, much  of  the  world  afloat. 
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Tearing  up 
the  nile  book 

If  foe  goalposts  at  Copenhagen 
soccer  chib  FCK  are  as  flexible 
as  the  management's  views  on 
corporate  governance,  players 
rhlght  just  as  well  hang  upfoetr 
boots  and  give  arch  rivals 
Brondby  a deer  shot  at  this 
year’s  Danish  championship. 

WhDe  Brian  Laudrup  and  his 
team-males  are  models  of  fair 
play  cm  foe  pitch,  FCK  appears  ' 
to  play  under  its  own  set  of  rules 
with  regard  to  the  Copenhagen 
Stock  Exchange. 

Though  the  soccer  dub  rs 
under  just  the  same  obligation  as 
any  other  pubfidy  feted  company 
to  inform  the  stock  exchange  of 
any  significant  developments,  the 

Danish  media  has  an  uncanny 
ability  to  get  the  story  first 

Last  Friday,  a local  TV  station 
informed  Its  viewers  that  FCK 
had  signed  a DKrSOm 
sponsorship  deal  with  brewer 

Cartaberg,  but  the  dub  didn't  get 
around  to  informing  the  stock  : 
exchange  until  Monday,  by  which 
stage  the  FCK  share  price  had 
rocketed. 

In  November,  the  tabloids 
could  ten  the  world  that  a 
homesick  Laudrup  was 
transferring  from  Chelsea  long 
before  the  suits  at  the  stock 
exchange  were  officially 
informed.  The  exchange  Is  . " 
investigating  the  teaks,  but 
patience  Is  wearing  thin,  and  the 
word  on  foe  street  Is  that  FCK 


could  be  shuck  off  unless  it 
starts  playing  by  the  same  rules 
as  everybody  else. 

To  the  rescue 

Gen  Surayuth  Chulanont, 
Thailand's  new  straight-talking 
army  chief,  also  becomes,  by 
tradition,  the  chairman  of  the 
Thai  Military  Bank,  in  which  foe 
armed  forces  have  a stake. 

• To  foe  former  head  of  the 
coteitr/s  special  forces, 
becoming  a banker  is  a 
bewildering  task,  particularly  with 
the  bank  scrambling  to  find  new 
capital  by  foe  end  of  June  to 
avoid  befog  taken  over  by  the 
government  And  yet  foe  general 
seems  like  a quick  learner.  ' 

He  promises  reinforcements 
are  arriving  soon  for  foe  bank  in 
the  form  of  a “strategic  partner" 
but  says  he  cant  elaborate.  "One 
thing  I have  learned  about  the 
banking  business  is  that  there 
are  so  many  secrete  - maybe 
more  than  in  the  military." 

Jerzy’s  move 

The  Polish  government’s  failure- 
to  replace  feisty  EU  affairs  expert 
Maria  Karasinska  Fendler,  who 
resigned  just  before  Christmas  as 
foe  head  of  Poland's  key 
European  Union  integration  unit, 
may  have  gone  unremarked 
inside  the  country. 

Not  so  in  other  Europevi 
capitals.  Poland's  chief 
negotiator  Jan  Kulakowskl  is  just 
back  from  a trip  to  Bonn,  Rome 


and  Lisbon  where  he's  been 
preparing  foe  ground  for 
Poland’s  EU  membership 
negotiations.  He  says  he's  been 
asked  everywhere  when  foe  unit 
will  get  a new  head  - and  he's 
had  to  tell  everyone  he  doesn't 
know.  Brussels,  in  particular, 
seems  increasingly  exasperated 
about  the  failure  to  make  an 
appointment  - given  that  the  unit 
is  seen  as  crucial  if  the  reforms 
needed  for  EU  membership  are 
to  become  a reality. 

Kulakowskl,  who  spent  six 
yearn  in  Brussels  as  Poland’s 
ambassador  to  the  EU,  says  he 
thinks  prime  minister  Jerzy  Buzek 
is  aware  of  the  problem.  Whether 
he  Intends  to  do  something 
about  it  is  another  matter. 

Bank  on  it 

The  international  Monetary  Fund 
appears  stiU  to  have  some  work 
.ahead  of  it  if  ft's  going  to  buBd 
better  bridges  with  crisis-scarred 
Aslan  countries.  At  a conference 
organised  yesterday  tty  the  Asia 
Society  in  Manila,  the  biggest 
applause  of  the  day  came  after 
some  advice  given  by  Gabriel 
Singson,  Philippine  central  bank 
governor,  to  a panel  of  fellow 
central  bankers. 

"The  Philippines  has  had  24 
programmes  with  the  IMF 
covering  35  years.  The  fast 
lesson  1 learned  is  you  don’t 
have  to  foDow  everything  the  IMF 
wants  you  do  to,"  says  Singson, 
who’s  set  to  retire  in  July  after  43 
years  In  central  banking. 


“Secondly,  even  If  you  agree  and 
you  don’t  comply,  you  can 
always  ask  for  a waiver.” 

After  Pangalos 

You’d  think  Greece's  top 
politicians  would  have  lobbied  to 
become  foreign  minister  after  the 
sacking  of  Theodoras  Pangalos 
for  the  bungling  of  foe  OcaJan 
affair. 

Far  from  ft  Two  senior 
Socialists  turned  the  job  down 
almost  as  soon  as  it  was  offered. 
The  first  was  defence  minister 
Akis  T soch atzopou los,  who 
makes  no  secret  of  his  ambition 
to  succeed  Costas  Sknftfs  as 
prime  minister.  Next  was  Costas 
Lalkjtis,  public  wales  minister 
and  another  possible  contender 
for  the  Soc&ist  leadership. 

Neither  is  much  of  a linguist 
and  both  prefer  wheeling  and 
dealing  in  Athens  to  diplomatic 
schmoozing  around  Europe. 
What’s  more,  they're  both 
working  on  government  contracts 
due  to  be  awarded  soon.  Why 
risk  losing  political  clout  at  home 
because  you’re  spending  too 
long  on  a plane? 

So  step  forward  George 
P^aandreou,  the  US-bom  son  of 
foe  late  Socialist  prime  minister 
Andreas,  who’s  taking  foe  job. 
With  a sociology  degree  from  the 
London  School  of  Economics,' 
he's  a good  communicator.  And 
for  the  moment  at  least,  he 
doesn't  seem  keen  to  follow  the 
family  tradition  of  being  prime 
minister. 


50  years  ago 

Competition  From  Germany 
and  Japan 
Manchester,  Feb.  25. 
Competition  to  be  expected 
from  Germany  and  Japan  was 
described  here  to-day  by 
Colonel  FJ.  Errol  1, 
Conservative  MP  for 
Altrincham,  as  “an  ominous 
new  development”  and,  he 
said,  foreshadowed 
considerable  losses  in  hard 
currency  earnings.  He  stated 
that  the  [UK  Labour] 
Government  had  apparently 
decided  foat  the  German  and 
Japanese  economies  were  to 
be  allowed  to  become 
self-supporting.  But  he 
doubted  whether  foe 
implications  of  this  poHcy  were 
even  yet  being  faced  by  the 
Government  He  was 
addressing  the  Manchester 
branch  of  the  National  Union 
of  Manufacturers. 

Goodyear  Factory 
Wolverhampton,  Feb.  25. 
PHofiim,  a transparent  package 
material  will  be  manufactured 
for  the  first  time  in  Britain  at  a 
factory  of  the  Goodyear  Tyre 
and  Rubber  Company  which 
was  opened  yesterday.  The 
material,  which  can  be  used 
for  wrapping  anything  from 
aeroplane  engines  to 
sandwiches,  has  been  In  use 
for  some  time  in  the  United 
States,  where  it  was  first  made 
by  Goodyear  Tire  In  1839. 
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Rough  ride 


Had  DaimlerCbrysler’s  maiden  results 
not  come  just  after  Volkswagen’s  gloomy 
prognosis,  the  market  would  hardly  have 
knocked  the  shares  down  4 per  cent. 
Admittedly,  Daimler  merely  met  fore- 
casts, while  General  Motors  and  Ford 
recently  beat  theirs.  But  the  group  still 
poshed  op  operating  profits  by  a healthy 
3S  per  cent  to  €&6bn. 

The  real  test  comes  this  year,  with 
investors  expecting  the  first  fruits  of  the 
merger.  So  far,  the  management  Is  confi- 
dent of  delivering  promised  cost  savings 
of  SL4bn  for  1999,  rising  to  $3bn  in  three 
years.  Momentum  within  the  company  is 
strong,  with  a new,  highly-profitable 
Mercedes  S Class  luxury  car  and  a new 
Jeep  Cherokee  in  the  US.  Daimler's 
truck,  aerospace  and  services  divisions 
are  also  doing  well  Industry  conditions 
are  less  positive.  Even  though  VWs  pes- 
simism is  probably  overstated.  European 
and  US  car  sales  are  forecast  to  fall 
slightly,  with  Asia  and  Latin  America 
remaining  weak. 

As  the  background  deteriorates,  how- 
ever. investors  should  value  the  relative 
certainty  of  growth  based  on  internal 
savings  more  highly.  Group  profits  are 
expected  to  rise  over  20  per  cent  this 
year  and  over  10  per  cent  in  2000,  mare 
than  twice  the  level  of  the  peer  group. 
Some  of  this  is  in  the  price;  Daimler 
trades  at  a one-third  premium  to  the 
European  car  sector.  But  with  potential 
for  the  savings  to  be  greater  than  expec- 
ted, the  shares  still  look  attractive. 

Allianz 

Allianz  is  right  to  play  hardball  with 
the  German  government  over  tax,  bat 
not  entirely  for  the  right  reasons.  In 
principle  the  proposed  reform  of  corpo- 
rate taxes,  which  replaces  a raft  of  reliefs 
with  a lower  general  rale,  makes  sense. 
But  if  the  net  effect  is  to  push  up  tax 
bills,  companies  will  try  to  dodge  the 
fonpurt  Allianz  estimates  ♦bat-  its  extra 
tax  payments  will  be  DM£5bn  over  four 
years.  This  would  add  a quarter  to  last 
year's  bill  of  about  DM£5bn,  substan- 
tially outweighing  any  benefit  from  the 
planned  reduction  in  the  general  corpo- 
rate tax  rate  from  45  to  40  per  cent 

So.  let  the  negotiations  begin.  Hie  gov- 
ernment does  have  a point  in  spotting 
that  German  insurers  have  over-gener- 
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Tourists  flock  to  the  Alps 

despite  fatal  avalanches 

notably  a record  of  free  mar- 
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crus  reserves  forfeiture  claims  and  losses. 
But  the  rules  are  being  tightened  to  such 
an  gdwit  that  the  German  regime  would 
become  one  of  the  harshest  in  Europe. 
Solutions  should  include  less  punitive 
rule  rtiangHs  and  speeding  up  farther 
reductions  in  corporate  tax  to  35  per 
cent.  Another  hargaiwhig  counter  ought 
to  be  the  taxation  of  gains  on  selling 
non-core  holdings.  Mach  of  Allianz’s 
excess  capital  is  tied  up  In  this  way.  A 
cut  in  the  tax  rate  on  disposals  would 
encourage  it  and  •many  other  German 
companies  to  stop  acting  as  quasi-invest- 
ment trusts.  The  cash  could  be  used  for 
share  buy-backs  - the  easiest  way  for 
Allianz  to  improve  its  single  digit  return 
on  bloated  equity  - and  acquisitions. 

Chile 

Could  Chile  became  the  next  victim  af 
currency  speculation?  The  peso  has 
slipped  7 per  cent  to  touch  500  to  the 
dollar  so  far  in  1999,  and  the  country’s 
usually  relaxed  central  imnir  hn«  inter- 
vened twice  this  week  in  the  money  mar- 
kets in  support. 

Chile  certainly  has  some  typical  Latin 
American  weaknesses  - a rapidly  slow- 
ing economy,  a current  account  deficit  of 
more  than  7 per  cent  of  gross  domestic 
product,  and  a currency  linked  to  the 
dollar  by  a “crawfing  peg”.  With  an  elec- 
tion looming  in  December,  the  central 
bank  is  under  political  pressure  to  cut 
interest  rates  again,  even  though  that 
would  further  weaken  the  peso. 

But  Chile  also  has  strengths  its  neigh- 
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hours  lack,  notably  a record  of  free  mar- 
ket policies,  a well-run  government  and 
good  public  Infrastructure.  Most  impor- 
tantly - and  in  sharp  contrast  to  Brazil  - 
there  is  no  debt  problem.  Total  foreign 
borrowings  of  $30bn  are  mostly  held  by 
the  private  sector  and  only  a fraction  is 
short-term.  Against  that,  the  central 
bank  has  J15bn  in  reserves.  And  the  rela- 
tive cheapness  of  Chilean  assets  is 
attracting  capital  inflows  - Duke  Energy 
of  the  US  has  just  bid  SLltm  for  a stake 
in  one  Chilean  electricity  group,  while 
Spain's  Endesa  has  tried  but  failed  to 
raise  its  stake  In  another.  While  it  never 
does  to  underestimate  the  markets'- 
entbnsiasm  to  fofcp  aim  at  currency  pegs 
- even  moving  ones  - Chile  should  prove 
a poor  target  for  the  speculators. 

British  Aerospace 

Does  the  completion  of  the  new  air- 
craft delivery  phase  of  the  A1  Yamamah 
contract  leave  a gaping  hole  In  British 
Aerospace?  An  embarrassingly  large 
«mh  outflow  - £839m  at  the  operating 
level  - due  to  ever-lumpier  payments 
from  the  cash-strapped  Saudi  govern- 
ment highlights  BAe’s  dependence  on 
the  deal.  But  this  is  slightly  misleading. 
Since  the  year-end.  the  Saudis  have  paid 
BAe  a large  lump  of  cash.  BAe  is  also 
sitting  an  a record  £28bn  order  book. 
Orders  are  up  27  per  cent  and  represeat 
aver  three  years’  sales.  So  only  the  churl- 
ish could  quibble  with  the  visibility  of 
BAe's  revenue  stream.  Nor  does  A1 
Yamamah  disappear  altogether,  related 
service  arrangements  account  for  11  per 
cent  of  the  order  book. 

The  real  issue  is  how  rffectively  BAe 
can  translate  these  orders  into  profits. 
Integrating  Marconi  into  its  existing  low- 
profit  systems  business  mhonid  lift  mar- 
gins to  the  10  per  cent  level  achieved  by 
the  dgfonffg  division  as  a whole.  And  BAe 
will  be  better  positioned  to  compete  fin- 
top  tier  prime  contracting  roles.  But  the 
news  from  Airbus  is  bleak.  Although 
BAe  may  have  made  a profit  on  selling 
Airbus  components.  Airbus  itself  suf- 
fered an  operating  loss  of  about  El  25m 
last  year  tfumiM  to  its  price  war  with 
Boeing.  The  long-promised  modernisa- 
tion of  Airbus’s  structure  would  help 
improve  Its  profitability.  But  BAe  share- 
holders •hmi'iii  not  hold  their  breath. 
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By  Btiabetb  Bohiwoo  

Ski  resort  workers  in  the  Alps 
yesterday  fought  to  reopen  roads 
and  fariUHag  rinsed  by  avalanches  in 
thru*  fin:  the  arrival  of  tens  of  thou- 
sands of  tourists  this  weekend. 

Severe  avalanches  have  hit  the 
region  this  year,  riatming  mare  than 
so  lives. 

Leukerhad.  in  Switzerland's  Valais 
nnTrffmi  was  the  latest  town  to  be  hit 
when  an  attempt  made  to  trigger  a 
controlled  avalanche  went  wrong. 
Swiss  radio  reported  that  30  people 
were  rescued  with  no  injuries. 

With  snow  condltkms  expected  to 
ease  this  weekend,  most  resorts  were 
hoping  to  offer  some  skiing,  despite 
the  string  of  fatal  arridents 

St  Anton  in  Austria,  which  has 
had  no  ski-fifts  this  week,  is  expec- 
ted to  open  today.  Other  resorts 
were  operating  only  a fraction  of 
their  lifts.  Lift  operators  typically 
only  reimburse  lift-pass  holders  if 
fewer  than  5 per  cent  of  lifts  in  the 
resort  are  working. 

UK  and  continental  European  tour 
operators  appeared  divided  on 
whether  the  avalanches  were  deter 
ring  skiers.  TUI,  the  German  travel 
company,  said  one  third  of  its  IfiO 0 
bookings  for  ski  holidays  starting 
this  weekend  were  cancelled  by 
clients  despite  the  operator  offering 
to  change  destinations  for  free. 

In  contrast,  French,  bookings 
remained  strong  for  the  coming 
week,  the  last  of  the  schod  holidays. 
French  operators  said  only  1-3  per 
cent  of  reservations  for  the  next  fort- 
night had  been  cancelled-  UK  tour- 
ism flnm  firfrf  business  was  normal, 
lnghama,  the  biggest  independent 
ski  operator,  expects  to  carry  6JW0 
skiers  to  the  Alps  tills  weekend.  It 
has  had  to  transfer  15  people  who 
were  due  to  go  this  weekend  to  Gel- 
tflr,  the  Austrian  town  that  has  been 
sealed  off  since  two  fatal  avalanches 
on  Tuesday.  It  reported  no  other 
changes  in  travel  plans.  Yesterday 
the  Gettflr  dearth  toll  rose  to  27,  with 
II  people  still  missing. 

Lenience  Hicks,  sales  manager  at 
Inghams,  'said:  “We’re  optimistic 
that  the  weather  is  improving  and 
we’re  telling  people  to  stay  calm  and 
turn  up  as  usual.”  Andrew  Dunn, 
managing  director  of  Ski  Scott 
Dum,  reported  an  increase  in  last- 
ndnnte  bookings.  "Resorts  are  open- 
ing up  and  getting  better.  Potentially 
they  can  have  a very  good  week.” 

Mr  Dunn  attributes  the  lack  of  UK 
cancellations  to  living  up  to  “the 


PR AMCC 


#MI 

:•*-*■:**  Mi 


£*fTZEBLA> 


-7 

/AUSTRIA, 


\*_Ah 

.-■si mr 


■t  * MM 


FRANCK 


SU  Mopes  ope  at  top  resorts 

ftmtm  • : % met 

aancMe  » tortm 

■MR MW  m COMMWOr 

CaxtiMM  » - 

jg  ■ 1 • 

ta  Ptogoa  - m ■ 


Dunkirk  spirit”,  but  in  reality  this  is 
more  likely  to  be.  explained  by  UK 
tour  operators’  differing  structure. 
UK  skiers  tend  to  pay  in  advance  for 
inclusive  packages,  unlike  their 
European  counterparts,  the  majority 
of  whom  travel  to  ski  areas  indepen- 
dently and  have  nothing  to  lose  from 

rninTliirim. 

Travel  around  the  Alps  remains 
difficult  Swiss  authorities  said  the 
Gotthard  tunnel,  which  has_bean 
shut  since  last  week  because  of  ava- 
lanche danger,  iwsmd  for  limited 

traffic.  The  Ram  Rumsrrritnn  Himtol 

was  also  closed  after  a truck  acci- 
dent, Swiss  radio  reported. 

The.  Austrian  Tourist  Office  in 
London  said  the . road  to  Galtflr 
would  open  Tonight  Everyone  was 
airlifted  foam  the  town  yesterday.  It 
said  there  was  still  a danger  at  ava- 
lanches in  sane  areas.  Wlnte  tour- 
ism  accounts  for  two  thirds  of  Aus- 
tria’s total  tourism  receipts.  Last 
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to  lose  tens  of  millions  of  dollars 
from  caacaPattana,  lawsuits  and  the 
implementation  ~ of  contingency 

plwiwf 

Mr  Moody  said:  “We’re  getting 
reports  from  US  resorts  of  increased 
requesto  over  this  past  week. 

• “Europe  Is  going  to  suffer  a sec- 
ondary impact  from  the  risk 
involved.  This  type  of  thing  sticks  In 
psople’a minds.” 

He  said  that  although  avalanches 
also  occurred  in  the  US,  especially  in 
the  west,  they  were  less  severe  than 
in  Europe. 

"It’s  a combination  of  height, 
steepness,  the  fray  the  snow  blows 
over  tiie  top,  and  where  the  towns 
are  built,”  he  said. 

“They  do  not  cause  the  death  toll 
and  havoc  that  they  have  done  in 
Europe." 

The  Ski  Chib  of  Groat  Britain  is 
advising  independent  travellers  driv- 
ing to  the  Alps  to  be  prepared  to 
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season  generated  Schl58bn  in  for-  stay  at  lower  resorts  which  offer 
sign  currency.  greater  percentile  or  working  llftsr-V 
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The  long-term  impact  of  the  fatal 
avalanches  on  Europe’s  ski  industry 
could  be  severe. 

Andrew  Moody,  director  of 
research  for  travel  and  tourism  at 
PrioewatertumseCoopers  in  Philadel- 
phia. estimates  tour  operators  stand 


and  better  weather  conditions. 

Vanessa  Haines,  spokeswoman  for 
the  club^tressed  conditions  were 
still  dangerous  for  skiers.  “Pisteurs 
have  so  much  experience.  If  they  say 
don’t  go  off  piste,  you  have  to  listen 
to  that” 
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Europe  today 

There  wifl  be  heavy  snow  over 
central  parts  of  Sweden  and 
Norway.  The  south  wffl  be  drier 
and  mBder  with  rain  and  sieet  In 
places.  Eastern  Europe  will  have 
patchy,  fight  snow  flurries.  Central 
Europe  will  be  matrWy  dry,  with 
stffiny  spefis  after  any  early  mist  or 
fog  has  desred.  France  and  the 
Iberian  peninsula  wJH  be  mainly  dry 
and  sunny-  The  eastern 
Mediterranean  wifl  have  showers, 
but  it  win  be  dry  and  sunny  h the 
rest  af  the  Mediterranean. 

Five-day  forecast 

North-west  Europe  wifl  be 
unsettled  with  Atlantic  fronts 
bringing  spefls  of  rain  eerty  next 
week.  Rain  will  spread  into 
Scandnavia.  where  ft  wffltum  to 
snow,  and  central  Europe  with 
fresh  falls  over  the  Alps.  The 
eastern  Mediterranean  win  be  dry 
with  spate  of  sunshine.  The  Iberian 
peninstfa  wifl  have  showers. 
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SttuaOonnt  rnfebtay.  Temperatures  rnaxtoum  for  day.  Forecasts  by  ‘J^WEATHERCENTKE 

Ctowfr  5 Edktwgn  Show  7 Madtea  Show  17  riwigoon  Sun  34 

5*  !!  **  1»  “»>«  SWi  18  Rgrttefc  Snow  -2 


AbuDhaU  Sun  27  jTTT 

Algtora  Sun  Zi 

‘Mwtardam  Rain  8 Smuda 

Whom  Shower  IS  ftnm, 

A»nta  Fair  24  Sontay 

R Mw  Fair  7»  Bnaaeto 

BJwn  F tor  11  Budapest 


Shower  IS 


IlfftELLl 


Show  31 
Sun  14 
Sun  18 
Show  11 
Fair  32 
Stoat  1 
Fair  7 
Stew  23 
Snnr  16 
Fair  IB 
Fair  11 
Sui  as 
Sterner  8 
Sui  ID 
Sun  6 
Snow  1 
Fair  7 
Show  22 
StoM  5 
Fair  s 


Euro  - Fixed  Income.  WestLB 


Bank  on  our  Euro-Competence 


Wa  haw  the  Euro  expartta  and 
dw  Euro  ptaoemorn  power  band 
on  our  strang  Doutachmark 
hktoiy  to  taad-managa  your  wue 
or  to  opdnrfze  your  Invaatmam 
portfolio  In  Euroland.  As  a major 
force  in  European  banking,  WcstlB 
a active  in  die  international  bond 
mates.  Wa  offer  borrowers  tfi» 
seamy  of  s perfect  ptocement 
and  Uqiritficy  at  compethhra  prices. 
Professional  Investors  wfl-praftr 
from  our  profound  product  and 
market  erperience  to  moot  their 
specific  investment  requirements, 


Bank  on  otrEiro  expense. 

Euro  - Ftoed  Income.  WestLB 

Find  out  how  we  can  look  after 
your  aiterasiW  and  caA; 

Primary  Desk 
TeUtAB  21 1828  6622 
Bond  Sates  OOaseWorf 
TW.:  +49211  8283741/7788 
Bond  7fotfing  DOssobtorf 
Tel.:  +4S  211  828313213133 
Bond  TradlnglSsiea  London 
TeL;  +44 171  4447848 
or  email:  bondagwasdb.de 
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Reader's  Digest  in  big  strategy  changes 

Reader’s  Digest,  publisher  of  the  most  widely 
circulated  magazine  in  the  world,  announced  a 
sweeping  change  in  strategy,  including  an 
upgrade  of  its  Internet  operations.  In  ah  aMempt 
to  reverse  years  of  sliding  earnings.  Page  27 

Norway  moves  to  support  oil  sector 

Norway,  the  world’s  second  biggest  oil 
exporter.  Is  considering  further  outs  In  oil 
production  and  changes  to  its  legal  and  fiscal 
framework  in  an  effort  to  counter  the  effects  of 
low  crude  prices.  Commodities,  Page  38 

BA  plans  further  cut  in  fleet  growth 

British  Airways  has  announced  a farther  cut  in 
its  aircraft  fleet  expansion  in  an  attempt  to 
shore  up  its  profitability.  The  airline  recently 
posted  its  first  third-quarter  loss  ever.  Page  28 

UK  investors  warm  to  Posit  trading 

Posit,  an  electronic  order-matching  system  for 
share  dealing,  used  in  the  US  since  1987,  said 
ft  had  secured  orders  worth  £15.5bn  ($25.26bn) 
in  UK  stocks  since  it  began  European  opera- 
tions In  November.  Capital  Markets,  Page  34 

Brasilia  looks  to  Fraga  for  cairn 

A senate  committee  in 
Brazil  Is  today  fikely  to* 
confirm  Amtfnio  Fraga 
(left)  as  the  country's 
third  central,  bank  pres- 
ident this  year.  The 
government  hopes  Mr 
Fraga,  with  his  Wall 
Street  background  and 
experience  with  Soros 
Asset  Management  will 
stabilise  the  markets 
that  torpedoed  the 
Real  The  markets  will  also  welcome  an  end  to 
a three-week  vacuum  at  the  central  bank  and 
look  forward  to  dearer  signalling  from  the 
authorities.  Emerging  Market  Focus,  Page  46 

Philippine  issue  likely,  to  be  €300m 

The  Philippines'  debut  Issue  In  euros  - the  first 
by  an  Asian  sovereign  borrower  - is  fikely  to  be 
a 6300m  deal  It  said  the  issue  was  designed  to. 
test  the  chantry's  pedigree  with  a new  type  of 
Investor.  Capital  Markets,  Page  34 

Belts  call  for  taxable  subsidiaries 

US  real  estate  Investment  trusts  (Reits)  are 
seeking  to  broaden  their  appeal  with  taxable 
subsidiaries,  whose  Income  is  from  sources 
other  than  rent  Property,  Page  20  . _ 

Canadian  banks  change  strategy 

Talk  among  Canada's  largest  banks  this  year 
has  been  of  strategic  focus,  dfeoipllne  and' cost- 
cutting, fai  sharp  contrast  tp/eariiaThopes  of 
mergers  and  oootor  oocwoOdatlonliPagwSfl  . . 

Water  plan  generates  own  problems 

The$32bn  GAP  irrigation  plan  abr®  to  de^op 
Turkey’s  south-east  But  power  cuts,  foe  result 
of  GAP-generated  electricity  going  to  Turite/s 
west,  have  hampered  efforts  to  start  up  crnoial 
local  ajpro-industries.  Comroocflttea,  Page  36 


COMPANIES  IN  THIS  ISSUE 


ABN  Amro 

as 

hvfanOB  . 

Airbus  MuWrfe 

Iridium 

Amoca 

m 

JCPatmay 

BA* 

JVC  . 

4 

BMW 

8 

L.TCM 

BTM 

22 

LVMH 

Band* 

22 

Land  SaourNea 

Baft  of  Montreal 

» 

Lagsraoerwr* 

n 1 

IXWTQ 

91 

Lockheed  Martin 

* 


British  Airways 
British  Petrotwni 
C83  . 
case 

CSFS 
Chevron 
Colt  Telecom 
Commeobenk 
DaimtarChrysfer 
Datoa  Bank 
Den  Denaka  Bank 
Deutsche  Bank 
Dtetrigez 
Qreednar  Bank 
Duke  Energy  . 
Etoctrebet 


Mamas  mann  - 
Marsh  A McLennan 
Meseoa 
Maybank 
Madeva 
Microsoft 
Mhaubbhi  Bao&tc 
Mitsubishi  Heavy  Ind 
MftsuiTruBt 
Mobfl  . - 

Morgen  Stanley  - . 
Motorola 

NJ*.  RothachM  ' 
NBC 

Nabral  Gee  Corp 


Microsoft  and  eBay  in  ‘piracy’  row 


By  Louise  nahoe  in  s»  Frandsco  Software  giant  angry  over  rising  online  sales  of  counterfeit  programs 
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i Microsoft,  the  world’s  largest 
software  producer,  and  eBay, 
r the  US  internet  auction  com- 
pany, have  dashed  over  the 
sale  of  pirated  software  on  the 
eBay  website. 

The  site  has  become  a 
marketplace  for  the  sale  of 
thousands  of  counterfeit  copies 
of  software  programs.  Micro- 
soft is  demanding  that  eBay, 
whose  stock  price  has  risen 
almost  sixfold  since  an  frrfttai 
public  offering  in  September, 
takes  responsibility  for  trans- 
actions on  the  site. 

More  than  6JOOQ  copies  of  the 
latest  version  of  Microsoft’s 
Office  software  were  being 
offered  for  sale  in  at  least  140 


Airbus 
suffers 
operating 
loss  of 
$200m 

By  Alexander  Mcol 
and  Ificteel  SkapMor  * 


Airbus  Industrie,  the  European 
civfl  aircraft  consortium,  made 
an  operating  loss  of  about 
£l25m  ($200m)  last  year 
because  of  a price  war  with 
Boeing  of  the  US. 

The  loss  was  revealed  by 
British  Aerospace,  which  has  a 
20  per  cent  stake  in  Airbus,  as 
it  reported  that  its  own  pre-tax 
profits,  excluding  exceptional 
items,  rose  14  per  cent  in  1998 
to  £88Sm  compared  with  £S89m 
in  1997.  . 

The  disclosure  was  the  first 
indication  of  ftnnmriai  results 
of  foe  23-year -oM  Airbus  con- 
sortium and  is  likely  to 
increase  pressure  on  its  part- 
ners to  change  Its  structure 
from  a Groupfiment  d’  Iniferfet 
Economique,  a French  legal 
construct,  into  a corporate 
entity.  BAb  satiT  its  stare  of 
foe  loss  by  foe  Airbus  consor- 
tium was  fiSn.  but  that  it  had 
nyrifl  a profit  TTMtmfiirtnring 
Airbus  wings.  Partly  reflecting 
concerns  about  Airbus,  BAa 
shares  tel 1 2Jp  to  420p. 

Airbus  and  Boeing,  which 
dominate  the  airliner  market, 
have  seen  a boom  in  orders  in 
recent  years  but  acceleration 
in  production  rates,  coupled 
with  cut-throat  pricing, 
pitched  Boeing  into  manufac- 
turing problems  and  its  first 
annual  loss  in  1997. 

Even  if  Airbus  makes  a- loss, 
partner  companies  - the  oth- 
ers are  Aerospatiale  of  France, 
DaimlerChryaler  Aerospace  of 
Germany  and  of  Spain  — 
can  achieve  a profit  through 
the  price  at  which  they  sell 
components  to  foe  consortium. 

Airbus  said  it  believed  if  the 
partners’  profits  were  taken 
info  account,  the  system  as  a 
whole  was  profitable  last  year. 

However,  Jfike  Turner,  BAe 
executive  director,  said  negoti- 
ations to  torn  the  consortium 
into  a limited  company  were 
stalled. 

BAe’s  sales  were  little 
changed  last  year  at  £881hn 
(£&5Sbn).  Its  order  book  rose 
27  per  cent  to  £28.1bn. 

The  company  revealed  Saudi 
Arabia  had  made  a top-up  cash 
{ payment  of  about.  £lhn  under 
the  Al-Yamamah.  weapons  con- 
tract, to  make  up  for  the  low 
price  of  oil  in  which  payments 
are  usually  made. 

John  Weston,  chief  execu- 
tive, said  oil  price  levels  made 
it  unrealistic  to  expect  Riyadh 
to  order  new  aircraft  for  some 
time,  but  he  was  pleased  with 
the  Al-Yamamah  contract 

George  Rose,  finance  direc- 
; tor,  teid  he  expected  a defini- 
tive agreement  to  be  signed 
within  the  next  month  with 
! General  Electric  Company  on 
BAe’s  £7bn  purchase  of  GECs 
Marconi  defence  subsidiary. 

The  agreement;  finalising 
the  accord  announced  January 
19,  will  set  in  motion  scrutiny 
by  regulators  in  London.  Brus- 
sels and  Washington. 

Mr  Weston  said  in  spite  of 
the  all-British  Marconi  deal 
BAe  stfll  planned  to  take  part 
In  consolidation  of  European 
defence  companies. 

BAe’s  results  were  affected 
by  a exceptional  profit 

arising  mainly  from  a £368m 
gain  on  the  sale  of  most  of  its 
stake  in  Orange,  the  mobile 
fotephnna  concern. 

As  a result,  overall  pre-tax 

.profit  nsa  to  £973m  (figgnaj. 
The  company  proposes  a 4J5p 
final  dividend,  making  a total 
asp.  a 33  per  cam  toosaat 
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separate  eBay  auctions  this 
week.  ‘ 

Most  sellers  were  offering 
the  program  for  . >19.99,  com- 
pared with  foe  >599  far  genu- 
ine copies  af  the  same  software 
at  Microsoft's  own  nrUtnB  shop.  • 

"Microsoft  said  "test  pur- 
chases’* by  its  anti-piracy 
group  suggested  that  many  of 
the  programs  were  illegal, 
“pirated"  copies.  It  is  to  launch 
an ’ "extensive  monitoring 
effort"  to  Identify  sales  of 
counterfeit  programs  and  »nd 
to  seek  an  end  to  the  auctions. 

eBay  said  it  took  the  issue  of 
counterfeit  software  sales 
"very  seriously"  and  would 
continue  to  work  with  compa- 


nies such  as  Microsoft  “to 
develop  the  internet’s  most 
comprehensive  methods  of 
dealing  with  these  issues". 

Computers,  software  and! 
related  products  form  one  of . 
the  busiest  segments  of  the 
auction  web  site. 

eBay  recently  established  a 
"legal  buddy"  system  through 
which  "content  owners"  such 
as  software  and  music  publish- 
ers can  notify  it  if  they  find 
counterfeit  goods  being  sold. 

eBay  than  Pniit  the  offending 

auctions.  But  it  disclaims 
responsibility  to  what  is  being 
sold. 

Nancy  Anderson,  a senior 
corporate  attorney  at  Micro- 


soft. said  the  sale  of  pirated 
software  via  the  internet  had 
become  a "serious  prob- 
lem . . Auction  web  sites,  like 
any  endeavour  must  take 
responsibility  for  the  goods 
that  are  for  sale". 

Microsoft  was  "examining 
all  of  its  options",  which  might 
Include  legal  action.  Ms  Ander- 
son said. 

"Our  initial  effort  will  be  to 
co-operate  with  eBay  to  iden- 
tify and  take  down  auctions  of 
counterfeit  products,  but  It 
may  be  that  this  marketplace 
is  sufficiently  difficult  to  police 
that  we  will  need  to  work  on 
other  options.” 

Sales  of  allegedly  counterfeit 


software  are  the  latest  in  a 
series  of  controversies  to  have 
hit  eBay.  Last  week  the  com- 
pany announced  plans  to  end 
Sales  Of  guns  and  ammunition 
on  its  web  site. 

Earlier  this  week  the 
National  Consumers  League,  a 
consumer  advocacy  group, 
reported  a sharp  rise  in  com- 
plaints about -fraud  on  the 
internet  Online  auction  trans- 
actions accounted  for  68  per 
cent  of  all  fraud  reports. 

The  increase  In  fraud 
reports,  which  rose  sevenfold 
last  year  as  online  sales  grew 
sharply,  is  also  of  concern  to 
Internet  industry  analysts  who 
point  out  that  consumer  trust 
is  vital  for  the  continued 
growth  of  ^commerce. 


US  Treasuries  sell-off  continues 


Investors  fear 
Fed  will  raise 
interest  rates 

By  John  Labate  In  New  Yoric 


Investors  sold  US  Treasuries 
for  foe  third  day  running  yes- 
terday on  renewed  fears  that 
the  Federal  Reserve’s  next 
move  win  be  to  raise 
short-term  Interest  rates. 

"The  bond  market  has 
finally  woken  up  to  the  feet 
that  the  economy  is  stronger 
than  most  people  thought  at 
the  start  of  foe  year,”  said  Ian 
ShpfphPTtfwm  p.hipf  us  econo- 
mist at  research  group  High 
Frequency  Economics. 

By  early  afternoon,  the  price 
of  the  30-year  Treasury  bond 
had  plunged  2£  to  94£,  send- 
ing the  yield  up  to  IL652  per 
cant,  its  highest  level  since 
last  August  On  Monday,  foe 
band  yield  stood  at  5355  per 
cent 

Early  weakness  in  bonds 
triggered  a widespread  seU-off 
in  equities,  with  the  Dow 
Jones  Industrial  Average  down 
12538  points,  or  L84  per  cent 
to  9J274.il  in  foe  early  after- 
noon. 

On  Tuesday,  bond  prices 
begin  tumbling  in  response  to 
comments  made  by  Alan 
Greenspan,  Federal  Reserve 

chairman  fn  hta  qnrri-annnal 

Humphrey  Hawkins  testimony 
to  Congress,  leaders  focused 
-on  a reference  to  last  year’s 
interest-rate  cuts,  concluding 
that  the  Fed  could  raise  rates 
in  the  next  several  months. 

“His  assertion  that  the  Fed 
needs  to  evaluate  the  full . 
extent  of  policy  easing  from 
last  year  does  introduce  the 
notion  of  a potential  interest 
rate  finning  down  foe  road,” 


said  Kathleen  Stephansen, 
senior  economist  at  Donald- 
son, Lufkin  A Jenrette. 

Enthusiasm  for  bonds  was 
further  eroded  on  Wednesday 
by  a weak  response  to  an  auc- 
tion of  two-year  notes.  Fears  of 
repatriation  by  Japanese  inves- 
tors also  damped  sentiment. 

Analysts  said  yesterday  that 
they  expected  foe  bond  yield 
to  remain  in  foe  5A  per  cent  to 
5.4  per  cent  range  in  the  near 
term.  Recent  sharp  cuts  on 
Treasury  supply  as  a result  of 
the  US  federal  government’s 
surplus  have  placed  a ceiling 
on  even  higher  yields. 


More  is  at  stake  In  the  stock 
market,  however.  The  robust 
comeback  in  US  stock  prices 
from  October’s  lows  is  largely 
considered  a response  to  the 
Fed’s  three  rate  cuts. 

Rising  long-term  bond  yields 
in  recent  months  are  now  seen 
as  a significant  negative  factor 
for  continued  high  stock 
prices.  "It  raises  real  questions 
about  1999  earnings,”  said 
Hugh  Johnson,  chief  invest- 
ment officer  at  brokerage  First 
Albany.  “The  cost  of  capital 
will  rise,  which  is  not  good* for 
the  economy  or  earnings,  and 
it  also  means  that  money  win 


be  siphoned  out  of  foe  stock 
market  and  into  foe  bond  mar- 
ket" 

Based  on  earnings  into  the 
first  quarter  of  1999,  Mr  John- 
son calculates  a price  to  earn- 
ings ratio  for  foe  Standard  & 
Poor’s  600  of  27.14.  He  and  oth- 
ers consider  that  level  to  be 
overvalued,  especially  given 
the  prospect  of  sustained 
higher  interest  rates. 

Many  stock  analysts  expect 
a pullback  to  8J500  in  the  Dow 
in  foe  near  term. 

Bonds,  Page  34 
Worid  stocks,  Page  43 


Iridium  in 
danger  of 
breaching 
banking 
agreements 

By  Christopher  Price  In  London 


Iridium,  the  US  group  which 
last  November  launched  foe 
world's  first  hand-held  mobile 
satellite  phone  service,  is  in 
clanger  of  breaching  its  bank- 
ing covenants  and  is  seeking 
talks  with  bankers  to  restruc- 
ture its  debts. 

Ed  Stalano,  chairman,  said 
yesterday:  "There  is  a possibil- 
ity that  we  may  not  meet  our 
I covenant]  targets.”  He  blamed 
a technical  problem  with  the 
handsets  and  lacklustre  mar- 
keting by  many  of  its  mobile 
partners  for  poor  sales  and 
revenues.  He  said  foe  opera- 
tional difficulties  had  set  back 
Iridium’s  business  plan  by  six 
to  nine  months,  but  it  was 
"highly  unlikely"  the  company 
would  go  bankrupt. 

"I  think  our  banks  and 
investors  are  very  understand- 
ing of  the  situation  and  we 
have  done  everything  to  keep 
them  informed  of  what  has 
been  going  on,"  he  said. 

Iridium,  which  spent  >5bn 
building  its  satellite  system, 
owes  some  >8Q0m  in  secured 
debt  to  a small  consortium  of 
banks.  Including  Chase  Man- 
hattan and  Barclays.  This  is 
dependent  on  foe  company  hit- 
ting agreed  revenue  and  sub- 
scriber targets  by  foe  end  of 
March.  A further  |750m  is 
guaranteed  by  Motorola,  Iridi- 
um’s parent  company  until  it 
listed  on  Nasdaq  in  1997.  There 
is  also  several  hundred  million 
dollars  of  high-yield  debt 

Iridium’s  two  rivals,  Global- 
star  and  ICO  Global  Communi- 
cations, both  hope  to  launch 
their  services  over  t;he  next 
two  years,  but  are  also  reliant 
on  debt  markets  and  investors 
to  raise  the  billions  of  dollars 
needed  to  build  their  systems. 

Mr  Staiano  blamed  “inertia" 
among  Iridium's  service  pro- 
viders as  the  rnain  cause  of  the 
poor  performance  so  far.  The 
Washington-based  group  has 
signed  agreements  with  dozens 
of  telecoms  groups  to  use  their 
terrestrial  networks  as  part  of 
foe  Iridium  system  and  to  mar- 
ket the  service.  However, 
many  have  proved  reluctant  to 
do  this.  Mr  Stalano  said  this 
was  due  in  part  to  the  high 
cost  of  foe  handset,  which  is 
as  much  as  >3,600  In  the  US. 

Iridium  shares  came  to  the 
market  in  June  1997  at  >2125 
and  hit  a high  of  $70.69  in  May 
last  year.  However,  this  week 
they  have  sunk  to  around  $28. 


Dresdner  Bank 
lifts  loan  loss 
cover  to  $l.lbn 


By  Tony  Barber  in  ftwfcfurt 

Dresdner  Bank  last  night 
surprised  investors  by  reveal- 
ing that  tt  hart  substantially 
Increased  loan  loss  provisions 
in  the  last  three  months  of 
1998  and  said  Its  lending 
operations  in  fanner  commu- 
nist eastern  Germany  had  run 
iptn  trouble. 

Dresdner,  Germany's  third 
largest  commercial  bank,  said 
in  a statement  Issued  after  the 
rioBft  off  Frankfort  trading  that 
it  had  raised  loan  loss  provi- 
sions to  more  than  DMZbn 
(«l.Q2bn,  SiJ2bn)  for  the 
whole  of  1996.  This  was  more 
than  three  times  the  DMBOOm 
that  Dresdner  set  aside  in  1997 
to  cover  loan  risks. 

The  higher  figure  far  1998 
reflected  foe  bank’s  extensive 
exposure  to  Russia,  where  foe 
government  last  August  effec- 
tively defaulted  on  its  foreign 
d art. 

But  banking  analysts  said 
they  ware  surprised  by  the  fact 
that  Dresdner  had  raised  pro- 
visions in  late  1998,  since  the 
bank  said  last  November  that 
it  bad  accounted  far  all  known 
risks  in  Its  credit  busines. 

"Net  loan  loss  provisions 
were  substantially  increased 
rmr-w  ngg|n  in  tha  fourth  quar- 
ter a l the  year  to  more  than 
DM2bn  for  1998,"  the  bank 
said,  "hi  the  context  of  coun- 
try risks,,  provisions  were 
made  primarily  for  the  com-' 
mjtinratB  in  Russia,  but  also 
to  a number  of  either  coun- 
tries (including  Brazil}  where 
ratings  had  deteriorated  dur- 
ing the  comae  of  the  year." 

Dresdner  did  not  elaborate 
on  the  statement.  But  Bern- 


hard  Walter,  chairman,  said 
last  October  that  foe  bank  bad 
a DMJUfon  exposure  in  the  five 
largest  Latin  American  coun- 
tries apart  from  Chile. 

Dresdner,  which  was  foe 
only  big  German  commercial 
bank  to  report  a third  quarter 
loss  last  year,  said  yesterday 
that  “specific  risks  in  foe  east 
of  Germany"  were  also  behind 
Its  rtPT.Iginn.  ■ 

It  gave  no  further  details, 
but  its  statement  recalled  the 
example  of  Germany’s  second 
biggest  commercial  bank, 
Bayerische  HypoV ere insbank. 
which  put  aside  DMS.Sbn  last 
October  to  cover  overvalued 
property  projects  in  eastern 
Germany.  . 

, HypoVerelnsbank,  which 

grmrnitiftart  this  week  that  its 
1998  operating  profit  had  fallen 
by  14J2  per  cent,  was  down- 
graded yesterday  by  the 
investment  hank  Merrill 
Lynch,  which  said  it  wanted  to 
see  "some  dear  signs  of 
improvements  in  costs  and 
revenues". 

Dresdner,  which  last  year 
wrote  down  DM240m  on  its 
Investment  hi  foe  damaged  US 
hedge  fund  Long-Term  Capital 
Management,  said  its  overall 
pre-tax  profits  had  fallen  by  7 
per  cent  in  1998  to  DM2.6bn.  It 
said  It  would  propose  an 
unchanged  dividend  for  1998  or 
DML55. 

Germany’s  two  other  biggest 
commercial  banks,  Deutsche 
and  Commerzbank,  have 
already:  published  1998  results 
suggesting  they  emerged  in 
somewhat  better  shape  than 

Dresdner  and  HypoV ere  ins- 

bank  from  the  world’s  finan- 
cial upheavals. 
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COMPANIES  & FINANCE:  ASIA-PACIFIC  

JAPAN  COMPANIES  STRUGGLE  AS  DOMESTIC  DEMAND  FALLS  AND  THE  YEN'S  STRENGTH  HITS  EXPORTS  

Malaise  deepens  as  profit  warnings  abound  ' 


-i:-*  ■ •* 


By  Alexandra  Nusbaum, 

Paid  Abrahams  and 
Alexandra  Harney  in  Tokyo 

The  extent  of  corporate 
Japan's  malaise  was  under- 
lined yesterday,  when  a 
string  of  companies  in  a 
range  of  sectors  issued  prof- 
its warnings  and  restructur- 
ing programmes,  on  the  back 
of  collapsing  domestic 
demand  and  the  yen’s 
impact  on  exports. 

Mitsubishi  Electric,  the 
electrical  and  electronics 


conglomerate,  warned  it 
would  post  a pre-tax  loss, 
excluding  exceptional,  of 
Y8Gbn  (US$65Gm)  in  the  year 
to  March.  That  compared 
with  a forecast  of  a Y30bn 
profit.  Net  losses  would  be 
Y40bn.  The  group  said  sales 
had  been  hit  badly  by  the 
yen’s  appreciation. 

The  group  revealed  a 
Y210bn  restructuring  charge 
at  the  parent  company  as 
well  as  a Y35bu  provision  for 
the  employee  pension  fund. 

Bandai,  the  country's  larg- 


est toymaker,  issued  a prof- 
its warning  citing  poor 
inventory  management  and 
losses  at  overseas  subsid- 
iaries. Bandai  reversed  its 
estimated  pre-tax  profit  of 
Y500m  to  a loss  of  Y7.5bn. 
The  group  expected  to  post  a 
net  loss  of  Y18.5bn  against 
forecast  losses  of  Y4J3bn. 

Victor  Company  of  Japan 
(JVC),  warned  it  would  post 
a net  loss  of  Y8.5bn  for  the 
year  ending  March  1999.  The 
company  blamed  sluggish 
consumer  demand  in  Japan, 


as  well  as  weak  sales  in  Rus- 
sia. Latin  America  and  Asia 
due  to  the  high  yen. 

JVC  said  it  expected  con- 
solidated sales  of  Y930bn 
down  from  previous  forecast 
of  Y960bn  for  the  year  end- 
ing March  1999.  but  better 
tban  last  year's  sales  of 
YSlSbn.  The  forecast  for  pre- 
tax profits,  excluding  excep- 
tional. was  revised  down 
from  Y10.7bn  to  Y500m, 
against  last  year's  pre-tax 
profit  of  Y8£bn.  The  com- 
pany revised  down  estimated 


net  income  from  Yihn  to  a 
loss  of  YS-Sbn. 

A collapse  in  capital 
investment  in  Japan,  and  a 

larger  than  expected  decline 
in  overseas  chemical  and 
power-plant  projects  hit  Mit- 
subishi Heavy  Industries. 
Japan’s  largest  general 
machinery  manufacturer. 

MHI  warned  earnings 
before  taxes  and  excepdon- 
als  would  foil  freon  Y120-5bn 

to  Y43bn  in  the  year  to 
March,  on  sal**  of  Y&SOQbn 
this  year. 


Obe  Industrie*  said  it 
planned  to  cut  its  workforce 
by  2jOQO  to  14000  by  March 
and  shift  away  from 
machinery  arid  plant  con- 
struction to  focus  on  chemi- 
cal and  medical  products. 
The  group  said  pre-tax  and 
net  profit  would  be  identical, 
at  YSOOm  compared  with 
forecasts  of  Y2bn  for  the 
year  ending  March  1999.  This 
compares  with  last  year’s 
pre-tax  profit  excluding 
exceptional*  of  YiMRm  and 
net  profits  of  Y4.4bn. 


Indian  see-saw  tips  from  public  to  private 


Foreign  investors  are  deserting  companies 
in  the  public  sector  after  government 
interference,  writes  Krishna  Guha 


India’s  stock  markets  typ- 
ically roar  with  excite- 
ment in  the  days  before 
the  government  unveils  its 
budget.  But  not  this  year. 

Markets  are  flat  ahead  of 
tomorrow’s  budget  speech, 
with  foreign  scepticism  dull- 
ing the  instinctive  enthusi- 
asm of  Bombay  speculators. 

It  has  been  an  encouraging 
start  to  the  year.  Foreign 
investors  bought  S106m  of 
Indian  equities  and  debt  in 
January  - a sharp  reversal 
from  1998,  when  nuclear 
tests,  market  contagion  and 
protectionist  policies 
prompted  a S348m  outflow  of 
funds. 

Foreign  buying  helped  to 
lift  the  benchmark  BSE-30 
index  7.4  per  cent  from  Janu- 
ary l to  3,281  yesterday.  But 
appetite  is  limited  and  stock- 
specific. 

It  is  a for  cry  from  the 
heady  days  of  1994,  when  for- 
eign funds  drove  the  BSE-30 
index  to  an  all-thne  high  of 
4,643.  Investment  themes 
have  changed  too. 

Foreign  investors  remain 
buyers  of  Endian  software 
stocks  and  the  local  subsid- 
iaries of  multinationals  - 
mainly  in  consumer  goods 
and  pharmaceuticals  - 
which  have  consistently  out- 
performed the  market 
But  attitudes  towards  the 
broad  mass  of  Indian  indus- 
try and  finance  have  gone 
through  several  evolutions. 


In  1994  foreign  investors 
discovered  the  private  sec- 
tor. As  the  market  fell,  the 
private  sector's  flaws 
became  all  too  obvious: 
uneconomic  scale,  too  much 
diversification  and  a cavalier 
attitude  to  corporate  gover- 
nance. Investors  turned  to 
the  public  sector,  quoted 
enterprises  (PSE)  In  which 
the  government  was  reduc- 
ing its  controlling  stake. 

These  companies  were  big 
and  focused  in  core  sectors 
such  as  telecommunications . 
banking  and  oiL  Moreover, 
there  was  a promising  corpo- 
rate governance  theme:  the 
prospect  of  ever-increasing 
commercial  autonomy. 

This  prospect  seemed 
assured  in  1997,  when  the 
then  United  Front  govern- 
ment bestowed  the  status  of 
navrotna,  or  crown  jewel,  on 
nine  of  India’s  biggest  public 
sector  companies.  Tbe 
navratnas  were  promised 
pnhannpd  freedoms  to  hllflri 
world-class  businesses. 

Today,  tbe  crown  jewels 
are  gathering  dust  Investors 
are  deserting  the  public  sec- 
tor and  subscribing  for  new 
privatisation  issues  only  at 
painfully  low  prices. 

By  contrast,  there  are 
signs  of  renewed  interest  in 
the  private  sector  - which 
has  sharply  outperformed 
the  public  sector  recently. 

Cyclical  trends  explain 
little  of  the  difference.  Many 


India’s  privatisation  tottery 
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analysts  blame  mismanage- 
ment of  government 
finances  and  the  stop-go  pri- 
vatisation programme. 

This  is  a liquidity-driven 
market,  said  S.  Swamina- 
than,  head  of  the  research 
company  Iris.  Public  sector 
shares  are  illiquid,  but  suffer 
from  a big  overhang  of  stock 
which  could  collapse  into 
the  market  at  any  time. 

Liquidity  concerns  are 
reinforced  by  changing  pat- 
terns of  corporate  gover- 
nance. Confidence  in  private 
sector  management  has 
increased,  faith  in  public  sec- 
tor autonomy  has  slumped. 

The  latest  blow  amp  in 
January,  when  the  govern- 
ment. led  by  the  Bharatiya 
Janata  Party,  instructed 
public  sector  oil  and  gas 
companies  to  spend  large 
chunks  of  their  reserves  buy- 
ing government-held  shares 
in  each  other's  businesses. 


The  cross-shareholding  plan 
is  a serious  negative,  said  a 
London-based  fund  manager. 

Since  January  1,  shares  in 
Indian  Oil.  Oil  and  Natural 
Gas  Corporation  and  Gas 
Authority  of  India  have  each 
fallen  by  about  30  per  cent. 

Investors  worry  that 
other  companies  may 
have  their  coffers  raided 
too.  “Do  not  touch  any  pub- 
lic sector  company  with 
cash.”  said  tbe  head  of  one 
stockbroking  firm  in  Bom- 
bay. He  said  the  creation  of 
the  rnwrotnns  looked  in  ret- 
rospect a high-water  mark, 
rather  than  a beginning,  in 
government  commitment  to 
public  sector  autonomy. 

The  United  Front  govern- 
ment did  little  to  implement 
its  promises  before  losing 
power.  Today  only  four  of 
the  nine  navratnas  are  able 
to  exercise  the  powers 


granted  to  them  two  years 
ago  - the  rest  still  do  not 
have  the  independent  boards 
needed  to  authorise  big 
spending  decisions. 

The  haphazard  process  or 
public  sector  appointments 
has  if  anything  become  even 
more  wayward.  VSNL.  the 
international  tetecoms  com- 
pany. offered  privatisation 
shares  to  international 
investors  earlier  this  month 
without  a chairman  in  office. 

There  are  repeated  signs  of 
harftriirfing  on  principles  of 
public  sector  autonomy. 

Shares  in  state-owned 
banks  slumped  last  year  on 
rumours  that  the  govern- 
ment had  ordered  manage- 
ment to  support  tronbled 
steel  producers. 

In  January,  a former 
finance  minister  claimed  the 
government  was  pressuring 
the  same  banks  and  insurers 
to  bankroll  privatisation 


Haseko  asks  for 
amer  group  plc  debt  forgiveness 


NOTICE  OF  ANNUAL  GENERAL  MEETING 


The  shareholders  of  Amer  Group  Plc  (the  Company) 
are  hereby  invited  to  attend  the  Annual  General 
Meeting  to  be  held  on  Thursday  11  March  1999 
at  iLOOpm  at  Amer  Group  Pic's  headquarters  at 
Makalankatu  91,  Helsinki. 


1.  Matters  which  under  section  IQofthe  Arides  of 
Association  fall  under  the  authority  of  the  Annual 
General  Meeting. 

Z The  Board  of  Directors’  proposal  to  authorise 
the  Board  to  purchase  the  Company's  own 
shares  on  the  following  conditions: 

1)  The  shares  may  be  acquired  m improve  the 
Company's  capital  structure  and  for  use  as 
payment  when  the  Company  purchases 
assets  related  to  its  business  operations  and 
as  payment  in  respect  of  any  possible 
corporate  acquisitions  in  the  manner  and  to 
the  extent  decided  by  the  Board  of  Directors. 
Hie  Board  of  Directors  may  also  decide  to 
cancel  any  shares  purchased. 

21  The  authorisation  Is  limited  to  a maximum  of 
1,216,344  of  the  Company's  shares  in  issue, 
i.e.  5%  of  the  registered  total  number  of 
shares  in  issue,  currently  totalling  24,326,895 
shares. 

3)  The  shares  shall  not  be  purchased  in 
proportion  to  shareholders'  existing  holdings, 
as  the  Companyi  shares  are  publicly  traded 
on  the  Helsinki  Stock  Exchange  and  the 
shares  may  be  purchased  on-market 

4)  The  (haras  shaB  be  purchased  at  the  market 
price  quoted  for  them  during  normal  stodc- 
market  traefing  hours.  The  shares  shad  be  paid 
for  within  the  period  stipulated  by  the 
Helsinki  Stock  Exchange's  guidelines  and  the 
rules  of  the  Finnish  Central  Securities 
Depository  Ltd.  The  authorisation  to  purchase 
shares  wB  be  vafid  far  a period  of  one  year 
from  the  date  of  the  Annual  General  Meeting 
at  whidi  it  o approved. 

5)  Since  authorisation  Is  limited  to  a maximum  of 
5%  of  the  total  number  of  shares  in  Issue  and 
votes  thereon  and  this  Company  has  one  dass 
of  shares  only,  the  purchase  of  shares  will 
have  wily  a Brritad  irrpad  on  the  allotment  of 
shares  and  votes  in  the  Company. 

6}  The  Company's  innerdrde,  as  defined  in  the 
Companies  Act.  owned  a total  of  211%  of 
the  share  capital  and  votes  as  at  4 February 
1999.  If  they  were  not  to  se8  their  shares  and 
the  Company  was  to  acquire  the  mawnum 
number  of  shares  allowable  from  other 
shareholders,  Le.  5%  of  the  shares  in  issue, 
the  inner  drde  would  as  a result  of  such 
purchases  hold  24J%  of  the  share  capital 
and  votes  thereon.  If  the  wamants  related  to 
the  1994  issue  of  bonds  with  warrants,  the 
warrants  subscribed  for  fry  key  personnel  in 
1998  and  the  convertible  bonds  issued  in 
1993  ware  aBaxerdsed,  the  Company's  inner 
drde  would  as  a result  own  21.4%  of  the 
share  capital  and  votes  prior  to  a purchase  of 
shares  and  2Z4%  after  a purchase  of  shoes, 
respective!*  provided  thwthe  inner  drde  do 
not  id  their  shares. 


3.  The  Board  of  Directors’  proposal  to  authorise 

the  Board  to  dispose  of  the  Company's  own 

shares  on  the  following  cocxfitians: 

* 

1}  The  authorisation  is  limited  to  a maximum  of 
1,216,344  of  the  own  shares  purchased  by 
the  Company. 

2}  The  Boanl  of  Directors  is  authorised  to  decide 
to  whom  and  in  which  order  the  acquired 
shares  shall  be  disposed  of.  The  Board  may 
decide  to  place  the  shares  in  a proportion  that 
deviates  from  existing  shareholders'  pre- 
emptive rights. 

3}  The  riiares  wffi  be  used  in  payment  for  any 
purchases  of  assets  related  to  the  Company's 
business  operations  and  any  possible 
corporate  acquisitions  in  the  manner  and  to 
the  extent  decided  by  the  Board  of  Directors. 
Moreover,  the  Bosad  requests  authorisation 
to  dspose  of  the  shares  in  the  stock  market 
In  order  to  raise  funds  for  the  Company  to 
finance  investments  and  possible  corporate 
acquisitions. 

4]  The  shares  wfll  be  disposed  of  at  the 
minimum  price  quoted  for  them  at  the  time 
of  public  trading. 

5)  This  authorisation  will  be  in  effect  far  a period 
of  one  year  from  the  date  of  the  Annual 
General  Meeting  at  whkJi  it  Is  approved. 

Copies  of  the  annual  accounts  and  the  Board's 
proposal  to  purchase  and  dbpose  of  the  Company's  _ 
own  shares  as  well  as  the  appendices  thereto  are 
available  for  shareholders  to  inspect  at  Amer 
Group's  headquarters  as  of  4 March  1999.  Copies  of 
these  documents  wfl  also  be  sent  to  shareholders 
upon  request. 

A shareholder  vriuss  shares  have  not  been  entered 
into  the  book  entry  system  also  has  the  right  to 
attend  the  General  Meeting  provided  that  that 
shareholder  was  entered  In  the  Company’s  share 
register  prior  to  1 Math  1993.  In  these  dreumstances, 
the  shareholder  must  at  the  Annual  General  Meeting 
present  his  share  certificates  or  soma  other  evidence 
that  the  right  of  owmerstyp  to  the  shares  has  not  been 
entered  Into  a book-entry  account. 

Notification  of  intended  participation  at  the  Annud 
General  Meeting  must  be  given  to  Ihe  Company  not 
later  than  9 March  1999  before  4:00pm  local  time 
either  by  writing  to  Amor  Group  Pic,  Share  Register. 
RO.  Box  130,  FIN-00601  Helsinki,  or  by  phoning, 
(+358-9-7257  8261/Ms.  Mirja  Vatanen).  Possible 
proxies  should  be  forwarded  to  the  above  address 
together  with  notice  of  attendance. 

DIVIDEND  PAYMENT 

The  Board  of  Directors  propose  that  a rividend  of 
FIM  1.00  a share  be  paid  for  the  1998  financial  year. 
Dividends  wifi  be  paid  to  shareholders  whose  shares 
have  been  entered  ei  Amer  Group  Pic's  shareholder 
register,  administered  by  the  Ftrmish  Central  Securities 
Depository  Ltd,  before  the  record  date,  16  March 

1999.  The  Board  proposes  that  the  drvldftnd  be  paid 

on  23  March  1999. 

Helsinki,  22  February  1999 

AMER  GROUP  PLC 
Board  of  Directors 


By  Naoko  Nafcamae  In  Tokyo 

Haseko.  tbe  Japanese 
construction  group,  yester- 
day revised  its  plan  to  ask 
banks  to  forgive  some 
Y3942bn  (US*323bn)  of  debt 
It  will  now  ask  its  creditors 
to  forgive  Y350bn,  while  ask- 
ing them  to  participate  in  a 
Y4Qbn  debt-for-equity  swap. 

Under  the  new  plan,  I^ase- 
ko’s  three  main  banks  - 
Industrial  Bank  of  Japan, 
Mitsui  Trust  and  Daiwa 
Bank  - have  agreed  to  for- 
give 53  per  cent  of  their 
loans,  or  more  than  YlSObn, 
to  the  troubled  builder. 
Haseko  is  appealing  to  36 
other  financial  Institutions, 
including  banks  and  life 
assurance  companies',  to  also 
forgive  a portion  of  their 
loans. 

Haseko  said  it  will  not  be 
asking  the  recently  national- 
ised Nippon  Credit  Bank  or 
Long-Term  Credit  Bank  to 
participate. 

Haseko  said  it  was  opti- 


mistic its  creditors  would 
forgive  the  full  amount,  as 
the  figures  were  drawn  up 
amid  extensive  negotiation 
with  these  institutions. 
There  is  no  fixed  deadline, 
although  the  group  will  be 
hoping  the  talks  will  be 
resolved  in  time  for  the  year 
end  on  March  3L 
The  move  highlights  the 
scale  of  the  debt  problems 
dogging  the  construction 
sector.  Last  year,  Aokf.  a 
medium-size  construction 
group  received  Y200bn  of 
debt  forgiveness,  but  JDC, 
another  constructor,  was 
forced  into  bankruptcy. 

Haseko  pledged  in  Decem- 
ber to  implement  a 15-year 
restructuring  programme, 
which  will  repay  Y315.5bn  of 
debt  through  sales  of  affili- 
ated property  assets.  It  will 
withdraw  from  all  overseas 
operations  and  cut  its  work- 
force by  20  per  cent 
Yesterday,  Haseko 's  share 
price  closed  up  Y8  or  17.78 
per  cent  at  Y53. 
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NATIONAL  BANK 
OF  GREECE 

ANNOUNCEMENT  - INVITATION 
TO  THE  BANK’S  SHAREHOLDERS 

TO  REPLACE  SHAKES  WITH 
DEPOSITORY  RECEIPTS  FOR  REGISTERED  SHARES 

Athens,  18  February  1999 

The  National  Bank  of  Greece  announces  riot  by  tire  Securities  and 
Exchange  Commission  resolution  No  15112^11999.  the  deadline 
for  the  replacement  of  shares  with  depository  receipts  for  registered 
shares  free  of  charge  was  extended  to  30  April  1999. 

Accordingly,  shareholders  who  wish  to  replace  their  shares  with 
depositary  receipts  are  invited  to  deposit  their  shares  by  30  April 
1999,  in  person  or  by  proxy,  with  any  one  of  the  Bank’s  Breaches 
(except  for  former  National  Mortgage  Bank  Branches).  The 
corresponding  depository  receipts  trill  be  issued  after  tie  lapse  of  a 
reasonable  time  period  and,  on  receipt  of  the  relevant  advice,  they 
may  either  be  collected  from  the  some  Branch  or  remain  in  the 
Bonk’s  custody  free  of  charge. 

Please  note  that  in  view  of  the  technical  difficulties  involved  in 
trading  shares  while  in  the  process  of  being  replaced,  shareholders 
arc  advised  against  exercising  this  option  with' respect  to  any  shares 
they  wish  to  sell  in  the  immediate  future. 

Inquiries  should  be  addressed  to  tbe  Bank's  Securities  Custody 
Department  Tel  Nos  (01  >334  2241  and  334  2 192. 

NATIONAL  BANK  OF  GREECE  S-A.  , 
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issues.  Meanwhile,  private 
sector  industry  is  becoming 
increasingly  shareholder- 
friendly,  ditching  old  habits 
of  empire-building  for  a 
more  value-driven  approach. 

Restructuring  is  happen- 
ing slowly,  said  Jyotivar- 
dhan  Jaipuria,  strategist  at 
DSP  Merrill  Lynch.  But  pri- 
vate sector  outperforms  nee 
is  constrained  because  it 
operates  mostly  In  depressed 
commodity  businesses  - 
while  the  public  sector  offers 
more  defensive  plays. 

A lot  of  restructuring  Is 
happening  In  industries  that 
are  not  doing  well,  said  Mr 
Jaipuria.  You  still  may  not 
see  earnings  growth. 

However,  some  foreign 
investors  are  already  buying 
India's  private  sector  story, 
ahead  of  a turn  in  the  com- 
modity cycle.  If  global  prices 
firm,  others  are  likely  to  Join 
them. 


: NEWS  DIGEST  _ 

Hrst  Pacific  announces 
management  reshuffle 

First  Pacific,  the  pan-Aslan  contfomeride,  yesterday 
unvoted  a top^evti  nwnagwwrf  rwhuflfo'Wggered  bytha 
departure  of  Soedono  Sattm,  hnd  of  itr  biggest  share- 
holder group. 

Mr  SaBnva  member  of  the  $*fcn  group  of  Indonesia,  is 
stepping  down'to  pm*  the  way  for  menegement  changes 
that  wifi  focus  on  core  bwtrasioa.  Taking  up  foe  rwns  a 
Manuel  Pangiiinan,  Ffet  Pacific4*  managing  Erector,  and 
chief  executive  of  PttSpptoas  Long  Distance  Telephone. 

Mr  PangSnan  began  to  restructure  the  company  si  year 
ago,  sefing  off  non-core  assets  and  acquiring tttacomrmj- 

niraflnrm  mri  food  hUSfrWWWIi 

Meanwhile,  the  Satim  Group  has  been  reducing  its  stake 
- reflecting  broader  problems  triggered  by  the  Asian  Oran- 
dal  crisis  - and  yesterday  both  Mr  Salim  and  a fefldw 
director  and  founding  invwtorquft  iht.bowd  of  directors 
of  First  PadflCL  They  wffl  both  serve  as  advisers  to  the 
board.  Thomas  Yesuda,  First  Pacific  executive  director, 
replaces  Mr  PangSnan  as  managing  director. 

Louts*  Lucas  in  Hong  Kong 

TOKYO-MflSUBIStB  _ 

Bank  in  headquarters  deal 

Bank  of  Tokyo-Mitsubishi  announced  yesterday  that  it 
planned  to  sell  half  of  its  Tokyo-based  headquarters  to 
Mitsubishi  Estate  company,  a related  company,  for 
YTOObn  (USS820m)  in  a sHe-and-lea aaback  arrangement. 
The  move  is  intended  to  boost  STM's  capital  position 
before  the  end  of  the  financial  year  on  March  31.  the  bank 
sakL 

Unlike  the  other  targe  Japanese  banka,  BTM  does  rat 
intend  to  apply  for  pubfic  funds  to  boost  Its  capital  base, 
since  it  believes  it  has  sufficient  Snandad  strength.  It 
announced  last  autumn  it  would  Issue  around  Y240bn  pre- 
ferred shares  to  related  companies  and  private  investors. 

SeparstBty,  the  bank  revested  It  made  £60m  (595.9m) 
losses  in  its  British  securities  subsidiary  over  the  last  two 
years.  The  losses,  which  have  not  yet  been  pubfidy 
announced,  have,  arisen  from  proprietary  trading  in  a range 
of  sectors,  particularly  emerging  markets,  according  to 
J untaro  Fufti,  BTM  director  and  head  of  Tokyo  Mitsubishi 
International,  the  UK  securities  unit.  The  tosses  are  the 
largest  ever  recorded  by  toe  UK  group. 

Earlier  this  week,  BTM  to  Tokyo  announced  it  would 
inject  a further  £185m  of  capital  Into  the  bank.  This  will 
raise  TMI*s  capital  base  to  £335.5m  after  the  tosses  have 
been  accounted  for,  he  said.  GflRan  Tett,  Tokyo 


THAILAND 

Generator  moves  to  profit 

Electricity  Generating,  the  listed  power  producer  unit  of  the 
state-owned  Sectridty  Generating  Authority  of  Thailand, 
said  yesterday  It  recorded  a net  profit  of  Bt6.1bn 
(US$1 62m)  to  1998,  compared  to  a net  joss  of  Bt5fibn  the 
year  before. 

The  swing  was  due  largely  to  a foreign  exchange  gain 
last  year  of  Bt8.1bn.  compared  to  a foreign  exchange  loss 
' ih1997ofBt5.5bn. 

...  Consolidated  revenue  -totalled  BtlOJton,  up  from 
Bt8.9bn  in 1997.  Tea  Bardacke,  Bangkok 


Malayan  Banking  group 
net  profits  drop  by  40% 


By  Sheila  McNulty 
in  Kuala  Lumpur 

Malayan  Banking,  or 
May  bank,  Malaysia's  biggest 
bank,  reported  a 40  per  cent 
drop  In  group  net  profit  to 
M$277.4m  (US$73m)  for  the 
six  months  ended  Dec  31. 
1998. 

Net  profit  at  the  bank  fell 
27  per  cent  to  MS327ito- 

The  results  were  among 
the  best  achieved  in  a finan- 
cial sector  battered  .by  eco- 
nomic recession.  The  bank's 
risk-weighted  capital  ratio 
stood  at  I3B4  per  cent  and, 
at  the  group  level,  the  ratio 
was  13.72  per  cent  - safely 
above  tbe  international  min- 
imum requirement  of  8 per 
cent 

“The  group's  financial 
strength  remains  sound 
despite  the  economic  down- 
turn,’* said  Amirsham  A. 
Aziz,  Maybank  managing 
director. 

The  only  fear  analysts 


WeUs  Fargo  & Company 

us&ooooojioo 

Floating  rats  subordinated 
notes  due  2000 
In  accordance  wtdi  the  [jrcivLiJora 
of  die  nates,  nodes  b hereby 
gjven  that  far  die  Interest 
period  26  February  1999  to 
31  Hard)  1999  the  notes  vdfl 

carry  an  Interest  me  of  525% 
per  annum.  Interest  payable  on 
the  retovane  interest  payment 
date  31  March  1999  vifl  amount 
UUSS4&I3  per  USSIOQO0  note 
andlJSS240^5perUS$50jDOO 
note 

Qotal  Ajenty  and  Trua  Services, 
Odbanfc.  NA.  London 
26  February  1999 
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have  had  about  Maybank  is 
that,  because  of  Its  solid 
standing,  it  would  be  pres- 
sured to  do  more  to  pick  up 
the  slack  of  less-fortunate 
Malaysian  banks  that  are 
struggling  through  the 
downturn. 

The  authorities  are 
attempting  to  rescue  all  the 
institutions  through  the  pur- 
chase of  non-performing 
loans  while,  at  the  same 
time,  pushing  the  banks  to 
lend  further  still  to  revive 
the  economy. 

Economists  fear  banking 
system  NPLs  could  peak  this 
year  at  30  per  cent  of  all 
loans,  though  Maybank' s 
should  be  far  less. 

The  bank's  net  NPL  ratio 
was  3.7  per  cent  In  Decem- 
ber, compared  to  3.2  per  cent 
in  June,  and  the  group's  rose 
to  5.2  per  cent  from  4.5  per 
cent. 

The  bank  has  92.6  per  cent 
provisioning  cover,  and  the 
group  has  76.6  per  cent. 


excluding  collateral  value. 

Loan  loss  and  provisions 
charged  at  the  group  level 
during  the  period  amounted 
to  - M$1.27bn.  versus 
M5815.7m  in  the  year-earlier 
period.  At  the  bank  level 
they  were  MS852J>m  versus 
M*483.lm. 

Maybank  expects  its  pros- 
pects to  improve  during  the 
second  half  of  the  financial 
year. 

Economists  say  there  are 
early  indications  that  the 
recession  might  be  bottom- 
ing out  though  they  are 
waiting  for  more  conclusive 
data  to  be  sure. 

Maybank  announced  that 
it  had  received  approval  to 
merge  its  finance  company 
in  Singapore,  Mayban 
Finance  (Singapore),  with 
the  Singapore  operations  of 
Maybank. 

The  group  wants  to  consol- 
idate its  Singapore 
operations  to  better  utilise 
its  resources. 


NOTICE  TO  TOE  HOLDERS 

Hitachi  Maxell,  Ltd 

- U.S.  $70^)00,000  - 1-1/2% 

Convertible  Bonds  Dne  2003 

NOTICE  IS  HEREBY  GIVEN,  by  HITACHI  MAXELL, 
-Lid.  (tbe  “Company”)  pursuant  to  danse  6 (B)  of  tbe  TERMS  and 
CONDITIONS  of  tbe  BONDS  issued  under  the  Trust  Deed  darwt  jj 
December  1987  by  and  between  (be  Company  and  DAI-ICHI 
KANGYO  TRUST  COMPANY  OF  NEW  YORK,  as  Trustee  to  the 
holders  of  tbe  M/2%  Company’s  Convertible  Bonds  due  2003  that 
tbe  Company  has  irrevocably  called  all  of  the  outstanding  Bonds  for  ! 
Redemption  on  March  31, 1999  (the  Ttedemptinn  Date")  at  the  Prin-  : 
dpal  Amount  thereof,  plus  interest  accrued  to  the  Redemption  Date.  I 
The  aggregate  principal  omoam  of  the  Bonds,  outstanding  ns  of  Janu- 
ary 31. 1999  was  U.S.  S2.495.CXXX 

The  Bonds  are  also  convertible  at  a price  of  ¥2,951  for  each 
share  of  Common  Stock  at  the  offices  of  the  Convention  Agents  list- 
ed  below  through  the  dose  of  business  on  the  Redemption  Date  (AT 

AM  CYrtl  A MCI?  H aTC  a C PTa  ■■■■!«  mm  * . _ __ 


ING  CIRCULAR  OF  Vl-H-I  FORSU  The  dosing  price  of  the  Com. 
moil  Sack  oa  the  Tokyo  Stock  Exchange  at  the  dose  of  business  on 
February  15, 1999  was  ¥1.942.  w 

Bonds  are  to  be  surrendered  at  the  offices  of  the  Principal  Pay- 
ing  Agent  or  at  the  Paying  Agents  listed  below  for  payment  of  the 
principal  amount  due  thereon  together  with  interest  accrued  through 
the  Redemption  Oat*. 


Tbe  Bank  of  Tokyo,  Mitsubishi  Ltd.  Citibank,  PLA. 


Finsbury  Grots  House 
12- 15  Finsbury  Circus 
London  EC2M7BT 

Ann:  Cosody  Operations 


BuDding  726 
1931  Btucargo 
Brussels,  Belgium 


43  Boulevard  Royal 
L-2955  Luxembourg 


The  Bank  of  Tokyo, 
Mitsubishi  Ltd. 

As  Principal  Paying  Agent 
2 Rector  Street 
New  York  NY  10006 


DaMchl  Kangyo 

Trust  Company  of  New  York 

As  Trustee 

Ore  World  Trade  Center 
New  York.  NY  10048 
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COMPANIES  1&  FINANCE:  EUROPE 


AUTO  fiBOUP  FORMER  OAlMl-gR-^Z  SHAREHOLDERS  TO  GET  HIGHER  PAYMENT  AFTER:'FIRST:  PRESENTATION  OF  JOINT  EARNINGS 


r venture  drives  profits 


By  Uta  HambcMegar 
In  Frankfurt 


DaimlerChrysler,  the 
US-German  automotive 
group,  announced  a 28  per' 
cent  rise  in  full -year  net 
profit  yesterday,  backing  up 
earlier  pledges  that  the 
recently  created  automotive 
giant  would  deliver 
increased  sales,  profits  and 
stronger  synergies. 

Daimler  Chrysler  said  its 
net  1998  profit  excluding 
extraordinary  items  rose  to 


€5  -22bn  from  €4_06bn 

C$5.72bn  from  $4.45tm)  in 
1897.  It  proposed  to  pay 
shareholders  a DM4.80  divi- 
dend. which  would  mean  a 
significantly  higher  pay-out 
for  former  Daimler-Benz 
shareholders  and  a pay-out 
at  previous  levels  for  former 
Chrysler  shareholders. 

'1998  eannhgs  were  broadly 
in  line  with  analysts’ 
expectations.  Operating 
profit  was  up'88  per  cent  at 
€&59bn  from  €&28bn  in  the 
year-earlier  period.  Earnings 


per  share  rose  30  per  emit  to 
€5J58  from  €4j28  in  1997.  It 
was  the  first  time ' 'for 
DaimlerChrysler  to  present 
joint  wrntngs 

Sales  rose  12  jier  cent  to 
€131,782  from  €117,572  In 
1997,  but  the  figure  had 
already  been  hinted  at 
during  the  Detroit  car  show 
last  month. 

The  1998  data  also 
reflected  the  strong  US 
economy  and  a record  year 
for  German  car  production. 
However  the  somewhat 


uncertain  future  of  the 
industry  may  have  been 
reflected  in  a 42  per  cent 
drop  in  DaimlerChrysler's 
shares  to  €91.40  by 
mid-afternoon  yesterday.. 
They  dosed  down  €3.78  at 
€87.65. 

On  Tuesday,  rival  car 
maker  Volkswagen  painted  a 
bleak  picture  of  the  interna- 
tional car  industry. 

Nevertheless,  analysts 

fjlft 

US  car  industry,  which  is  so 
far  showing  few  signs  of  a 


slowdown.  In  Germany, 
meanwhile,  analysts  foresee 
a “natural"  slowdown  In 
1999  from  particularly  high 
production  levels  in  1988. 

Analysts  say  the  main 
question  is  whether  Daimler- 
Chrysler  can  fulfil  its  pledge 
to  create  large  Synergies, 
expected  at  an  annual 
DM3bn-DM5bn  (€1.5bn- 
€2.6bn,  $1.7bn-$2.8bn),  in 
three  to  five  years. 

For  1999,  the  US-German 
car  maker  has  pledged  to 
create  a gross  $i.4m  in 


synergies.  “From  now  on.  we 
win  be  looking  very  closely 
where  and  bow  soon 
DaimlerChrysler  wiQ  create 
those  synergies,"  said  Alice 
Kytka  at  Deutsche 
Genossenscbaftsbank  in 
Frankfurt. 

Analysts  are  waiting  for 
any  signs  that  Daimler- 
Chryslar  is  reaping  savings 
from  joint  purchasing  and 
common  use  of  components 
and  that  it  can  boost  sales. 
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LVMH 
reacts  to 
Gucci’s 
share  issue 

By  AHce  Rawstharu 


LVMH,  the  French  luxury 
goods  group,  has  stepped  iip 
the  pressure  in  its  battle  to 
control  Gucci  by  asking  a 
Dutch  court  to  freeze  the 
voting  rights  on  the  huge 
block  of  shares  issued  last 
week  by  Gucci's  board.  • 

Gucci,  which  is  quoted  in 
Amsterdam  and  advised  by 
Morgan  Stanley,  used  an 
obscure  provision  in  Dutch 
law  to  issue  20m  new  shares 
to  a new  employee  share 
option  plan. 

The  manoeuvre  was 
intended  to  prevent  LVMH, 
which  had  secretly  pur- 
chased the  wtmo  number  of 
shares,  representing  34.4  per 
cent  of  Gucci's  original 
share  capital,  from  control- 
ling Gucd  without  mounting 
a fon  bid. 

The  French  group 
described  the  share  issue  as 
“preposterous”.  Advised  by 
Goldman  Sachs,  It  is  seeking 
an  injunction  to  freeze- the 
voting  rights  on  the  shares, 
and  then  to  rescind  the 
issue,  by  alleging  that  it 
infringes  the  spirit  of  Dutch 
law.  Gucci  said  it  would 
“vigorously"  defend  the 
“necessary,  appropriate  and 
lawful”  share  issue. 

LVMH  hopes  the  Amster- 
dam Court  of  Appeal  Witt' 
deliver  its  tiding  Ueftrtd  ah' 
extraordinary  meeting  of 
Gucd  shareholders  likely  to 
be  held  in  late  Mtirch.  The 
meeting  was  called  by 
LVMH  two  weeks  ago  to 
vote  on  the  proposed 
appointment  jrf  a nominee  to 
Gucci’s  board. 

However,  LVMH  has  aban- 
doned Its  attempt  to  per- 
suade the  New  York  Stock 
Exchange  to  delist  Gucd. 
Last  week,  it  wrote  to  the 
NYSE  asking  if  (Sued  had 
breached  a rule  whereby 
quoted  companies  must 
secure  waivers ' before 
increasing  their  share  capi- 
tal by  more  than  20  per  cent 
Any  company  in  breach  of 
the  rule  can  be  delisted. 

LVMH  admitted  yesterday 
that  it  had  subsequently  dis- 
covered the  rule  only  applies 
to  US  companies,  and  not  to 
foreign  ones  such  as  GuccL 

At  present,  Bernard 
Arnault  LVMffs  chairman, 
appears  determined  to  con- 
tinue the  fight  rather  than 
being  pressurised  into  mak- 
ing a full  bid. 

Gucci's  shares  slipped  by 
5 carts  to  €63  in  Amsterdam 
yesterday,  against  €56.90  cm 
the  day  of  the  share  issue. 
LVMH’s  shares  were  static 
in  Paris  at  €198. 


Rome  names  advisers  on  Telecom  Italia 


By  Jamas  Bfifz  hi  Rome 
and  Paul  Batts  hi  UBw 

The  Italian  Treasury 
announced  last  night  that  it 
had  appointed  Morgan  Stan- 
ley, the  US  investment  hank, 
and  RM.  Rothschild  of  the 
UK  as  advisers  on  the  sale  of 
its  8.4  per  cent  stake  in  Tele- 
com ItaUa. 

The  move  is  the  latest 
indication  that  the  Treasury 
wishes  to  carry  ' out  a speedy 
sale  of  lts  stake  and  be  as 
independent  as  possible  in 
the  brewing  takeover  battle 
between  Olivetti  and  Tele- 
com Italia. 

The  ministry  of  telecom- 
munications said  yesterday 
that  It  hoped  to  come  to  a 
speedy  regulatory  judgment 
on  the  sale  of  Olivetti’s  tele- 
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OBvettf  workers  fcn  Turin  protest  against  thdr  company’s  mow  A P 


communications  Interests  to 
Mannesmann  in  the  latest 
development  in  the  takeover 
move  for  Telecom  Italia. 

As  Olivetti  signed  the  con- 
tract to  sell  its  telecommuni- 


cations assets  to  Mannes- 
mann  of  Germany  for 
Ll4,750bn  (€7.6bn,  $8-3bn). 
the  ministry  said  it  would 
have  to  rule  on  the  sale  on 
competition  grounds. 


Salvatore  Cardlnale,  the 

r.OTnTrnirnr-ntinng  minister, 

said  the  judgment  would  he 
“as  rapid  as  possible  given 
the  delicate  profile  of  the 
entire  situation  before  us". 

As  the  Telecom  Italih 
board  met  in  Milan  to  con- 
sider ways  in  which  it  could 
respond  to  a reformulated 
takeover  plan.  Olivetti 
pressed  ahead  with  the  sale 
of  its  stakes  in  Omnitel  mid 
Infostrada.  This  revenue  is 
one  of  the  main  planks  In  its 
€52J55bn  plan. 

Consob,  the  stock  market 
regulator,  asked  Olivetti  yes- 
terday to  provide  frill  details 
of  the  sale.  Olivetti's  refor- 
mulated bid  for  Telecom 
Italia,  announced  in  the 
early  hours  of  yesterday,  is 
now  expected  to  be  at  the 


centre  of  a new  legal  battle 
between  the  two  camps. 

• Standard  & Poor’s,  the 
rating  agency,  surprised 
some  in  the  markets  yester- 
day when  it  said  it  would 
award  the  combined  Olivetti/ 
Telecom  Italia  merged  com- 
pany a relatively  high  credit 
rating  of  A minus,  writes 
Edward  Luce. 

The  judgment,  which  the 
agency  said  was  based  on  an 
unaudited  reading  of  Oli- 
vetti’s accounts,  will  be  seen 
as  supportive  of  Olivetti’s 
bid  for  Telecom  ItaUa.  Much 
of  the  $49bn  debt  involved  in 
the  takeover  would  have  to 
be  refinanced  in  the  bond 
markets,  which  are  highly 
sensitive  to  credit  ratings. 
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Mobile  phones  lift  Telefonica  results 


By -Tom  Bums  In  Madrid 


A surge  in  profits  at  its 
mobile  phones  arm  helped 
Telefonica  offset  the  impact 
at  deregulation  on  its  fixed- 
line  business  in  Spain  and 
heavy  provisioning  far  Latin 
America,  where  the  Spanish 
telecommunications  group 
has  extensive  interests. 

The  group  boosted  1998 
attributable  net  profit  14J5 
per  cent  to  Pta217.5bn 
(€l-3hn,  fi^bnX  in  line  with 
forecasts,  under  increasingly 


unfavourable  conditions.  In 
1997,  Telefonica  reported  an 
18.6  per  cent  increase  in  net 
income. 

Net  income  from  Telefon- 
ica’s mobile  unit  nearly  tri- 
pled from  the  previous  year 
to  PtaSO^bn,  representing 
3&S  per  cent  of  the  group’s 
profit  total,  against  15  per 
cent  in  1997. 

Telefonica,  which  has 
about  70  par  cent  of  Spain's 
fast-growing  cellular  market, 
gained  an  additional  1.7m 
mobile  users  last  year,  dou- 


ble the  1997  total  of  new  sub- 
scribers. 

In  contrast,  earnings  from 
fixed-line  operations  in 
Spain  grew  by  just  2J9  per 
cent  last  year,  from  9 per 
cent  in  1997.  Last  year  was 
the  first  in  which  Telefonica 
has  faced  competition  from  a 
second  carrier  In  fixed-line 
telephony.  The  contribution 
of  the -fixed-line  business  to 
total  group  earnings  dropped 
from  52  per  cent  to  48.6  per 
cent  year-on-year. 

The  group  also  took 


extraordinary  charges  of 
PtalSObn,  against  charges 
of  Pta69.4bn  in  1997,  to  cover 
the  worsening  flnanwal  cli- 
mate in  Latin  America, 
where  it  is  the  largest  inter- 
national operator.  These  bad 
debt  provisions,  mainly  con- 
centrated In  Peru,  slowed 
operating  profit  growth  to 
3.3  per  cent,  but  were  par- 
tially offset  by  lower  pay- 
ments to  minority  sharehold- 
ers. 

“The  market  has  dis-. 
counted  the  Latin  American 
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Dignified  silence  on  T ractebel 


By  Ml  Baddey  tn^Bfussats 
SOTyWamdarfr  Paris 


An  unrepentant  GArard 
Mestrallet,  chief  executive  of 
France’s  Suez  Lyonnaise  des 
Eaux,  said  yesterday  he  was 
happy,  fiat  hfc  group's  row 
with  th£  chief  executive  of 
Suez’s  subsidiary  Tractebel 
had  aided  “in  dignity”. 

But  he  refused  to  comment 
further  on  Wednesday's  res- 
ignation of  Baron  Philippe 
Bodson.  'saying  only  that  the 
media  had  focused  too  much 
on  oh  alleged  personality 
clash  between  Mmaalf  »mt 
the  Triwctebel  chief 
' At  a conference  on  Suez’s 
plans  for  communicating 
better  with  saten  sharehold- 
ers, Mr  Mestrallet  also 
declined  to  detail  his  strat- 
egy for  the  Belgian  energy 
group  - despite  impatience 
among  analysts  and 
investors. 

The  departure  of  the  gifted 
maverick  Mr  Bodson,.  who 
fiercely  guarded  his  indepen- 
dence. clears  the  way  for 
Suez  Lyonnaise  to  shape 


Tractebel  according  to  its 
own  designs. 

So  far,  it  has  only  dropped 
hints  - via  Tractebel’s  com- 
muniqu6  announcing  Mr 
Bodson’s  departure  - of,  its 
intentions.  First,  Suez  made 
dear  it  would  make  Tracte- 
bel, already  the  world's 
third-largest ' independent 
power  producer,  into  the 
“pole”  of  its  “global  ambi- 
tions in  the  energy  sector”. 

Second,  it  planned  , to 
retain  the  majority  control  it 
gained  after  buying  an  extra 
25  per  cent  of  Tractebel  from 
Baron  Albert  Ftere,  the  Bel- 
gian financier,  in  1996. 

Finally,  Tractebel’s  partly 
owned  electricity  and  gas 
subsidiaries.  Etectrabel  and 
Distrigaz,  previously  con- 
fined largely  to  the  Belgian 
market,  would  be  allowed  to 
expand  elsewhere.  A 
“far-reaching"  industrial 
plan  would  “propose  the 
ynaans  of  achieving  this  hi 
practice”.  . 

Analysts  seized  on  the  last 
mmrrmnf  asa  hint  that  SU6Z 
would  eventually  merge 


Tractebel  • with  its  subsid- 
iaries. Otherwise,  the  farmer' 
Belgian  electricity  and  gas 
monopolies  could  and  up 
competing  internationally 
with  their  parent 

“The  current  half-way,  sit- 
uation cannot  go  on  for  too 
long;”  said  Eric  Ravary,  util- 
ities analyst  at  Credit  Lyon- 
nais Securities  in  Paris. 
“Deregulation  in  the  EU 
electricity  market  reinforces 
the  case  for  a merger  of 
Tractebel,  Electrabel  and 
Distrigaz.” 

Such  a move  would  be 
tinged  with  irony,  since  the 
idea  was  championed  by  Mr 
Bodson,  mvi  was  gnp  of  the 
causes  of  his  dash  with  Mr 

MestraHeL 

That  was  probably  because 
Mr  Bodson  envisaged  the 
merger  in  a form  that  would 
dilute  Suez.  Lyonnaise's 
503  per  cent  Tractebel  stake. 
And  as  it  has  made  clear, 
Suez  wants  to  retain  a- 
majority.  . 

There  are  ways  the  French 
group  could  achieve  both. 
One  would  be  to  take  100  per 


cent  of  Tractebel  through  a 
share  swap  - in  the  same 
way  it  increased  its  stake 
last  year  luSodfitfi  G£n£rale 
de  Belgique,  the  Belgian 
holding  company  which  is 
the  vehicle  for  its  Tractebel 
stake  - from  64  to  100  per 
cent 

If  it  then  merged  Tractebel 
with  the  two  subsidiaries, 
Suez  would  stm  hold  more 
than  50  per  cent 

A variant  of  the  plan 
would  involve  Suez  first 
increasing  its  Tractebel 
stake  by  merging  jgyo,  its 
small  French-based  energy 
subsidiary,  Into  the  Belgian 
group,  in  exchange  for  Trac- 
tebel shares.  Mr  Mestrallet  is 
thought  to  have  tried,  unsuc- 
cessfully, to  persuade  Mr 
Bodson  to  buy  Elyo. 

Having  disposed  of  Mr 
Bodson,.  Mr  Mestrallet  is 
undo-  pressure  to  reveal  his 
plans  at  Suez  Lyonnaise's 
next  results  announcement 
on  April  1.  As  one  analyst 
warned:  “The  shares  could 
tjifop  a heating  iff  he  doesn’t 
make  things  clear  by  then.” 
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impact  and  the  rnafn  param- 
eters of  Telefonica’s  business 
are  good,”  said  Luis  Prota, 
telecoms  analyst  at  AB  Ase- 
sores,  the  Madrid  financial 
services  group.  Telefonica 
shares  dosed  up  28  cents,  or 
0.67  per  cent,  at  €42^5  in 
Madrid. 

Telefdnica  has  embarked 
on  a dual  strategy  to  recover 
its  basic  telephony  earnings 
in  the  face  of  competition, 
reducing  its  payroll  and 
pressing  regulators  for  a 
rebalanced  tariff  structure. 
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BANKING 


ABN  outperforms  with 
4.5%  increase  in  profits 

ABN  Amro,  toe  Netherlands  biggest  bank,  yesterday 
proved  its  resilience  to  emerging-market  woes  by  posting 
a 4.5  per  cent  rise  in  1998  net  profit;  beating  its  own  fore- 
cast of  a flat  out-turn.  Despite  problems  in  Brazil,  the 
Dutch  bank  said  it  was  sticking  to  its  annual  targets  of 
12.5  par  cent  average  growth  in  net  profit  and  a 10  per 
cent  gain  in  per-share  earnings.  Net  earnings  rose  to 
Fl  4.03bn  (€1  -83bn,  $2_00bn)  last  year  from  R 3 A5bn, 
despite  tough  times  in  Asia  Good  returns  from  money 
market  and  foreign  exchange  trading  as  wefl  as  deposits, 
helped  toe  figures.  Jan  Kaiff,  chairman,  said  the  economic 
situation  in  Brazil  was  likely  to  deteriorate.  ABN  Amro  set 
aside  R 250m  last  year  for  risks  In  Brazil  and  said  yester- 
day it  would  cut  its  Brazilian  workforce  by  8 per  cent  The 
bank’s  emerging  market  portfolio  tumbled  to  a R 323m 
loss  for  July  to  December,  having  shown  a modest  profit 
earlier  in  the  year.  Pre-tax  operating  earnings  rose  to 
R 2-76bn  in  the  second  half,  up  3J5  per  cent  from  the 
same  period  in  1997.  ABN  Amro  shares  dosed  down  1.6 
per  cent  at  €18.65.  Jeremy  Gray,  Amsterdam 

BANKING 


Den  Danske  surges  24% 

Den  Oanske  Bank,  Denmark’s  largest  bank,  yesterday 
reported  a 24  per  cent  rise  in  1998  core  earnings  after  bad 
debt  provisions  but  it  issued  a cautious  forecast  for  this 
year.  Core  earnings  after  provisions  were  Dkr3.91bn 
($576m),  up  from  Dkr3.16bn  the  previous  year.  Provisions 
for  bad  and  doubtful  debts  were  down  20  per  cent  to 
DkrSllm.  However,  the  bank  said  core  earnings  may  faB 
this  year  as  an  expected  slowdown  in  the  Danish  economy 
may  lead  to  higher  bad  debt  provisions.  The  bank 
recorded  a pre-tax  profit  on  ordinary  earnings  of 
Dkr5J24bn  for  1998,  a 13  per  cent  Increase  on  the 
Dkr4.63bn  achieved  in  1997.  But  Den  Danske,  Kka  Uni- 
bank, its  closest  rival  In  Denmark,  saw  net  profits  hit  by 
higher  taxation,  which  brought  rts  net  profit  for  the  year 
down  to  Dkr3.95bn  from  Dkr4.30bn  a year  earlier. 

Clara  MacCarthy,  Copenhagen. 


ENGINEERING 


Outlook  bleak  for  MAN 

Diversified  German  engineering  group  MAN  yesterday 
underlined  the  slump  in  German  capital  spent® ng  when  It 
gave  a bleak  outlook  for  future  orders.  Despite  a 43  per 
cent  rise  in  net  profits  to  DM265m  (€1 35m,  $148m)  in  the 
July-December  period,  from  DM  185m,  and  an  optimistic 
profit  outlook  for  the  remainder  of  its  fiscal  year,  falling 
exports  and  industrial  equipment  investments  have  caused 
its  incoming  orders  to  fall. 

MAN  projected  a “moderate  rise  in  full-year  sales,” 
which  implied  almost  flat  sales  In  toe  second  half.  In  the 
first  half,  sales  rose.6  per  cent  to  DM10.92bn,  from 
DM9.34bn  a year  earlier. 

Uta  Hamnchfeger,  Frankfurt 


' DaimlerCbrysler  AG 

Stuttgart 

Third  Offer  to  Exchange  the  Shares  of 

Daimler-Benz  Aktiengesellschaft 
Stuttgart 

- Stock  Index  Number 550  000  - 
for  Shares  of 

DaimlerChrysler  AG 
Stuttgart 

MerUBT 

DamterOiryslar  AG,  Stuttgart  ("DamterChryater'),  and  Dalmlor-Benz  AG,  Stuttgart  ("Daimler- 
Benz”),  have  entered  into  a merger  agreement  on  4th  August  1998.  Under  said  agreement  Daimler- 
Benz  transfers  Its  assets  as  a whole  to  DaimlerChrysler  by  way  of  dissolution  without  winding-up  (i  2 
No.  of  the  German  Transformation  Act)  against  me  granting  of  shares  of  DaimlerChrysler  (merger 
with  and  into  another  company).  The  extraordinary  general  meetings  of  Daimler-Benz  and 
DaimJaiChrysler  of  18th  September.  1998  and  17th  September,  1998,  respectively,  have  approved  of 
this  agreement.  Actions  to  set  aside  the  resolution  were  filed  by  shareholders.  Meanwhile  these 
actions  have  been  withdrawn  following  a settlement  in  coun  so  that,  with  the  entry  of  the  merger  of 
the  two  companies  in  the  commercial  register  of  the  local  court  in  Stuttgart  on  21st  December,  1996. 
Daimler-Benz  has  ceased  to  exist;  its  shareholders  are  now  shareholders  of  DeimleiChrysler. 

Exchange  Retio 

Upon  expiration  of  the  period  specified  on  6th  November,  19881,  the  voluntary  exchange  offer  of 
DaimlerChrysler  to  the  shareholders  of  Daimler-Benz  had  been  taken  up  for  more  than  98%  of  the 
Daimler-Benz  shares  (based  on  the  subscribed  capital  of  Daimler-Benz  at  that  time).  Whan  the 
Implementation  of  the  Daimler-Benz  capital  increase  against  contribution  irvldnd  was  filed  with  the 
commercial  register  of  DaimlerChrysler,  more  than  98%  of  the  Daimler-Benz  shares  (based  on  the 
: subscribed  capital  of  Daimler-Benz  at  that  time)  were  also  subject  of  such  registration.  Therefore, 
pursuant  to  the  merger  agreement  between  the  two  companies  the  former  shareholders  of  Daimler- 
Benz,  against  submission  of 

1 {one)  no  pa  rvalue  share  to  bearer  of  Daimler-Benz  with  a pro-rata  share  in  the  subscribed  capital  of 
Daimler-Benz  of  DM5  each,  together  with  dividend  coupons  Nos.  68  and  so  forth  and  talon, 

- Stock  Index  Number 550  000  - 

shall  receive 

1.005  no  par  value  shares  to  bearer  of  DaimJerChrysfer  with  a pro-rata  share  In  the  subscribed  capital 
of  DaimlerChrysler  of  DVH  each  and  with  dividend  entitlement  as  from  the  beginning  of  the  few  fiscal 
year  of  DaimlwChrysfer  ending  on  31st  December,  1998 

- Stock  Index  Number 710  000  - 

The  valuations  performed  by  C&LDeutn^  Revision  Aktiengesellschaft,  Frankfurt  and  Schhag  Ernst 
& Young  Deutsche  Allgemelne  Treuhand  Aktiengesellschaft,  WirtschaftsprufungsgesuJlscbaft 
Stuttgart;  in  accordance  with  the  captafized-value-fnethod  pursuant  to  HFA  2/1383  'Principles  for 
Corporate  Valuations'  customary  in  Germany  have  come  to  the  conclusion  that  the  exchange  ratios 
determined  are  appropriate.  The  auditor  of  the  merger  appointed  by  judicial  order.  BDO  Deutsche 
Wbrentrauhand  Aktiengesellschaft  WirtschaftsprufiingsgesellBchaft,  Frankfurt  am  Main,  has  also 
verified  the  exchange  ratios  end  confirmed  them  to  be  appropriate. 

If,  upon  the  application  of  a shareholder  of  Dalmler-Bora  an  arbitration  proceeding  is  filed  with 
regard  to  the  merger,  and  the  court  orders  compensation  by  way  of  an  additional  cash  payment 
DaimJerChrysfer  win  be  obliged  to  make  a corresponding  additions)  payment  to  all  former 
shareholders  of  Daimler-Benz  who  still  were  shareholders  of  Daimler-Benz  when  the  merger  became 
effective,  even  if  they  have  rwt  filed  s relevant  application. 

Implementation  of  the  Exchange 

Under  § 71  of  the  German  Transformation  Act  Deutsche  Bank  AG,  Frankfurt  am  Mein,  was  appointed 
as  trustee  for  the  former  shareholders  of  Daimler-Benz  with  regard  to  the  shares  of  DaimlerChrysler 
to  be  issued. 

We  hereby  submit  a Third  offer  to  the  former  shareholders  of  Daimler-Benz  to  present  their  shares, 
together  with  dividend  coupons  Non.  68  and  so  forth  and  talon, 

by  31st  March.  1999  atthe  latest 

at  a domastic  branch  office  of  the  financial  institutions  fated  below  to  exchange  them  for  shares  of 
DaimlerChrysler: 

Deutsche  Bank  AG 
(exchange  agents) 

To  the  extent  that  former  shareholders  of  Daimler-Benz  have  deposited  their  shares  with  a financial 
institution,  the  exchange  will  be  effected  without  a specific  client  instruction  to  that  affect  The 
exchange  agents  listed  above  win,  as  fer  as  possible,  act  es  fnoimediaries  for  the  compensation  for 
fractional  shares  of  DaimlerChrysler,  if  any.  Since,  principally,  no  shareholders'  rights  may  bs 
claimed  for  fractional  rights,  the  depositary  banks  will  dispose  of  any  fractional  rights. 

DalmlafCtirysierwm  not  bear  any  tees  or  expenses  incurred  by  the  former  shareholders  of  Dalmlar- 
Benz  In  connection  with  the  exchange. 

Cancellation 

Share  certificates  not  submitted  for  exchange  with  In  the  period  of  time  specified  will  be  cancelled  by 
DafanlefChrysler.  The  Integral  shares  of  DaimlerChrysler  attributable  to  such  certificates  will  be 
handed  over  by  the  trustee  to  the  beneficiaries  or  deposited  for  their  account.  Tb  the  extant  that 
fractional  shares. are  attributable  to  such  shares,  the  trustee  will  dispose  of  the  shares  of 
DabnlerChrysler  to  be  granted  therefore  at  the  officially  quoted  price  for  the  beneficiaries'  account 
thraugh  mediation  of  a stockbroker.  The  proceeds  will  be  paid  out  pro-rate  or  deposited  In  the  same 
manner  as  the  integral  shares. 

Tradfog 

Sines  the  merger  has  become  effective,  the  share  certificates  of  Daimler-Benz  merely  represent  the 
daim  tor  an  exchange  for  DaimlerChrysler  shares.  The  official  quotation  of  the  Daimler-Benz  shares 
will,  therefore,  be  efiscontinued. 

The  shares  of  DalnrierChrysler  Issued  pursuant  to  the  exchange  have  been  admitted  to  trading  with 
official  quotation  on  all  German  stock  exchanges. 

This  advertisement  is  being  published  on  behalf  of  DaimlerChrysler  by  Deutsche  Bank  AG  London. 
Deutsche  Baltic  AG  London  Is  acting  for  DaimlerChrysler  and  no-one  else  in  connection  with  the 
exchange  offer  and  will  not  be  responsible  to  anyone  other  then  DehnlerChrysler  for  providing  the 
protections  afforded  to  customers  of  Deutsche  Bank  AG  London  orfor  providing  advice  In  relation  to 
the  exchange  offer. 

This  document  has  been  approved  by  Deutsche  Bank  AG  London,  regulated  by  the  Securities  and 
Futures  Authority  for  the  conduct  of  Investment  business  In  the  UK, : 

Section  57  of  the  1 


Futures  Authority  for  the  conduct 

57  of  the  Financial  Services  Act  1986. 


Investment  business  In  the  UK,  solety  for  the  purposes  of 


Stuttgart  February  1999 
The  Board  of  Management 
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Semtex  maker  AliaChem 
suffers  for  sins  of  its  parent 

Robert  Anderson  on  the  collapse  of  holding  company  Chemapol 


ISKtfa) 


The  AliaChem  company, 
that  makes  Semtex 
explosive,  the  Czech 
Republic's  most  notorious 
export,  is  teetering  on  the 
brink  of  collapse  after  its 
parent  Chemapol  Group  col- 
lapsed last  month,  threaten- 
ing the  country  with  its  big- 
gest corporate  failure. 

AliaChem  is  the  principal 
subsidiary  of  holding  com- 
pany Chemapol  Group  AS 
which  went  down  under  a 
mountain  of  bank  debt  accu- 
mulated in  the  expansionist 

mid-1990s. 

The  collapse  serves  as  an 
object  lesson  on  the  errors  of 
Czech  banks,  which  them- 
selves now  have  to  be  bailed 
out  as  they  head  for  privati- 
sation next  year. 

Chemapol  Group  was  the 
creation  of  Vaclav  Junek,  a 
multilingual,  communist-era 
manager  and  reputed  one- 
time spy,  who  rose  to  the  top 
of  the  Chemapol  trading 
company  in  1991.  It  grew  to 
become  the  Czech  Republic's 
fourth  biggest  company  by 
revenue. 

Mr  Junek  has  been  ousted 
as  president  of  the  group 
and  is  helping  the  adminis- 
trator sort  out  its  tangled 
finances.  He  went  on  a buy- 
ing spree  in  the  mid-1990s  to 
build  a chemicals  conglomer- 
ate and  found  support  from 
the  predominantly  state- 
owned  banks  that  at  the 
timp  were  falling  over  them- 
selves - with  government 
encouragement  - to  lend  to 
aggressive  entrepreneurs. 
“Maybe  we  were  a little 


under  the  influence  of  the 
general  euphoria  but  the 
hanks  were  very  happy,"  Mr 
Junek  recalls. 

The  project  came  unstuck 
in  1997  after  a currency  cri- 
sis pushed  up  interest  rates, 
doubling  the  holding  compa- 
ny’s interest  bill  to  Ecl^bn 
($35.2m). 

“Our  plans  were  based  on 
interest  rates  being  stable  or 
even  falling,"  Mr  Junek  says. 
"The  reality  is  totally  differ- 
ent." 

The  banks,  increasingly 
cautious  ahead  of  privatisa- 


The  big  banks  became 
Shareholders  to  guarantee 
their  ever  increasing  loans 
but  only  when  it  was  too  late 
did  they  try  to  use  this  to 
impose  some  restraint  on  Mr 
Junek. 

He  was  forced  to  dispose  of 
some  of  the  group's  many 
non-core  businesses  such  as 
the  machinery  division  and 
media  interests  and  to  accel- 
erate plans  to  merge  four 
chflinirai  companies  into  Ali- 
aChem, in  which  the  holding 
company  owns  52  per  cent 

The  banks  insisted  that  Mr 


The  collapse  serves  as  an  object 
lesson  on  the  errors  of  Czech 
banks,  which  now  have  to  be  bailed 
out  as  they  head  for  privatisation5 


don,  refused  to  extend  more 
credits.  At  the  same  time  the 
domestic  economy  was  slid- 
ing into  recession  and 
exports  were  hampered  by 
the  strong  crown. 

The  new  acquisitions  were 
also  burdened  by  environ- 
mental costs  and  the  group 
was  slow  to  restructure  to 
gain  economies  of  scale. 

In  1997  the  holding  com- 
pany slipped  Kc3.87bn  into 
the  red,  while  the  group  as  a 
whole  made  a loss  of 
Kc5.85bn  on  a turnover  of 
Kc33.56tm.  Mr  Junek  expects 
the  holding  company  to 
make  another  loss  of  around 
Kc3bn-4bn  for  1998. 


Junek  hire  an  Austrian  man- 
ager, Hugo  Sekyra,  to  head 
AliaChem  and  ring-fence  it 
from  the  rest  of  the  group. 

However,  Mr  Junek  sacked 
Mr  Sekyra  last  October  after 
less  than  a year  and  the  Aus- 
trian later  committed  suicide 
after  claiming  the  holding 
company  was  siphoning  off 
money  from  its  subsidiary 
through  dubious  transfer 
pricing  agreements  and  by 
tapping  its  loans. 

This  was  the  final  straw. 
Credit  Lyonnais,  the  French 
hank,  demanded  repayment 
of  part  of  its  $60m  loan. 

Ceskoslovenska  Obchodni 
Banka,  the  soon-to-be  priva- 


tised former  state  trade 
bank,  forced  Chemapol,  the 
original  trading  company, 
into  insolvency  in  October 
for  a debt  of  Kc3.5bn.  In 
December  it  went  after 
Kcsoom  guaranteed  by  the 
parent,  swiftly  winning  a 
verdict  last  month  that  the 
company  was  insolvent. 

Mr  Junek  was  removed 
and  the  company,  which  is 
appealing  against  the  insol- 
vency. is  now  trying  to  settle 
debts  estimated  at  Kc5.5bn. 
more  than  double  its  share 
capital. 

The  whole  group's  debt  is 
around  Kc20bn,  making  it 
one  of  the  country’s  biggest 
corporate  debtors. 

The  banks  are  desperate  to 
rescue  AliaChem  from  the 
wreckage  of  its  parent,  to 
which  it  is  attached  by  a 
web  of  loans,  collaterals  and 
guarantees. 

The  danger  is  that  if  all 
the  creditors  press  their 
claims,  the  subsidiary  could 
be  drawn  into  what  is  bound 
to  be  a long  and  convoluted 
process. 

“AliaChem  is  in  great  dan- 
ger." says  a spokeswoman 
for  Investicni  a Postovni 
Banka,  owned  by  Nomura 
Securities  of  Japan. 

"There  is  considerable  risk 


of  a domino  effect”  If  so, 
this  would  lead  to  the  coun- 
try's biggest  corporate  fail- 
ure, affecting  15,000  workers, 
a third  of  the  entire  chemi- 
cal sector. 

Mr  Junek  cautions: 
"AliaChem  is  working  and  I 
hope  it  can  pay  back  every- 
thing it  owes.  But  we  must 
leave  it  in  a quiet  place,  to 
give  it  time  to  restructure 
itself." 

The  banks  and  sharehold- 
ers are  naturally  looking  to 
the  state  to  help  then  out  of 
their  difficulties.  So  far  the 
Social  Democrat  government 
is  staying  firm  and  has 
drawn  . a distinction  between 
helping  individual  arvi 
their  tottering  holding  com- 
panies, such  as  Skoda  Plzen, 
the  engineering  holding 
whose  chief  executive  was 
removed  this  week. 

But  Miroslav  Gregr,  minis- 
ter for  industry,  is  already 
pressing  for  more  money  to 
help  companies  in  what  is 
likely  to  be  a year  of 
insolvencies. 

Czech  taxpayers  may  aid 
up  paying  twice  for  the 
banks'  mistakes  - once  to 
bail  them  out  ahead  of  priva- 
tisation, and  a second  time 
to  help  out  their  most 
indebted  cheats. 


BANKING  SOUTH  AFRICAN  INSTITUTION  DOES  BETTER  THAN  RIVALS  DESPITE  RISE  IN  BAD  DEBT 


Nedcor  defies  hard  domestic  market 


By  Victor  Mallet  in 
Johannesburg 


Nedcor,  one  of  South 
Africa’s  Mg  four  banks,  yes- 
terday announced  a 27  per 
cent  rise  in  net  profit  to 
RL9bn  ($307m)  in  1998  from 
Rl_49bn  the  previous  year,  in 
spits  of  lower  interest  mar- 
gins in  the  difficult  domestic 
market  and  a sharp  increase 
in  provisions  for  bad  debts. 

The  figures  are  on  a pro 
forma  basis  because  Nedcor 
has  changed  its  year-end  to 


December  from  September. 
Actual  net  profit  was 
R2J27bu  in  the  15  months  to 
December,  against  R1.43bn 
in  the  year  to  September 
1997. 

Nedcor  said  non-interest 
revenue,  which  rose  23  per 
cent  to  R3.2lhn  in  the  pro 
forma  1998  figures,  was 
helped  by  good  performances 
from  group  treasuries  and  by 
growth  in  commissions  and 
fees.  Net  Interest  income 
rose  only  10  per  cent  to 
R&92bn. 


“We  strongly  welcome  the 
recent  interest  rate  reduc- 
tions and  anticipate  a posi- 
tive effect  on  distressed  bor- 
rowers,” the  bank  said. 

Provisions  for  bad  and 
doubtful  debts  were  raised 
37  per  cent  to  R698m  as  a 
result  of  the  South  African 
economic  downturn  and  the 
sharp  increase  in  local  inter- 
est rates  when  the  rand 
came  under  pressure  an  for- 
eign exchange  markets  last 
year. 

Earlier  this  month  Stan- 


dard Bank  Investment  Corp, 
a rival  banking'  group, 
announced  a rise  in  net 
profit  of  only  8 per  cent  to 
R2.06bn  in  1SS& 

Domestic  banking 
operations  unproved  their 
profits  by  37  per  cent,  but 
the  bank's  international  arm 
lost  £31m  (549.6m).  largely 
because  of  the  Russian  debt 
default. 

FirstRand,  the  new  group 
combining  the  financial  ser- 
vices interests  of  RMBH  and 
Anglo  American,  including 


First  National  Bank,  this 
week  reported  net  profits  of 
Rl.l4bn  in  the  six  months  to 
December. 

Nedcor’s  return  on  total 
assets  rose  to  L74  per  cent 
from  1.63  per  cent,  while  its 
expense-to-income  ratio 
dropped  to  582  par  emit  from 
58.4  per  cent. 

Stanbic’s  return  on  assets 
fell  to  1.4  per  cent  from 
L5  per  cent  last  time,  while 
its  expense  ratio  improved  to 
6R3  per  cent  from  63.4  per 
cent 


Kirch  set 


to  take 
control  of 
Premiere 


By  John  tapper, 
wqm  conor 


Kirch  Group,  the 
privately-owned  German 
media  group,  is  dose  to  tak- 
ing control  of  the  pay  televi- 
sion venture  Premiere  in  a 
move  that  could  lead  to  the 
European  Commission  lift- 
ing a block  on  the  anler- 


CLTUfa.  the  Luxembourg- 
based  broadcasting  group 
jointly  owned  by  Bertels- 
mann of  Germany  and  Audi- 
ofina  of  Italy,  is  thought  to 
be  dose  to  selling  most  of  its 
50  per  cent  economic  interest 
in  Premiere  to  Kirch. 

People  familiar  with  talks 
said  that  the  deal  was  likely 
to  value  Premiere  at  about 
5US00  per  subscriber. 

Since  Premiere  has  about 
l.7m  subscribers  at  the 
moment,  this  would  value 
the  enterprise  as  a whole  at 
S£5bn.  . . 

If  CLT-CIfa  reduces  its 
stake  in  Premiere  to  5 per 
cent,  as  expected  under  the 
deal,  it  could  dear  the  way 
far  Kirch  to  operate  Premi- 
ere as  the  most  powerful  pay 
television  service  in  Ger- 
many, dosing  its  own  DF1 
service. 

The  European  Commission 
last  year  blocked  a proposal 
from  Kirch  and  CLT-Ufa  for 
both  to  raise  their  stake  in 
Premiere  to  50  per  cent  and 
for  Kirch  to  transfer  its  pay 
television  programming 
rights  from  DF1  to  Premiere. 

CLT-Ufa  said  it  could  not 
comment  on  details  of  the 
talks,  but  confirmed  that  it 
was  distressing  a possible 
sale  with  Kirch  Group, 
which  has  separately  been  in 
tulles  aimed  at  a financial 
restructuring. 

Mediaset  of  Italy  has  been 
negotiating  a possible  deal 
with  Kirch  along  with  Prinoe 
Al-Waleed  of  Saudi  Arabia 
and  News  Corporation,  the 
international  media  group 
headed  by  Rupert  Murdoch. 
Kirch's  losses  from  DF1  has 
meant  that  it  needs  to  raise 
cash  from  investors. 

The  Goman  cartel  office, 
which  was  . instrumental  in 
the  Mocking  of  the  original 
deal,  said  it  was  encouraged 
by  the  possibility  of  change. 
“We  have  indications  that 
things  are  moving  in  the 
right  direction,”  said  a 
spokesman. 


news  digest 


PHILIPPINES 


Ayala  defies  Asian  crisis 
to  maintain  profit  growth 

Ayala  Corp,  the  btoo  chip  Ph%pto©  cortgkxwate,  (toted 
sharp  downturns  in  Its  core  Industries  of  banking  ana 
properly  to  maintain  profit  growth  lost  yeer. 

Ayala  (tap's  net  profit  edged  up  by  2.8  per  cent  to 
6J>7bn  pesos  (5168m)  In  1998.  dwpMe  i J"  P1®*" 
its  at  Its  property  subsidiary  Ayala  Land- J ??  JiSSlIIL 

profit  was  boosted  try  net  one-off  gains  oM -8bn  pesos 

from  the  sale  of  shares  In  Ayata  Land.  iiMr  , 

While  the  results  marked  the  second  consecutive  year  or 
static  profit  growth,  analysts  said  they  confirmed  Ayala 

Core's  ability  to  ride  out  the  Asian  economic  craw.  

The  main  drag  on  profits  was  Ayala  Land,  which  suffered 
a 38  per  cent  fell  in  net  profit  to  2.57bn  peace  as  a result 
of  the  depressed  property  market  ^ . 

The  downturn  was  cushioned,  however,  by  strong  rem$ 
income,  which  contributed  23  percent  of  the  < company * 
revenues.  Its  strong  financial  position  was  reflected  to  cash 
reserves  of  6bn  pesos  aid  a tow  gearing  ratio  of  0.27.  - 
Elsewhere,  the  Bank  of  the  Philippine  islands,  Ayala 
Corp’s  banking  subsidiary,  lifted  net  profit  nwginaHy  “ 
4.6bn  pesos  In  1998  from  4.5bn  pesos,  despite  an  8 per 
cent  contraction  in  its  loan  book  to  106bn  pesos. 

Tony  Tassell,  Manila 

BUILDING  MATERIALS 


Earnings  drop  at  Pioneer 

Pioneer  International,  the  Australian  buflding  materials 
group,  suffered  a 12.8  per  cent  slide  in  net  profit  to 
A51 19.4m  (US$75.4m)  in  the  half-year  to  December  81 
and  is  forecasting  lower  earnings  for  the  toll  year. 

The  company  attributed  the  fall  frr  interim  profit  to  the 
fact  it  had  yet  to  fully  re-invest  the  proceeds  from  the 
recent  AS400m  sale  of  its  petroleum  Interests  by  acquiring 
new  quarrying,  concrete  and  asphalt  businesses. 

Pioneer's  earnings  in  Australia  and  the  U®  increased 
strongly,  but  profits  in  Europe  and  Asia  were  tower,  hi 
Europe,  Pioneer  said  it  maintained  sales  volumes  but  its 
margins  had  declined,  prompting  ft  to  cut  capital  expendi- 
ture and  restructure  some  businesses. 

Russell  Baker,  Sydney 


BANKING  _ 

Hapoalim  to  sell  holdings 

Sank  Hapoalim,  Israel’s  biggest  bank,  said  yesterday  it 
planned  to  seU  two  non-flnancial  holdings,  signalling  a 
continuation  of  restructuring  under  a 1996  banking  law. 

Hapoalim  opened  talks  to  sen  its  23.7  per  cent  stake  in 
Ampal  American  Israel  Coreoration,  an  investment  com- 
pany focused  on  property.  Ampal  is  fisted  on  the  American 
Stock  Exchange,  valued  at  $148m,  and  wants  to  buy  back 
its  own  shares.  Hapoalim  also  plans  to  sell  23  per  cent  of 
Poafirrt  Investments,  another  investment  company,  valued 
at  $248m  on  the  Tel  Aviv  Stock  Exchange. 

According  to  1996  banking  legislation  aimed  at  reducing 
concerrtratioq  in  the  economy.  Israel's  biggest  banks  were 
required  to  tower  stakes  in  aB  non-finanda!  holdings  to  no 
moretoafrd^er  cenTdf  the  company’s  equity  byjhe  end 
of-W^gf^wa  businessperspecMVs,  ibftifde  more- 
sense  for  us  to  seU  the  entire  stake."  Hapoalim  aid. 

...  Hapoalim  also  said  yesterday  ft  would  take  a $31m 
charge  in  the  fourth  quarter  of  1998  for  a voluntary  retire- 
ment programme  for  300  staff,  investors  are  waiting  for 
annual  results  at  foe  end  of  March  to  see  how  the  bank 
has  coped  with  a continuing  economic  slowdown. 

Avi  Machfis,  Jerusalem 


NATIONAL  BANK 
OF  GREECE 

INVITATION  TO  THE  BANK’S 
SHAREHOLDERS  TO  ATTEND  THE 
EXTRAORDINARY  GENERAL  MEETING 
to  be  held  on 
Thursday,  18*  March  1999,  at  13:00  hrs 

Pursuant  to  the  Greek  Companies  Act  No  2190/1920  and  Article 
No  1 1 of  die  Bank's  Articles  of  Association,  and  following  Board  of 
Directors  decision  dated  24  February  1999,  die  Shareholders  of 
National  Bank  of  Greece  S, A.,  a banking  Soctftf  Anonyme  having 
its  registered  office  at  86  Eolou  Street,  Athens,  Greece,  are  invited 
to  the  Extraordinary  General  Meeting  to  be  held  on  Thursday,  18* 
March  1999.  u 13:00  hrs.  at  the  Bank's  Head  Office  at  86  Eolou 
Street,  Athens,  to  discuss  and  decide  upon  the  following  matters: 

1.  Increase  in  the  Bank's  share  capital  against  payment  in  cash: 
also  giving  an  irrevocable  authority  to  the  Board  of  Directors  in 
decide  upon  the  settlement  of  any  matters  regarding  the 
fractional  rights  to  shares  (rounding  up)  through  the 
purchase/sale  of  fractional  rights,  as  the  case  may  be. 

2.  Resolution  regarding  a restriction  of  tbe  shareholders  preference 
right  for  part  of  the  capital  increase  in  order  for  the  Bonk's 
employees  to  be  given  the  possibility  to  participate  in  the  share 
capital  increase. 

3.  Amendment  of  Articles  4 and  39  of  NBG's  Articles  of 
Association  as  a result  of  the  aforementioned  share  capita] 
increase. 

4.  Settlement  of  a maner  regarding  tbe  1991  Convertible  Bond 
Loan  as  some  bondholders  did  not  exercise  their  right  to  convert 
their  bonds  into  shares  on  16  November  1998. 

Pursuant  to  the  Law  and  the  Articles  of  Association, 
Shareholders  wishing  to  attend  the  Extraordinary  General  Meeting 
in  person  or  by  proxy  should,  by  12  March  1999,  deposit  their 
shares  with  the  Bank  (Head  Office  or  Network  Branches),  or  with  |j 
tbe  Deposit  and  Loans  Fund  or  with  any  banking  corporation  in 
Greece. 

Shareholders  abroad  may  deposit  their  shares  either  with  the 
National  Bank  of  Greece  offices  in  London,  Rotterdam,  Frankfurt, 
DOsseldorf,  Munich.  Stuttgart,  Koeln,  Berlin,  Chicago,  Boston, 
Cairo,  Sofia,  Bucharest.  Tirana.  Kotce  and  'Duma  or  with  any 
recognized  bank  in  the  other  cities. 

Shareholders  who  are  legal  entities  should,  within  the  same  time 
limit,  also  deposit  their  legalization  documents  provided  for  by  the 
Law,  unless  such  documents  have  already  been  deposited  with  the 
Bank,  is  which  case,  h is  sufficient  to  mention  in  (he  proxy,  where 
such  documents  have  been  deposited  with. 

The  relevant  share  deposit  receipts  and  tbe  proxies  should  be 
delivered  to  the  Bank  within  the  same  time  limit. 

Athens.  24  February  1999 
By  wrier  of  the  Board  of  Directors 

THE  CHAIRMAN  - GOVERNOR 
THEODOROS  VAS.  KARATZAS 


U.S.  $300,000,000 

Scotiabank  5 

THE  BANK  OF  NOVA  SCOTIA 

Floating  Rate  Subordinated 
Capital  Debentures  Due  2085 


Interest  Rate 
Interest  Period 


5.25%  p-a. 


26th  February  1999 
31  st  August  1990 

Interest  Amount  due 
31st  August  1999 

per  U.S.  $ 10,000  Debenture  U.S.  S 271.25 
per  U.S.  $100,000  Debenture  U.S.  $2,712.50 

Credit  Suisse  First  Boston  (Europe)  Ltd. 

Agent 


cmcoRPO 


U.S.S350, 000, 000 

Subordinated  Floating  Rate  Notes  Due  November  27, 2035 
Notice  is  hereby  given  that  the  Ralo  of  interest  has  been  Axed  * 
5.70%  in  rasped  of  the  Origins!  Notes  and  5.1875%  In  reaped  of  the 
Enhancement  Notes,  and  that  the  interest  payable  on  the  relevant 
Interest  Payment  Date  March  31, 1899  aganst  Coupon  No.  1B1  in 
respect  of  US$10,000  nominal  erf  the  Notes  wffl  be  USS4&75  in 
respect  oJ  tbe  OrigraH  Notes  and  US$47.55  in  respect  c4  the 
Enhancement  Notes. 

U.S.$5O0.Q0O,OOO 

Subordinated  Floating  Rate  Notes  Due  October  25,  2005 
Notice  is  hereby  given  that  the  Hate  odnterest  has  been  fixed  at  - 
5.10%  and  that  the  interest  payable  on  foe  relevant  Interest 
Payment  Date  Mach  31, 1999  against  Ooupon  No.  161  hi  respect  of 
USS10.00Q  nominal  of  the  Notes  wtiH  be  USS46.75. 

U.S^350, 000,000 

Subordinated  Floating  Rate  Notes  Due  August  14, 201 1 
Notice  is  hereby  given  that  the  Rate  of  Interest  has  been  fixed  at 
5.t2S*i  and  that  the  interest  payable  on  the  ratavart  interest 
Payment  Date  May  28. 1999  against  Coupon  No.  51  in  respect  of 
U3S1Q.000  nominai  o(  the  Notes  wffl  be  US$129.55  and  kn  respect  of 
USS25D.000  nominal  at  the  Notes  will  be  US53^3&72 


Global  Agency  and  Trust  Services. 
Outrank,  NA  London 
February  2ft  1993 


CmBANW 


Sr  National  Westminster  Bank 

- ffnooiporareeffli  England wnh timed BabShyt 

USS  500000400  Primary  Capital  RtNs 
• ••  • - (Series  *CT) 

In  accordance  with  the  Terms  and  Conations  of  the  Notes, 
notice  is  hereby  given  that  for  the  Interest  Period  from 
February  26, 1993  to  May  28, 1999  the  Notes  will  cany  an 
Interest  Rate  of  B.1 25%  per  annum. 

The  interest  payable  on  the  relevant  Interest  Payment  Date, 
May  2R 1 999  against  coupon  No.  54  w®  be  USS 129 55  per 
USS  10,000  princpal  amount  of  Note  and  USS  1 .295.49  per 
USS  1 00,000  principal  amount  of  Note. 

The  Agent  Bank 
Kretfetbank  5.A.  Luxembourgeoise 


Creditanstalt  AG 


USS 100,000,000 
Subordinated  Co  Oared 
Floating  Rate  Notes  due 
2005 

Notice  is  hereby  grren  that  for 
the  imereg  period  26  Primary 
1999  do  26  Almost  1999  riw  notes 
wS  carry  an  intmst  rate 
afSXperanrem  ImmscpayaUe 
on  24  Acqpsc  1 999  wil  amount  a 
USS251 29  per  USSIOOOO  note 
and  USSZ5I3J89  per  US$100000 


Global  Agency  and  Trust  Services. 
Gtflank.  NLA,  London 
2AFtbrvwy  1999 

. cmBAwarj 


HongkongBank 

The  Honghang  end  Shonghri  Bnttig 
Cwporatkn  United 
pnujipwMM]  In  amgKfrvwte  - 
fcDtMSabawr-1:  


U-S.S4O0, 000,000  ' 

PRIMARY  CAPITAL  UNDATED 
FLOATING  RATE  NOTES 
(flRSTSBWES) 

NWit»  to  hereby 

Rs»  of  Interest  has  been  freed  at 
5.4375%  and  teat  the  internet 
payable  on  the  retevart  Interest 
Payment  Oats  August  26, 1990. 
against  Coupon  No,  28  in  respect 
of  LBS5.000  nominal  af  the 
Notes  wd  he  USS13&69  and  in 
respect  of  US5100.000  nominal  - 
of  the  Notes  wil  be  USS2.733BS. 


Agency  ml  Trust  Services, 
PULI 


OT1BANW 


U.S.  $600,000,000 

Uoyds  Bank  Pic 

fiKWpanteftoBjgteU 
ntt)  - 

Primary  CepBeiUudated 
Roetlng  Rate  Notes  (Sari**  3) 

For  fte  six  months.  Februniy2fi, 
1999  to  August  31.  1908.  the 
Nates,  sdl  cany  en  interest  rate 
of  5J9%  pi  with  a Coupon 
Amount  of  U&  S28B 15  payable 
on  August 31. 1899. 

I ifrtTtoCteNiatea 

l Lnrtte,A9tfBrt 


DIVIDEND  NOTICE 


•PL/mDOMENC 
Notice  is  hereby  given 
that  a semi-annual  divi- 
dend, being  Dividend 
No.  45,  of  five  cents  (5£) 
U.S.  per  Common 
Share,  has  been  de- 
clared payable  an 
March  22,  1999  to 
shareholders  of  record 
at  the  dose  of  business 
on  March  5, 1999. 

Shareholders  with 
addresses  in  Can- 
ada and  Australia  will 
be  pardVte  equiva- 
lent amount  in  the 
currencies  of  those 
countries,  converted 
at  an  exchange  rate 
in  effect  as  at  the 
record  date. 

BY  ORDER  OF  THE 
BOARD 
J.  Donald  Rose, 
Vice  President, 
Secretary  and  General 
Counsel 


February  18, 1999 


SKIPTON  BUILDING 

SOCIETY  PLC 

’•  £150,000,000 

Honing  Rate  Notes  due  2002 

For  the  three  months  from  25* 
Fefanoiy  1999  id  25*.  May  1999, 
d »e  Nous  will  carry  os  ioorru 
me  of  5.5T7 19*  per  annum. ; 

The  imiacat  amocoic  payable  per 
£10,000  will  be  £135.02  on 
25th  May  1999. 

MSDfr  BANK 


BARCLAYS 


ECU 200^00,000 


OWQwndufa  awaaflw  Owaannw 
FhintagRateNote*  due  2006  . 

hr  the  period  fra  Ftbnvr  SJ.1W  to 
Kay  St,  HUS  Ite  Hole*  «B  oft?  » tea** 
race- of  lean  per  aaW  Wfr  m tattm*. 
mat  rf  ECURM  p#r  ECU  HUMS  md  of 
ecu  m ptf  miiwywj  Noio. 

The  triftiat  fnterot  pjwi  iUc  ad  ba 
ItayKOa. 

Baric 

K9  Paribas 

PUUBAS  UOMKH'IW 


NOTICE  TO 
HOLDERS  OF 
KOA  Fire  and  Marine 
Insurance  Co~,  Ltd. 

U5.  $70,000,000 
1-3/4%  Convertible  Bonds 
Due  2002 

NOTICE  IS  HEREBY 
GIVEN,  by  KOA  FIRE  AND 
MARINE  INSURANCE 
COMPANY  LTDl  of  a termi- 
nation of  ctmodum  and  appoint- 
ment of  a new  custodian,  effec- 
tive February  26,  1999. 

Resigning  nt  Gumfim: 
Toys  Trust 
International  Limited 
36  Queen  Street 
London  EC4R  IBN 


Taya  Trust  Conipe  w 
of  New  York 
280  Paric  Avenue 
39th  How,  West  Budding 
New  York,  NY  10017' 

Daredr  February  26. 1999 


^rettankSyseanji^^1^ 


US$200,000,000 
Subordinated  floating 
rate  notes  due  20(0 
Notira  is  hareby  ghm  that 
for  dw  Interest  period  26 
February  1999  to  28  May  1999 
the  notes  will  tarry  in  Interest 
ram  of  535%  per  annum  and 

that  the  Interest  payable  on  dw 
relevant  interest  payment  dam 
28  May  1999  wW  amount  w 
USS  1 3 17 1 per  USS  1 0000  1 
non  and  4JSS37 1771  per 
US$250JD00  note.  1 


dotal  Agency  wd  Trust  Services. 
OAank.NA.r 


i London 


2fr  February  1999 


Finance  Company  Limited 


U5SUS.tM0.000  Series  I 
Secured  Floating  Rate  Bonds  2004 
16120800,000  Series  2 
Secured  Floating  Rale  Bonds  2WM 
to  acnariaiwe  «Milhemre»awl 
coraSUMBofOw bonds,  the  meat 
interest  hit  the  totem*  prriod 
ZSietmury  I999»3  Aupw  1*99 
lus  been  tod  n 6 l2S-.pa  annum. 
kitnestiinblcoaSAagDst  1999 
wd  telSSSoS-Hun  each 
Lett  ,000.000  prtodpri  MMunt  ot 
bonis. 


Global  Agmcy  and  Trust  Sentas, 
CWbantN  A,  London 

28  February  1999 

CfTlBAN<& 


KBiQOOM  OF  SWHIEH 
OPaj»LSMLBU) 
ftestiii  Rats  Katas  dna  tagest  2M0 
taasd  2£i  Augss]  19S3 
In  KctmhncevtttOM  terra  and  eouflfiont 
oi  BirtWBs.  me  kssrast  me  lor  tta  period 
Mb  Fsfrraaqr.  IMS  la  2M  tefost,  1M 
tes  tmnfcrtar  14.95605%  per  aimm ' 
Tfr#  barest  amount  pawbio  on 
6 ■agm.YHlwiltlc  ESP  7.47MZ5  - 
(EURO:  4490383542}  par  ESP  lOtUMQ  NMB. 
flBEfia  BANCO  BILBAO  VIZCAYA  SA 


Deutsche  Morgan 
Grenfell  Group  pic 

(hnuafyiforgmGren&B 
Group  plej 


US$200,000,000 
Undated  primary  capital 
floating  rate  notes 

Far  the  Interest  period  26 
Febnsiy  1999  cd  31  Atgutt 
17W  iterate  of  lmenat  wtf  bo 
5775*1  per  annum. 

The  Interest  payable  on  31 
August  1999  wfl  be  US$27771 
per  US$10,000  note  and 

US$6.94271  per  USSlStWOO 
non. 


|3oW  Agent  and  Tnat  Service, 
Qdbank.UA.  London 

26  February  1999 

CmBANtQT 


U.S.  $250,000,000. 

Canadian  Imperial  Bank 
of  Commerce 

(A  Canadian  Gtoteratf  8an/r; 

Floating  Rate  Subordinated  Capital 
. Debentures  thj»2085 

. Notice  is  hereby  given  that  lor  the  six  monttw  interest  period  from 
Februaiy  26,  i 999  to  August  26, 1999  the  Debentures  wifi  cany  an 
Interest  rate  of.  5^5%  per  .annum.  The  interest  payable  on  the 
relevant  Merest  peijnertf 4*8,  Aupust  26, 1999  apihat  Coupon 
No.  28  wifi  be.  U.S.  $263.86  and  U.S.  $2,639.80  respectively  for 
Debentures  in  denurinations  of  US.  $10,000  and  U.S.  $100,000. 
By.  TIw  Chase  Manhattan  Bank 
London,  Agent  Bank 
February  26, 1999 


Q CHASE 


\ • • 


v 


f Efficient  synergy.  Added  value  pomes  from  the  successful  combina- 

S maintain  ^ tlon  of  competent  consultancy,  high  quality  research,  investment 

skills,  product  portfolio  and  operational  efficiency.  Our  networked 
; knowledge  of  private  and  investment  banking,  institutional  asset 

? management  and  private  eaui tv  makes  us  a world  leader.  Come  and 


get  to  know  us  better:  www.ubs.com/synergy  UBS 


VM.  * K. 


4W*t  V 
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COMPANIES  & FINANCE:  INTERNATIONAL 


Lonely  Chevron  is  in  no  hurry  to  join  the  wedding  party 

group  may  have  missed  merger  boat,  says  Robert  Corzine 

be  Question  rtf  whpthpr  nimitinn  nf  market  share 


Oil 

The  question  of  whether 
the  western  world's  oil 
industry  will  be  domi- 
nated by  three  or  four  super- 
giant companies  in  the  next 
decade  is  one  that  is  con- 
stantly being  debated  by  oil 
executives. 

Some  see  such  an  outcome 
as  a logical  conclusion  to 
last  year's  wave  of  mega- 
mergera  involving  British 
Petroleum  and  Amoco, 
Exxon  and  Mobil,  and  Total 
and  Petrofma.  They  argue 
that  the  fittest  companies 
will  continue  to  snap  up  less 
competitive  ones. 

Others,  including  Sir  John 
Browne,  BP  Amoco's  chief 
executive,  believe  there  will 
be  scope  for  companies  of  all 
sizes,  i 

For  those  which  have 
shunned  consolidation,  the 
question  of  whether  second- 
and  third-tier  integrated  oil 
companies  can  continue  to 
attract  and  maintain  inves- 
tor support  is  of  more  than 
academic  interest 
Chevron,  the  San  Francis- 
co-based US  company,  is  a 
case  in  point.  Soon  It  will  be 
in  a lonely  - and  some 
would  argue  exposed  - posi- 
tion. Although  it  will  be  the 
second  biggest  US  oil  group 
after  Exxon/Mobil,  it  win  be 
dwarfed  by  the  new  energy 
superpower.  But.  in  turn,  its 
market  capitalisation  of 
$51bn  is  almost  double  that 
of  Texaco,  its  nearest  com- 
petitor. 

“We  know  it’s  not  just  a 


question  of  market  share.” 
says  David  O’Reilly.  Chev- 
ron’s executive  vice-chair- 
man. “We  also  have  to  com- 
pete for  investors'  dollars." 

That  Chevron  is  alter- 
nately seen  as  a potential 
target  and  acquirer  reflects 
its  unique  position,  late  last 
year  Royal  Dutch/Shell  was 
reported  to  have  considered 
a possible  takeover  of  Chev- 
ron and  there  is  speculation 
that  BP  only  just  pipped 
Chevron  to  the  Amoco  post 
A deal  between  Chevron  and 
Texaco  or  other  smaller  US 
oil  companies  is  frequently 
mooted. 

Mr  O'Reilly  is  quick  to 
recite  the  latest  oil  industry 
mantra  that  Chevron  would 
do  a deal  if  “we  were  confi- 
dent it  would  create  share- 
holder value.  We’re  always 
looking  at  opportunities  to 
do  something  in  the  merger 
and  acquisition  area,  big  or 
small." 

But  it  is  also  trying  to 
persuade  investors  that 
there  is  scope  for  a “val- 
ue-creating independent 
enterprise"  of  a size  short  of 
those  in  the  “super  league". 

Some  analysts  question 
whether  companies  such  as 
Chevron  will  be  at  a perma- 
nent disadvantage  compared 
with  the  merged  companies, 
which  have  promised  to 
deliver  billions  of  dollars- 
worth  of  cost  cuts  and  syn- 
ergy savings.  “Is  squeezing 
costs  the  only  way  to  create 


value?"  asks  Mr  O’Reilly. 
“Companies  also  have  to 
grow  the  earnings  and  asset 
bases.  And  in  the  great 
scheme  of  things,  it  is  argu- 
able whether  Exxon  getting 
bigger  will  give  it  more 
leverage  over  suppliers.” 

Chevron’s  strategy  for 
retaining  its  independence  - 
and  investor  interest  - rests 
on  several  legs.  It  is  midway 
through  a SSOQm  cost-cutting 
exercise  to  address  the  dete- 
rioration in  trading  condi- 
tions. The  growth  element 
will  come  from  concentrat- 
ing investment  on  the  inter- 
national upstream  explora- 
tion and  production  sector  at 
the  expense  of  downstream 
refining  and  chemicals. 

Chevron’s  bullish  view  on 
longer-term  oil  prices  con- 
trasts with  some  oil  men. 
who  fear  the  crisis  marks  a 
downward  shift  in  the  funda- 
mental price  structure  or  the 
industry. 

Mr  O’Reilly  says  Chevron 
is  prepared  for  a three  year 
“oil  price  siege",  although  he 
rejects  suggestions  that  the 
oil  price  could  be  perma- 
nently deflated.  But  confi- 
dence that  the  supply  side  of 
the  oil  price  equation  will 
come  back  into  balance  is 
not  matched  by  an  equally 
firm  belief  in  demand  trends: 
“What  gives  us  thought  is 
the  demand  side  of  the  equa- 
tion." he  admits.  “If  prices 
don’t  come  back  then  well 
have  to  revisit  our  plans.” 

Although  Chevron 


Sting  h«a  time:  David  OftaHy  say3  Ws  not  just  a question  of  market  Share’ 


Ashley  Aebwood 


remains  a decidedly  “UScen- 
tric ” oil  company,  it  has 
been  among  the  most  ambi- 
tious and  successful  in 
breaking  into  difficult  devel- 
oping countries'  low-cost  ofl 
reserves. 

Kazakhstan,  Angola  and 
Nigeria  feature  prominently 
in  the  company’s  investment 
plans.  So  too  does  the  Middle 
East  although  Mr  O'Reilly  is 
cautious  about  the  speed  at 
which  the  big  Gulf  Arab  ofl 
producers  will  open  to  for- 


MAKE  IT  HAPPEN 

Elephant  & Castle  - a prime.  170  acre  slice  of  central  London  - is  set  for 
regeneration  in  partnership  with  the  local  community. 

Are  you  the  Developer  or  Consortium  who  can  be  the  key  player  wfth  Southwark 
Council  to  transform  Elephant  & Castle  and  create  an  urban  renaissance? 

Be  in  at  the  beginning  - this  es  your  opportunity  to  define  and  Implement  the 
blueprint  for  radical  inner  aty  developments  of  the  future 

An  advertisement  has  been  published  in  the  European  Journal  for  applicants  to 
tender.  Completed  questionnaires  must  be  received  by  9 ApriL 

Please  call  Southwark  Council  for  an  information  pack  on  0171  717 1697. 

Pigs  can  fty_ 


lit PH4NJ  l CMIII  MClNUariON 


EsSabUsti  yoar 
busiaess  presence  at 
prestigious  address 
in  MONTE  CARLO/  Borneo 

For  as  little  as 
460  US$/ month. 


K$- integrates 
Corporate  Services 
IzcsiHiae:  4377  93  30  20 17 
e-mail:  tefflmcn.  me 


w OFFICE  FOR  RENT 

IN  AlNBiS  KQLOHAM,  AL0B8DS. 
LEKOS  CSfTRE. 

Lmrian  office  152m 
4*  Br,  veranda/torraee,  elevated  doors 


Price  818,901  DBS 
Tel/Fax  owner  Mr  Mari  Daratara 
B83D1  63  99305 
Thera  Is  parking  in  the  eerier. 


ANDALUCIA 

Investment  properties 
and  rural  tourism  business. 
Fax  01  892667854. 


PROPERTY  DEVELOPER 
LOOKING  TO  RAISE  FINANCE 
Already  widi  Major  Bad:  for 
20  yaw  In  n tiring  frmreii 
• WfcikamraanEiMeApxu. 

Vfc  uc  bxUag  let  75*  of  PorctoiBo 
Price  md  will  pronto  fwfc  cuarivts. 
WcWII  giro  finj  fcjoU 
00  the  property  and  Cmitunr. 

Vfe  aiR  pry  InteKS  a 10%  fA. 
poidquHoly. 

Please  reply 

0181  <734000 -01322556282 


0 ST.  ANDREWS 

house 


Knight 

Frank 

0171-629 


1 


r e i g a t e 

A eew  setf-centalaed 

From  4500  sq  ft  (418  sq  m) 
ta  7243  sq  ft  (873  sq  n) 
with  26  Car  parking  spaces 
TO  LET 


01737770073 


SUPERB  PRIME  CENTRAL 
LONDON  OPPORTUNITY 


4 Arftohne  Praprafca  m 
asonsttorkvMcualy. 
CutvtwaasHjijO. 

1 ZS  year  long 
Wiatlvn 
FoMnOal  k)  convert  Ho  24  (at*  S.TRP. 
PHCEOXRai27mlbrtt»«riota 
ttartam£E78<per&ufidng*fc|K3 
Occrtrad  tor  a QUICK  SALE 
For  dBk,  ptoan  oortac 
Phone;  0181 340 1085 
HoUK  0830022800 
FiK  01813482153 


INVESTMENT 

TWICKENHAM 

MIDDLESEX 

Town  centre  modem  purpose 
boilr  shop  & office  building  let  OQ 
3 FRI  leases  producing 
£66.780pa.  Freehold  for  sale  La 
the 

region  Of  £600.000. 

Detail*  from  Jonathan  Batten 
Tct  01494837700 


SECURE  PARKING 

NR  LIVERPOOL  STREET  STATION 

Car  and  motorcycle  parking 
at  Broadwarts  House 

Avaflabte  on  as  annual  fleense . k -- 


' Cari  £t.7»MJL*  yAT 

v < -kJ/o-  -‘S-’  ■ - 


Space 
for  sale 


Commercial  Property  section  every  Friday  in  the  FT. 

Foe  more  information  on  .xlvortising  opportunities 
please  «il: 

Tel;  -44- 171  873  3252  Fax:  +44  171  373  3093 


eign  capital.  Chevron  has 
strong  historical  links  to 
Kuwait  and  Saudi  Arabia. 

“In  Kuwait  I sense  the 
mood  is  to  open  up,  but 
there  is  still  some  thinking 
that  says  it’s  not  a good 
idea.”  As  for  Saudi  Arabia, 
where  Chevron  drilled  the 
country's  first  oil  well,  he 
says  the  debate  is  at  “a  “very 
early  stage”,  with  people 
outside  the  kingdom  putting 
“a  more  aggressive  interpre- 
tation” of  what  the  Saudi 


government  is  seeking  from 
the  international  ofl.  iridus- 
try- 

But  even  with  more  invest- 
ment opportunities,  than 
many  of  its  competitors. 
Chevron  has  not  been 
immune  to  the  gloom  that 
haa  settled  over  the  Indus- 
try. “Our  people  are  very 
apprehensive,  no.  question. 
So  maybe  it’s  an  advantage 
that  we’re  .not  also  going 
through  the  dislocation  of  a 
merger." 


Risk  arm  buoys  broker 


Marsh  & McLennan,  the 
world's  largest  insurance 
broker,  yesterday  announced 
a 34  per  cent  Increase  in  net 
profits  to  $796m  last  year 
and  said  prospects  for 
increasing  earnings  were 
excellent,  writes  Andrew 
Bolger. 

Ian  Smith,  chairman , said 
the  risk  and  insurance  ser- 
vices operations  achieved 
solid  organic  revenue 
growth  combined  with 
strong  earnings.  Putnam 
Investments,  a wholly-owned 
subsidiary,  continued  to 
increase  profitability.  Assets 
under  management  exceeded 
$294bn  at  year-end.  a 25  per 


cent  increase  over  1997.  Mer- 
cer Consulting  Group  was 
also  said  to  have  had 
“another  very  good  year”. 

Mr  Smith  said  the  S2bn 
acquisition  last  year  of  Sedg- 
wick, the  group’s  UK-based 
rival,  strengthened  its  risk 
and  insurance  services  and 
consulting  operations. 

Group  revenue  rose  % per 
rent  tO  $7j2bn  and  earning*: 
per  share  increased  26  per 
cent  to  $298.  Fourth-quarter 
revenue  was  up  20  per  cent 
up  at  |l.9bn.  Net  income 
increased  30  per  cent  to 
$l86m  and  earnings  per 
share  grew  30  per  cent  to 
70  cents. 


CANADA  CHANGE  OF  STRATEGY 


banks  aim 
for  cost  cuts 


By  Edward  AMen  in  Toronto 


Canada’s  largest  banks  bad 
hoped  that  this  year's 
annual  meetings  would  be 
used  to  introduce  sharehold- 
ers to  two  new  bahks  that 
would  be  ready,  to  expand 
and  compete  on  a global 
scale.  But  with  their,  ambi- 
tious merger  plans  thwarted, 
the  talk  instead  has  been  of 
strategic  focus,  discipline 
and  cost-cutting. 

In  December  the  Canadian 
government  rejected  merger 
plans  that  would  have  trans- 
formed four  of  Canada's  five 
biggest  banks  into  two  hew 
giants  able  to  compete  with 
the  biggest  US  and  European  - 
banks. 

Ottawa’s  competition 
authorities  warned  that  the 
mergers  would  severely 
restrict  domestic  competi- 
tion, which  was  more,  than 
enough  for  the  Liberal  gov- 
ernment to  reject  the -politi- 
cally unpopular  merger 

pTann 

But  as  John  Cleghora, 
chairman  and  chief  execu- 
tive of  Royal  Bank  of  Can- 
ada, endlessly  repeated  dur- 
ing the  merger  debate,  the 
status,  quo  was-  not.  an 
option.  Two  months  after  the 
rejection  from  Ottawa,  the 
banks  are  busy  rolling  out 
Plan  B. 

On  Wednesday  Royal 
Bank  announced  ...that,  it 
would  cut  C$400m  <US$267m) 
in  expenses  over  the  next 
two  years  and  reduce  its  cor- 
porate lending  and  invest- 
ment hanking  activities  out- 
side Canada.  . while 
bolstering  its  wealth  man- 
agement and  electronic  com- 
merce divisions. 

Mr  Ctegbom  said  the  bank 
would  focus  on  expanding 
“higher-return,  relatively 
low-risk  business  where  we 
have  the  expertise  and 
potential  scale  to  succeed”. 

The  plan  was  unveiled  one 
day  after  Bank  of  Montreal, 
its  intended  merger  partner, 
announced  both  the  resigns 
tion  of  its  chief-executive 


Matthew  Barrett  and  a dra-  , 
matin  restriicturing  plan  to  : 
decentralise  the  bank  into  32 
separate  lines  of  business,  , 
with  fighting  to  demon-  _ 
strate  its  worthiness  for  ; 
future  investments. 

The  bank  intends  to  bol-  ' 
sier  its  retail  and  cominer-  , 
cial  business  lines  while 
narrowing  its. corporate  and 

investment  banking  to  serve 
fewer  clients  in  fewer  sec-  \ 
tore. 

Hynariinn  Imperial  Bank  of 
Commerce,-  which  saw  its 
earnings  plunge  last  year  . 
due  to  trading  losses  at 
Oppenheimer.  .its  New  York 
investment  bank,  has 
already  reduced  staff,  quit  , 
several  lines  of  business  and 
adopted  what  outgoing 
chairman  A1  Flood  Called  a 
“very  selective,  niche-fo- 
cused” capital  markets  strat- 
egy, concentrating  on  high- 
yield  debt 

Only  Toronto-Dominion 
Bank,  that  had  intended  to 
merge  with  CIBC,  has 
escaped  relatively  unscathed 
because  of  its  foresight  - or 
luck  - to:  have  invested 
heavily  in  the  discount  bro- 
kerage business  just  before 
the  boom  in  internet  stock 
trading.  • 

Despite  Ottawa’s  rejection 
of  the  mergers,  the  banks 
are  not  making  these  moves 
out  of  desperation.  With  the  . 
exception  of  CIBC.  each 
showed  record  profits  in  1998 
and  first-quarter  earnings 
for  Royal.  TD  and  BoM  have  . 
been  near  or  above  expecta- 
tions. 

But  the  hank*  see  enough 
warning  signs  to  avoid  com- 
placency. Return  on  equity, 
the  key  measure  of  perfor- 
mance, began  slipping 
towards  the  end  of  1988.  and 
productivity  has  not  kept  . 
pace  with  the  strongest  US 
banks.  Analysts  say  that 
without  the  scale  to  invest  : 
in  all  their  lines  of  business, 
the  banks  wfllhave  to  pick  : 
their  ground  carefully  to 
maintain'  earnings  in  the 
fixture.-  • 


NORMA  COHEN 

THE  PROPERTY  MARKET 


Pursuing  non-rental  income 


US  companies  are  leading  the  way  to  broaden  the  appeal  of  real 
estate  investment  trusts  by  using  taxable  subsidiaries. 


While  the  British  Property 
Federation  is  hard  at  work 
lobbying  for  tax-transparent 
vehicles  *imfiar  to  US  Real 
Estate  Investment  Trusts, 
the  US  Reits  have  a new 
mantra:  “Tax  us,  please.” 

Why?  Because  Reit 
legislation,  designed  In  1962, 
is  suitable  purely  for  the 
passive  investor  in  property. 
And  the  most  successful 
property  operating 
companies  - whether  in  the 
US,  France  or  Britain  - are 
anything  but  passive. 

This  month,  the  Clinton 
administration  put  forward 
budget  proposals  that  create 
the  opportunity  for  Reits  to 
run  taxable  subsidiaries 
which  carry  out  a variety  of 
services  for  tenants,  and 
whose  income  is  from 
sources  other  than  rent 
They  would  also  be  allowed 
to  create  taxable  subsidiaries 
to  engage  in  third-party 
management  or  development 
activities. 

US  companies  are  not  the 
only  property  businesses 
seeking  non-rental  income. 
Workspace  Pic,  a UK 
company  specialising  in 
flexible  industrial  space,  has 
designed  packages  fin- 
tenants  for  the  purchase  of 
Insurance  and  other 
services,  while  Capital  and 


Regional,  a retail  and  leisure 
property  oompany.  is 
looking  to  earn  additional 
income  from  the  branding  of 
shopping  centres. 

But  the  largest  US 
companies  have  led  the  way. 

Mike  Lipsey,  chairman  of 
the  Lipsey  Company,  a 
Florida-based  group  which 
advises  property  companies 
od  strategy,  says  that 
companies  are  increasingly 
looking  to  bolster  rental 
income  with  revenue  from 
the  sale  of  other  services. 
“The  big  mistake  is  thinking 
that  the  only  play  in  real 
estate  is  rent”  Mr  Lipsey 
says.  “We  have  a list  of  up  to 
100  different  services  which 
can  be  provided  efficiently 
by  real  estate  companies.” 

N on-rentable  space  can  be 
converted  to  storage  ruse  or 
space  can  be  let  with  high  : 
speed  internet  access  at  an  ' 
additional  fee,  for  example. 

The  new  tax  proposals 
implicitly  recognise  that 
property  companies  are  in 
the  service  sector  as  welL 

The  problem  is  that 
current  rules  ban  such 
activities  on  any  significant 
scale.  Maintenance  of  their 
tax-free  status  requires  Reits 
to  earn  mo  more  than  5 per 
cent  of  gross  income  from  . 
non-property  sources.  That  ■ 


has  forced  them  into  a 
variety  of  corporate 
contortions*  most 
significantly  the 
highly-leveraged  preferred  : 
stock  subsidiary  which  pays 
interest  cm  an  intercompany 
loan  from  the  parent  Reit.  - 

In  these,  the  interest  _• 
payments  are  charged  off 
against  income,  so  there  Is 
no  profit  to  be  reported.  a . 
decision  which  has  irritated 
the  US  tax  authorities  and 
confused  shareholders. 

It  has  also  blindsided 
those  companies  farsighted 
enough  to  realise  that 'there 
are  more  ways  of  extracting 
revenue  than  simply  raising 
the  rent 

The  politics  of  tax 
avoidance  has  weighed  oh 
the  minds  of  the  industry 
since  Congress  revoked  some 
tax  advantages  for 
“pafrecFshare”  Reits  last 
year,  which  were  the  most 
common  exploiters  of 
loopholes. 

But  the  danger  of  farther 
erosion  remains.  Sam  Zell, 
the  billionaire  property  - 
entrepreneur  whose 
companies  - Equity  Office 
Realty  Trust  and  Equity 
Residential  Realty  Trust  - 
have  been  among  the  most 

adept  at  generating 
non-rental  income,  has 


thrown  bis  weight  behind 
the  new  tax  proposals. 

“If  passed  in  some  form 
like  this.  It  would  effectively 
eliminate  all  of  these  Rube 
Goldberg  structures  that 
Reits  have  attempted  to  use 
to  get  anxmd  the  passivity 
requirements  of  the  Reit 
law,”  Mr  Zell  said  in  a recent 
conference  call  to  clients  of 
I ^hmrm  Brothers,  the 
US-based  investment  hank. 

The  administration's 
proposals,  which  it  says  will 
raise  8140m  (£86m)  during 
five  years,  create  two  types 
of  facilities.  First,  a 
Qualified  Business 
Subsidiary  for  non-tenant 
related  Income  such  as 
third-party  management 
Second,  the  Qualified 
Independent  Contractor 
Subsidiary  which  may 
provide  an  array  of  services 
to  tenants.  Subsidiaries  may 
provide  up  to  15  per  cent  of 
income. 

Steve  Hash,  real  estate 
securities  analyst  at  Lehman 
Brothers,  says  the  new  tax 
code  is  a “win-win”  proposal. 

“Over  time,  Reits  would 
like  to  grow  to  that 
percentage  <of  non-rental 
income)  as  much  as  they 
can.”  he  says. 

“It  is  not  just  the  big 
companies  that  will  benefit 
ft  is  the  smart  companies.  It 
allows  you  to  make  money 
wfth  your  head.” 
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Slide  halted 

A fail  in  the  All-Property 
yield  for  the  first  tsne  ssica 
July  halted  the  slide  in  total 
returns  which  began  in  the 
second  half  of  last  year. 

• Over  rolling  three-month 
. periods,  total  returns 
through  January  held  steads 
at  1.7  per  cent 

• in  the  12  months  through 
January  1999.  property 

- out-performed  equities  with 
returns  of  11.7. per  cent,  bui 
badly  lagged  gilts  which 
returned  18.8  per  cent. 

From  today,  IPD  data  In  the 
Financial  Times  wilt  be  in  a 
format  making  it  easier  to 
compare  property 
performance  with  other  asse 
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!!jjTfflTAIWMEWT  MTV  LEADS  GROWTH 

Viacom  sales 


surge 
profits 


36% 


By  Christopher  Parkas 
in  Los  Angefes 
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Operating  profits  at  Viacom 
surged  36  per  cent  to  5296m 
in  the  closing  quarter  of  last 
year  as  revenues  rose  across 
the  board,  growing  is  per 
cent  to  S3 .34 bn. 

The  entertainment  group 
said  sales  growth  was  led  by 
its  MTV  network.  Para- 
mount Pictures  and  Block- 
buster video  rental  chain 

Sumner  Redstone,  chair- 
man. and  chief  executive, 
said  plans  announced  yester- 
day for  a 2rfor-l  share  split 
and  the  move  of  the  compa- 
ny's listing  from  the  Ameri- 
can Stock  Exchange  to  the 
New  York  Stock  Exchange 
reflected  his  optimism,  that 
Viacom  could  sustain  its 
momentum. 

Group  cash-flow,  defined 
as  earnings  before  interest, 
taxes,  depreciation  and 
amortisation,  rose  24  per 
cent  to  $S02m,  although  net 
income  of  $3&3m  fell  short  of 


analysts'  forecasts,  yielding 
10  cents  a share  compared 
with  predictions  of  13  cents. 

Blockbuster,  which  is  to  be 
spun  off  in  the  next  few 
months  through  an  irrit-fol 
public  offering,. reported  an 
increase  in  revenues  of 
20  per  cent  generating  28  per 
cent  more  cash-flow. 

Same-store  sales  rose  IS 
per  cent  in  the  quarter,  bol- 
stered by  aggressive  market- 
ing and  a revenue-sharing 
agreement  with  film  studios. 

Paramount  and  MTV  both 
reported  record  results,  as 
the  film  division  benefited 
from  the  overseas  release  of 
The  Truman  Show  and  Sav- 
ing Private  Ryan . its  co- 
production - with  Dream- 
works. Titanic,  the  most  suc- 
cessful film  and  video 
release  on  record,  also  con- 
tinued to  contribute  a year 
after  its  launch. 

- Paramount's  cash-flow 
increased  26  per  cent  to  550m 
on  revenues  up  13  per  cent 
at  $1.2bn. 


Big  picture:  Saving  Private  Ryan  was  a huge  success  for  Dream  works  and  Paramount  Bandptato 


MTV,  named  this  week  to 
lead  Viacom’s  drive  into 
internet  entertainment  and 
commerce,  repented  a 21  per 
cent  Increase  in  revenue?  to 
5617m,  and  cash-flow  up 
15  per  cent  at  5252m.  The 
main  engines  of  growth  were 
MTV  and  VHl,  the  music- 
based  cable  networks,  and 


Nickelodeon,  the  children's 
network  that  is  the  most- 
watched  cable  service  in  the 
US. 

Consumer  publishing,  the 
remnants  of  a broad-based 
publishing  business  reduced 
by  the  sale  last  November  of 
its  educational  and  profes- 
sional departments,  repeated 


revenues  up. 9 per  cent  and 
cash-flow  of  536m  for  a 

30  per  cent  gain. 

Revenues  for  the  year, 

which  saw  Viacom’s  stock 
price  a bn  ret  double  to  588%, 
rose  13  per  cent  to  5l2bn, 
and  cash-flow  and  operating 
income  rose  20  per  cent  and 

31  per  cent  respectively. 


CHILE  SPANISH  GROUP  PLANS  AGAIN  AFTER  DISAPPOINTMENT 


Endesa  fails  to  take  control  of  Enersis 


•ilV-  • — - - 
» "I*.  . **—.>• 


By  Davkl  White  !n  Madrid  and 
Mark  Muffigan  in  Santiago 

Endesa,  the  leading  Spanish 
electricity  group,  began  yes- 
terday to  reassess  its  plans 
for  Latin  America  after 
being  thwarted  in  its 
attempt  to  establish  outright 
control  over  Enersis  of  Chile, 
up  to  now  its  main  invest- 
ment target  in  the  region. 

The  Spanish  group  is 
expected  to  remain  a share- 
holder in  Enersis  hut  to 
examine  alternative  invest- 
ment opportunities  in 
Mexico,  Brazil  and  the  US  to 
provide  the  next  stage  of  its 
international  expansion. 

Ipsmedfately.  following  its 


setback  in  Chile,  Endesa 
announced  better  than 
expected  1998  results,  show- 
ing a 9.5  per  cant  rise  in  con- 
solidated net  profit  to  €l.lbn 
(US$L2bn)  and  a 14  per  cent 
increase  in  earnings  per 
share  to  €1.10.  The  figures 
came  after  the  close  of  trad- 
ing in  Madrid,  where  End- 
esa's share  price  slid  4.4  per 
cent  to  €2332. 

The  company  said  it  had 
asked  for  a recount  of  Ener- 
sis shareholders'  votes  after 
failing  narrowly  to  win  .the 
75  per  cent  approval  neces- 
sary for  a change  in  statutes 
that  would  have  allowed  it 
to  bid  for  majority  control. 
Enfl^sa  fey  Vjfcx^utfagftj. 


point  short  of  the  75  per  cent 
majority  needed  to  change 
Enersis's  statutes. 

Under  a plan  drawn  up 
with  advice  from  Goldman 
Sachs,  it  was  offering 
5l.45bn  to  buy  a further  32 
per  cent  of  Enersis.  This 
would  have  doubled  its  exist- 
ing stake,  currently  the  max- 
imum permitted  for  a single 
shareholder.  It  managed  to 
persuade  Chile’s  powerful 
pension  funds  to  hack  the 
rule  change  but  failed  to  win 
sufficient  support  from  US 
shareholders. 

Outright  control  would 
have  enabled  it  to  overrule 
the  sale  of  Enersis’s  25  per 
. cent  Interest  in  Chile’s  big- 


gest electricity  generator, 
also  called  Bnitesa-  Its  oppo- 
sition to  the  sale  plan 
prompted  its  bid  to  assume 
outright  control  of  Enersis. 

The  Spanish  group  has 
raised  the  possibility  of  buy- 
ing directly  into  Endesa 
Chile,  saying  that  if  it  did  so 
it  would  make  a public  bid 
for  at  least  25  per  cent  of  the 
generating  company. 

It  said  yesterday  it  saw 
scope  for  co-operation  with 
Duke  Energy  of  US,  which 
last  week  offered  $2.1bn  for 
51  per  cent  of  Endesa  Chile, 
and  would  back  moves  to 
raise  the  shareholding  limit 
In  that  company. 

The. Spanish  company,. 


which  was  fully  privatised 
last  year,  bought  into  Ener- 
sis in  1997,  seeing  the  Chil- 
ean group  as  the  main  plat- 
form for  an  ambitious  Latin 
American  investment  drive. 
But  its  venture  has  been 
clogged  by  controversy  and 
legal  disputes. 

It  has  made  clear,  how- 
ever. that  it  has  no  plan  for 
selling  its  existing  share- 
holding in  Enersis,  which 
accounts  for  about  40  per 
cent  of  its  $3-5bn  investment 
in  the  region.  Executives 
said  it  was  able  to  block  any 
company  from  gaining  a 
foothold  in  Enersis. 
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By  Andrea  MandeJ-Campbefl 
in  Mexico  City 

Grupo  Industrial  Maseca, 
Mexico's  largest  cornflour 
miller  and  maker  of  the 
humble  tortilla,  has  emerged 
as  a tasty  stock  since  the 
lifting  of  strict  controls  on 
the  country's  most  heavily 
protected  industry. 

After  two  years  of  falling 
sales  and  sagging  profits,  the 
prospects  for  the  company 
are  looking  up  following  the 
government's  new  year  deci- 
sion to  liberalise  the  tortilla . 
industry. 

Maseca.  say  industry 
experts  and  market  analysts, 
is  the'  company  that  stands, 
to  gain  most  from  the  ending 
of  a complex  chain  of  subsi- 
dies ranging  from  price  caps 


on  the  flat  com  pancake  to 
production  quotas  on  the 
cornflour  used  to  make 
Mexico’s  staple  food. 

Owned  by  Mexican  food 
conglomerate  Grama,  in 
which  Archer-Daniels-Mid- 
land,  the  US  m flier,  has  a 22 
per  cent  stake,  Maseca  com- 
mands a 70  per  cent  share  of 
the  country's  cornflour  mar- 
ket Its  production  is  used  to 
make  44  per  cent  of  all  tarfl- 
lias. 

With  the  removal  of  pro- 
duction quotas,  the  miller  is 
aiming  to  boost  the  volume 
of  cornflour  sales  by  16  per 
cent  this  year,  according  to 
Ricardo  .Alvarez-Tostado, 
general  director.  Grama, 
which  had  sales  of  5Libn  in 
1997,  will  invest  an  esti- 
mated 5200m  in  1999  for  new 


mills,  better  distribution  and 
more  advertising. 

But  the  key  to  Maseca's 
strategy  of  increasing  mar- 
ket share  is  aimed  at  con- 
verting the  majority  of  torti- 
lla mills  that  gtm  use  com 
dough  - the  traditional 
method  Of  making  tnrtfllag  - 
rather  than  cornflour. 

Corn  dough  is  made  from 
raw  com,  boiled  with  water 
and  lime  in  a process  that 
takes  right  hours. 

With  Emits  on  flour  pro- 
duction now  lifted,  Maseca 
wants  to  lure  about  3,500 
small,  family  owned  to 
produce  cornflour,  which 
has  a shorter  production 
time  and  longer  shelf  life.  . 

But  while  cornflour  may 
be  more  efficient  than 
dough,  Maseca  may  have  a 


hard  time  convincing  some 
tortilla  makers  to  give  op 
the  centuries’  old  tradition. 

“You  would  have  to  put  a 
gun  to  my  head  before  I 
would  change  to  flour,"  says 
Felipe  Galindo  Rojas,  who 
hag  run  his  combination 
dough  mfn  and  tortilla  fac- 
tory in  Mexico  City  for  the 
last  52  years.  “Companies 
Hke  Maseca  are  killing  our 
tradition.” 

While  the  transition  from 
a heavily  controlled  industry 
to  an  open  market  will  be 
slow,  Mr  Alvarez-Tostado 
says  competition  is  already 
fierce. 

Since  price  caps  on  torti- 
llas were  removed,  prices 
shot  up  by  a third  to  4 pesos 
(40  cents)  a kilogramme, 
before  public  protests  forced 


the  industry  to  agree  to  35 
pesos  a kg. 

Already  some  are  under- 
cutting the  consensus  price 
and  many  analysts  question 
whether  Maseca  will  be  able 
to  maintain  its  15  per  cent 
profit  margins  in  the  long 
run  now  that  costs  are  no 
longer  subsidised. 

Once  the  new  market  con- 
ditions become  more  settled, 
Maseca  eventually  foresees 
reproducing  what  its  sister 
subsidiaries  in  the  US  and 
Central  America  have  been 
doing  for  years:  offering  spe- 
ciality tortillas  ranging 
from  low-sodium  to  chilli 
pepper  flavoured  tortilla 
wraps. 

“The  possibilities  are  as 
Wide  as  your  Imagination  ” 
says  Mr  Alvarez-Tostado. 


Reader’s 
Digest 
plans  big 
strategy 
changes 

By  John  Anthers  in  Now  York 


Reader’s  Digest,  publisher  of 
the  most  widely  circulated 
magazine  in  the  world,  yes- 
terday announced  a sweep- 
ing change  in  strategy, 
including  an  upgrade  of  its 
operations  on  the  internet, 
in  a bid  to  reverse  years  of 
declining  earnings. 

The  company  will  also 
seek  to  diversify  into  prod- 
uct lines  that  can  be  sold  via 
direct  marketing,  including 
pharmaceuticals  and  tin  an- 
rial  services.  It  win  also  try 
to  develop  new  distribution 
channels,  including  direct 
response  TV  and  new  forms 
of  direct  mafl. 

Most  of  this  will  be  done 
through  joint  ventures,  and 
the  company  will  also  look 
for  acquisitions,  particularly 
of  magazine  publishers  out- 
side the  US.  However,  the 
company  refused  to  com- 
ment on  reports  that  it  was 
negotiating  an  ambitious 
joint  venture  with  Time 
Warner,  the  media  group. 

Thomas  Ryder,  who  was 
brought  in  as  chief  executive 
from  American  Express  last 
year  after  the  abrupt  resig- 
nation of  his  predecessor, 
said  he  would  also  consider 
an  initial  public  offering  for 
the  company’s  interests 
“provided  the  market  stays 
irrational”. 

The  company  will  invest 
at  least  $l00m  into  websites 
which  will  be  re-branded  or 
co-branded  with  the  Reader’s 
Digest  name. 

He  said  the  strategy  was  to 
focus  on  the  over-50s  “baby 
boom”  generation  where  the 
company's  flagship  maga- 
zine has  its  greatest  reader- 
ship.  Its  new  product  lines 
have  been  chosen  to  capital- 
ise on  the  strong  elements  of 
trust  that  are  carried  with 
the  Reader's  Digest  brand 
name.  These  will  focus  on 
“home,  health,  family, 
firwmffft  and  faith”. 

According  to  Mr  Ryder: 
'“The  products  we  are 
looking  to  as  extensions  are 
trust-based  products.  People 
who  need  to  trust  a purveyor 
will  find  the  Reader’s  Digest 
name  very  powerful.” 

He  said  that  the  company 
expected  its  revenue  to  fall 
over  the  next  year,  and  that 
it  would  then  introduce  new 
product  lines  Into  a more 
profitable  base.  Its  internal 
targets  are  for  revenues  of 
$5bn  in  2004  (double  its  level 
at  the  end  of  last  year),  and 
operating  profits  of  between 
5500m  and  5600m  - a strong 
increase  from  the  SlOOm 
recorded  last  year. 

. Next  year,  it  hopes  to 
rater  the  directly  marketed 
pharmaceuticals  business, 
»nd  is  already  in  discussions 
with  potential  partners  and 
acquisition  targets.  It  will 
also  look  for  financial  ser- 
vices, where  it  will  be  the 
branded  supplier  of  products 
manufactured  by  partners. 
Credit  cards,  retirement 
savings  products  and  insur- 
ance are  the  most  important 


CBS  ready  to 
pay  premium 
for  rival  NBC 


By  Christopher  Parkes 

Mel  Karmazin,  chief 
executive  of  the  CBS  net- 
work, reasserted  his  faith  in 
broadcast  television  yester- 
day with  an  offer  to  pay  a 
generous  premium  for  rival 
NBC.  should  its  owner.  Gen- 
eral Electric,  decide  to  sell. 

Speaking  in  New  Orleans, 
he  said  he  believed  GE 
would  eventually  dispose  of 
the  network,  “in  which  case 
we’d  be  willing  to  overpay 
for  it  as  much  as  we  over- 
paid for  the  NFL”. 

Last  year  CBS  paid  more 
than  double  the  previous 
rate  for  television  rights  to 
American  football  games  in 
a successful  bid  to  win  back 
audiences. 

Although  Mr  Karmazin 
has  expressed  interest  in 
NBC  before,  and  GE  has  said 
selling  the  business  is  a pos- 
sibility, current  federal  regu- 
lations allow  companies  to 
own  only  one  network. 

However.  Mr  Karmazin 
and  other  network  heads  are 
lobbying  in  Washington  for 
changes  to  rules  established 
before  cable  and  satellite 
emerged  to  challenge  the  tra- 
ditional broadcasters. 

Now  that  CBS.  currently 
the  top-rated  network,  NBC. 
ABC,  Fox.  and  newcomers 


WB  and  UPN  share  less  than 
50  per  cent  of  the  US  audi- 
ence - and  only  NBC  is  prof- 
itable - they  are  demanding 
action. 

Their  Train  objective  Is  to 
change  rules  on  broadcast 
TV  station  ownership  which 
limit  any  single  owner- 
operator  to  35  per  cent  of  the 
US  audience. 

Although  other  network 
groups  are  believed  to  be 
interested  in  NBC.  Mr  Kar- 
mazin has  been  most  forth- 
right in  claiming  his  place  at 
the  front  of  the  line. 

He  has  also  been  promi- 
nent in  recent  moves  to 
address  concerns  within  the 
Federal  Communications 
Commission,  the  industry's 
main  regulator,  that  minori- 
ties are  under-represented  in 
broadcasting. 

Mr  Karmazin  wrote  last 
week  to  fellow  chief  execu- 
tives calling  for  talks  on  the 
issue.  Last  year  News  Corpo- 
ration, which  controls  Fox, 
proposed  setting  up  an 
industry  fund  to  help  minori- 
ties in  return  for  sweeping 
deregulation  of  broadcasting. 

That  initiative  was  sup- 
ported by  Chancellor  Media, 
a leading  radio  group,  and 
Paxson  Communications,  a 
small  national  network 
launched  last  year. 


Niche  retailers 
surge  ahead 


By  Andrew  Edgecfiffa- Johnson 
in  Hew  York 


The  Gap  and  JC  Penney 
provided  further  evidence 
yesterday  of  how  flourishing 
US  consumer  spending  is 
buoying  some  specialist 
retailers  while  passing  by 
other  mid-market  stores 
entirely. 

The  group  behind  The 
Gap,  Banana  Republic  and 
Old  Navy  reported  a 54  per 
cent  jump  in  net  earnings 
for  1998  to  5824m,  but  JC 
Penney,  the  department 
store  and  catalogue  retailer, 
managed  just  a 5 per  cent 
earnings  advance  to  5594m. 

Mid-market  department 
stores  including  JC  Penney, 
Sears  and  DSHard  have  been 
squeezed  as  some  consumers 
have  sought  better  value  in 
discount  chains  such  as  Wal- 
Mart  while  others  have 
traded  up  to  more  fashion- 
able branded  retailers. 

Donald  Trott,  retail  ana- 
lyst with  Brown  Brothers 
Hairiman,  added  that  Gap's 
fourth-quarter  40  per  cent 
sales  increase  and  46  per 
cent  earnings  advance  owed 
as  much  to  its  own  efforts  as 
to  the  favourable  economic 
climate. 

“It  sounds  trite,  but  they 
do  a zillion  things  right,"  he 
said.  Gap’s  decision  to  step 
up  marketing  investment 
last  year  from  25  per  cent  of 
sales  to  4.4  per  cent,  or 
5400m,  also  paid  off 


JC  Penney,  by  contrast, 
cited  higher  advertising 
spending  as  one  reason  for 
its  profit  slump,  which  was 
mostly  attributable  to  lower 
sales  over  Christmas,  heavy 
price  discounting  and 
restructuring  to  improve 
inventory  management 

Operating  profit  from 
department  stores  and  cata- 
logues dropped  by  54  per 
cent  in  the  fourth  quarter  to 
5295m,  but  its  Eckerd  drugs- 
tores increased  profits  by 
45  per  cent  to  SI  Mm.  Full- 
year  group  sales  were 
530.7bn,  up  just  0.4  per  cent 

James  Oesterreicher,  chief 
executive,  said:  “Our  1998 
results  were  not  acceptable. 
Returning  the  company  to 
higher  levels  of  profitability 
is  our  number  one  priority 
in  1999.” 

The  group  warned  in  Janu- 
ary that  earnings  would  not 
meet  analysts'  expectations 
of  about  $156  per  share  for 
the  fourth  quarter.  Yester- 
day's quarterly  earnings  of 
77  cents  a share  were  above 
revised  estimates  of  73  cents, 
according  to  First  Call,  tak- 
ing full-year  earnings  to 
52-19  (52.10). 

Gap  beat  expectations  by  a 
narrow  margin,  with  quar- 
terly earnings  per  share  of  53 
cents,  np  from  36  cents,  lift- 
ing full-year  earnings  by 
57  per  cent  to  $137.  Sales 
were  a record  $9.05b n,  up  39 
per  cent  on  a 22  per  cent 
increase  in  store  space. 
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THIS  Nona  IS  FOR  INFORMATION  PURPOSES  0NUT  AN0  DOES  NOT 
CONSTITUTE  AN  OFFER  OR  AN  INVITATION  TO  BUY  OR  10  SELL  ANY 
SECURTnES.T1£ OFFER  (AS  DEFINED  MBS  OFFER  NOTICE  OF  1 FEBRUARY 
1999  (TO  ’OfW3NAlOFf£R  NOTICE’})  WAS  NOT  MADE  TO  HOtDERS  OF 
BONDS  (AS  DEFINED  WTHE  ORtGWAL  0FFHI  NOTICE]  (’BONDHOLDERS*) 
B4  ANY  JURISDICTION  IN  WHCH  THE  MAKING  OR  ACCEPTANCE  TTCRE0F 
WOULD  NOT  BE  M COMPLIANCE  UflTHTHE  LAWS  OF  SUCH  JU8ISDOON. 

THIS  NOTICE  SHALL  NOT  COfffnTUTE  AN  OFFER  TO  SELL  OR  OFFER  FOR 
SA1E  WANT  SECURITIES  AS  SUCH  TERMS  ARE  DEFINED  IN  SECTION  2 OF 
THE  UNHID  STATES  SECURITIES  ACT  CP  1933  (THE  'SECURITIES  ACT*! 
NOR  SHALL  IMS  NOTICE  CONSTITUTE  A PROSPECTUS  AS  SUCH  TERMS  ARE 
USH)  W SECTIONS  2.  SAW  10  OF  Ttt  5ECURmES  ACT 

Result  of  the  Offer  ty 

UBS  AG,  acting  flmjtfi  Rs  dvisioa  Vredwig  DHanRead 
on  beferff  of 

Teuton  Golf  and  Tmf  pk 

(Inaxporatfd  with  Baaed  and  Hfete  with  registered 

Id  purchase  for  ash 
rand  al  c#  the  ootsanfin  lASJSBUBBS 
34  pw  cent  Guaranteed  Bonds  Due  2008 
issued  bj  Textron  Goff  aod  Turf  pfc  . 
aod  guaranteed  by 
Tatnnlnc. 

(IncDrporxtd  tmief  the  tens  of  the  Sate  of  Ddaware) 

C0MIQN  CODE  8402558  CUSft  88320VAA7  SOt  XS0084025583 

Further  to  the  Original  Offer  Notice  pubBshed  n the  Financial  Times  and 
the  Iwemfaujger Won  and  through  Morgan  Guaranty  foot  Company  of  New 
flat  Brasses  office,  * opeaajr  of  the  Eeredeai  System,  Cedefoank  and  Jhe 
DoxsiioiY  Trust  Company  on  1 February  1999.  nan  is  hereby  given  that 
tfw  Offer  Period  (as  defined  in  the  Original  Offer  Notice)  fflpnd  at  4.00  pjn. 
(London  tine)  on  12  Fefaroaiy  1999  wid  die  Offer  has  now  dosed. 

Pimuam  to  the  O&t  £20.641.795  of  principal  amount  of  the  then 
oucaandtn  Bonds  were  repotiiased  by  ot  on  behalf  of  fecnon  Golf  and  Tui 
pic  (the  ■CorapanyTAl  of  the  Bonds  repurchased  w3  be  canceled  by  the 
Company  in  accordance  vwh  the  terms  of  the  OSec  The  total  principal 
atnount  of  the  Bonds  ouewdng  immedsatefy  following  the  expiry  of  the 
Otter  Period  was  E23L22&290.  - 
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26  February  1999 


NO  PERSON  HAS  BEEN  AUTHORISED  TO  <3VE  ANY  INFORMATION  OR 
MAKE  ANT  REPRESENTATIONS  H CONNECTION  WITH  THE  .OFFER  OTHER 
THAN  THOSE  CDNTAJNSnN  THE  OfflONAL  OFFER  NOTICE  OR  THIS 
NOTICE,  f GWEN  TO  MADE.  SUCH  BHKMAHON  AND  REPRESENTATIONS 
MU57  NOT  BE  RELED  UPON  AS  HAVING  BEEN  AUTHORISED  97  TEXTRON 
GOLF  AND  TURF  PIC  TEXTRON  MC.  THEfit  RESPECTIVE  DIRECTORS,  UBS 
AG  ACTING  THROUGH  ITS  DMSDN  WARBURG  DILLON  READ,  THE  LAW 
DEBENTURE  TRUST  CORPORATION  PJ_C  AS  TRUSTEE  W RELATION  TO  THE 
BONDS  OR  MORGAN  GUARANTY  TRUST  COMPANY  OF  NEW  YORK. 
BRUSSELS  0WCE,  AS  BOOK-ENTRY  DEPOSITARY. 

ApMOved  for  deptaposesd  Section  57  of  Ac  ftiandal  Sendees  Ad 
1986  by  UBS  A&  acting  through  as  firision  Warburg  Dfltan  Read 
regulated  in  the  Uncwf  Kingdom  by  the  Securities  and  FuTums  Authority. 
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Colt  Telecom  hopes  to  raise  extra  £500m 


By  Alan  Cane  and  Vmcent 
Boland 

Shares  in  Colt  Telecom  fell 
10  per  cent  yesterday  after 
the  UK  operator  surprised 
the  City  with  plans  to  raise 
£500m  (3815m)  in  new  capital 
to  fund  new  networks, 
prompting  fears  tbe  com- 
pany was  falling  behind  its 
competitors. 

The  news  of  the  issue  of 
equity  and  convertible  bonds 
denominated  in  euros  cast  a 
shadow  over  Colt's  full  year 


results  which  were  at  the 
top  end  of  market  expecta- 
tions, Including  a more  than 
150  per  cent  Increase  in 
sales. 

Colt  last  made  a cash  call 
in  July  1998  raising  £800m 
which.  It  said,  would  be  ade- 
quate to  fund  its  develop- 
ment until  mid-2001.  Yester- 
day it  said  that  had  been 
predicated  on  the  assump- 
tion that  the  business  plan 
would  not  change.  Since  late 
1997  it  has  regularly  revised 
upwards  the  number  of 


European  cities  it  intends  to 
link  with  its  fibre  optic  net- 
work. the  total  now  being  26- 

Colt  builds  fibre  optic 
rings  around  major  financial 
centres  connecting  directly 
to  its  customers.  Now  it  is 
planning  to  link  them 
together  with  long  distance 
fibre  cables. 

Paul  Chisholm,  president 
and  chief  executive,  said  the 
cash  would  be  used  to  build 
these  connections  using 
internet  technology,  to 
improve  the  quality  of  its 


Internet  services  to  its  Euro- 
pean customers  and  to 
expand  its  local  presence  In 
Europe  by  building  small 
switches  ("point-of-pres- 
ence") in  a number  of  cities- 
• Orange,  the  newest  of  the 
UK's  four  cellular  phone 
groups,  moved  into  operat- 
ing profit  last  year  as  sub- 
scriber numbers  leapt  80  per 
cent  to  2.16m.  Orange  has 
been  offering  mobile  services 
only  since  April  1994.  writes 
Alan  Cane. 

With  5,200  base  stations.  25 


per  cent  more  than  its  near- 
est rival,  it  claims  to  have 
the  UK’s  largest  mobile 
phone  network. 

However  tbe  share  price 
dropped  51*  ip  to  907p  yester- 
day after  Hutchison  Wham- 
poa. tbe  Hang  Kong  group 
which  held  a 49.02  per  cent 
stake,  sold  50m  shares,  or 
approximately  -12  per  emit  of 
the  equity,  through  Goldman 
Sachs  for  HE&ZSba  CJGMm). 

Canning  Fok,  Hutchison 
Whampoa  group  managing 
director  and  Orange  chair- 


man. said  the  proceeds 
would  be  retained  few  gen- 
eral purposes. 

Change’s  1996  results  were 
In  line  with  market  expecta- 
tions. Turnover  was  S3  per 
cent  ahead  at  £1.21  bn 
(2913.7m).  while  earnings 
before  interest,  tax,  depreda- 
tion and  amortization  wore 
2147m  (£47m). 

The  company  is  a service 
prorider  in  France  and  Ger- 
many. has  opened  services 
in  Austria  and  has  licences 
in  Belgium  and  Switzerland. 


Traders 

suspended 

inCSFB 

inquiry 

By  Jane  Martinson  fn  London 
and  Nicholas  George  in 
Stockholm 


James  Archer,  the  son  of 
Lord  Archer,  the  Tory  peer, 
is  at  the  centre  of  a share 
dealing  investigation  by 
Credit  Suisse  First  Boston, 
the  Swiss-US  investment 
bank,  it  emerged  last  night 

The  inquiry  which  led  to 
the  suspension  of  three  trad- 
ers was  understood  to  have 
been  triggered  by  Mr 
Archer's  share  buying  in 
Stora,  the  Swedish  paper 
group  which  merged  with 
Enso  of  Finland  at  the  end  of 
last  year,  according  to 
people  close  to  the  inquiry. 

The  Stockholm  stock 
exchange  confirmed  yester- 
day that  it  was  investigating 
suspected  market  manipnla- 
tion  after  several  trades 
thought  to  be  worth  a total 
of  KrlOm  ($1.23m)  in  Decem- 
ber. 

Concerns  were  raised  that 
the  trades  would  have  tbe 
effect  of  moving  OMX,  the 
main  Swedish  share  index 
which  is  thinly  traded. 

Mr  Archer  was  suspended 
by  CSFB  along  with  David 
Crisanti,  head  of  CSFB's 
London-based  index  arbi- 
trage desk,  and  Adrian  Ezra 
last  week. 

CSFB  declined  to  comment 
last  night  until  its  internal 
investigation  is  completed. 

Mats  Wilhelmsson,  head  of 
market  surveillance  at  the 
Stockholm  exchange,  said 
yesterday  that  it  had 
launched  the  investigation 
at  the  end  of  last  year  after 
spotting  certain  market 
irregularities. 

The  exchange  subse- 
quently contacted  Swedish 
and  UK  authorities  includ- 
ing the  Securities  and 
Futures  Authority,  the  City 
watchdog.  CSFB  representa- 
tives have  also  flown  to 
Stockholm  to  help  in  the 
investigation. 

The  traders  - who  speci- 
alised in  index  arbitrage, 
betting  on  index  price  anom- 
olies  - had  gained  notoriety 
in  the  City  as  members  of 
the  Flaming  Ferraris.  a high- 
living  group  named  after  a 
favourite  cocktaiL 


BA  plans  further  cut  in  fleet  expansion 


By  Michael  SkapWcar 

British  Airways  has 
announced  a further  cut  in 
its  aircraft  fleet  expansion  in 
an  attempt  to  shore  up  its 
profitability.  The  airline 
recently  announced  a first- 
ever  third-quarter  loss  of 
£75m  ($l22m). 

Robert  Ayling.  chief  execu- 
tive, told  a meeting  of  avia- 
tion analysts  yesterday  there 
would  be  almost  no  increase 


in  BA's  aircraft  capacity  in 
1999-2000.  The  year  alter 
that,  the  number  of  seats 
would  rise  by  less  than  2 per 
cent  and,  in  2001-2.  aircraft 
capacity  would  be  cut. 

These  figures  compare 
with  BA’s  earlier  pledge  that 
capacity  would  increase  by 
no  more  than  2 per  cent 
annually  for  the  next  three 
years. 

BA's  shares  fell  29v«p  yes- 
terday to  453Vip.  However. 


they  have  risen  from  a low 
of  308p  in  October  following 
Mr  Ayling’s  announcement 
of  plans  to  Increase  profit 
margins. 

Mr  Ayling  also  told  the 
analysts  tbe  fall  In  invest- 
ment in  new  aircraft  meant 
BA’s  cash  flow  would  he  pos- 
itive after  2001-2. 

Mr  Ayling  has  said  he 
intends  to  concentrate  on 
selling  higher  Trmrgjn  busi- 
ness class  fares,  while  offer- 


ing fewer  discount  economy 
tickets.  The  decision  to  Rmit 
the  increase  in  the  number 
or  aircraft  is  an  attempt  to 
reduce  the  number  of  seats 
BA  has  to  sell  at  the  cheaper 
rates. 

By  2002,  nearly  half  of 
BA’s  long-haul  fleet  will  con- 
sist of  smaller  Boeing  777s 
rather  than  tbe  larger  Boe- 
ing 747s. 

Ba  also  told  analysts  that 
it  aimed  to  increase  the 


number  of  tickets  sold  over 
the  internet  to  50  per  cent  of 
bookings  by  2003,  against  a 
negligible  proportion-  today. 

The  attempt  to  take  more 
internet  bookings  is  part  of 
BA’s  attempts  to  cut  distri- 
bution costa  The  company 
has  achieved  £600m  in 
annual  savings  since  1996, 
bat  wants  to  cut  costs  by  a 
further  £400 m.  Mr  Ayling 
has  assured  BA’s  62.000  staff 
there  wifi  be  no  job  losses. 


Lifting  a corner  of  BAe’s  veil  of  secrecy 


Saudi  Arabian  business  has  been  a mixed 
blessing,  writes  Alexander  Nicoli 


The  importance  of  Saudi 
Arabia  to  British  Aero- 
space as  a source  of 
business  is  bath  a blessing 
and  a curse.  The  Saudi  gov- 
ernment is  a customer  of  26 
years  standing,  with  which 
Bae  expects  to  do  significant 
business  for  many  years.  Its 
orders  helped  the  group  sur- 
vive its  darkest  days  in  the 
early  1990s. 

But  the  secrecy  that 
shrouds  the  14- year-old  Al- 
Yamamah  contract,  which 
BAe  administers  on  behalf  of 
the  British  government,  is  a 
problem.  For  reasons  of  cus- 
tomer confidentiality,  BAe’s 
figures  do  not  gtve  a clear 
picture  of  Saudi  orders  or 
their  profitability.  Specula- 
tion about  the  kingdom’s 
economy  and  ordering  inten- 
tions thus  tend  to  have  a big 
influence  over  BAe's  share 
price,  especially  when  oil 
prices  are  low. 

Yesterday.  BAe  lifted  a 
comer  of  the  vefi.  It  revealed 
that  out  of  an  order  book 
which  rose  27  per  cent  in 
1998  to  £28.lbn.  11  per  cent 
was  accounted  for  by  “Al- 
Yamamah  and  training  ser- 
vices”. This  means  BAe  has 
Saudi  orders  totalling  some 
£3  bn  even  after  completing 
delivery  last  year  of  a batch 
of  48  Tornado  aircraft  The 
low  oil  price  and  cuts  in 
Riyadh’s  defence  budget 
mean  BAe  is  not  expecting 
any  new  aircraft  orders  to  be 
placed  for  some  years. 

A1 -Yamamah  has  become, 
for  the  time  being,  mainly  a 
service  contract  for  mainte- 
nance'and  support  of  120 
Tornados  as  well  as  Hawk 
trainers  and  defence  equip- 
ment which  BAe  and  other 


UK  companies  have  sup- 
plied. BAe  has  5,500  employ- 
ees in  Saudi  Arabia. 

BAe  includes  expected  rev- 
enue from  service  activities 
in  the  order  book  one  year  at 
a time.  This  is  understood  to 
account  for  the  bulk  of  tbe 
£3bn  - and  will  therefore 
account  for  a sizeable  chunk 
of  its  1999  sales.  Orders  for 
equipment  on  a smaller  scale 
than  aircraft  are  included  as 
they  are  received. 

After  Tornado  deliveries 
were  completed,  payments 
made  in  oil  were  cut  from 
600.000  to  400,000  barrels  per 
day.  Saudi  Arabia  also  made 
a cash  "top-up"  payment  of 
about  £lbn.  but  this  did  not 
arrive  until  early  January 
this  year  and  embarrass- 
ingly forced  BAe  to  report  a 
£839m  operating  cash  out- 
flow for  1998.  This  was  a bit 
of  accounting  transparency 
the  customer  could  have 
done  without.  It  also 
revealed  how  dependent  BAe 
still  is  - at  least  for  cash 
flow  - on  AI- Yamamah. 

BAe  executives  empha- 
sised they  saw  revenue  and 
profits  coming  from  a vari- 
ety of  sources  in  addition  to 
Saudi  Arabia-  Al-Yamamah 
will  still  be  important,  but 
will  diminish  as  a proportion 
of  sales  if  regulators  dear 
BAe’s  proposed  acquisition 
of  Marconi  from  GEC. 

• First  BAe  will  make  the 
front  fuselage,  stabilising 
fins  and  first  stage  of  the  aft 
fuselage  for  620  Eurofighters, 
and  assemble  the  232  aircraft 
ordered  by  the  UK.  Greece's 
statement  of  intent  to  buy 
the  aircraft  suggests  it  has 
strong  export  prospects. 

BAe  is  making  Nimrod 


maritime  patrol  aircraft  for 
the  UK,  and  continues  to 
win  orders  for  Hawk  train- 
ers. South  Africa  recently 
put  in  the  first  export  order 
for  the  Gripen  fighter  made 
by  Saab  of  Sweden,  in  which 
BAe  holds  35  per  cent 
• Second,  BAe  hopes  for  a 
long-term  improvement  in 
profit  margins  at  Airbus, 
especially  if  restructuring 
the  civil  aircraft  consortium 
into  a single  entity  can  be 
agreed  with  its  partners.  . 

Margins  would  also  be 
improved  if  Boeing  and  Air- 
bus. which  have  sought  to 


undercut  each  other  for 
years,  were  to  change  their 
pricing  policies  in  order  to 
earn  higher  returns.  In  the 
shorter  term,  repayments  of 
launch  aid  will  diminish 
from  2000  onwards  and  boost 
BAe’s  Airbus  profits. 

• Third.  BAe  expects  to  ben- 
efit from  tbe  UK  Ministry  of 
Defence's  policy  of  expecting 
“prime  contractors"  to  take 
on  more  risk  and  to  support 
weapons  throughout  their 
service. 

• Fourth.  Bae  plans  to 
expand  its  markets.  The 
acquisition  of  Marconi  will 


give  it  a substantial  electron- 
ics business.  The  group 
expects  its  missiles  business 
to  grow  and  is  seeking  to 
improve  returns  from  its 
expanding  portfolio  of 
systems  activities. 

ft  intends  to  expand  fur- 
ther in  the  long  term 
through  consolidation 
among  European  and  US 
arms  makers.  John  Weston, 
chief  executive,  said  the 
Marconi  purchase  would 
give  it  greater  choice  and  in 
spite  of  German  and  French 
chagrin,  “virtually  all  routes 
are  still  open". 


COMMENT 

Legal  & General 


It  had  to  stop.  Legal  & Gen- 
eral may  be  * Cast  grower  in 
one  of  investors’  favourite 
sectors  - life  assurance  - but 
2.6  times  book  value  was 
over  the  top.  This  was  nearly 
twice  the  value  of  CGU,  the 
biggest  composite  insurer. 
One  disappointing  figure  - 
net  assets  6 per  cent  below 
expectations  - pricked  the 
bubble.  More  general  con- 
cerns about  margin  erosion 
did  the  rest.  It  is  the  latter 
worry  that  sticks.  Although 
last  year  was  a good  one  tor 
life  and  pensions  products, 
competition  continued  to 
erode  after-tax  returns  - 
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albeit  from  high  levels.  Slower  growth  in  the  industry  this 
year  could  compound  this.  L&G.  a well  oiled  machine, 
should  stffi  outpace  its  peer*.  But  a more  interesting  ques- 
tion lies  in  the  relatively  low  valuation  of  composite  insur- 
ers. With  an  array  of  deals  bringing  discipline  to  their 
general  operations,  investors  are  beginning  to  see  better 
value  there. 

Colt  Telecom 

Colt  is  cheeky  to  ask  investors  tor  another  £500 ui  just 
months  after  idling  them  its  capital  raising  days  ware  over. 
But  its  pT*>nc  for  spring  tbe  cash  — Unking  the  European 
cities  where  it  is  building  local  high  speed  networks  - seem 
sensible.  Building  inter-city  networks  should  allow  Colt  to 
offer  more  services  to  customers  while  cutting  its  reliance 
on  otter  carriers  to  handle  long  distance  calls.  The  latter 
has  a dual  benefit,  helping  It  reduce  prices  and  guarantee 
service  quality.  These  factors.  Colt  believes,  will  help  it  seize 
and  retain  customers. 

Nonetheless,  the  additional  investment  raises  concerns. 
For  one  thing,  it  may  dilute  the  returns  investors  expect 
from  the  £lbn  Colt  is  already  investing.  It  also  highlights  the 
competition  emerging  in  tbe  business  telephony  market 
One  reason  Colt's  shares  soared  so  high  was  because  bulls 
thought  it  might  be  bought  by  & US  entrant  to  Europe.  Now 
rivals  like  Level  3 are  building  their  own  networks. 

This  all  makes  life  a little  more  tense  for  COlt.  Even  after 
yesterday’s  10  per  cent  fell,  its  shares  trade  at  17  times 
forecast  sales.  It  can  ill  afford  for  its  investors  to  lose  heart. 
At  enthusiasts  can  still  point  to  the  more  competitive 
US  market,  where  stratospheric  valuations  remain  the 
norm.  And  Colt  has  yet  to  disappoint:  quarterly  revenues 
are  still  growing  at  a juicy  SO  per  cent. 


L&G  shares  fall 
on  margin  fears 


By  Christopher  Brawn-Humes 


Shares  in  Legal  & General 
plunged  12  per  cent  yester- 
day on  worries  over  felling 
margins  and  a lower-than-ex- 
pected  net  asset  value. 

The  109Kp  fell  to  79$)  was 
the  worst  performance  in  the 
FTSE  100  and  came  despite  a 
13  per  cent  rise  in  operating 
profits  from  £32Sm  to  £369m, 
in  line  with  expectations. 

Analysts  said  the  shares, 
which  have  risen  spectacu- 
larly in  the  last  four  years, 
were  overvalued. 

Roman  Cizdyn,  analyst 
with  Merrill  Lynch,  said  the 
group’s  net  asset  value  - the 
present  value  of  future  prof- 
its from  business  on  the 
books  - was  349p,  against  an 
expected-  S70p.  The  shares 
have  been  trading  at  two 
and  a half  times  NAV,  the 
highest  rating  of  any  FTSE 
100  life  group. 

Analysts  also  pointed  to  a 
margin  squeeze  that 
reflected  tough  competition. 

Although  L&G's  UK  life 


and  pensions  business  lifted 
sales  22  per  cent  last  year, 
profits  from  new  business 
fell  from  £78m  to  £72m. 
Moreover,  the  post-tax 
return  on  capital  fell  from  15 
to  11  per  cent 
David  Prosser,  chief  execu- 
tive, said:  “The  environment 
for  life  business  going  for- 
ward is  about  thinner  mar- 
gins." But  he  stud  the  group 
remained  confident  it  could 
continue  to  lift  volumes  and 
cut  costs  to  offset  margin 
pressures.  “We  have  been 
growing  individual  life  and 
pensions  business  in  the  UK 
by  30  per  cent  a year  over 
the  last  four  years,  and  I 
don’t  see  why  we  can't  con- 
tinue doing  that" 

Organic  growth  remained 
the  strategic  priority,  he 
said,  as  L&G  only  had  5 per 
cent  of  the  highly  frag- 
mented UK  market.  There 
were  no  plans  to  return  sur- 
plus capital  to  shareholders 
because  “we  want  to  use  it 
to  build  up  business  and 
back  further  growth".  * 


SB  signals  f 5bn  buy-back 


By  Lucy  Smy 

SmithKline  Beecham  yester- 
day held  out  the  prospect  of 
a £4.9bn  ($8bn)  share  buy- 
back in  a move  seen  by  some 
analysts  as  sharing  up  its 
defences  against  a possible 
hostile  bid. 

The  pharmaceuticals 
group  denied  that  its  plan  to 
ask  shareholders  for  the 
authorisation  to  buy  back  up 
to  10  per  cent  of  shares  was 
"purely  defensive"  and  said 
it  was  only  to  increase  flexi- 
bility. 


The  group  said:  “The 
authority  would  last  for  a 
year,  but  it  does  not  mean 
that  we  win  necessarily  use 
it" 

Since  the  start  of  last  year 
the  group  has  considered 
and  abandoned  two  mega 
mergers,  first  with  American 
Home  Products  and  then 
with  Glaxo  Wellcome.  This 
year,  Jan  Leschly,  chief 
executive,  said  the  company 
would  stand  alone  and 
would  not  engage  in  further 
talks. 

However  this  independent 


stance  has  left  a number  of 
analysts  believing  the  group 
is  vulnerable  to  a hostile 
approach.  “If  Glaxo  wanted 
to  make  a move,  now  would 
he  a good  time,"  said  one. 

As  well  as  adding  the 
financial  flexibility  to  sup- 
port the  share  price,  making 
it  more  difficult  or  at  least 
expensive  to  approach 
SmithKline,  tbe  move  would 
allow  the  group  to  offer  a 
sweetener  to  shareholders. 

Two  weeks  ago,  SB  set 
itself  a 13  per  cent  earnings 
growth  target  for  1999. 


Weak  metals  prices  hit  Rio  Tinto 


By  Gil  Ban  frConm* 


Rio  Tinto,  the  diversified 
Anglo- Australian  mining 
group,  is  beading  for  a fur- 
ther drop  in  earnings  this 
year  unless  metals  prices 
unexpectedly  improve. 

Most  metals  prices  are 
now  below  their  average  lev- 
els for  1998,  and  Bob  Wilson, 


chairman,  yesterday  said 
that  despite  being  close  to 
the  bottom,  a recovery  was 
not  expect  until  same  com- 
panies operating-  high-cost 
mines  cut  production. 

However,  he  said  from 
Rio's  view  as  a low-cost  pro- 
ducer, it  would  be  good  if 
low  metal  prices  persisted 
and  led  to  a shake-oat  of  sur- 


plus capacity.  He  estimated 
20  to  30  per  cent  of  copper 
producers  were  losing 
money  on  a "cash  cost” 
basis,  and  more  than  60  per 
cent  on  a profit  and  loss 
account  basis. 

Group  revenues  for  1998 
were  2 per  cent  lower  at 
£556bn  ($9bn). 

Pre-tax  profits  fell  27  per 


cent  to  £93  Dm  (£I_27bn)after 
the  predicted  write-down  of 
asset  values  resulting  from 
compliance  with  TJK 
accounting  standard  FRS 
U. 

Tbe  copper,  aluminium 
and  gold  divisions  showed 
lower  profits,  but  iron  ore, 
industrial  minerals  and 
energy  rose. 


RESULTS 


ARGENTARIA 

Ordinary  General  Meeting 
of  Shareholders 


("AxSeataria* . 

Carnpo,  caHe  de  las  Arcs  s/n,  Casa  de  Caznpo,  Madrid,  on  March 
13th,  1999  at  12.00  pan.  . 

The  Agenda  which  will  be  submitted  to  the  Said  ACM.  for  review  and 
approval  is  available  on  both  our  web  site  (httpV7wwwmgentaria.cs/juiita) 
and  through  Areencuia  Investor  Relations  Drpt.  (please,  see  contact  infor- 
mation bellow),  both  in  pngtkh  and  in  Spanish. 

An  announcement  has  also  been  be  published,  as  coniempUtcd  in  snide 
97  of  the  Consolidated  Text  of  the  Companies  Act  in  Spain,  in  the  Official 
Gazette  of  the  Commercial  Rcgtsay  and  in  a newspaper  of wide  circulation 
in  Madrid. 

We  remind  shareholders  that  they  can  execure  their  voting  rights  by  ins- 
tructing their  custodians  anti/ or  their  proxy  voting  agencies  Co  process  their 
Proxy  votes  via  their  local  custodian  or  agent  in  Spain. 

Should  any  shareholder  require  or  need  further  information  relating  to 
this  A.GM*  please  contact  us  at  Atgenmoa  Investor  Relations 
Telephone  +3491 5373761  Fax:  +3491  5378512.  inver50resea1gemaria.es 
www.argrataiia.es 

ARGENTARIA.  Rueo  de  Rcwktttf,  10. 28001  MadndSpain.  CXR;  A80041 106 
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INSIDE  TRACK 


INTERVIEW  WERNER  BALDESSARINI 

Dressing 
up  to  the 
nineties 


Alice  Rawsthom 

finds  Hugo  Boss’s 
chief  ready  and  able 
for  its  latest,  more 
feminine  challenge 

When  two  men 
P walked  Into  Werner 

Baldessarini's  fashion 
boutique  in  Munich  and 
asked  if  he  would  sell  their 
company's  suits,  the  answer 
was  no:  not  least  because  the 
suits  were  made  in  Germany 
and  his  stock  was  mostly 
Italian. 

Undaunted,  his  visitors 
returned  a few  months  later 
and  asked  Mr  Baldessarini  to 
join  their  company  Hugo 
Boss  as  a designer.  Eventu- 
ally be  agreed.  That  was  22 
years  ago.  Last  autumn  he 
took  charge  by  becoming 
chairman  and  chief  execu- 
tive. 

When  Mr  Baldessarini, 
now  54,  arrived.  Boss  was  a 
small  clothing  manufacturer 
in  Metzingen,  on  the  out- 
skirts of  Stuttgart.  It  now 
owns  one  of  the  world’s  best- 
known  clothing  labels  in 
Hugo  Boss  and  the  top- 
selling men’s  designer  fra- 
grance in  Hugo. 

Yet  he  has  taken  the  helm 
at  a time  when  Boss  faces 
what  could  be  its  toughest 
challenge  - launching  a 
women’s  line.  “We’d  like  to 
launch  the  women's  collec- 
tion next  year  but  well  wait 
till  we're  ready.  It’s  too 
Important  to  rush.  There’s 
□o  fixed  timetable,"  Mr  Bal- 
dessarini says. 

Hugo  Boss  has  reinvented 
itself  before,  notably  in  the 
early  1990s.  when  the  sleek, 
sharp-shouldered  style  of 
power  dressing,  with  which 
it  had  been  so  successful  in 
the  ISSOs,  fell  out  of  fashion. 
Mr  Baldessarini  had  helped 
to  define  that  look  with 
Jochen  and  Uwe  Holy,  the 
two  men  who  "discovered" 
him  In  his  Munich  boutique. 

Together,  they  turned 
Boss  into  a brand  aimed  at 
clothes-conscious  yuppies 
who  wanted  to  be  thought  to 


be  wearing  designer  labels 
but  could  not  afford  Giorgio 
Armani  and  shied  away  from 
the  ouln*  styles  of  Yohji 
Yamamoto  and  Comme  des 
Garcons. 

By  exerting  rigorous  con- 
trol over  a network  of  sub- 
contractors in  lower-cost 
countries.  Boss  produced 
high  quality  clothes  at  not- 
too-inaccessible  prices:  and  a 
high  profile  programme  of 
golf,  tennis  and  Formula 
One  sponsorship  raised 
awareness  of  Its  brand  name. 

The  flolys  lost  control  of 
the  company  in  1989  when, 
after  an  ill-starred  US  acqui- 
sition. they  sold  their  major- 
ity stake  to  Leyton  House,  a 
Japanese  trading  company 
that  subsequently  sold  it  to 
Marzotto,  the  Italian  textile 
group.  The  brothers  left  in 
1993  and  Marzotto  appointed 
Peter  Littmann.  a German 
marketing  whizz,  as 
chairman. 

Along  with  Mr  Baldessar- 
ini he  redefined  the  Boss 
look  by  introducing  softer, 
sportier  styles  to  the  Hugo 
Boss  collection.  They  also 
hired  cutting  edge  photogra- 
phers. such  as  JUrgen  Teller, 
to  shoot  advertising  for  the 
younger  Hugo  range. 

The  sports  sponsorship 
continued  under  Mr  Litt- 
mann, but  he  also  sought  to 
create  a more  cerebral  image 
for  the  brand  by  beginning 
an  ambitious  sponsorship 
scheme  with  the  Guggen- 
heim Museum.  This  has 
funded  exhibitions  and  ad 
hoc  projects,  notably  Jeff 
Koons1  floral  Puppy  sculp- 
ture outside  the  Guggenheim 
Bilbao.  The  company  also 
initiated  the  biannual  Hugo 
Boss  art  prize. 

Mr  Littmann  left  Boss  in 
early  1997  and  Joachim  Vogt, 
a former  McKinsey  consul- 
tant who  had  taken  charge 
of  production,  became  chair- 
man. He  departed, . last 
autumn  and  was  replaced  by 
Mr  Baldessarini,  who  sees 
bis  role  as  restoring 
continuity. 

“Joachim  Vogt  was  a sta- 
tistics man  from  McKinsey, 
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‘Fashion  has  a lot  to  do  with  emotion  and 
for  outsiders  to  understand’ 


that’s  very  difficult 


Jason  Orton 


whose  world  was  very  differ- 
ent from  ours."  he  recalls. 
“We  wanted  to  move  in  the 
same  direction  but  had  dif- 
ferent ideas  about  how  to  get 
there.  Fashion  has  a lot  to 
do  with  emotion  and  that's 
very  difficult  for  outsiders 
to  understand." 

Mr  Baldessarini  says  his 
Immediate  priority  is  to 
“make  the  company  less 
bureaucratic".  He  has  little 
faith  in  the  colour  consul- 
tants, trendspotters  and 
style  forecasters  who  advise 
many  fashion  groups,  prefer- 
ring to  encourage  bis 
employees  to  respond  to 
their  instincts. 

"Why  would  we  want  to 
work  with  consultants,  who 
tell  everybody  the  same 
things  each  season?''  he 
says.  “We  do  our  own 
research  while  we're  run- 
ning around  the  world.  If 
you  consider  things  for  too 
long,  they  never  get  done. 
The  Swatch  wouldn't  have 


been  launched  if  it  had  been 
researched." 

He  sees  no  need  for 
another  sea  change  in  Boss’s 
styling  like  the  one  he  and 
Mr  Littmann  initiated  in  the 
early  1990s.  Similarly,  he 
claims  to  be  happy  with  its 
advertising,  although  future 
campaigns  will  be  less 
overtly  masculine,  as  soon 
as  a launch  date  is  finalised 
for  the  women's  collection. 

An  avid  FI  fan,  Mr  Baldes- 
sarini is  committed  to  con- 
tinuing Boas’  sports  sponsor- 
ship. “It’s  been  very 
important  for  us  in  making 
the  brand  well-known  world- 
wide," he  affirms.  “How  else 
could  we  have  done  it  from  a 
small  town  in  Germany?" 

However,  he  may  seek 
changes  on  the  arts  front. 
“I'm  happy  with  what  we've 
achieved  in  our  five-year 
relationship  with  the  Gug- 
genheim." he  states.  “We 
haven't  decided  exactly  what 
we're  going  to  do  in  future 


Puppy  love:  Boss  sponsors  Jeff  Koons1  floral  dog  sculpture  outside  the  Guggenheim  Bibao 

BUSINESS  EDUCATION  WOMEN  AND  LEADERSHIP 


The  holistic  approach 


Tracy  Corrigan  looks  at  a scheme  that  aims  to  prepare  women 
both  professionally  and  psychologically  for  leadership 


it  is  not  a business 
ralM  school,  or  a diversity 
programme,  or  a net- 
working opportunity,  though 
it  has  some  of  the  same 
goals.  The  Woodhull  Insti- 
tute for  Ethical  Leadership, 
launched  today,  is  a not-for- 
profit  educational  institution 
designed  to  prepare  young 
women  for  leadership. 

The  institute,  housed  in  a 
300-acre  site  outside  New 
York  City,  was  set  by  a 
group  of  successful  women 
' who  felt  that  “many  of  us, 

! looking  back,  realise  that  we 
spent  our  30s  not  knowing 
how  to  get  started.”  says 
Naomi  Wolf,  the  feminist 
writer  who  is  president  of 

■ the  institute. 

The  institute,  named  after 
the  first  woman  to  run  for 
the  US  presidency,  seeks  to 
provide  a "holistic 
. approach",  she  say’s,  through 
a blend  of  practical  courses, 

■ weekend  retreats,  mentoring 
1 and  support  designed  to  pru- 
j vide  “all  the  tools  not  only 
, for  professional  prepared - 
- ness  but  also  for  psychologi- 
' cal  preparedness’’. 

j Ms  Wolf  began  raising 
\ funds  for  the  project  with 
i fellow  board  director  Margot 
1 M ago  wan,  a philanthropist 
: and  radio  producer,  a little 
; over  a year  ago.  She  came  up 
» with  the  idea  because  "I 


travel  a lot  to  speak  to  differ- 
ent groups  of  young  women 
and  I would  encounter  very 
bright,  very  ambitious,  very 
idealistic  young  women  who 
were  profoundly  ill-prepared 
to  take  on  leadership 
positions". 

Ms  Wolf  found  that  as  well 
as  lacking  skills  such  as  pub- 
lic speaking,  many  young 


women  also  “lacked  the  psy- 
chology of  Intelligent  risk- 
taking". While  young  men  in 
their  20s  were  “trying 
things... their  female  peers 
had  a lot  of  fear  about  lead- 
ership, no  matter  how  smart 
they  were". 

Certainly,  there  is  still 
plenty  of  room  for  improve- 
ment in  women's  access  to 


positions  of  power  in  the  US. 
Despite  diversity  pro- 
grammes and  affirmative 
action,  there  were  two  chief 
executive  women  officers 
running  Fortune  500  compa- 
nies in  1387.  Ten  years  later, 
the  number  was  unchanged. 

One  reason  efforts  such  as 
diversity  programmes  have 
largely  failed  to  deliver, 
believes  Melissa  Bradley,  a 
founding  director  of  the 
institute,  is  that  “many  com- 
panies have  looked  on  It  as  a 
numbers  game". 

The  institute  bas  found 
practical  ways  of  reaching  a 
far  broader  range  of  women 
than  might  aspire  to  attend 
Harvard  Business  School, 
through  links  with  grass- 
roots organisations  such  as 
Colin  Powell’s  America's 
Promise,  a not-for-profit 
group  to  help  and  to  develop 
young  people,  as  well  as 
diverse  educational  estab- 
lishments which  include 
community  colleges  as  well 
as  Ivy  League  schools. 

With  an  advisory  board 
which  includes  writer  Erica 
Jong  and  actress  Cybil  Shep- 
herd, it  also  sounds  as  if  It 
might  be  more  fun  than  Har- 
vard Business  School. 

The  Woodhull  Institute  for 
Ethical  Leadership  at  61  E 
8th  Street.  Suite  130.  New 
York.  New  York  MODS 


but  I'll  discuss  it  with 
Thomas  Krenz  Ithe  Guggen- 
heim’s director]  this  month.” 

Despite  the  boardroom  tur- 
bulence, Boss’  trading  per- 
formance has  remained 
robust  in  recent  years.  Its 
exposure  to  Asia  is  so  slight 
that,  unlike  other  expensive 
European  brands,  it  emerged 
unscathed  from  the  Asian 
economic  downturn  to  raise 
turnover  from  DMl.Ubn 
(£400m)  in  1997  to  roughly 
DML4bn  last  year.  Mr  Bal- 
dessarini experts  continued 
growth. 

“There’s  been  so  much 
consumption,  that  people  are 
tired  of  having  too  many 
things.  They're  choosing 
more  carefully  and  spending 
more  money  when  they  buy. 
Hopefully,  Boss  will  benefit 
from  that." 
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All  too  often,  their  trust  is  Taxi-drivers  are  apt  to  drape 
misplaced.  Between  6,000  the  belts  across  their  chests 
and  7,000  Argentines  die  on  without  fastening  them, 
the  roads  every  year,  in  a - Head-on  crashes  are 
country  where  car  common.  Pedestrians 

ownership  is  still  low  by  US  regularly  fell  victim  to 
or  European  standards.  vehicles  shooting  red  lights. 

In  1997  there  were  188  road  Enforcement  is  lax. 

deaths  per  million  Motorists  pulled  up  by  the 

Argentines,  not  as  bad  as  the  police  for  traffic  offences  can 
222  per  million  people  often  talk  their  way  out  of  a 

registered  in  Venezuela,  but  charge,  helped  by  banding 

three  times  the  rate  of  the  over  some  cash.  Officials 
UK  or  Sweden.  The  toll  was  admit  that  the  driving  test,  a 

a third  greater  than  in  Italy,  model  of  its  kind  an  paper,  is 
a country  not  renowned  for  not  rigorously  applied  in 

safe  driving.  some  provinces. 

A good  place  for  the  World  Foreigners  reart  in 
Bank  team  to  start  would  be  different  ways  to  the  terrors 
the  Avenida  Sante  Fe  in  of  the  tarmac;  Some  refuse 

downtown  Buenos  Aires,  to  drive  at  all.  Others 
just  before  it  reaches  the  quickly  adapt  to  local 
city’s  main  pedestrian  driving  habits.  "The 

shopping  street  Here,  the  Argentine  way  is  to  just  look 
road  is  painted  with  the  out  for  what's  ahead.  Don't 

white  stripes  that  normally  worry  about  the  guy  behind 
denote  a zebra  crossing.  But  . - that’s  his  problem,”  says 
the  traffic  never  stops.  one  senior  foreign  official 

Foreign  tourists,  ambling  Partly  for  self-protection, 

out  of  the  pedestrian  zone  the  diplomatic  corps  has 
towards  the  leafy  Plaza  San  enthusiastically  embraced 

Martin,  wait  for  a break  in  the  growing  local  preference 
the  swirling  traffic.  Puzzled  for  giant,  gleaming  4x4 
and  impatient,  some  try  to  vehicles,  “If  s only  in  a dirty 

take  the  initiative  by  great  big  4x4  that  I feel 


anything' like  safe,”  says  one 
diplomat  “I  can  see  whaf  s 
going  on,  and  other  people 
have  to  get  out  of  the  way." 

-The  expense  would 
otherwise  be  hard  to  justify 
to  the  taxpayers  back  home. 
Four-wheel  drive  is  even 
more  redundant  in  Buenos 
Aires  than  in  most  other 
cities:  the  nearest  hills  are 
miles  away. 

-Why  is  Argentine  driving 
so  spectacularly  had?  Are 
drivers  unconsciously 
thumbing  their  noses  at 
rules  laid  down  by  a state 
that  many  hold  in  contempt? 

Or  are  the  causes  largely 
cultural?  Many  drivers 
appear  .to  put  more  faith  in 
the  supernatural  than  in  the 
highway  code.  Taxis  are 
frequently  adorned  with 
crucifixes,  worry  beads  or 
lucky  charms,  while  buses 
have  stickers  proclaiming 
the  protection  of  the  Virgin 
of  Lujan,  patron  saint  of  the 
motor  transport  industry. 

The  relatively 

underdeveloped  road  system 
is  clearly  a factor.  The  worst 
drivers  like  to  get  up  to 
near-motorway  speeds  in  the 
narrow  grid  of  streets  in 
central  Buenos  Aires, 
unimpeded  by  the  dearth  of 
traffic  lights.  Driving  across 
many  junctions  is  a game  of 
chicken,  with  drivers 
reluctant  to  give  way. 

Ernesto  Tenenbaum, 
under  secretary  of  road 
safety,  has  a more  mundane 
explanation:  "The  main 
factor  is  that  driving  skills 
have  just  not  kept  up  with 
mass  car  ownership." 

He  believes  that  the 
inddence  of  accidents  is 
levelling  out,  and  that 
Argentina  is  ripe  for  an 
educational  effort  aimed  at 
drivers  and  pedestrians  alike 
- hence  the  approach  to  the 
World  Rank  “We  are  not 
different  from  other  people. 
It’s  a question  of  education, 
and  of  having  the  correct 
policy  and  enforcing  it" 


ANGLO  AMERICAN  CORPORATION 
OF  SOUTH  AFRICA  LIMITED 

lloocTponued  in  the  Republic  of  South  Africa] 

Reparation  No-Ol/BWWb 

AMENDED  NOTICE  TO  HOLDERS  OF  ORDINARY  SHARE 
WARRANTS  TO  BEARER  - PAYMENT  OF  COUPON  NO.  133 

1.  Coupon  No:  133  • 

2.  Dan  of  payment:  On  or  after  19  March  1999 

3.  Amount  275  cents  per  share  l South  African  conencyi 

4.  UK  income  us  (where  appUcaNct  20%  or  55  cent*  per  share 

5.  UK  currency  equivalents  ion  15  February  1999): 

Gross  2739603p  per  Jharr* 

UK  Tax:  5.5 1 92  Ip  per  share* 

Net  22_07682p  per  share* 

•UK  cuirracj  tqiMwi  haw  bees  amualwl  from  those  shown  h the  notice 
dated  )9  February  1SW  as  ■ rwalt  oT  a cnrralJco  to  tbr  JU£  a*tange  rate, 
ft.  Payable  at: 

CMtiii  da  Nard  Banquc  Bnmclcs  Lambert  GtSnhale  de  Banquc 

50  Rue  d' Anjou  avenue  Mamix  24  Moolagoe  du  Paw  3 

75003  Paris  B-1000  Brussels  B- 1 000  Brussel* 

Banquc  Generate  du  Luxembourg  SA  UBS  AG 
50  Avenue  1 F Kennedy  WS4Jperaucms 

L-2951  Luxembourg  EnthtanenufOEftZ 

Postfbch.  CH-809S  Zurich 

Barque  Internal  mote  1 Luxembourg  SA  Computentare  Services  pic 
liraneubte  L'lndcpemknce  7th  Floor,  Jupiter  House 

69  route  d'Esch  Triton  Coarc.  14  Finsbury  Square 

L-2953  Uunanhowg-Villa  London  EC2A  I BR 

Notes 

i>  Ccvpoas  paid  by  any  ol  the  continental  paying  operas  muter  ft  above  will  be 
payable  in  South  African  currency  to  on  authorised  dealer  m exchange  in 
the  Republic  of  South  Africa  nwnmaied  by  the  continental  paying  seem. 
Instructions  regarding  disposal  of  the  payment  proceeds  can  be  given  only 
to  such  authorised  dealer  by  the  paying  agent  concerned. 

iii  Coupons  paid  by  Cranputcnharc  Sendees  PLC  will,  imtew  payment  In 
Sou*  African  currency  re  requested,  be  in  the  sterling  equivalent  shown  in 
5 above  in  respect  of  coupons  lodged  up  m 12  March  1 999  and  thereafter  at 
die  rate  of  exchange  on  the  day  the  proceed*  are  remmed. 

For  and  on  behalf  of 

ANGLO  AMERICAN  CORPORATION  OF  SOUTH  AFRICA  LIMITED 

GA.  Wilkinson  . Iir— "”')i" 

London  Seireure  l Q ll  Q ll  Gi 


London  Office: 

30  Ely  Place 

London  EClNftQP 


24  February  1999 


Frontrunner  I,  Sicav 

872,  Run  de  Maxtor/  IrfttSO  fltadaf 
fLC.  Uaumbourg  No.  B.  3144Z 

Notice  of  Meeting 

Shareholder*  of  Frontrunner  I.  Sicav,  are  hereby  invited  to  attend  the  Annual 
General  Meeting,  which  will  be  held  in  Engfisfa  on  March  15. 1999  at  10.00 
ul  at  the  regedered  office. 

Agenda: 

1.  Submissoooftbcrcponsofthc  Board  of  Directors  an]  of  Ihe  Authorised 
Independent  Audhot  • 

2.  Approval  of  the  balance  sheet  and  the  profit  and  loss  statement  as  at 
December  31. 1998. 

3.  Disclose  to  the  Directors  Mid  the  Authorised  bxkpcodcai  Auditor  in 
respect  of  the  cvrytng  ren  of  their  dudes  daring  the  fiscal  year  ended 
December 31. 1998. 

A Ejection  of  the  Dircams  and  the  Authorised  Independent  Andhot 
5.  Miscellaneous. 

The  Shareholders  arc  advised  that  no  quorum  for  rhe  items  on  the  agenda  is 
required  and  Lid  the  decisions  will  be  taken  by  the  majority  of  the  share* 

|.  present  or  represented  nt  the  Meeting.  Each  stare  is  entitled  to  one  vote.  A 
shareholder  may  act  at  any  Meeting  by  prosy. 

Shareholders  wUtmog  to  attend  the  Meeting  are  requested  to  notify  Froummoer 
Management  Company  SA  or  their  Account  Manager  in  UmbanX  S.A.  by 
March  10, 1999  at  the  latest. 

By  order  of  the  Bond  of  Director*. 

Frouuunner  Management  Company  SA.  . /7]^v 

072.  Rue  de  Ncudcsf  fiyHagjjHMim 

U-2220Rrafcl 

Telephone  : +352  43  88  73  57  \\1ZS 

Telefax  : +352  43  3940 


NATIONAL  BANK  OF  CANADA 

USS  150,000,000 

Floating  Rate  SidKMtfiriated  Debentures 
due  2087 


In  accordance  wrtfi  the  provisions  of  the  Debentures,  notice 
is  hereby  given  that  for  the  six  month  interest  period  from 
February  26, 1999  to  August  31. 1999  the  Debentures  wffl 
cany  an  Interest  Rate  of  4.515625%  per  annum,  adjusted 
fri  accordance  with  a notice  published  on  March  TO,  1998. 
The  Interest  payable  on  the  relevant  Interest  Payment 
Date,  August  31, 1999  wifl  amount  to  USS  233.31 
for  Debentures  of  USS  10,000 
nominal  and  USS  2,333.10  Reference 

for  Debentures  of  A^em 

USS  100,000  #P§T]s  Arc* dtotbamk 

nominal.  ' 


U.SJ5280JQQO,000 
Primary  Capital  Perpetual 
Floating  Rate  Notes 
In  HxonJanca  with  the 
provisions  of  tiie  Notes,  notice  is 
hereby  giver  that  feur  tne  Merest 
Period  from  February  2B,  1999 
to  Uay  28. 1098  the  Notes  wffl 
cany  an  Interest  Raw  of  5.2£% 
PA  and  tha  Coupon  Amotrt  per 
U S.  SI  0,000  wB  be  UA*132J1 


Global  Agency  and  TiutfSdtaMd, 
Cfltiank,  NA  London 

Fabna/ySB.  1999 

CTTIBANW 


BANCO  CENTRAL  DE 
LA  REPUBUCA 
DOMINIC  ANA 


PtH  BOND  DUE  2009 
hi  accordance  with  (he  provisions 
of  tiie  Fiscal  Agency  Agreement, 
notice  to  hereby  given  that  lor  tite 
e»  month  Interest  Period  from 
February  28, 1989to  August  31. 
1999  ihe  Bonds  wi  cony  an 
fatortat  Rato  olfljWipA.  and 
the  Coupon  Amoirt  par 
U-S4M  ,000  nominal  of  the  Bonds 
wBt»UB.S8i.oa 


ISK  1^00,000,000 
LANDSBANKI 
ISLANDS 

Variable  Indcr 
Linked  Notes  1998/2013 
XS 0085020302 

Interest  Rate  5.726% 

Interest  Period 

DeoemberT,  1998 
March  1,1999 

Interest  Amount  due  on  - 

March  1. 1999  per 

ISK  100.000  ISK  1.400 

ISK  1,000,000  ISK  13,997 

eBANQUE  GfiNfiRALE 

du  Luxembourg 

Agent  Bank 


JVotf:  *Wo  spent  our  20a  not  knowing  how  to  get  started' 


11.3.8200,000.000 
Primary  Capital  Perpetual 
Floating  Rate  Notes 

(SECOtO  SERES) 

In  accordance  vdth  the 
Provisions  of  tiw  Notea,  notice  18 
hereby  gnran  trial  («■  tha  Interest 
Period  from  February  28,  iggg 

to  August  3t.  tggg me  Notes 
w«  carry  an  interest  Rate  at 

5.3375%  p.a.  end  the  Coupon 
Amount  per  U.Sjiaooo  wfi  be 
U &SZ75.T7  and  per 
US  *100.000  wai  be 
U.SL$2,757.71. 


Gttwi  Agamy  and  Tma  Sento* 
CMsrtc,  NA  London - 
February 28,  1909 

OTIBANCet 
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TIMES  FRIDAY  FEBRUARY  26 


EURO  PRICES 


EQUITIES 


High-fliers  are  dragged  back  to  earth 


CURRENCIES  & MONEY 


EURO  SPOT  FORWARD  AGAINST  TO  EURO 

w»a fitafcs  omm  a** 

OkHaritf  m*t  W*  55 


.b^p^ov^ew 

By  Vncent  Boland 


European  stock  markets 
succumbed  to  profit-taking 
yesterday  and  ended  lower 
across  file  board,  with  recent 
high-flyers  in  the  telecom- 
munications and  pharmaceu- 
ticals sectors  leading  prices 
lower.  A weaker  start  on 
Wall  Street  also  aided  the 
retreat  in  a busy  session. 


The  losses  came  despite 
another  sharp  Ml  in  prices 
in  the  US  treasury  bond  mar- 
ket at  the  European  dose. 
Analysts  said  that  investors 
were  beginning  to  heed  com- 
ments by  Alan  Greenspan, 
the  chairman  of  the  US  Fed- 
eral Reserve,  who  again 
warned  this  week  about  the 
dizzying  levels  of  US  share 
prices. 

Yields  on  US  treasuries 
have  been  rising  steadily, 


and  the  dollar  was  also 
weaker.  That  helped  the 
euro  to  climb  back  above 
$1.10  after  its  low  points  ear- 
lier in  the  week. 

Recording  losses  of 
between  L7  per  cent  and  2 
per  cent,  the  FTSE  Eorotop 
300  Index  of  leading  Euro- 
pean stocks  fell  20.81  to 
2.229.2Z  while  the  FTSE 
Eurotop  100  Index  dosed  56-6 
lower  at  2324.47.  The  FTSE 
Ebloc  index  of  shares  in 


euro-zone  companies  fell  183 
to  1312.64. 

Declines  ware  led  by  the 
leading  shares.  Glaxo  Well- 
come shed  €130  to  €30.05 
after  it  said  its  new  fin  drug 
had  been  turned  down  for 
approval  by  file  US  Food  and 
Drug  Administration.  Other 
drug  makers  tumbled  in 
sympathy  - Smith  Kline  Bee- 
cbam  fell  60  cents  to  €1233 
while  Astra,  struggling  to 
defend  its  merger  with 


Enro  bond  yield  cum 
Per  art 


Euro  agalost  the  dollar 
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Zeneca,  ended  30  cetfs  hwrer . 
at  mac 

DahnlerChn  sIer  fell  €4.60 
to  €87  on  profit-taking 
despite  good  results,  while 
Volkswagen  was  €3.40  lower 
at  €59^0  as  investor  contin- 
ued to  take  profits  after  it 
warned  its  1999  results  were 
unlikely  to  match  those  of 
1998.  The  auto  sector  was 
among  the  day’s  weakest,  off 
3.4  per  cent. 

The  telecoms  sector,  ripe 
for  profit-taking  after  its 
recent  surge,  shed  2 per  cent. 
Among  fiie  casualties  was 
Olivetti,  which  fell  another 
20  cents  to  €2.74  as  it  strug- 
gled to  get  back  on  track 
with  its  hostile  takeover  of 
Telecom  Italia,  which  ended 
30  cents  lower  at  €9J50. 

Vodafone  fell  SO  cents  to 
€16.78,  but  Telefftnica  added 
28  cents  to  €4225  after  good 
results.  Banks,  also  in  the 
reporting  season,  were 
mainly  lower.  Dresdner  fefl 
€120  to  €3266. 
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FT.com  is  known  for  its  global  view.  Now  the  FT’s  own  online 
news,  comment  and  analysis  is  complemented  by  business 
reporting  from  more  than  3,000  key  publications  around  the 
world.  All  in  the  new  global  archive  on  FT.com. 


The  first  of  the  next  generation  of  FT.com  services,  the 
global  archive  makes  it  easy  for  you  to  find  the  information  you 
need.  A powerful  search  engine  homes  in  on  your  selection, 
scouring  more  than  3 million  articles  from  the  FT,  the  newswires 
and  thousands  of  other  influential  sources. 


What's  more,  with  1 month  free  FT  material  and  a charge  of  just 
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Mapping 
out  future 
growth 

Development  will  be  conditioned 
by  the  extent  to  which  the  region 
can  compete  for  investment, 
says  Robert  Graham 


■ ■ v 5? > 


If  one  were  throwing  darts  at 
a map  of  the  newly-created 
enro-zone.  Dijon,  the  capital 
of  Burgundy,  would  come 
close  to  being  a generous 
bull’s  eye.  “Within  the 
radius  of  a day's  drive,  you 
will  find  80  per  cent  of  the 
wealth  of  the  European 
Union.”  says  Henri  Jolimet, 
director  of  economic 
research  at  Burgundy's 
regional  council. 

The  council  provides  a 
neat  tittle  map  with  travel 
times  fanning  out  from  Dijon 
in  circles,  a bit  like  a dart- 
board. Ten  hours  away  by 
road  lie  Saragossa  in  Spain. 
Florence  in  Italy.  Hamburg 
in  Germany  and  Birming- 
ham in  the  UK.  Brussels, 
Cologne  and  Milan  are  all 
within  six  hours  of  the  Bur- 
gundian capital.  In  France 
itself,  Dijon  is  almost  half- 
way between  Paris  and 
Lyon,  the  two  major  centres 
of  economic  activity  in 
France.  Paris  is  just  over  an 
hourand-a-half  by  train. 

The  once-famed  wealth 
and  power  of  the  dukes  of 
Burgundy  owed  much  to 
their  control  of  this  strategic 
position,  astride  the  main 
north-south  land  and  water 
routes  of  eastern  France. 
Today,  its  future  develop- 
ment will  be  conditioned  by 
the  extent  to  which  it  can 
compete  for  investment  by 
exploiting  its  location  in  the 
nascent  euro-zone. 

This  will  not  be  as  easy  as 
its  privileged  geography  sug- 
gests. Burgundy  finds  itself 
bordered  by  the  two  wealthi- 
est regions  in  France:  the 
Isle-de- France  region  of  Paris 
and  its  surrounds,  and  the 
RhOne-Alpes  centred  on 
Lyon.  Both  in  terms  of  eco- 
nomic activity  and  popula- 
tion. Burgundy  is  in  a 
smaller  league.  It's  l.6m  pop- 
ulation is  one  of  the  lowest 
densities  in  France  and 
accounts  for  under  3 per 


cent  of  the  country's  GDP. 
The  population  in  the  post- 
war years  has  grown  well 
below  the  national  average 
and  the  region  bas  seen  rela- 
tively little  immigration-  The 
rural  population  has  shrunk, 
notably  in  the  wild  semi- 
mountainous  Morvan  area  In 
central  Burgundy.  (Mobile 
phone  coverage,  the  symbol 
of  modernity,  is  not  yet  com- 
plete here).  But  the  northern 
part  of  Burgundy  round  Sens 
has  become  caught  up  in  the 
Paris  region’s  pole  of  attrac- 
tion: and.  at  the  other  end. 
Macon  has  found  the  Lyon 
area  a magnet. 

This  pattern  has  been 
accentuated  since  the  early 
1980s  by  the  high-speed 
(TGV)  train  link  between 
Paris  and  Lyon,  which 
bypassed  Dijon.  “For  the 
past  15  years,  we  have 
ceased  to  have  so  much  con- 
tact between  Dijon  and  Lyon 
because  of  the  Paris-Lyon 
TGV  line.”  says  senator 
Maurice  Lombard,  chairman 
of  the  body  running  the 
greater  Djjon  area.  “We  also 
find  qualified  young  people 
being  pulled  towards  Paris 
and  Lyon  and  have  to  fight 
bard  to  counter  this.” 

But  Burgundians  are 
scarcely  hard  done-by.  Drive 
through  the  neatly  kept  his- 
toric towns  and  villages, 
often  graced  by  magnificent 
romanesque  churches,  and 
they  exude  a comfortable 
prosperity.  The  long  restau- 
rant menus,  rich  with  local 
delicacies,  are  a constant 
reminder  that  they  have  got 
their  priorities  right 
The  economy  itself  is  well 
balanced  between  industry, 
agriculture  and  services. 
There  bas  been  a largely  suc- 
cessful reconversion  of  the 
heavy  industry  and  the  engi- 
neering business  round 
Creusot  Loire  and  Chdlon. 
which  threatened  employ- 
ment two  decades  ago. 


Indeed,  the  most  dynamic 
development  has  taken  place 
round  CMlon,  which  was 
hard  hit  by  industrial  recon- 
version and  has  been  helped 
by  EU  aid  funds. 

Dominique  Perben,  the 
long-time  Gaullist  mayor  of 
Ch&lon,  believes  this  is 
because  he  bad  to  try 
harder.  “We  are  very  profes- 
sional and  actively  seek  out 
investments  with  three 
people  whose  job  is  to  knock 
on  doors  lobbying  companies 
to  locate  with  us.”  Last  year, 
11  companies  pledged  new 
projects  creating  600  jobs  in 
the  CMlon  area. 

Investment,  both  foreign 
and  French,  has  steadily 
grown.  Despite  the  relatively 
small  and  dispersed  work- 
force, Burgundy  was  sixth  in 
terms  of  investment  projects 
in  1998.  Between  1996-96  the 
number  of  jobs  created  by 
foreign  investment  has 
Jumped  from  600  to  just 
under  1,500.  Last  year,  for- 
eign investments  worth 
FFr4T9m  were  approved.  Sig- 
nificantly. these  tended  to  be 
more  expansion  of  existing 
plant  than  new  operations, 
suggesting  the  investors' 
long-term  commitment  to 
their  Burgundy  locations. 

Agriculture,  driven  by  the 
added  value  of  the  wine  busi- 
ness and  the  seemingly 
unstoppable  demand  for  top 
quality  Burgundy  reds  and 
whites,  continues  to  be 
strong;  and  the  impending 
shake-up  of  the  EtTs  Com- 
mon Agricultural  Policy 
should  not  have  a serious 
negative  impact  on  the 
region. 

The  service  sector  is 
expanding  fastest,  especially 


round  Dijon,  in  activities 
related  to  transportation, 
warehousing  and  logistics. 
But  tourism  still  remains  an 
under-developed  resource. 

Such  a balance  has 
enabled  Burgundy  to  take 
fall  advantage  of  the  French 
amnfwnir.  recovery.  The  job- 
less rate  is  10.5  per  cent  of 
the  active  workforce,  a full 
percentage  point  better  than 
the  national  average.  How- 
ever. more  than  one  third  of 
jobs  are  in  the  public  sector. 
This  limits  the  role  of  pri- 
vate enterprise  but  clearly 
helps  underpin  household 
consumption,  especially 
since  the  Jospin  government 
conceded  a general  real  pay 
increase  covering  1996-99. 

One  of  Burgundy's  weak- 
nesses in  promoting  develop- 
ment is  the  relatively  small 
number  of  even  medium- 
sized businesses  with  a head- 
quarters in  the  region.  “Over 
75  per  cent  of  industrial 
employment  In  establish- 
ments employing  over  20 
people  depends  upon  groups 
which,  for  the  most  part, 
have  their  headquarters  out- 
side the  region,"  notes  a 
recent  regional  study.  This 
puts  a premium  on  the 
regional  administration 
understanding  business 
needs  and  ensuring  Bur- 
gundy retains  its  attractions. 

Since  last  April,  Burgundy 
has  had  a new  council 
beaded  by  Jean- Pierre  Sois- 
son.  a former  minister, 
mayor  of  Auxerre  and  who, 
briefly,  held  the  job  from 
1992-93.  The  64-year-old  Mr 
Soisson  fought  the  elections 
heading  the  list  of  the  cen- 
trist CDF.  With  the  left  and 
right  equal  with  24  council- 


EC0N0MY  by  Robert  Graham 


Motoring  along  nicely,  on 
back  of  national  recovery 


The  region  continues  to  enjoy  the  benefits 
from  wine-making  and  agriculture,  with  a 
helping  hand  from  the  automotive  industry 


Of  all  France's  regions. 
Burgundy  has  managed  to 
retain  one  of  the  most  well- 
balanced  economies.  Activ- 
ity is  spread  right  through 
heavy  and  light  industry  to  a 
strong  agricultural  base  with 
high  added  value  plus  a ser- 
vices sector  which  is  expand- 
ing fast. 

By  virtue  of  its  geography 
dose  to  the  main  European 
markets,  the  economy  also 
has  an  important  export 
vocation.  As  a result.  Bur- 
gundy has  been  able  to  reap 
the  benefits  of  France's  eco- 
nomic recovery.  This  took 
hold  in  late  1997  on  the  back 
of  an  export  boom  and  has 
been  since  sustained  by  gov- 
emment-stimulated  domes- 
tic demand.  Overall,  unem- 
ployment is  105  per  cent,  a 
percentage  point  below  that 
of  France  as  a whole. 

Burgundy's  population  in 
agricultural  employment 
continues  to  be  above  the 
national  average  of  4B  per 
cent  at  just  over  7 per  cent. 

This  is  because  large  parts  of 
France  are  covered  by  flat 
capital-intense  cultivation. 

In  the  case  of  Burgundy, 
the  percentage  devoted  to 
such  capital-intense  crops  as 
cereals  and.  latterly,  rape- 
seed,  is  smaller.  But  in  con- 
trast. the  region  benefits 
from  the  highly  successful 
wine-business  and  a long- 
standing tradition  of  cattle 
farming  (the  famous  Cbaro- 
lais)  which  combine  to  let 
agriculture  generate  6 per 
cent  of  the  region’s  output 
The  latter  also  contribute  to 
agro-industries  and  the  tour- 
ist sector. 

A large  area  is  covered  by 
the  wild  semi-mountainous 


Morvan  and  one  third  of 
Burgundy  is  wooded.  The 
big  chunk  of  the  Morvan 
right  in  the  centre  of  the 
region  is  the  least  populous 
part,  helping  to  explain  why 
Burgundy  bas  a population 
density  of  almost  half  the 
national  average.  Burgun- 
dy's population  averages  51 
per  kilometre  but  in  48  cen- 
tral cantons  the  density  falls 
as  low  as  20. 

The  most  populous  parts 
follow  the  road-rail  commu- 
nications. and  are  usually 
close  to  the  three  principal 
river  systems:  the  Loire. 
Sadne  and  Yonne.  The  Dijon- 
Macon  corridor  is  the  most 
economically  dynamic,  fol- 
lowed by  tbe  Yonne  valley 
from  Auxerre  to  Sens,  along 
with  the  upper  reaches  of 
the  Loire  round  Industrial 
Nevers.  With  the  draw  of  the 
Paris  region  at  one  end  and 
the  Lyon  area  at  the  other, 
Burgundy's  overall  popula- 
tion has  grown  only  1 per 
cent  from  1962-90.  four  Umes 
below  the  national  level. 

A new  census  being  taken 
this  year  is  expected  to  con- 
firm this  tendency.  The  main 
exception  will  continue  to  be 
the  COte  d’Or  along  the 
Beaune-Dijon  axis,  which 
benefits  from  the  central 
transport  connections  link- 
ing Burgundy  to  the  rest  of 
France. 

The  census  is  also  expec- 
ted to  bigblight  how  the 
under  30s  tend  to  be 
attracted  to  the  big  cities, 
especially  Paris  and  Lyon, 
while  Burgundy  draws 
people  back  later  in  then- 
working  life  and  certainly 
for  retirement.  Already  at 
the  last  census  in  1990.  tbe 


proportion  in  Burgundy  of 
retirement  age  was  over  17 
per  cent  compared  to  tbe 
national  average  of  under  15 
per  cent 

Industry  accounts  for 
almost  a quarter  of  tbe 
workforce.  This  has 
remained  fairly  constant 
over  the  past  two  decades 
even  though  tbe  beavy 
Industry  centred  round 
Creusot  Loire  has  seen 
major  upheavals.  Despite  the 
difficulties  experienced  by 
steel  and  heavy  engineering 
in  Creusot  Loire,  tbe  area 
has  avoided  becoming  a “rust 
belt’  and  has  successfully 
reconverted.  It  retains  some 
of  the  big  employers,  notably 
Alstom  (casting  and  welding 
for  train  coaches)  as  well  as 
a special  steels  capacity. 

Overall.  Burgundy's  indus- 
try survived  the  recession  of 
the  early  1990s  in  reasonable 
shape.  The  automotive  sec- 
tor, in  particular,  has  grown, 
in  strength  with  the  region 
profiting  from  the  presence 
of  plants  of  Michelin,  Peug- 
eot, Iveco  and  a host  of  sup- 
pliers led  by  Valeo. 

About  160  companies  are 

linked  directly  to  the  auto- 
motive sector,  employing 
more  than  15,000,  in  such 
activities  as  exhaust  pipes, 
dashboards,  security  belts 
and  anti:tbeft  devices.  A fur- 
ther 700  companies  are  esti- 
mated to  be  working  as  sub- 
contractors. Hand-ln-hand 
with  this  sector,  Burgundy 
also  bouses  a growing  plas- 
tics and  pharmaceuticals 
industry. 

The  bulk  of  employment, 
however,  continues  to  be 
generated  in  the  services. 
Burgundy  has  63  per  cent  of 
the  workforce  in  services, 
slightly  below  the  national 
average.  While  the  numbers 
involved  in  commerce  have 
declined  in  the  past  decade. 


those  In  hotels  and  restau- 
rants has  grown  almost  20 
per  cent  to  more  than  15,000. 

In  terms  of  the  local  econ- 
omy, a more  important  phe- 
nomenon bas  been  the  sus- 
tained rise  In  public  sector 
employment,  especially  in 
health  and  social  services. 
Between  1989-94.  the  last 
available  figures,  the  num- 
ber jumped  5,300  to  27.400. 

Overall,  the  public  sector 
accounts  for  more  than  a 
third  of  all  jobs  in  Burgundy. 
Between  the  central  civil 
service,  local  administra- 
tions, a big  military  pres- 
ence, the  health  service, 
teachers,  employees  of  the 
railways  (SNCF).  the  post 
office  (La  Poste),  tbe  state 
electricity  concern,  EdF,  and 
France  Telecom  (still  major- 
ity state-controlled),  there 
are  almost  170,000  persons. 

Given  that  public  sector 
salaries  have  been  increased 
well  above  inflation  In  1998 
and  again  for  this  year,  the 
presence  of  this  large  num- 
ber of  “safe"  jobs  provides  a 
significant  underpinning  to 
the  region's  household  con- 
sumption. Furthermore,  in 
the  more  remote  areas,  tbe 
villages  and  small  towns  are 
almost  entirely  sustained  by 
state  salaries  and  pensions. 

Politicians  of  all  colours 
back  this  big  public  sector. 
But  with  La  Poste.  EdF  and 
the  SNCF  beginning  to  thee 
outside  competition  in 
France,  some  of  these  johs 
must  be  seen  to  be  at  risk. 
At  tbe  same  time,  the 
national  defence  budget  is 
under  threat  This  means 
that,  in  the  future,  the  pri- 
vate sector  will  be  called 
upon  to  generate  more  jobs. 

These  could  come  partly 
through  tourism,  further 
development  of  agri-business 
and  increased  investment  in 
transportation. 


lore  each,  he  opted  to  rely  on 
the  nine  votes  of  the  racist 
National  Front  to  form  an 
administration.  A similar 
alliance  in  the  Rhfme-Alpes 
region  pro  voted  an  uproar 
and  eventually  led  to  the 
unseating  of  the  Front- 
backed  government  there. 

However,  Mr  Soisson  has 
proved  a wilier  politician, 
and  the  milder  criticism  of 
his  reliance  upon  the  Front 
has  now  evaporated  with  the 
recent  split  in  this  party. 
Five  councillors  have  been 
left  backing  the  lino  of  the 
Front’s  long-tin^e  leader, 
Jean-Marie  Le  Pen,  and 
could  eventually  be  absorbed 
by  the  mainstream  right;  the 
other  four  have  swung 
behind  Bruno  Mfigrat,  who 
led  the  breakaway.  Tm  a 
firm  believer  in  decentralisa- 
tion and  will  do  as  much  as 
possible  to  ensure  we  focus 
properly  on  handling  those 
aspects  of  development  that 
fall  within  our  competence," 
says  Mr  Soisson.  who,  as  a 
minister,  relocated  the  elite 
civil  service  college,  ENA,  to 
Strasbourg  from  Paris. 

More  than  40  per  cent  of 
the  1996  budget  went  on  edu- 
cation and  this  emphasis,  as 
in  most  other  French- 


regional  administrations, 
will  not  change.  However,  he 
will  try  to  cut  back  adminis- 
trative costs  (resisting, 
among  other  things,  the 
introduction  of  the  35-hour 
week)  and  reduce  spending 
to  ease  the  debt  service  cost 

New  emphasis  will  be 
placed  on  professional  train- 
ing and  irntre  between  indus- 
try/business and  the  higher 
education.  He  has  also  sig- 
nalled his  desire  to  reduce 
the  local  tax  burden  by  end- 
ing tbe  regional  stamp  duty 
of  FFr225  charged  on  driving 
licences. 

But  the  project  he  wishes 
to  secure  during  his  admin- 
istration is  the  construction 
of  a new  TGV  rail  link  from 
Dijon,  running  east  to  M til- 
house  on  the  German  border 
that  would  cut  times  with 
the  major  German  cities. 

The  government  is  study- 
ing the  Idea  but  bas  given 
priority  to  a costly  new  TGV 
eastern  line  out  of  Paris  to 
Strasbourg  and  no  decision 
is  likely  before  two  years. 
All  the  local  politicians  are 
backing  the  project.  If 
adopted.  Burgundy  would 
become  a real  nodal  point 
for  freight  and  other 
operations. 


The  church  of  St  Mchd  in  D§on 

Cultivated  Dijon 

Cistercian  monks  first  spread  the  renown  of  Dijon  in  the 
11th  century  and  played  an  important  part,  in  refining  the 
cultivation  of  vines  In  the  surrounding  countryside.  Now 
France’s  ninth  biggest  city  and  the  capital  of  the  Burgundy 
region,  Dijon  remains  one  of  the  best  preserved  large  his- 
toric centres  in  France. 

The  city  retains  an  enviable  mix  of  university  life,  quality 
restaurants,  monuments  and  industrial  vitality  based  round 
its  strategic  location  in  Europe's  transportation  system. 

Greater  Dijon  now  accommodates  almost  250,000  people. 
Growth  is  being  shaped  round  the  concept  of  tbe  Burgun- 
dian capital  acting  as  hub  for  agri-business,  biochemistry 
and  food  technology,  spearheaded  by  a newly-established 
Institute  of  the  Senses. 

It  is  also  attempting  to  catch  up  with  other  cities  such  as 
Montpellier  and  Strasbourg  in  the  convention  business:  two 
major  conference  centres  are  now  operating  and  a new 
1,600-seat  auditorium  with  the  best  state-of-the-art  acoustics 
in  the  nmmtiy  is  finishing  its  trials  > 


YOUR  COMPANY  BRIDGEHEAD  IN  EUROPE 
IS  ALREADY  FAMOUS  WORLDWIDE 

BEAUNE 

THE  HEART  OF  BURGUNDY  IS  A 
MAJOR  EUROPEAN  HIGHWAY  CROSSING 
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beautiful  historical  and  cultural  surroundings 
famous  gastronomy  and  winemaking 
great  French  lifestyle 
an  edge  in  communications  and  logistics 
a dense  business  network 
well  established  international  connections 

MAKE  IT  HAPPEN,  CALL 

Jean-Pierre  MICHEL 
Beaune  Economic  Development  Agency 
Tel:  (33) -3-80  26  39  48  -Fax:  (33)-3-80  26  39  38 
e-mail:  Cci.Beaune@wanadoo.fr 
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FINANCIAL  TIMES 


FRIO  AY  FEBRUARY 


BURGUNDY  II 


PRORUE 
GUY  ROUX 


Paying  penalty  of 
football  fame 


Express  rider:  France's  train  A grande  vrtwse  has  bypassed  Djjorv  the  capital  diy  of  Burgundy 

INFRASTRUCTURE  by  Robert  Graham 


Link  up  to  TGV,  tres  vite! 


The  C6te  d’Or  wants  the  lull  benefits  of  France’s  high-speed  railway  system 


An?  conversation  about  the 
development  of  Burgundy 
quickly  touches  on  rail  links 
and  the  extension  of  the 
TGV  (train  A grande  vitesse) 
high-speed  line  east  from 
Dijon  to  Mulhouse  on  the 
Alsatian  border  with  Ger- 
many. 

This  new  line  is  seen  as 
the  central  element  in  a new 
series  of  infrastructure  pro- 
jects that  will  ensure  the 
region  capitalises  on  its 
geography  in  the  next  cen- 
tury. 

Fast  trains  will  accelerate 
dramatically  the  north-south 
and  east-west  communica- 
tions in  Europe  and  set  a 
new  pattern  of  freight  move- 
ment and  passenger  behav- 
iour that  will,  in  turn,  deter- 
mine corporate  locations. 

Burgundians  have  already 
seen  the  impact  of  the  Paris- 
Lyon  TGV  line,  which 
started  full  operation  in  1981. 
It  brought  the  core  of  the 
Rhdne-Alpes  region  within 
two  hours  of  Paris  but 
bypassed  Dijon,  the  capital 
of  Burgundy.  Though  the 
route  passed  through  Bur- 
gundy - there  is  a small 


TGV  fork  linking  the  con- 
ventional Paris-Dijon  rail 
line  - the  region  has  not 
been  a major  beneficiary  of 
France's  high-speed  rail  sys- 
tem. 

Instead,  Burgundy  has 
benefited  from  its  nodal  posi- 
tion in  France's  major  road 
network,  enabling  it  to 
become  a logistical  and 
warehousing  centre  for 
many  national  and  foreign 
businesses. 

But  without  some  move- 
ment off  the  roads  and  into 
rail-freight  and  more  imagi- 
native use  made  of  multi- 
modal transport  (road-rail- 
water),  Burgundy’s  already 
heavily  used  trunk  road  sys- 
tem will  become  saturated  in 
the  early  years  of  the  next 
century. 

The  A6  is  the  country's 
most  heavily  used  highway, 
running  from  Paris  to  the 
south,  and  is  at  its  most 
crowded  on  the  Beaun  e-Ma- 
con stretch,  where  traffic  fil- 
ters to  and  from  the  north 
and  east. 

Burgundy  is  the  transit 
route  for  75  per  cent  of  all 
road  traffic  between  Spain 


and  Germany:  it  acts  as  the 
main  truck  line  between  the 
industrial  regions  of  north- 
ern Italy  and  northern 
Europe;  it  also  channels  half 
the  road  freight  between  the 
UK  and  Spain  and  acts  as  an 
important  funnel  for  goods 
to  and  from  Switzerland. 
Roughly  six  times  more 
freight  is  carried  by  road 
through  Burgundy  than  by 
ra£L 

Despite  the  logic  of  switch- 
ing to  rail  and  speeding  up 
travel  times  within  France 
and  across  Europe,  any  deci- 
sion on  new  investments 
will  be  influenced  by  poli- 
tics. 

The  Jospin  government 
decided  earlier  this  year  to 
give  the  go-ahead  to  a new 
FFr20  .Shu  (€3.12bn>  TGV  line 
running  from  Paris  to  Stras- 
bourg. Due  to  halve  travel 
times  to  just  over  two  hours, 
the  320-km  line  will  be  com- 
pleted by  2006. 

The  decision  was  not 
based  on  financial  logic  but 
a statement  of  France's  will 
to  ensure  the  seat  of  the 
European  parliament  in 
Strasbourg  be  property  con- 


nected to  the  French  capital 
and  locked  Into  better  links 
with  German  cities  such  as 
Frankfurt. 

The  agreement  on  the  Par- 
is-Strasbourg  project 
involved  central  govern- 
ment. regional  administra- 
tions and  EU  funding.  The 
central  government  agreed 
to  provide  FFrSbn,  and  no 
new  major  national  rail  proj- 
ect is  likely  to  find  funding 
before  2001,  if  then.  How- 
ever, the  backers  of  the 
190- km  Duon-Mulhouse  link 
believe  it  could  be  up  and 
running  by  2005. 

The  region  frilly  backs  the 
project,  tentatively  esti- 
mated at  FFrl2bn.  The  aim 
is  to  ensure  it  is  accompan- 
ied by  a TGV  branch  from 
Besancon  down  to  Bourg-en- 
Bresse  and  on  to  Lyon,  giv- 
ing a much  quicker  inter- 
connection between  Switzer- 
land, Germany  and  France. 

It  would  also  speed  up  traf- 
fic all  the  way  through  to 
Marseilles  and  Montpellier 
in  the  south,  with  the  pros- 
pect of  an  eventual  TGV 
link-up  with  Spain. 

As  its  proponents  argue, 


Rich/j 


Burgundy 

an  inimitable  land, 
where  natural  beauty  and  great  art 
go  hand  in  hand  with  good  living. 


Comit£  Regional 
du  Tourisme 
de  Bourgogne 


Burgundy  is  now  on  the  Web: 
http://www.burgundy-tourism.com 


this  would  provide  the  miss- 
ing link  in  a network  con- 
necting Frankfurt  and  the 
Benelux  countries  with  the 
Mediterranean  and  Catalo- 
nia. Frankfurt  would  be  five 
hours  from  Marseilles. 

In  freeing  up  existing  pas- 
senger routes,  they  maintain 
the  railways  would  be  better 
able  to  carry  freight  and 
think  more  of  combining 
transportation  with  the  1,000 
km  of  navigable  waterways 
in  Burgundy. 

Local  politicians  are  rely- 
ing on  the  project  to  be 
championed  in  the  Jospin 
government  by  Jean-Pierre 
Chevfinement,  the  interior 
minister,  whose  political  fief- 
dom  is  Belfort,  through 
which  the  Dijon-Mnlhouse 
TGV  line  must  pass. 

But  they  also  hope  the 
government  will  give  prior- 
ity to  the  scheme  after  pre- 
mier Lionel  Jospin  cancelled 
plans  in  1997  to  construct  a 
220-km  winal  connecting 
rivers  Rhine  and  Rhdne  via 
the  Safrne  and  the  Great 
Canal  of  Alsace. 

Not  only  was  the  project 
extremely  costly  at  about 
FFr25bn,  it  was  considered 
harmful  to  the  environment 
with  large  tracts  of  natural 
landscape  being  altered.  Bur- 
gundian politicians  maintain 
at  least  some  of  the  govern- 
ment funds  earmarked  for 
this  scheme  should  be  now 
diverted  to  the  TGV. 

Even  if  the  proposed  new 
TGV  network  takes  longer  to 
materialise,  the  regional 
authorities  will  press  ahead 
with  developing  more  road- 
rail  freight  centred  on 
Beaune,  Chalon-sur  SaOne, 
Dijon  and  Macon. 


A poster  on  the  way  to 
Auxerre’s  Abb6  Deschamps 
football  stadium  features 
Zinedine  Zidane,  hero  of 
fiance's  World  Cup  victory. 
*1  low  making  you  win," 
says  the  slogan,  it  would 
mate  a good  motto  for  Guy 
Roux: 

in  38  years  at  the  helm, 
the  man  who  Is  almost 
certainly  the  longest-serving 
coach  of  a single  first-class 
European  football  dub  has 
taken  Association  de  la 
Jeunesse  Auxerrotee  - 
better-known  as  AJ  Auxwtb 
- from  the  equivalent  of  the 
French  fifth  division  to  the 
European  Champions* 


in  the  process,  helped  by 
his  frequent  TV 
appearances,  Mr  Roux,  60, 
has  become  a national 
figure.  If  there  were  a pod  to 
determine  the  most  famous 
Bourgiignon  in 
contemporary  France,  there 
is  a good  chance  he  would 
win.  Not  bad  for  a stocky, 
seif-professed  “paysan",  or 
“man  of  the  earth",  from 
Colmar  in  eastern  France, 
whose  entry  in  Who's  Who 
reveals  that  he  collects 
postage  stamps. 

Interviewed  in  his  modest 
office,  behind  a cluttered 
desk,  Roux  intimates  that 
there  are  fanes  when  he 
finds  his  celebrity  status 
“too  much”.  He  says:  "Bong 
weH  known  Is  going  to  a 
restaurant  and  not  being 
abie  to  eat  because  you  are 
signing  autographs  an  the 
time." 

But  there  are  some 
moments  he  evidently  still 
gets  a kick  out  of.  “1  am  very 
popular  with  children.  I am  a 
sort  of  Tfritin  or  Astdrix.  A 
cartoon  figure,  not  a man. 
They  call  me  'Guyroux*  in  a 
single  word.  So,  I am  in  my 
car  in  Paris,  in  a quartter 
where  I don't  know  anyone 
and  a class  of  30 
seven-yeare-olds  walks  by. 
One  sees  me  - ‘It’s 
Guyroux’  - and  they 
surround  the  car.  I wind 
down  the  window.  They 
want  me  to  sign.  There  Is  a 


mBe-Jong  tailback.  Honk, 
honk,  honk,  honk." 

A delightful,  entertainingly 
blunt  raconteur  - in  spite  of 
the  previous  night's  home 

defeat  by  Toulouse  - he 
attributes  his  mprecedented 
longevity  (In  footballing 
terms)  partly  to  the  presence 
of  the  same  dub  chairman 
for  all  but  two  of  his  38 
years.  “What  gets  coaches 
sacked  Is  the  league  table,” 
he  says. 

Impressive  as  the  changes 
have  been  at  Auxerre  over 
the  years,  a dub  near 
Chablis  country  in  a not 
obviously  football-mad  town 
of  about  40,000,  would 
probably  have  found  It 
impossible  to  climb  as  high 
as  it  has  up  football's  greasy 
pole  were  it  not  for  the  lack 
of  really  big  French  dubs  of 
the  stature  of  Manchester 
United,  Barcelona  or 
Juventus. 

Mr  Roux  attributes  this 
state  of  affairs  In  part  to  high 
taxes  and  soda!  charges. 
“France  Is  at  a disadvantage 
on  a fiscal  level,”  he  says. 
“(There  is)  a lot  of  tax  and  a 
lot  of  social  charges 
compared  with  all  our 
neighbours,  compared  with 
Italy,  Spain,  England  and 
Germany.  And  so  afl  the 
good  players  leave. 

“in  France,  we  also  have 
less  television  money  and 
alcohol-related  advertising  is 
forbidden.”  He  does  not 
exactly  say  he  would  like 
French  dubs  to  be  able  to 
Rst  on  the  stock  market,  but 
he  believes  ft  is  Inevitable. 

French  players  - and 
recently  French  coaches  - 
have  enjoyed  more  success. 

In  the  case  of  the  latter,  he 
ascrfoes  this  to  the  high 
level  of  training  they  now 
receive.  "I  think  French 
coaches  are  trained  in  a 
more  scientific  way  than,  for 
example,  English  managers.” 
He  speaks  of  one  of  his 
former  players,  now  playing 
in  England,  who  told  hte 
that,  in  terms  of  preparation 
and  did;  England  was  “a 
century  behind”.  Later,  Mr 
Roux  talks  briefly  of  his  own 


WINE  by  Robert  Graham 





A case  for  more  vineyards 
as  the  demand  grows 


Exports  are  worth  FFr4bn  a year  and 
account  for  10  per  cent  of  total  French 
market.  They  rose  21  per  cent  in  1997-98 


Wine  exports 
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Seeing  the  vineyards  of  the 
C6te  d'Or  covered  in  thick 
snow  and  ice  earlier  this 
month,  it  is  hard  to  imagine 
they  have  produced  with 
regularity  over  many  centu- 
ries some  of  the  finest  wines 
in  the  world. 

Burgundy’s  climate  can  be 
harsh  and  making  wine  here 
is  a highly  skilled  operation. 
There  is  never  the  predict- 
ability enjoyed  by  the  har- 
vest of  the  grapes  in  the 
New  World.  But  the  commit- 
ment of  generations  of  grow- 
ers to  quality  sustains  the 
high  reputation  of  Burgundy 
red  and  white  wines. 

“We  stand  out  like  a tai- 
lor-made suit  in  a ready-to- 
wear  market,”  says  Chris- 
tophe  Denofil,  who  is  In 
charge  of  research  and  mar- 
keting at  the  Bureau  Inter- 
professionel  des  Vms  de 
Bourgogne  (Bivd).  the  body 
which  supervises  the  indus- 
try. 

The  area  under  cultivation 
is  no  more  than  25,000  ha 
with  an  average  annual  pro- 
duction in  the  past  decade  of 
1.3m  hectolitres.  This 
amounts  to  only  2*5  per  cent 
of  total  French  wine  produc- 
tion, although  Burgundy 
represents  5 per  cent  in  vol- 
ume of  exports.  Between 
50-60  per  cent  of  production 
in  any  one  year  is  exported, 
a far  higher  percentage  than 
other  regions. 

At  the  same  time,  because 
Burgundy's  wines  are  essen- 
tially aimed  at  the  top  end  of 
the  market.  Its  exports  are 
worth  almost  FFr4bn  and 
account  for  10  per  cent  of 
total  French  wine  exports. 

In  1997-98,  the  most  recent 
year,  exports  were  up  8 per 
cent  in  volume  and  21  per 
cent  in  value.  However, 
there  were  wide  variations 
in  price  rises  pending  upon 
the  'appellation'.  For 
instance,  Chablls  white 
wines  produced  from  char 
donnay  grapes  grown  in  the 
north,  near  Auxerre,  and 
well  separated  from  the 


main  wine  growing  area, 
saw  prices  rise  the  least 
(seven  per  cent). 

Chablis  is  the  'appellation' 
which  faces  the  greatest 
international  competition 
from  New  World  wines, 
many  of  which  have  set  out 
to  immitate  Chablis  (includ- 
ing the  name).  “In  general, 
Burgundy  producers  have 
more  demand  than  they  can 
meet,”  says  Mr  Deno&L  “Our 
domestic  market  Is  basically 
the  local  region  and  Paris; 
the  rest  is  for  export,"  he 
adds. 

The  Btrong  demand  from 
overseas  clients  has  been 
responsible  for  upwards 
pressure  on  prices.  However, 
the  Bivd,  which  represents 
both  producers  and  wine 
merchants,  is  acutely  aware 
that  prices  have  to  be  closely 
monitored  to  avoid  uneven 
movements. 

One  of  the  interesting  fea- 
tures of  the  traditional  fam- 
ily nature  of  the  business' in 
Burgundy  Is  the  way  in 
which  a sizeable  portion  of 
production  is  sold  directly 
by  the  growers  themselves. 
In  average  years,  this  is 
around  25  per  cent  of  produc- 
tion. The  wine  merchants, 
for  their  part,  a few  of  whom 
have  also  bought  up  vine- 
yards, account  for  65  per 
cent  of  sales.  The  rest  is  sold 
by  co-operatives. 

The  UK  is  the  largest  mar- 
ket. accounting  for  13  per 
cent  in  volume,  with  sales 
benefiting  the  past  three 
years  from  Britain's  buoyant 
economy  and  strong  pound. 
In  1997-98,  sales  to  the  UK 
were  up  21  per  cent  In  vol- 
ume terms  with  red  wine 
increasing  a remarkable  45 
per  cent 

The  US  economy  has  also 
seen  strong  demand  for  the 
pricier  labels  even  If  volume 
has  remained  below  8 per 
cent  of  total  sales.  Japan, 
another  important  market 
(and  representing  8 per  cent 
of  the  export  volume),  has 
held  up  despite  its  stagnant 
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economy.  Sales  to  Japan 
have  quadrupled  in  the  past 
decade.  The  emerging  mar- 
kets crisis  has  had  no  notice- 
able impact 

Shifting  tastes  have  had 
an  important  effect  on  the 
balance  in  production 
between  red  and  white 
wines.  Burgundy  reds 
remain  as  popular  as  ever  in 
France  but  the  export  mar- 
ket is  increasingly  favouring 
whites.  Whereas  only  42  per 
of  the  harvest  in  1975  was 
taken  up  by  whites,  the  pro- 
portion has  now  grown  to  58 
per  cent 

The  emphasis  on  the  top 
end  of  the  market  is  in  good 
measure  a function  of  prop- 
erty ownership  and  the 
small  area  under  production. 
There  are  4,300  separate 
vineyards  covering  96  differ- 
ent 'appellations’.  The  aver- 
age holding  is  not  much 
more  than  6 ha.  This  elimi- 
nates economies  of  scale  and 
puts  the  emphasis  cm  skill- 
full cultivation  and  produc- 
tion, usually  on  a family 
basis. 

Of  the  10,000  people 
directly  living  off  the  busi- 
ness, at  least  5,400  are  reck- 
oned to  be  owners  and  their 
families. 

Properties  are  also  kept 
within  the  families  and  it  is 
rare  to  find  a property  going 
to  any  outsider  other  than  a 
wine  merchant.  The  Bor- 
deaux region,  for  instance, 
has  seen  a rash  of  prestige 
investments  by  wealthy 
Frenchmen  and  foreigners. 
Also,  the  fragmentation  of 


ownership  means  a large 
number  of  producers  share 
the  same  ’appellation’  - It 
can  be  as  many  as  80.  This 
encourages  competition  for 
quality  and  individuality. 

With  demand  so  strong, 
there  is  pressure  within  the 
Bidv  to  raise  the  amount  of 
land  under  vine.  As  much  as 
8,000  ha  could  he  brought 
under  cultivation,  equivalent 
to  increasing  the  current 
area  by  almost  a third. 

At  present,  the  EU  in 
Brussels  is  reluctant  to 
endorse  across  the  board 
Increases  in  the  area  under 
vine  in  any  country,  other 
than  on  a very  gradual  and 
limited  basis.  This  hurdle  of 
EU  wine  production  ceilings 
must  first  be  overcome. 

However,  the  Bivd  must 
agree  among  its  members  on 
whether  to  expand.  Those 
favouring  the  expansion 
argue  there  should  bo  more 
demand-led  growth.  The 
industry  is  also  aware  that 
Inheritance  practices  are 
changing;  to  prevent  small 
holdings  being  split  between 
several  heirs,  a system  of  de 
facto  primogeniture  is  tak- 
ing root. 

As  a result,  u number  of 
people  who,  in  the  past, 
would  haw  expected  to  run 
their  own  vineyards,  are 
without  properties. 

Against  this,  there  Is  a 
strong  argument  that 
extending  the  area  under 
vine  increases  the  risk  uf 
diluting  quality.  It  also  risks 
pushing  the  longterm  pnee 
down. 
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R^aay^Mcoocft0* 

Aux  wra  foO«»S  club  ** 

little-known  carW  in  BiflWf* 
football.  "In  i960-  J 
player  number  39  for  Crystal 
Palace  for  one  month  in 
July.  I was  very  won 
received,  but  they  wfire  in 
the  third  division 
For  all  his  rugged  extenor, 
he  wants  nothing  for 
astuteness,  as  indicated  by 
his  telling  of  the  story  of 
how  Andrzej  Ssamuch.  the 
polish  World  Cup  striker, 
came  to  play  for  then 
newly-  promoted  Auxone  as 
early  as  1980. 

-That  was  an  extraordinary 
adventure  because  they 
were  Communists.  The 
French  sports  minister  was 
the  mayor  of  Auxerre. 
monsieur  Soisson.  and  tho 
Polish  sports  minister 
wanted  to  be  on  the 
International  Ofymptc 
Committee.  He  needed  the 
Francophone  votes.  Soisson 
gave  Mm  the  Francophone 
votes.  Afterwards.  I went  to 
see  him  and  said  you  must 
give  me  a signature  for  the 
players.  And  he  gave  me  the 
signature.  They  were 
extraordinary 
circumstances." 

Other  well-known  players 
have  passed  through  the 
dub,  including  Eric  Cantona, 
the  brilliant  but  volatile 
former  Manchester  United 
ptaymaker. 

Mr  Roux's  zest  for  the 
game  is  evident  in  alt  he 
says  and  does  as  well  as  the 
extraordinary  collection  of 
artefacts  and  brie  ft  brae 
that  surrounds  him;  ancient 
boots,  a terracotta  bust,  a 
handsome,  wad-mounted 
dock  given  to  him  by  the 
father  of  a player  from  Cflte 
dTvpire. 

But  one  day,  as  he  ~i 

acknowledges,  it  wifl  be  time 
to  give  up.  “1  will  continue  -5-I 
for  as  tong  as  I can 
physically  and  as  long  as  I 
want  to,"  he  says. 

David  Owen 
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JpURISM  by  David  Owen 


The  attractions  of  a 


Although  British  and  German  tourists  are  the  most  frequent  visitors  to  the  region,  there 
was  an  increase  of  20  per  cent  in  the  number  of  Japanese  tourists  last  year 


In  the  small,  rather 
downcast-looking  town  of 
Saint-Sauveur-en-Puisaye 
lies  one  of  Burgundy's  most 
intriguing  tourist  attrac- 
tions. 

Housed  in  a yellow-walled 
chateau  beside  a massive, 
ancient,  brooding  tower,  the 
Musfie  Colette  pays  haunting 
tribute  to  one  of  Burgundy’s 
most  celebrated  daughters: 
the  writer.  Sidoni e-Cab ri die 
Colette,  who  was  born  in 


Saint- Sauveur  126  years  ago. 

H the  museum’s  exhibits  - 
ranging  from  photographs 
and  mounted  butterflies  to 
recreated  rooms  - are  not 
extensive  enough  to  be 
wholly  satisfying,  they  none- 
theless shed  much  light  an 
the  life  of  this  extraordinary 
woman. 

The  delight  of  the  place  is. 
In  the  detail:  an  address 
book,  open  at  T)\  lists  a Per- 
pignan address  for  Raoul 


Dufy,  presumably  -■  the 
painter.  Many  other  Bour- 
gulgnons  have  left  their 
mark  on  history,  including 
Gustave  TflflM.  Jeas-Pbihppe 
Rameau  and  Pierre  Larousse 
(he  of  the  dictionaries). 
Louis  Chevrolet  (of  the  US 
car  company)  nearly  quali- 
fies, too. 

Born  in  Switzerland,  he 
lived  in  Beaune  from  the  age 
of  four  to  28  before  a chance 
encounter  precipitated  his 


'.^_r 


t'.  - jc  it! 


Sfdonto-Gabriaflo  Cototte,  th«  French  writer,  was  bom  hi  Burgundy- 


Mary  Evans  Pictum  Library 


emigration.  It  is  strange  to 
think  that,  had  things 
turned  out  differently,  the 
first  Chewy  might  have 
been  built  in  *hia  handsome 
Burgundy  wine  town. 

Canon  £ir,  who 
bequeathed  his  name  to  the 
popular  aperitif  is  perhaps  a 
more  typical  local  celebrity: 
a high  proportion  of  the 
region’s  best-known  attrac- 
tions are  associated,  after 
all,  with  either  religion  or 
wine. 

Indeed,  no  fewer  than 
seven  of  the  region’s  10  most 
popular  cultural  tourist  sites 
have  religious  connotations. 
Most  visited  of  all,  with  an 
estimated  800,000  visitors  a 
year  each,  are  the  basilicas 
of  Vgzelay  and  Paray-le- 
MoniaL 

The  sublime  abbeys  of 
Forrtenay  and  Cluny  are  also 
on  Bourguignon  soil.  There 
must  be  something  hi  the 
region’s  rolling  hills  and 
well-watered  greenery  that 
attracts  the  spiritual  side  of 
human  nature. 

With  other  attractions 
including  a large  fleet  of 
canal  and  river  boats  and  a 
richly  deserved  reputation 
for  good  living,  it  is  surpris- 
ing that  Burgundy  is  no  bet- 
ter than  eighth  out  of  21 
French  regions  for  visits  by 
foreign  tourists  and  11th  for 
their  French  counterparts. 

Nonetheless,  with  more 
than  FFr9bn  a year  spent  by 
tourists  and  an  annual  peak 
of  more  than  20,000  salaried 
jobs  wholly  or  partly  linked 
to  thft  tourist  business,  the 
sector  makes  an  important 
contribution  to  the  local 
economy. 

By  way  of  comparison, 
based  on  figures  supplied  by 
Burgundy  Development,  this 
is  estimated  to  be  about  half 
the  annual  turnover  of  the 
region’s  food  and  agriculture 
industry  and  twice  that  of 
the  celebrated  wine  sector. 

Germans  and  combined 
British  and  Irish  are  the 
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Chevrolet  Corvette:  the  car  that  sta  carries  Louis  Chevrolet's  name.  He  Bved  in  Beaune  for  newly  20  years 


most  frequent  visitors  to  the 
region’s  hotels  among  for- 
eign nationalities,  with  more 
than  200,000  of  each  arriving 
in  the  course  of  last  year. 

The  regional  tourism  com- 
mittee is  hoping  to  see  an 
improvement  in  transport 
links  with  the  UK,  such  that 
six  or  seven  fast  trains  a day 
mil,  in  tmiA,  link  London  to 

PROMOTION 


Dijon  in  around  five  hours. 
It  says  there  is  only  one 
such  train  a day  at  present. 
Another  feature  of  last  year 
was  a near  20  per  cent 
increase  to  more  than  20,000 
in  the  number  of  Japanese 
visitors  to  Burgundy  hotels. 

Overall,  however,  1998  saw 
a more  than  2 per  cent 
decline  to  just  over  3m  in 


visitors  to  the  region's 
hotels.  With  one  of  the  steep- 
est falls  coming  in  June,  it  is 
no  surprise  that  the  tourism 
committee  attributes  this 
partly  to  the  impact  of  the 
football  World  Cup,  which 
was  held  in  France. 

Burgundy,  however, 
staged  no  matches  and, 
according  to  the  committee. 


hosted  none  of  the  32  teams. 

Another  characteristic  of 
the  region's  tourist  trade  is 
the  relatively  short  length  of 
average  hotel  stays.  This  is 
said  to  be  because  many  visi- 
tors use  Burgundy  as  a 
pleasant  and  peaceful  stop- 
ping-off point  to  break  long 
journeys  to  the  Mediterra- 
nean and  elsewhere. 


Image  business  in  focus 

Burgundy  continues  to  make  headway  with  its  image-making  credentials 


As  the  place  where 
photography  was  invented 
by  Nicfephore  Ni§pce  more 
than  170  years  ago,  Bur- 
gundy has  impeccable 
min  gr>-ma  king  credentials. 

So  it  Is  fitting  that,  with 
the  wealth  of  new  opportuni- 
ties opened  up  by  the  advent 
of  digital  technology,  the 
sector  has  emerged  in  recent 
years  as  a potentially  power- 
ful motor  for  regional  eco- 
nomic development 

According  to  Dijon  Promo- 
tion, the  development 
agency  for  the  Dijon  area, 
about  70  companies  engaged 
in  some  aspect  of  the  image 
business  have  been  Identi- 
fied, more  than  half  of  thqra 
in  the  Dijon  region. 

These  companies  range 


from  the  venerable  160-year- 
old  Nachet  microscope-man- 
ufacturing concern,  to  Acti- 
System.  a small  but  increas- 
ingly well-known  Dijon  oper- 
ation. which  was  founded 
seven  years  ago;  the  latter 
company  specialises  in  the 
use  of  optoelectronic  meth- 
ods to  measure  motion  in 
three  dimensions. 

Edgard  Danger,  Dijon  Pro- 
motion’s director,  says  that 
between  900  and  800  jobs 
have  been  created  in  the 
region  in  recent  years  in 
small  and  medium-sized 
companies  engaged  in  one 
aspect  or  another  of  the 
image  business. 

“We  are  really  at  the 
starting  point  of  a complete 
sector  of  activities,"  he  says. 


“We  are  reaching  a level  of 
critical  mass  that  is  interest- 
ing for  developing  syner- 
gies." 

In  encouraging  the  devel- 
opment of  this  high-tech  sec- 
tor in  a part  of  France  more 
traditionally  associated  with 
fine  wines  and  food  prod- 
ucts, the  region  is  drawing 
on  the  high  level  of  expertise 
developed  in  local  educa- 
tional and  research  estab- 
lishments. 

“The  university  under- 
stood that  image-making 
was  going  to  be  important," 
says  Eric  Verrechia,  chair- 
man of  the  image-making 
‘pole’  at  Burgundy  univer- 
sity. 

"In  the  next  five  years, 
progress  is  going  to  he  daz- 


zling. i think  quite  simply 
that  we  are  entering  a new 
era,  going  from  documents 
printed  on  paper  to  docu- 
ments that  are  digital  but 
above  all  dynamic,”  says  Mr 
Verrechia. 

Part  of  Dfion  Promotion's 
role  has  been  to  encourage 
the  main  actors  to  work 
together  and  to  help  compa- 
nies and  researchers  to  iden- 
tify what  are  likely  to  be  the 
most  fruitful  market  applica- 
tions, whether  in  the  medi- 
cal, industrial  or  entertain- 
ment sectors. 

"We  try  to  make  sure  the 
mix  is  right,”  says  Mr 
Dauger. 

David  Owen 


PROFILE 

PLASTO 


Old  family  business  sticks 
to  sales  expansion  target 


When  a Dijon- based  chemist 
named  Fournier  applied  a 
few  chops  of  glue  on  a smart 
strip  of  doth  to  make  the 
first  sticking  plaster  in  the 
early  1930s,  tittle  did  he 
know  that  he  had  just 
entered  a new  sector  - 
industrial  adhesives  - that 
the  family  business  would 
soon  dominate. 

Almost  70  years  after  the 
invention  of  sticking  plaster, 
the  family-run  pharmacy  has 
grown  into  the  Fournier 
pharmaceutical  group,  which 
employs  more  than  3^500 
people  and  had  sales  of 
FFr3.2bn  In  1996. 


The  sticking  tape  actfvtty, 
now  a fully-owned  subsidiary 
called  Ptasto,  has  become 
France's  biggest  - and 
Europe’s  second  biggest  - 
producer  of  industrial 
adhesives,  with  more  than 
600  employees  and  sales  of 
FFr572m  test  year. 

Plasto,  stiH  controlled  by 
the  Fournier  group,  was  set 
up  as  a separate  business  in 
1952,  with  the  French  army 
as  one  of  its  main 
customers,  purchasing 
Plasto  tape  to  seal 
ammunition  crates. 

Although  the  company’s 
growth  has  relied  on  . 
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innovation  and 
diversification,  its  four  main 
activities  (healthcare,  car 
components,  DIY  and 
construction,  and  industry) 
still  revolve  around  one  core 
product  adhesives. 

PhiBppe  Winter,  general 
manager,  says  future  growth 
wlfl  continue  to  raty  on 
innovation.  Plasto  spends 
the  equivalent  of  6 per  cent 
of  its  turnover  on  research 
aid  development,  and  aims 
constantly  to  achieve  30  per 
cent  of  Its  sales  with 
products  that  are  less  than 
three  years  okL 

International  diversification 
. Is  another  favoured  avenue 
' for  growth. 

Although  Its  location  in 
Chenove,  a suburb  of  Dijon, 
is  fortuitous  - the  Fournier 
group  has  been  there  since 
it  was  founded  In  the  early 
1680s  - Ptasto  has  dearly 
benefited  from  being  "to  the 
centre  of  Europe”. 

Within  easy  reach  of  the 
Italian,  German  and  Swiss 
borders,  Dijon  is  also  barely 
two  hours  away  from  Paris 
by  train  and  just  a short 
drive  away  from  Lyons. 

Offer  groups  involved  with 
the  car  Industry  also  have 
plants  nearby.  They  include 
TRW,  the  US  company,  and 
Vateo,  France’s  largest  car 
components  manufacturer. 
PSArPeugeot-CitroSn,  one 
of  the  two  biggest  French 
automobile  groups,  also  has 
a factory  in  the  region. 

One  shortcoming  of 
Dijon’s  location  is  the 
scarcity  of  intercontinental 
connections.  For  Plasto.  the 
problem  became  particularly 
relevant  with  last  year’s 
opening  of  the  company's 
US  plant,  its  first  In  a 
country  outside  the 
European  Union.  Plasto  was 
ready  for  the  launch  of  the 
European  single  currency 
earlier  this  year. 

Like  many  other  French 
companies,  it  is  expected  to 
benefit  from  the  euro,  which 
should  facState  sates  in  the 
euro-zone,  now  that 

currency  risk  has  been 

tetafly  removed. 

"The  euro  brings  whhlt- 


both  risks  and 
opportunities,”  says  Mr 
Winter.  “We  chose  to  focus 
on  the  opportunities.” 

However,  the  creation  of  a 
borderless  market  for  its 
products  will  force  Plasto  to 
Increase  its  marketing  and 
sales  efforts  in  an 
environment  that  is  bound  to 
become  more  competitive. 
Productivity  gains  w ill  also 
be  necessary. 

With  its  largest  customers 
- retailers  and  car 
manufacturers  - constantly 
applying  pressure  to  keep 
margins  tight,  Plasto  will 
also  have  to  explore  markets 
outside  France  and  the  EU. 

Last  year,  for  example, 
Ptasto's  turnover  rose  only 
5-6  par  cent,  although  sales 
had  grown  “somewhat  more 
than  that  in  volume  terms". 

Mr  Winter  says:  "Car 
manufacturers  (which 
I account  for  about  45  per 
cant  of  Plasto 's  sales] 
demand  price  cuts  every 
year.”  Ptasto  already 
I operates  a production  site  in 
the  US,  with  a local  partner. 
Plans  to  build  plants  in  Latin 

Plasto’s  general 
manager  says  it 
spends  the 
equivalent  of 
6 per  cent  of 
its  turnover  on 
research  and 
development 


America  were  put  on  hold 
last  year,  in  the  wake  of  the 
emerging  markets  crisis, 
notably  financial  turmoil  In 
Brazfl.  The  project  for  a 
Brazilian  site  should  be 
revived  before  the  end  of 
this  year,  foOowed  by 
another,  In  Argentina. 

"We  accompany  our  targe 
customers  overseas.”  says 
Mr  Winter.  “Also,  all  our 
production  sites  are 
operated  with  a local 
partner.  We  choose  partners 
that  are  similar  to  us  ta 
terms  of  size.” 

. Mr  Winter  says  the 
company  will  meet  its  target, 
set  in  1996,  of  doubling  the 
proportion  of  international 
sales  to  40  per  cent  of 
turnover  by  2000.  Last  year, 
overseas  sates  accounted 
for  roughly  35  per  cent  of 
total  activity. 


DUON  Metropole 


Main  rail-road  networks  supported  by  the  EEC 

The  Largest  "Star"  Communication  Network 
in  Eastern  France 

> A blend  of  skills  : 

• Logistics  - Package  / Packaging 

• Flavour  - Savour  - Taste 

• Automobile  Subcontracting 

• Images 

> Speeding  up  Development 


DIJON  PROMOTION 

Development  Agency 
23,  Cour  Chabeuf  - 21000  Dijon  - France 
Td : 33  (0)380 680290-Fax : 33  (0)380680299 
E-mail : dijon.pronrotion@planetb.fr 

Contact : Edgard  DAUGER 
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INTERNATIONAL  CAPITAL  MARKETS 


Liffe 
members 
agree  to 
revamp 

By  Edward  Luce, 

Capital  Markets  Bfltor 

Members  of  the  - London 
International  Financial 
Futures  and  Options 
Exchange  last  night  voted 
unanimously  to  simplify  the 
exchange’s  share  structure 
In  a move  described  as  the 
first  step  towards  its  ‘‘public 
flotation”. 

Under  the  vote,  Liffe  will 
permit  a majority  of  shares 
in  the  exchange  to  be  traded 
by  non-members. 

The  exchange's  complex 
six-tiered  share  structure 
will  be  converted  into  one 
class  of  ordinary  shares  and 
trading  permits  will  be  sepa- 
rated. from  share  ownership. 

The  move,  which  will  take 
full  effect  before  June  1,  in 
effect  ends  Lille’s  member- 
owned  governance  structure. 

General  clearing  members 
of  Liffe  are  required  to 
retain  a certain  number  of 
shares  amounting  to  about 
36  per  cent  of  overall  capital- 
isation. 

“If  you  are  becoming  a 
business,  profit-centred 
organisation  you  must 
include  public  flotation  as 
the  eventual  target.1*  said 
Brian  Williamson,  chairman 
of  Liffe.  However,  officials 
say  flotation  is  unlikely  to 
take  place  within  the  next 
two  years. 

The  value  of  shares  in 
Liffe  have  plummeted  over 
the  past  18  months  under 
assault  from  Eurex,  the 
Frankfurt-based  exchange,  i 

However  Liffe ’s  market  | 
capitalisation  has  risen  from  i 
a low  point  of  below  £40m  j 
late  last  year  to  almost  £50m 
this  week.  Its  gradual  recov- 
ery has  been  helped  by  the 
exchange's  success  in  win- 
ning majority  market  share 
in  the  vital  contract  on  Euri- 
bor,  the  three-month  interest 
rate  future  for  the  euro. 


WORLD  BOND  PRICES 


Europe  hit  by  sell-off  in  Treasuries 


BHICHMARK  BONDS  

By  Join  Labate  in  New  York 
aid  Horton  Gimbei  bi  London 

US  Treasury  prices  plunged 
early  yesterday,  with  the 
yield  on  the  30-year  Treasury 
trading  at  levels  not  seen 
since  last  August 
By  midday  the  long  bond 
price  bad  plunged  lVr  to  94%, 
sending  the  yield  higher  to 
5.614  per  cent 
Among  shorter  term  Issues 
the  10-year  note  was  off  B to 
953,  yielding  5-293  pea:  cent 
Analysts  saw  yesterday's 
sell-off  as  further  evidence 
that  the  market  was  pricing 
in  an  interest  rate  rise  by 
the  Federal  Reserve  In  the 
face  of  continued  strong 
reports  on  the  US  economy. 

In  economic  reports,  dura- 
ble goods  in  January  rose  3J 
per  cent,  well  above  consen- 


sus estimates,  but  unemploy- 
ment rfahna  came  in  belOW 
expectations. 

Two  reports  due  to  be  pub- 
lished next  week  are  seen  as 
crucaal  to  the  Fed's  decisions 
on  Interest  rates  in  the  near 
term.  On  Monday,  the 
National  Association  of  Pur- 
chasing Management  will 
release  its  index  of  business 
activity,  followed  next  Fri- 
day by  the  employment 
report 

European  government 
bonds  fell  victim  to  the 
sharp  sell-off  in  US  Trea- 
suries, as  markets  suc- 
cumbed to  growing  fears  of 
an  imminent  US  interest 
rate  rise. 

UK  gilts  were  particularly 
hard  hit  as  domestic  factors 
added  to  the  negative  exter- 
nal forces. 

“The  entire  UK  yield  curve 
has  hewn  affected  by  today’s 


sen-off  There  was  no  place 
to  hide,”  said  Andrew 
Roberts  at  Merrill  Lynch. 

He  emphasised  the  tradi- 
tionally high  correlation 
between  the  US  and  the  UK 
bond  markets.  "Even  though 
we  have  seen  a decoupling 
over  the  past  six  months,  the 
present  correlation  [53  per 
cent]  is  still  high  enough  to 
drag  the  UK  market  down,” 
he  said. 

A survey  by  the  Confeder- 
ation of  British  Industry, 
showing  signs  of  improve- 
ment In  manufacturers’ 
order  books,  exacerbated  the 
bearish  sentiment  in  the 
market. 

But  Graham  McDevltt,  at 
Paribas,  was  convinced  that 
the  roots  of  yesterday's 
sell-off  ran  much  deeper, 

“Gilts  have  already  been 
under  pressure  for  a couple 
of  days,  as  markets  have 


concluded  that  the  Bank  of 
England  will  leave  interest, 
rates  on  hold.  Investors  have 
been  overweight  is  gilts, 
which  is  now  resulting  in  a 
massive  unwinding  of  long 
positions,”  he  sakt. 

The  10-year  gilt  future 
dosed  L15  lower  at  U&52, 
down  from  117.67  previously. 
German  bunds  were  also 
haunted  by  foam  of  higher 
US  interest  rates,  in  spite  of 
positive  domestic  news. 

‘There  has  been  some  fun- 
damentally good  news  today, 
such  as  the  consumer  price 
index  figure  [0.2  per  cent 
year-on-year  J.  But  that  was 
not  enough  to  protect  the 
bund,"  said  Geriof  de  Vrij.  at 
ABN  Amro. 

But  analysts  agreed  that 
the  bund  was  amtintdng  to 
outperform,  its  US  counter- 
part. 

“The  10-year  bund/Trea- 


sury  spread  has  widened  to 
14a  basis  points  today,  up 
from  only  38  basis  points  on 
October  1 last  year,”  said 
Ifty  Islam,  at  Deutsche  Mor- 
gan GrenreR. 

Germany's  benchmark  10- 
year  bund  fixture  ended  148 
lower  at  1HL54,  down  ft om 
U&S2  previously.  . 

Japanese  government 
bond  lakes  were  down  yes- 
terday, largely  due  to  option- 
related  activity.  The  yield  of 
the  benchmark  203rd  10-year 
JGB  jumped  to  1420  per 
cent,  from  JL880  per  cent 
previously, 

“Compared  with  the  last 
two  months  of  high  volatil- 
ity, we  have  seen  a relatively 
calm  session  today,”  said  Mr 
McDevltt  at  Paribas. 

“The  authorities  are  very- 
keen  to  stabilise  the  market 
ahead  of  the  fiscal  year-end," 
he  added. 


Posit  finds 
favour  with 
UK  investors 


FHLB  back  for 
a second  bite 


N^KaJES  

By  Khozem  Merchant 

Federal  Home  Loan  Banks 
moved  quickly  to  exploit 
strong  demand  for  short- 
dated  with  its  second  bum- 
per issue  of  the  week.  It 
launched  a $4bn  bond  matur- 
ing in  two  years,  days  after 
offering  a three-year,  $3bn 
deal 

Charles  Berman  at  Salo- 
mon Smith  Barney,  which 
lead-managed  both  FHLB 
issues,  said  short-term  assets 
were  benefiting  from  the 
general  uncertainty  in  the 
market  following  comments 
on  the  US  economy  by  Alan 
Greenspan.  US  Federal 
Reserve  chairman.  “There  is 
lots  of  supply  at  the  short 
end,  but  the  markets  are 
gripped  by  uncertainty,”  Mr 
Berman  said. 
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Israel  Electric,  the  state 
monopoly  which  the  govern- 
ment Is  trying  to  privatise, 
offered  a 10-year,  $5 00m 
bond.  Bankers  said  the  issue 
was  Increased  by  SlOOm  after 
demand  from  more  than  so 
accounts. 

The  bond,  which  was 
priced  to  yield  248  basis 
points  over  the  relevant  US 
Treasury,  comes  amid  a 
$2bn-¥3bn  modernisation 
programme  at  the  utility. 
Unions  have  resisted  the 
sale,  fearing  job  cuts. 

Scottish  & Southern 
Energy,  the  recently  merged 
utility,  issued  a long-dated 
£25  Dm  bond.  Bankers  said 
the  size  of  the  deal  could 
have  been  increased,  given 
investors’  strong  appetite  for 
stock  at  the  time  of  the 
merger,  but  the  borrower 
resisted  the  temptation.  The 
bond  was  priced  to  yield  130 


New  international  bond  issues 
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basis  points  over  UK  gilts 
and  traded  in  Hna- 
• The  Philippines’  debut 
issue  in  euros  - the  first  by 


deal,  smaller  than  had  been 
expected,  as  the  country  has 
already  met  most  of  its 
external  funding  require- 


an  Asian  sovereign  borrower  meats  for  this  year. 


be  seven  years  and  the  offer- 
ing will  probably  he  priced 
at  a spread  of  about  385  basis 
points  over  US  Treasuries, 
similar  to  existing  10-year 


- is  likely  to  be  a €300m  The  maturity  is  likely  to  paper. 


BOND  FUTURES  AND  OPTIONS 
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By  VtocntBofend 

Posit,  an  electronic 
order-mate  hing  system  for 
buying  and  selling  shares, 
said  yesterday  it  had  cap- 
tured orders  worth  £15.5bn 
in  UK  stocks  since  it  began 
operations  three  months  ago, 
reflecting  a growing  trend 
among  investors  towards 
using  alternative  trading 
systems  to  complement  their 
activity  on  the  stock 
exchange. 

The  Posit  system,  which 
has  been  “buy" 

and  “seU”  orders  in  the  US 
since  1387  and  began  operat- 
ing  in  Europe  on  November 
18,  how  claims  to  be  receiv- 
ing orders  for  matching 
worth  £250m  daily,  of  which 
44  per  emit  is  in  the  shares 
of  constituent  companies  of 
the  FTSE  100  index. 

Under  the  Posit  system,  an 
investor  enters  a “buy"  or 
"sell*  order  which  is 
matched  twice  a day  with 
orders  in  the  same  stock 
from  other  investors  at  a 
predetermined  price. 

Such  systems  have  become 
popular  with  investors  seek- 
ing anonymity,  including  the 
big  fund  management 
groups  that  want  to  elimi- 
nate the  impact  on  share 
prices  of  their  presence  in 
the  market. 

The  system  is  also  often 
used  by  investors  wishing  to 
boy  or  sell  shares  of  smalier- 
capitalisation  companies 
without  alerting  competitors 
In  the  market  to  their  activi- 
ties. Some  90  per  cent  of  Pos- 
it’s daily  business  is  from 
institutional  investors,  with 
about  60  per  cent  of  its  Cli- 
ents based  in  the  UK 

The  Posit  system  Is  oper- 
ated in  London  by  ITG 
Europe,  a.  Joint  venture 
between  ITG  Group,  the  US 
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technology 

Socifclfe  Generate-  tht*  French 

^Atasdair  Haynes,  chief 
executive,  said  there  were 
plans  to  operate  in  all  Jjuw- 
pean  markets  over  time, 
starting  with  Paris  and 

FlN^SSnnes  said  70  London- 
based  investors  were  regular 
users  0f  the  Posit  system 
and  he  expected  up  to  three 
“very  major  clients  would 
be  joining  in  the  next  two 

weeks.  .. 

He  declined  to  say  what 
proportion  of  the  £15--»bn 
worth  of  orders  entered  by 
investors  had  been  executed 
but  said  the  company  was 
"not  disappointed"  by  the 
amount  of  business  being 
done:  “It  is  very  much  along 
the  lines  of  what  we  nau 
expected  and  on  a par  jritb 
our  volumes  in  the  US. 

The  orders  represent  some 
6^bn  shares,  of  which  W per 
pon»  are  shares  of  FTSE  100 
companies.  In  terms  of 
value,  40  per  cent  or  the 
orders  represent  FTSE  250 
companies,  with  the  remain- 
der for  other  quoted  com- 
panies. 

Alternative  trading 
systems  are  common  in  the 
US  markets,  where  Posit 
competes  with  the  likes  of 
Instinet  and  other  broking 
and  technology  firms,  and 
are  now  beginning  to  make 
an  impact  in  Europe. 

According  to  ITG  Europe. 
57  per  cent  of  all  US  institu- 
tions and  82  per  cent  of 
those  that  manage  assets 
over  S5bn  use  alternative 
trading  systems. 

In  addition,  many  of  the 
big  investment  banks  and 
fund  management  groups 
are  developing  their  own 
trading  systems  tn  match 
“buy"  and  “sell"  orders. 


Dtf*  IWft  s m 
M S&P  BM  BM  chg*  dra  « 

MM  dll*  Oran  Mag  pdea  jUU  *T  |U  6B*t» 

Pac  Bel  07/02  7X5  Nk~  1047348  5X0  ftLII  ,.ftM2  +5X0 

Iff  W 06/25  7X0  A*  902282  7X8  ftUJG  +036  +1X9 

cue  am  axo  m 112x02*  017  +007  +017  +1.00 

GECC  0507  875  AM  1T7X383  &07  +008  +045  +080 

B«  On  OBIS  725  A 1042125  188  +0X8  +025  *5X8 

CKAFto  01/19  8X5  A-  B12»<1  7X2  +0X0  +059  +2.12 

HMXTfldi  04/98  025  BBS*  1000210  5X4  -003  +007  +124 

Wri  Ust  0SA2  875  M 104.1787  521  +009  +035  +521 

DayttlBttad  08121  970  A-  1332327  077  +012  +024  +127 

- • jsv-  - 

* .i.-  ijr*..-'*  "V? 

FttMC  04/07  7.14  HA  109.1332  571  +007  +038  +0X4 

SUM  0300  7X0  KM  1022718  521  +0X2  +010  +061 

ROM  02718  SS5  MX  1324004  8X5  +0X9  +029  +0X5 

OT8  08/08  8X5  KA  1103850  5X5  +0X7  +041  +048 


MM 

IM 

SOP 

tmq 

BM 

taka 

BM 

*t 

Drift 

Oft! 

iM 

Mfat 

cbji 

yM 

Spread 

« 

CM 

£383 

BSK 

SB 

04/07 

7X50 

AM 

107.4810 

6X6 

*0X7 

+055 

+0X0 

ASK  Man 

96/07 

7.125 

A/U 

1037852 

6.51 

+011 

+0.02 

+125 

Outtac 

mm 

7X00 

A* 

105.1800 

6.16 

-0.01 

*014 

*090 

oacnpFm 

02/04 

1006  ■ 

Mr- 

9BX2SD 

5X9 

-0X5 

-1.37 

•006 

.aHpodmx 

HMXTfldi 

lUIHrit 

Dfartmtfad 


jgiiwmo 
Stwrfl  Coot 
AKSO 


02/01  9X8  B 101X750  OXQ 

1S01  3.13  BB-  106.T2M  0X0 

DBM  1075  8-  85X000  OXQ 


US  INTEREST  RATES 


attar  faBfld*__ 

MXnfa 

MJmtoatMmttn 


UK  BONDS 


Onriota. 
A Ttarntti. 

Sunni i 
SbnBDi. 
On*  star  — 


Traanny  Ms  and  Band  YIeMs 

- TJwstar 

- HtaNSta 

4X6  fiwjair 

472  linear 

4X6  30-r* 


BffVL-* 

ToronlD  (M  ol) 
Bel  Canada 
(JUMdMfiHW 

. • 

BB 

OresdnorBk 
Brifrii  Gn 
Attar  NriHM 

■-WI-  . 
a 

BrtColumbb 
HrdnMkHtiec 
am  Bad. 

"m'im"  '■ 

BID  (Arid  BB) 
Spata  OOngdBnO 
Qadftncfar 
ftftrWiflO 

■ M 

BSD  (WOrid  BK) 
Ma  Stb  HalatTr 
SAaGnHB 
OMACAUH 


Undor  CUtaQi 

taMt  Port  nfega.  VMkk  Uta  nvM 


08/04 

9X00 

AM 

116X429 

sxs 

*018 

+0X2 

♦021 

05/04 

9X00 

AA+ 

111.9464 

5.79 

*0X0 

+051 

♦0.14 

07/99 

10X25 

A+ 

101X834 

5X5 

+012 

*044 

♦1X5 

<MKS 

5X75 

AA+ 

99X643 

066 

*015 

*049 

*033 

12677 

7X25 

AM 

117X828 

ill 

*0X9 

♦025 

♦042 

12/07 

7.750 

AA- 

112X645 

5X4 

+014 

+012 

+1X5 

03/00 

7X25 

A* 

102.0100 

5X4 

♦007 

♦062 

02Q2 

5XB7 

M 

1000317 

4X6 

+012 

+003 

-043 

ou» 

1750 

AM 

104X017 

3X0 

+0.03 

-005 

+096 

02/02 

3X50 

M 

103X068 

1X8 

*0X1 

-003 

♦029 

05/01 

.6750 

nfa 

KB.D236 

£51 

+OIQ 

-0X1 

+1X6 

IB/m 

1.711 

Mi 

99.6329 

1.4? 

*0.02 

-0X1 

*002 

03072 

5X50 

AM 

114X910 

049 

+001 

-015 

-014 

03/02 

5.750 

M 

115X932 

056 

+OQ1 

-0.16 

-007 

08/02 

4750 

A 

112X443 

1X7 

*002 

-019 

+044 

07/99 

0516 

M 

100X638 

020 

- 

-017 

*002 

02/08 

6X00 

AM 

1004834 

5X3 

+0.1  Q 

+062 

*042 

05/06 

6X00 

n/a 

103X116 

5X2 

+0X9 

+0X7 

♦052 

0MB 

7750 

M 

106.7891 

5X1 

+007 

+0X9 

*073 

osim 

OOOQ 

n/a 

109X918 

S74 

+006 

*02+ 

*072 

tas  knaefiw  OririFT  wganttn 


F7SE  Actuaries  Government  Securities 


■ HPnOHML  5 TBW  6BJ  HIT1BE5  ftJTQ  £100,000  IQOBlt  id  100% 

Open  Sflttprin  Chaga  Hgh  Loar  Eri  ml  Open  fat 

Uri  - 109X6  -003  0 63 

Jn  - 10625  -0X3  - - 0 0 

■ wmiBML  uk  cu  rariBK  (lffet  £iDaooo  loata  a ioo% 

Open  Don  C&rnp*  Hgh  Law  Eri  ml  Open  bri 

mar  117X0  I!  625  -1.12  117JS2  11003  5525S  32203 

JOT  118X8  11721  -1X7  118XB  119X9  44025  59180 

* UR  Man  tan  udta  on  APT.  M Opm  Irena  fee.  in  lor  pwtaa  a*. 

■ UOT  68J  nmiBSlffTWBOJFg  El 00.0001 006a  d 100% 


1 lfata5S88R[lft 

2 5-10  sew  (11) 

3 10-15  ran  (7) 

4 5-15  jean  (IQ 

5 Onr  15  ream  (4) 

6 Bredeanritos  (4) 

7 A*  Stocks  (42) 


Tin  DWI  Aoorafld  sri  a4  Tttal  Duraflan  % 
Ftt  25  cage  % Mnari  |M  Battm  Yen  mi  Welgitt 

121X3  -028  1X6  1.78  1202X9  2X5  479  34.13 

17048  -082  2X9  1X0  1320X5  5X1  4X5  29X6 

18454  -1X7  2.19  1X4  1448X4  8.71  4X3  13X1 

174X7  -090  2X8  1.10  13BZ2I  079  4X4  42X7 

220X4  -1.13  229  123  156048  11X4  4X9  2224 

319X8  -1X3  140  1X7  1681.18  21X8  472  077 

IK-36  -OTC  2.15  1X8  1349.16  8X2  4X4  100X0 

tt24ttna  YMritadfcaa  Ftt  25  Feb  24  Yt ago 


UK  Indices 

Thu  Day's  Acoasd  ad  ad)  Total  % 

Pell  25  chge  % Mtawt  jU  Man  ffOtfa 


1 Uptn5yBsra0 

2 Otar  5 ys»{9| 

3 5-15  yean  (3 

4 Drm  15  run  (4) 

5 ASriottefll) 


225.19  -012 
257X2  -0X3 
24067  -028 
273X7  -0X8 
251X5  -0X0 


472  -4X3  6.13 

4X2  4X1  6X3 

472  483  013 


Sofa 

Pita 

Jot 

- CALLS  - 
SOT 

Jot 

Bap 

11B5B 

1X5 

2X0 

1.14 

1.79 

11709 

1X9 

2X4 

1X5 

303 

11750 

1X3 

2X0 

1X2 

2 SB 

11900 

1.11 

177 

1X0 

£56 

11850 

0X1 

1X6 

£20 

• 2X5 

11000 

074 

1X7 

£53 

116 

TWdMJhas  Ftt  g Ftt  24  ff  YMdlarifaai  Ftt  25  Feb  24  Yt  no 

IS  2 S rent  472  -4X3  013 

ss  ts  S IS  »“»•  « *®  ’■» 

easm  fetaR  HedfaR  K-1SH*  Mpe  1i»  rod  on.  t « Jriri  pi  m k tm. 

Wafa  dwtaaa  la  ta  ntarid  ton  Win  » MOM.  MM  Anna  an  attriri  tm  F19E  WM 

FT  Rml  Intarast  Indices 

Prig  ftb24-  Wi23  fflta  FrilB  TTagg  Hfr  l or 

Bast  Sacs.  (OKI  11090  11097  115X2  11472  114X4  103X2  117.17  93X1 

o FTgnMttiMianM  an*  iim.  • *r  ram  fe«— warn— ha  taaacwqBtaa 
Ban  m fen—u  stoma  isnoa  as  ran  mm  nza.se  oa>ar —oa  nfe—d  1*74. 


UK  GILTS  PRICES 


— WHOM  OK— . 

BsMrMM  ftp  g Our  p»  Ftt  24  ff  age 

Upto  5 yra  3X9  3X2  3X4  3X2 

Owr  5 jra  2-07  13X3  005  3.19 

5-15  jn  2.14  9.72  2.11  3X8 

Onr  15  jra  2X3  17X4  2X1  '3.17 

AS  State  2.11  1177  2X9  3X0 

i caw  samcM  Dta  nn  mn-ata-int. 


1X4  0X0  11 6941  15X2 

0X9  2.15  1401X3  84X8 

0X8  2X3  1302X0  4270 

1.12  2X9  1491X2  4228 

1X7  179  1366X0  100X0 


Mr M Dur^Rria  Vrapr 

2X4  3X3  _2X0  270 

1.96  1X44  1X4  2X7 

1XS  978  1X2  2X2 

1X7  17.14  1X5  2XB 

1X8  11X0  1X5  206 


Frig  ftt  24  Bri  B . ft*  22  Fri  Tft  T>  V H4ft*  IMT 


R—nramt  15555  155X7  156X5  15016 
12740  (1A/351  — 40.18  WWTS.  Rnd  I—  U*  tai  n*H 


15031  14004  15045  115X2 
■ ist+s  (omra.  — sms  w/nt 


Eri  ttiMri  Grit  D Ftfa  205.  PimIm  Cafi  apn  fau  Ctt  5396  Ptri : 


bi  ds  THEAsarr  bctw  rhobk  tegn  sioqooo  32nd*  of  io» 


-52  mk- 

Mri  laa 


— ThBI_ 

fetoa  U Red 


Mar 

Jot 

Sep 

Open 

121-28 

181-12 

Latest 

121-18 

121-02 

120-31 

Dungs 

-0-11 

-0-11 

Hftl 

122-05 

121-80 

LOW 

121-17 

121-02 

Eri  ML 

452.729 

145X09 

140 

Opai  ML 

456X35 

309X52 

6X46 

Japan 

■ HOTKMAL  UK  TEEM  JAPANESE  GOVT.  HMD  FUTURES  (UFTE)  YlOOm  IOOOb  of  KO% 

Mm 
Jot 
&OT 
■ € BOB 

0p« 

131.10 

129X0 

nniKSft 

sea  price 

130X2 

12977 

wnFjcioojj 

awm 

DO 

HOh 

131.17 

129X9 

LOW 

130X0 

129.77 

E8L  Ml 
2515 
775 

Opan  ML 
n/a 
nM 

Mar 

Open 

109X0 

SKtpdCB 

108X0 

Dringfl 

-144 

Hgh 

10031 

Low 

109X0 

EiL  hL 
1 

Op®  ml 
161 

amroimnfaiWTtatt 

1—iB<zBC19B9 050  5X1  1000099  — 

TntalWftriiUffl—  - - HOOT  -OT4 

&rirt2^pc139B 12.19  5X1  190E14B  -XT96 

DanlOtocISB— MSB  6.12  1H.1717  -JB3A 

TMtOEiego 5J7  os  maze  son 

DnlthpclStt 980  4X1  10O7»  -X507 


102.11  10000 
H028  UOOZ 
10038  WUH 
nut  un.17 
10OJB  98X4 
18570  MS62 


We  want  your  business. 


1ttfl8>ilC2D00— ^ U4 

CBmSpc20oa 8X5 

TntaUpcZOOQ 1175 

TrsoOpcZDOO 7X1 

THUMB  Mi  SOI—  ~ 

Tm*  UK 2091 9.13 

Cd»  9^2091 — i 0X3 

Cost  9%W  2091 f 079 

Tata  Tpt  2091 6X4 

6a*12pc«8M — (12X0 

CDartqK2062_^4  «3 

Tnaa7pc20E 155 

CowftjicJDOe i 884 

TiataMmcZOB OO 

EttfecSnZ- i 7X9 

Car*  { 122 

Hm  Ox  2003 7.10 

Tm  14x2003 82 

finr  13*1X20004.4122 


49  man 

4961019009*1 
493  1108386 
482  105.1572 
- 1007789 
4X4109.4991M 

4,98  nawn 

4X6  111X201 
4X1  1004401 
452  100X000 
4X4  114X924 
472  UBX15D 
486  1109744 
4X3HBXBMM 
485  1149544 
4X1  1188834 
489  112X983 
4J512I.139M 
488  T1IXZSB 


10154  101X1 
104.44  102XG 
11378  1U58 
105X4  10272 
100X2  10017 
11037  1W.11 
11089  108.73 
111X0  107XB 
10051  uon 
104J9  18090 
116X1  11099 
mis  101.42 
11584  10079 
11739  111.19 
115X2  100X7 
12019  11278 
11474  10UB 
12152  11544 
115-57  nun 


Cm9>2pe2in5 

BdrUPaPcZOB * 

Tmllbw  3000-6 

Trta»S1jpe3DaS-__ 

Ota  2001^4 

Thus  7to  2008 

Ttta*8pc20ID-C 

Trial  Tltfc  2008— . 
Itta  11 4pc  20(0-7 

Ti»a8Jj«  2007. 

Tran  Pipe  2007 

Trial  13>ipe  2804-8  j} 

Trias  Bpc  2008 

trios  Bpc  2009 

Trias  Uur  2009 

Tr«i(W«s:2Cm! 

oraapebram 

IritaSpcanz 

Tm  S%e  2008-1 2. _ 

TniiBpeaia 

Tma7Vpt  2DI2-10 

tar  Mm  Trias 

TmlpEWiS 

Tiri*«B^4l017 

&dJl28C  201 3-17-^ 

Trias  ric  2021 

TriB^e20S™™ 


7XB  471  12SXG0B  -X7B2 
7X2  «8  132X329  -X792 
941  ts  132.7943  -XS3D 
9X8  4X4  122.1630  -X399 
7X7  4.70  1322870-1.1411 
Bft  470119X913*1  -4X172 
7X6  4X7  1101B23  -J80Q 
6X5  4X0  110.1782  -iXSlT 
943  4X9  124X224  -.4740 
074  470  126X290-1.1411 
OU  4X5  1185169  -1.1354 
9X7  4X0  138X588  -JOffl 
672  459  133X477-1X101 
623  4X7  1264942 -128S 
520  449  1106435-1X144 
543  4X7  1161005-12878 
9X8  4X3  140.7854 -4X245 
8X0  4X6  142X887-1X989 
5X7  4X9  109X891  -12912 
MB  4X5  10X727-1.4301 
MO  470  1792215-1.4188 


675  4X1  139.1219-1.8588 
3X1  4X3150X927*1-1X573 
5X7  458  179X354  -1SW 
5X3  458  1472409-17821 
479  444  125X553-4X563 


1X8  399  1904(30 
248  2JD  202X750 

£1!  2X8  304X873 
185  2X7  132.9127 
1.88  1X2  234X567 
1X2  1X1  2145304 
188  IXBKfffiisSai 
1X1  £00  IJ14JT7 
1.81  1X8  212.12X7 
LM  1»  2U  8333 
1X&  1X0  IMOOBO 
1.70  1X4  I8U922 


itadai  otafaB.  Mbh  In  U56 
StaaMS  Fnft  ramp. 


HaafeMtaii 

THta  6^pe2003  8X1  4»  1061242  -X357 

imllljpe  2001*4 —1022  498  10302  -JZ5M 

Trial  tope  3B< i US  472  1242823  -XJJ 0 

FuMtaa’tfe  1X1  415  97X138  -iU73 
(iorBwaW 7X8  487  1217421  -XDOO 

7riianee2ii«^_  xxi  458  no9» 

• Tri7  SB*  H UK  an  tat  n+M*  h *w  muuti  1 
nln  Ill'll  ty  H59C  Qiww*  torn  Bata  at  taftad  m 


Bwrifc  485 

11821  10088  jh 

1UX0  11080  *r““3«lc 

TX3  Iff*  OwSspcVTlO 404 

tata  9i. a TritaHjeWML— ™ 512 

128.43  11681  COBSriZhpc 468 

11929  102X2  lime.lhpe 478 

■ ta—iri  5 *an  atari  «d  & him  a» 

m p*m.  i Mcotm  pta 


- 02X380  -1.4418 

- 747358-1X352 

- 867358*1X352 

- 59X000-1  £000 

- 539009-12000 

- azaon  -XQ98 

sg  tattataNMriBM 


~52«Mk_  _VMa_ 

W*  Mom  dl  CO  PifciE  / 

128.19  117X4  karis-UM  p) 

13548  134X0  2‘jPeW $ 1X8  399  1SOM3Q 

135X5  127.40  ftpett E7BL3J  248  293  2225750  - 

125.31  113X5  Zbpelll (Aft  £11  £38  204X873  - 

13621  123X1  4toc-0< (135ft  185  £07  132.0137 

12240  109X8  2dcT» ns  1.86  1X2  2340557  - 

111.73  UHX6  V&X4 (768)  1X2  1X1  2145304 

121X2  196X3  (74ft  188  1XB237£is5M  - 

12629  119X1  2'spc13 ftOX  UI  £00  l»14Jl7  -. 

129X8  1(617  2'jKH 01ft  1.U  1X8  212.1287  - 

122X5  109.19  2<2PCZB JOSH  UB  UK  2JJ63B  - 

M2X1  TS3XB  (07-71  IXi  1X9  1640080  -, 

13852  122.15  (135.1)  1.79  1X4  IKUK22  -. 

132.91  11520 

11487  99X6 

145X1  12673  (ft  Hgwt  fa  pwHtata  rin  HH  m hr  rifata 

147.74  128X4  MM  Dm  bam  aftta*)  is  tt«  taMM 

112X5  9619  E"m*  law  3X4S.  m let  Jm  im- 
13054  11621 
133.58  .114.45 

OBw  Fixed  interest 

14412  120X7 

156X9  12673  ™ 

18380  156X4  HUH  ~N  fed  fecaC  4 

15821  12*08  T~~~ 

131.17  10085  A"*0* (Mac am.  722  112  V3Bj| 

9Tan1!'|Pcai2 728  150  168 

L*M  131002808 012  - 14* 

17.19  BM2  LnwiBl3*»th«t._  558  - 53 

79X3  59X8  UXfecftOta 524  - JTW 

95X8  73X8  llwtitaa  11^2007  064  640  M 

61.»  4618  MrilMr.ftRV 330  485  Old 

8693  4018  - £22  ig|(J 

S5L17  3MB  %tsn . 315  mh* 

h pm*  w C1D0  mfe*  dI  (tux.  lYawritau  rta  taa-URa* : 


.5M.. 

Up  UW 


-.1860  19918 

-msb  an« 

-3235  207X5 

~zsn  mao 
-5709  mol 
^B»4  2160 
-6885  28017 
-XI8C  193X6 
-1MH  21441 
-XSS4  213X3 
-X2SQ  181X7 
-X485  18478 


PririttN  nd  ndHpan  «*  n piftKta]  mka  rt  (11 » nd  0 3fc 

Mfem  fa  pnaanas  rin  Rft  aw  kr  Mata  m 8 ann  gv  ■ 

ttM  nd  Dm  ban  *ftaM  is  itan  tau  at  *1 « itt  ki  ftMWT 
ST*"  ta*r  * * *•  («•■  «»4  Md  ftr  mm 

Ixa:  1H4 


_WM. 
im  H fed 


FiWE  *ar- 


-Kra- 

in 

WQ  128S 
19V  14*'i 
153  Wh 
Ttfi  52 
U 4 
«1V  Uft 

H B 

1974  172V 
ani  »% 


«r 


' *rj 


-I 

M-  ■ :*3 ft- 


••n  m ' 


ttawapno--*— 

ZXlJEL. 


■f* 

- 

•*  . * *+f  . 

'.>»  -f.e*.  : 

• •-v 


«A!f5 


- 5 r 

’+  • 94- 
’ V Jfc 

V 34  *6 


-.niR 

nm 

*•  r-'*  -mm 

MtJi i 


■■■  I ' t.  , ^ 


an^-ta-pa-1'  I Uj  j I I.kw 


¥ * * •> 


fin* 


FINANCIAL  TIMES 


Friday  February  261999  ★ 


35 


his 


lk0Ur"ith 

1 K •nvestoj 


CURRENCIES  & MONEY 


Dollar  slides  as  Mr  Yen  keeps  mum 


MARIC^REPCOT 
By  Aten  Beattie 


The  dollar  fell  back  to  the 
Y120  level  against  the  yen 
yesterday  as  US  and  Japa- 
nese officials  would  not  he 
drawn  on  a suitable  level  for 
the  exchange  rate. 

Eisuke  Sakakibara.  the 
vice  finance  minister  for 
international  affairs  known 
as  Mr  Yen,  claimed  that  dol- 
lar-yen  movements  were  not 
discussed  at  yesterday's 
meeting  of  the  -Six  Markets 
Group"  of  Asia-Pacific  coun- 
tries, which  includes  the  US. 

This  disappointed  some 
traders,  who  had  been  hop- 
ms  Mr  Sakakibara  might 
indicate  his  preferred  level 
for  the  yen  against  the  dol- 
lar. The  dollar  lost  some  of 
its  recent  gains,  ringing  in 
London  at  Y 120.1  against  the 
yen. 

But  few  analysts  were  pre- 
pared to  infer  another  policy' 
change  from  the  silence  out 
of  Japan.  “It  is  hard  to 


believe  that  the  Six  Markets 
Group  did  not  discuss  doEar- 
yen  at  all,"  said  Gerard 
Lyons,  chief  economist  at 
DEB  International  in  Lon- 
don. “But  the  Japanese 
to  have  settled  for  a stable 
but  somewhat  weaker  yen, 
in  the  Y120-12S  or  even  Y120- 
130  range,”  he  added; 

With  dollar  assets  looking 
Jess  attractive;  the  yendollar 
rate  might  well  stay  around 
the  Y120  level  “by  default” 
Mr  Lyons  said. 


■ The.  Chilean  peso  dropped 
yesterday  as  the  prospect  of 
diminished  equity-related 
capital  inflows  compounded 
the  fefl-out  from  Brazil. 

The  peso  opened  lower 
after  shareholders  in  Ener- 
sis,  the  Chilean  electricity 
company,  voted  against 
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allowing  the  limit  for  a sin- 
gle shareholder  to  rise  from 
32  to  65  per  cent  of  the  com- 
pany. This  scuppered  the 
planned  takeover  of  Enersis 
by  Endesa,  the  Spanish 
energy  company,  and  disap- 
pointed those  -traders  who 
had  already  priced  in  a large 
capital  Inflow  as  a conse- 
quence of  the  takeover. 

The  peso  depreciated 
below  the  500  peso  level 
against  the  dollar,  before 
appreciating  to  just  above 
that  level  by  the  London 
dose. 

Analysts  said  that  the 
peso,  which  has  already 
fallen  rapidly  this  year,  was 
vulnerable  because  of  the 
recent  .currency  turmoil  In 
Brazil. 

"Chile’s  high  dependence 
on  intra-re glonal  trade, 
added  to  the  feet  that  mone- 
tary policy  is  on  a loosening 
path,  means  that  any  large 
ftTternni  shock;  likely  to 
lead  to  the  peso  devaluing," 
said  David  Lubtn,  «^Tw»rging 
maHretg  wwnnmiet  at  HSBC. 


CMmm  peso  7 /V 

AQMnM.8wdnto'ft>«^pec’5. 


■ Trading  in  the  Brazilian 
Real  itself  remained  tense 
and  wary,  yesterday. 

Markets  were  waiting  for 
today’s  senatorial  hearings 
into  the  appointment  of 
Aimirrio  Fraga  to  the  gover- 
norship of  the  central  bank, 
and  President  Cardoso’s 
-meeting ' with  opposition 
state  governors.  . 

The  Real'  opened  a touch 
higher,  although  still  below 


R$2.00,  and  stayed  around 
that  level  until  the  end  of 
London  trading. 

David  Lubin  said  that  the 
key  determinant  for  future 
movements  in  the  Real 
would  be  the  terms  of  the 
fiscal  package  attached  to 
the  IMF  deal. 

“The  market  doubts  that 
the  government's  primary 
surplus  will  be  enough  to 
offset  the  fiscal  cost  of  the 
crisis."  Mr  Luhin  added. 

Mr  Lubin  said  that  Brazil 
faced  a different  version  of 
the  dilemma  Asian  countries 
encountered  in  1997. 

“The  Asian  vicious  circle 
was  currency  collapse  lead- 
ing to  higher  interest  rates 
and  then  to  capital  flight 


because  of  the  effect  on  cor- 
porate balance  sheets,”  he 
said. 

“But  in  Brasil’s  case  capi- 
tal flight  follows  the  effect  of 
higher  interest  rates  on  pub- 
lic sector,  finances,”  Mr 
Lubin  said.  “The  public  sets- 
tor  is  at  the  heart  of  Brazil’s 
problems.”  he  added. 


■ OTHBi  CURRENCIES 
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■ The  Vietnamese  central 
bank  took  a small  step 
towards  a free-floating  dong 
yesterday,  announcing  it 
would  allow  the  currency  to 
move  gradually  over  time. 

Until  now  the  dong  moved 
within  a 7 per  cent  trading 
band,  with  the  mid-point  set 
by  the  central  bank.  But 
there  has  been  pressure  for  a 
new  system,  after  a series  of 
devaluations  afrnrw  mid-1997 
forced  by  emerging  market 
turmoil  in  the  region. 

The  dong  will  now  be 
allowed  to  rise  or  fell  by  up 
to  0J.  per  cent  daily,  with  the 
mid-point  each  day  set  by 
the  previous  day's  Interbank 
market  rate. 
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RECOMMENDED  CASH  OFFER 

BY 

ROBERT  FLEMING  & CO.  LIMITED 

ON  BEHALF  OF 

DANISCOA/S 

for 

SIDLAW  GROUP  PLC 


Robert  Fleming  & Co.  Limited  (“Flemings")  announces  on  behalf  of  Danisco  A/S  ("Danisco")  that,  by  means  of  an 
offer  document  dated  25  February  1999  (the  “Offer  Document")  and  by  means  of  this  advertisement  Flemings  is 
making  a recommended  cash  offer  (the  "Offer")  on  behalf  of  Danisco  to  acquire  the  whole  of  the  issued  and  to  be 
issued  ordinary  share  capital  of  Sidlaw  Group  pic  (“Sidlaw**)  not  already  owned  or  contracted  to  be  acquired  (within 
the  meaning  of  section  428(5)  of  the  Companies  Act  1985)  by  Danisco.  Tbntis  defined  in  ihe  Offer  Document  have  the 
same  meaning  in  this  advertisement. 


The  Offer 


Sidlaw  Shareholders  who  accept  the  Offer  will  receive  155p  in  cash  for  each  Sidlaw  Share.  On  the  bases  set  out  in  the 
Offer  Document,  the  Offer  values  all  of  the  issued  share  capital  of  Sidlaw  ax  approx  tmaiely  £106.4  million. 

Sidlaw  Shares  will  be  acquired  under  the  Offer  free  from  all  liens,  charges,  equitable  interests,  encumbrances  and  other 
interests  and  together  with  all  rights  on  or  after  19  February  1999  attaching  to  them,  including  the  right  to  receive  and 
retain  all  dividends  and  other  distributions,  if  any.  declared,  made  or  paid  in  respect  of  the  share  capital  of  Sidlaw  on 
or  after  19  Februaiy  1999.  save  for  the  final  dividend  of  Up  per  Sidlaw  Share  payable  on  7 April  1 999  to  shareholders 
on  i he  register  on  8 January  1999. 


The  full  terms  and  conditions  of  the  Offer  (including  details  of  how  the  Offer  may  be  accepted)  are  set  out  in  the  Offer 
Document  and  the  related  Form  of  Acceptance.  Sidlaw  Shareholders  who  accept  the  Offer  may  rely  only  on  the  Offer 
Document  and  the  Form  of  Acceptance  for  all  the  terms  and  conditions  of  the  Offer. 

The  Offer  is,  by  means  of  this  advertisement,  being  extended  to  all  persons  to  whom  the  Offer  Document  may  not  be 
despatched,  who  hold,  or  who  are  entitled  to  have  allotted  or  issued  to  them.  Sidlaw  Shares.  Such  persons  are  informed 
that  copies  of  the  Offer  Document  and  Form  of  Acceptance  are  available  for  collection  from  New  Issues  Department, 
IRG  pic.  Balfour  House.  390-398  High  Road,  Ilford,  Essex  1GI  J NQ  and  from  IRG  pic,  23  Ironmonger  Lane.  London 
EC2. 


The  Offer,  which  has  been  made  by  means  of  the  Offer  Document  and  this  advertisement,  will  initially  be  open  for 
acceptance  until  3.00  p.m.  on  1 8 March  1999  or  such  later  timefs)  and/or  datefs)  as  Danisco,  subject  to  the  Code,  may 
decide. 


The  Board  of  Sidlaw,  which  has  been  so  advised  by  Deutsche  Bank  AG  London  (“Deutsche  Bank"),  considers  the 
terras  of  the  Offer  to  be  fair  and  reasonable.  Deutsche  Bank  has  an  advisory  relationship  with  Danisco  and. 
accordingly,  the  Board  of  Sidlaw  has  also  been  advised  by  Cazenove  & Co.,  who  also  consider  the  terms  of  die  Offer 
lo  be  fair  and  reasonable.  In  providing  advice  to  the  Board  of  Sidlaw,  Deutsche  Bank  and  Cazenove  & Co.  have  taken 
into  account  the  Board’s  commercial  assessments.  The  directors  of  Sidlaw  unanimously  recommend  shareholders  to 
accept  the  Offer. 


The  Offer  is  not  being  made,  directly  or  indirectly,  in  or  into  the  United  States  or  Canada,  or  by  use  of  the  mails  of.  or 
by  any  means  or  instrumentality  (including,  without  limitation,  facsimile  transmission,  telex  and  telephone)  of 
interstate  or  foreign  commerce  of,  or  through  any  facility  of  a national,  securities  exchange  in,  the  United  States  and 
the  Offer  cannot  be  accepted  by  any  such  use.  means,  instrumentality  or  facility  or  from  within  the  United  States  or 
Canada. 


This  advertisement  is  not  being  published  or  otherwise  distributed  or  sent  to.  into  or  from  the  United  States  or 
and  persons  reading  this  advertisement  (including  custodiaris.  trustees  and  nominees)  must  not  distribute  or  send  this 
advertisement,  the  Offer  Document,  the  Form  of  Acceptance  (nor  any  related  document  (s)>  to.  into  or  from  the  United 
States  or  Canada,  nor  use  the  United  States  mails  or  any  such  means  or  instrumentality  for  any  purpose,  directly  or 
indirectly,  in  connection  with  the  Offer  and  doing  so  may  invalidate  any  related  purported  acceptances  of  the  Offer. 
This  advertisement  is  published  on  behalf  of  Danisco  and  has  been  approved  tv  Flemings,  which  is  regulated  hi  the 
United  Kingdom  by  The  Securities  and  Futures  Authority  Limited,  solely  for  the  purposes  of  sea  ion  57  of  the 
. Financial  Services  Act  1986.  Flemings  is  acting  for  Danisco  and  no  one  else  in  connection  with  the  Offer  and  will  not 
be  responsible  to  anyone  other  than  Danisco  for  providing  the  protections  afforded  to  customers  of  Flemings  or  for 
giving  advice  in  relation  to  the  Offer. 


Deutsche  Bank,  which  is  regulated  in  the  United  Kingdom  by  The  Securities  and  Futures  Authority  Limited,  is  acting 
for  Sidlaw  and  no  one  else  in  connection  with  the  Offer  and  will  not  be  responsible  to  anyone  other  than  Sidlaw  for 
providing  the  protections  afforded  to  customers  of  Deutsche  Bank  or  for  giving  advice  in  relation  to  the  Offer. 

Cazenove  & Co. r who  are  regulated  in  the  United  Kingdom  by  The  Securities  and  Futures  Authority  Limited,  are  acting 
for  Sidlaw  and  no  one  else  in  connection  with  the  Offer  and  will  not  be  responsible  to  anyone  other  than  Sidlaw  for 
providing  the  protections  afforded  to  customers  of  Cazenove  & Co.  or  for  giving  advice  in  relation  to  the  Offer. 

The  directors  of  Danisco  accept  responsibility  for  the  information  contained  in  this  advertisement.  To  the  best  of  their 
knowledge  and  belief  (having  taken  all  reasonable  care  to  ensure  that  such  is  the  case),  the  information  contained  in 
this  advertisement  is  in  accordance  with  the  facts  and  does  not  omit  anything  likely  to  affect  the  import  of  such 
information. 


26  February  1999 
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FINANCIAL  TIMES  FRIDAY  FEBRUARY  2« 


COMMODITIES  & AGRICULTURE 


Norway  in  move  to  buoy  oil  industry 


By  Valwfa  SK5W  in  Oslo 


Norway,  the  world’s  second 
largest  oil  exporter,  is  con- 
sidering further  cuts  in  oil 
production  and  changes  to 
its  legal  and  fiscal  frame- 
work in  an  effort  to  support 
its  ailing  oil  Industry. 

Ministers  will  meet  trade 
union,  oil  company  and 
industry  representatives 
today  to  discuss  a number  of 
measures  aimed  at  counter- 
ing the  effects  of  low  crude 
prices. 

The  gathering  follows  a 


Mabmut  DincoL  a Turk- 
ish former  who  lives 
near  the  Syrian  bor- 
der, keeps  his  motorcycle 
and  the  empty  box  for  his 
television  in  the  mad  hut 
which  used  to  be  his  home. 
Since  the  Harran  plain 
which  he  forms  has  been 
irrigated.  Mr  Dtncol  has 
built  himself  a one-storey 
house  made  of  concrete. 

“Our  life  has  been  good 
since  irrigation.  People  who 
had  a horse  and  cart  now 
have  a car  and  tractor,  and 
those  who  did  not  have  a 
house  have  built  one."  he 
says. 

The  irrigation  has  come 
courtesy  of  the  $82bn  south- 
eastern Anatolia  project 
(GAP).  Its  aim  is  to  narrow 
the  divide  between  Turkey’s 
more  prosperous  western 
half  and  its  backward  south- 
eastern region,  scene  of  the 
15-year  war  between  the 
armed  forces  and  the  Kurd- 
ish PKK  guerrilla 
movement. 

By  damming  the  Euphra- 
tes and  Tigris  rivers  to  gen- 
erate electricity  and  store 
water  for  irrigation,  Turkey 
aims  to  raise  local  income 
levels  to  60  per  cent  of  the 
national  average  by  2005. 
Officials  say  that  without 


week  in  which  all  three  Nor- 
wegian oil  companies 
announced  disappointing 
1098  results,  thousands  of 
expected  job  losses  and  bil- 
lions of  krone  in  exploration 
cuts,  as  the  country  bears 
down  for  a recession  after 
five  years  of  strong  growth. 

Norway's  labour  director- 
ate said  yesterday  it  expec- 
ted that  increasing  job  cuts 
- particularly  from  oil-re- 
lated industries  - would 
raise  the  number  of  regis- 
tered unemployed  by  15,000. 
or  26  per  cent,  to  73,000. 


it,  the  area  would  fall  even 
further  behind  the  rest  of 
the  nation.  Of  22  dams 
planned  under  the  project, 
five  have  already  been  com- 
pleted at  the  cost  of  flooding 
144  villages. 

The  results  of  the  scheme 
have  been  mixed.  Attempts 
to  build  dams  in  areas  where 
the  Kurdish  majority  is 
heaviest  have  been  disrupted 
by  PKK  attacks. 

The  fact  that  electricity 
produced  so  far  has  gone 
mainly  to  the  west  means 
that  power  cuts  continue  to 
complicate  efforts  to  start  up 
the  local  agro-industries  that 
are  essential  to  the  GAP's 
success.  Such  industries  are 
seen  as  the  only  way  of  tak- 
ing more  farmers  off  the 
land  in  order  to  make  agri- 
culture more  efficient.- 

However,  the  very  agricul- 
tural revolution  planners 
want  to  set  in  train  is  at  risk 
from  the  project  itself. 

Erkan  Alemdaroglu.  the 
US-educated  irrigation  engi- 
neer who  is  the  GAP's 
regional  director,  says  a 
“master  plan"  for  the  project 
is  to  be  revised  this  year  in  a 
bid  to  correct  some  of  the 
mistakes  that  have  come  to 
light  in  the  10  years  since 

the  strategy  was  drawn  up. 


The  oil  ministry  is  consid- 
ering lowering  oil  industry 
taxes,  relaxing  the  explora- 
tion licensing  policy  and 
offering  new  offchore  acre- 
age, said  Erlend  Grimstad, 
deputy  minister  of  oil  and 
energy. 

"We  don't  foresee  that  any 
measures  on  a national  scale 
will  solve  the  problem  for 
the  oil  industry,"  Mr  Grim- 
stad said-  “The  main  chal- 
lenge is  the  historically  low 
oil  price." 

The  ministry  is  also  con- 
sidering reducing  Norway's 


The  most  pressing  threat 
to  GAP's  long-term  success 
is  a build-up  of  salt  from 
excessive  water  used  by 
formers,  and  a lack  of  evacu- 
ation channels  for  irrigation 
water.  If  unchecked,  it  will 

ruin  ttia  land. 

Mr  Alemdaroglu  says  Tur- 
key also  needs  to  drop  sur- 
face irrigation  in  favour  of 
pump-irrigation.  The  imper- 
meable sub-soil  of  the  region 
does  not  allow  water  to  seep 
away  through  natural  water- 
courses. 

Signs  on  concrete  troughs 
carrying  water  to  the  fields 
on  either  side  of  the  road  to 
the  Syrian  border  from  Urfa, 
the  biggest  town  near  Har- 
ran, exhort  formers  to  use 
less  water. 

But  Mr  Alemdaroglu 
argues  that  the  scant  atten- 
tion paid  to  such  warnings 
suggests  the  state  needs  to 
use  financial  incentives  to 
change  the  behaviour  of 
formers. 

Free  agricultural  training 
offered  by  the  state  has  been 
insufficiently  staffed  and 
largely  ineffective.  Charging 
the  equivalent  of  $100  a year 
would  be  affordable  to  form- 
ers who  make  an  average  erf 
$205  per  hectare  a year  from 
forms  averaging  80  hectares. 


expected  oil  output  of  8.05m 
barrels  a day  this  year, 
including  its  current  produc- 
tion cuts  which  expire  this 
June. 

Norway,  which  is  not  a 
member  of  the  Organisation 
of  Petroleum  Exporting 
Countries,  implemented  a 
100,000  barrel-a-day  produc- 
tion cut  in  May,  which  was 
renewed  in  December. 

The  country  will  base  its 
decision  about  farther  reduc- 
tions on  other  producing 
countries’  compliance  with 
cuts  and  willingness  to  take 


SaanxaakMIamt 

particularly  If  the  improved 
practices  they  learnt  boosted 
their  incomes  further. 

To  kickstart  the  process, 
the  state  could  also  tie  cheap 
loans  to  formers'  willingness 
to  sign  up  to  the  new 
courses. 

In  trying  to  change  farmers' 
attitudes,  Mr  Alemdaroglu 
has  unexpectedly  obtained 
a new  ally  - a sharp  foil  in 
cotton  prices  that  has 
accompanied  a contraction 
in  Turkey’s  textiles  industry. 

The  low  prices  give  him 
hope  that  he  will  be  able  to 
persuade  farmers  to  stop 
focusing  on  cotton,  which 
uses  a lot  of  water.  In 
favour  of  less  water-hungry 
crops. 

Another  challenge  is  sec- 
uring access  to  new  markets 


further  reductions,  Mr 
Grimstad  said. 

He  declined  to  say 
whether  the  changes  would 
weaken  the  planned  NKrflbn 
<BU4tm)  in  fiscal  tightening 
in  the  1999  budget. 

However,  he  revealed  the 
government  would  consider 
raising  taxes  elsewhere  or 
transferring  less  to  the  coun- 
try’s petroleum  fond. 

The  fund  is  the  surplus  of 
oil  revenues  saved  to  finance 
Norway’s  ageing  population 
as  the  country’s  petroleum 
wealth  declines. 


for  the  extra  produce  that  is 
grown  as  a result  of  the 
GAP.  Turkey  reckons  it  will 
need  only  5 per  cent  of 
the  additional  produce,  mak- 
ing the  Middle  East  and 
north  Africa  prime  candi- 
dates for  increased  food 
exports. 

But  trade  with  Iran  and 
Armenia  remains  difficult 
for  political  reasons,  while 
there  is  room  for  improve- 
ment in  Turkey’s  economic 
ties  with  its  two  other  neigh- 
bours, Syria  and  Iraq,  which 
are  hamstrung  by  United 
Nations  sanctions. 

The  GAP  has  been  an 
important  irritant  in  Tur- 
key's relations  with  Syria 
and  Iraq,  who  argue  it 
reduces  their  access  to  water 
from  rivers  which  flow  into 
their  territory  from  Turkey. 


LME  ends 
curbs  on 
rollover 
premiums 



By  HBtam  Ottarawr,  Robert 
Corztoe  and  Pad  Sofman 


The  London  Metal  Exchange 
yesterday  withdrew  all  curbs 
on  metal  price  rollover  pre- 
miums with  effect  from 
March  I,  but  warned  market 
participants  not  to  abuse 
their  new  freedom.  These 
curbs  stop  firms  using  domi- 
nant positions  to  squeeze 
supplies. 

Official  interventions  In 
the  aluminium  and  lead  mar- 
kets earlier  this  year  pro- 
voked considerable  opposi- 
tion from  traditionalists, 

who  regard  squeezes  as  part 
of  the  everyday  tough  and 
tumble  of  markets.  They 
argued  that  by  Imposing 
curbs  the  exchange  officials 
were  favouring  firms  that 
had  sold  short. 

After  yesterday's 
announcement  some  traders 
started  curing  of  an  immi- 
nent squeeze  in  zinc.  Con- 
spiracy theorists  suggested 
that  one  big  merchant  had 
been  using  the  aluminium 
and  lead  markets  for  prac- 
tice runs,  and  was  now  mov- 
ing in  for  the  kffl  in  zinc.  . 

The  LME  had  earlier 
warned  it  would  not  hesitate 
to  act  “if  an  improper  mar- 
ket or  other  undesirable  situ- 
ation emerges". 

The  price  of  April  Brent 
oH  futures  swung  around  the 
$n  a barrel  mark  for  much 
of  yesterday.  In  late  trading 
on  London’s  International 
Petroleum  Exchange  April 
Brent  was  quoted  at  $11.12  a 
barrel,  4 cents  up  on 
Wednesday's  settlement 
price,  although  at  one  point 
it  fell  as  low  as  SX0.8& 

Continuing  weakness  in 
world  oilseed  markets 
knocked  European  rapeseed 
prices  to  a new  low  yester- 
day. The  May  contract  on  ! 
Mat  If  ended  at  €180.5  a 
tonne.  The  previous  record 
low  of  €181  was.  reached  on  j 
Monday.  ' ' I 


Irrigation  plan  proves  mixed 
blessing  for  Turkish  farmers 

Scheme  has  generated  its  own  problems,  reports  Leyla  Boulton 


Irrigation  boosts  crop  production 
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Rio  Tinto  may 
hold  hack  on 
production  cuts 


By  GJBtan  O’Connor 
Mining  Correspondent 

What  makes  sense  for  nn 
individual  company  is 
“lunacy"  for  the  industry  as 
a whole,  admitted  Rio  Tinto 
chairman  Bill  Wilson  yester- 
day, in  a conference  to  dis- 
cuss the  group's  results. 

His  topic,  unsurprisingly, 
was  mine  production,  cuts, 
and  he  was  explaining  why 
Rio  owes  it  to  Its  sharehold- 
ers not  to  bear  the  Industry's 
burden  by  cutting  its  own 
capacity. 

If  every  individual  com- 
pany takes  the  same  line, 
the  industry  as  a whole  will 
drown  in  the  surplus.  But  as 
a low  cost  producer  Rio  can 
afford,  to  sit  gnd  wait  until 
its  competitors  bite  the 
bullet 

He  reckons  copper  cut- 
backs of  400.000  to  500,000 
tonnes  a year  are  needed  to 
restore  the  market  to  bal- 
ance. Despite  the  short-term 
pain  to'  Rio  involved,  he  is 
hoping  that  prices  will  stay 
low  enough  long  enough  to 
achieve  this.  The  clutch  of 
high  cost  operations  in  the 
south-west  United  States 
could  be. the  first  to  give. 

David  Humphreys,  the 
group’s  chief  economist, 
took  up  the  theme  in  more 
detail.  His  broad  thesis  is 
that  short-term  prospects  for 
metal  prices  depend  on  pro- 
ducer behaviour  since  no 
pick  up  In  demand  is  likely. 
Any  growth  will  be  "the 
wrong  kind  of  growth"  for 
metal  producers. 

The  background  in  this 
downwards  swing  of  the 
cycle  is  slightly  different 
from  that  obtaining  in  previ- 
ous ones,  in  that  the  mining 
industry  did  not  put  on 
excess  weight  in  the  good 
times. 

Rm^oysumt  >tarals  ha  the 
US  copper  ' Industry  were  vir- 
tually the  same  hi  1969  and 
1997,  even  though  produc- 
tion rose  by  a third.  So  there 


is  only  limited  scope  this 
time  to  pare  cunts  by  wntHr- 
sale  measures  such  as  job 
cuts.  “Companies  have  gen- 
erally got  used  to  living 
closer  to  the  edge  of  their 
human  and  physical  capac- 
ity" 

What  this  should  mean, 
aigues  Mr  Humphreys,  is  "a 
shorter  nerve  connecting  the 
price  stimulus  and  the  pro- 
ducer response".  In  other 
words,  production  cute  soon. 

But  some  producers  are 
protected  against  falling 
metal  prices  by  local  cur* 
rency  depreciation  against 
the  US  dollar.  There  is  no 
hiding  place  far  North  Amer- 
ican producers,  which  Is  one 
reason  why  a significant 
part  of  the  450.000  tonne  cop- 
per capacity  cuts  committed 
in  the  past  15  months  has 
occurred  In  North  America. 

The  producer  response  in 
aluminium  has  been  less 
than  in  copper,  implying 
“that  producers  have  some 
more  to  do  if  stocks  »uv  not 
to  earn’  on  rising  as  they 
have  done  so  for  this  year". 

He  also  highlights  one  uf 
the  factors  which  make  the 
life  of  analysts  attempting  to 
forecast  company  profits  so 
tricky:  “prices  have  moved 
to  the  flatter  part  of  the  cost 
curve,  that  deeply  unforgiv- 
ing region  where  cost  differ- 
ences between  producers  are 
minimal  and  margins  every 
bit  as  sensitive  to  the  vacil- 
lations of  exchange  rates  as 
of  [metal]  prices'*. 

And  where  and  when  is 
the  turning  point?  Here  Mr 
Humphreys  could  doublu  as 
the  Delphic  oracle.  . . some 
sort  of  floor  is  close . . . [but] 
floors  can  ■ be  virtual 
mid... prices  frequently  fall 
through  them.  Supposed 
floors  can  even  become  ceil- 
ings for  a spell . . . 1999  will 
probably  not  see  the  live  eat 
bounce  but  it  will  be  a criti- 
cal year  in  determining 
when  that  bounce  will 
occur." 
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m pmMmMmnmtoriKVtorat} 

Mm 

35680 

+5.40  355.10  351 80 

840 

947 

Jut 

35380 

+480  3K80  34980 

821 

2879 

a* 

34780 

+480 

- 

- 

- 

131 

Total 

1861 

3363 

■ aura  C0HB  ROOD  Tmy  at;  Qntaftey  02.1 

Hv 

5548 

+178 

5598 

5358  30815  13,144 

Mqr 

5568 

+16.7 

5628 

5300  16890  46337 

Jti 

555.7 

+107 

5618 

5398 

3.1 96  16,040 

sra 

5538 

+17.7 

Wifi 

5498 

182 

4835 

Dm 

5408 

+17.7 

5558 

5338 

566 

6896 

Jm 

5498 

+17.7 

- 

- 

- 

11 

Tow 


54838  87804 


ENERGY 

I CMXE  08.  NYMBl  fIJXW  tairete.  Stand) 


Spot  18059  Sifts:  1.HW  8 MS  1.6048  8 rate  18061 


■ I8CH  GRADE  C0PPBB  (COMEX) 


Sett 

Dvri 

Open 

prte 

etange 

Low  Hal  tat 

tar 

62.45 

+080 

6245 

61.80  10169  17,776 

Apr 

IP.  OS 

+0.45 

6285 

62.45  271  2802 

Miy 

63.40 

+080 

6385 

6285  12849  33837 

Jm 

6380 

+080 

6375 

6380  334  1835 

Jti 

64.15 

+045 

6480 

6380  1840  6837 

Atifl 

TaM 

6485 

+0.45 

” 

3 1.411 
25892  62887 

Latest  Days 

OP« 

prica  change  regO 

Law 

Vri  M 

Apr 

1284 

+083  12.70 

1241  65811  1243k 

May 

1271 

-0.01  1280 

1284  19221  65,764 

Jnn 

1284 

+081  1280 

1Z£5  10865  49361 

Jti 

1280 

-084  1287 

1279 

2464  26857 

A**B 

1381 

■083  1110 

1283 

3379  19,161 

i«ra 

1385 

-089  1110 

13.02 

945  13,716 

Total 

UHL6695IB2ED 

■ CRUDE  CD.  PE  (SAaneQ 

G|MU 

DWi 

Opmt 

prica  changa  High 

Low 

Vti  tat 

Apr 

11.06 

-082  11.18 

1088  1B819  61332 

■ay 

1181 

-082  1133 

1186 

7,198  44867 

Jm 

1136 

-082  11.47 

1131 

1359  37896 

Jti 

1186 

+0.04  1180 

1135 

1.154  16306 

Aug 

1186 

- 11.70 

1189 

239  5870 

5ra 

1185 

+085  11.98 

1179 

486  4363 

Total 

al*  al* 

■ HEMWG  (BL  NYMEX  (42800  US  Stife;  GAJ5  Sta.1 

Latest  Days 

OpM 

pika  cfcanp  Mgfe 

Low 

Vti  U 

Mar 

32.70 

+035  3280 

3280  16859  14A79 

AW 

33.15 

+036  3380 

3230  15860  40,468 

Hay 

3385 

+021  3325 

3116 

2.003  16,728 

Jon 

3485 

+0.11  3445 

3380 

1868  16,741 

Jti 

34.75 

+0.11  3580 

34.75 

1.713  12321 

3583 

+0.11  3585 

35.45 

1844  9323 

low 

44315160833 

■ GAS  OH.  IPE  (Stamp] 

Sett 

Day* 

Open 

prioa  ctatiga  Ugh 

LOW 

Vti  tat 

War 

10180 

+2.75  101.75 

9980 

6,177  27836 

AW 

10180 

+280  101.75 

99.75 

5845  23878 

May 

10235 

+235  10275  10180 

2,779.13315 

Jm 

10380 

+1.75  103.75  10250 

881  12816 

Jti 

10575 

+280  10625  104.75 

333  5.118 

10875 

+280  10875  107.75 

270  5.473 

Totti 

22800127707 

■ NA1UML  BAS  K (1800  Mm  pra  0*  to* 

PRECIOUS  METALS 

m LONDON  BULLA*  MAAtfT 
(Pik«  suppled  by  H u RDOBEhUd) 


9-450  +0820  3.450  9.410  380  1,490 

Apr  9280+0030  9290  9290  5 3,585 

Totti  1,705  24*05 

■ hatural  BAS  HY1EX  pefloo  mnda;  snnmBtuj 


eoMfltoyoi)  S price  £ equhr  SFr  aqrtv 

Asa  3780-288.10 

Opening  28780-28730 

Muring  Ik  2B7.10  17921  280.17 

Anermn  Ek  286.45  178.64 

DafsHgh  287.75-28885 

Dtft  IPs  3S 30-290  BO 

Platan  Gkne  287 JO-28820 

LdCP  Ldi  Meai  BoU  Looting  Ratal  (Vs  USS) 

421  6 mantis 482 


AW 

Maj 

Jn 

Jti 

flag 

Sep 

Totti 


Latest  Dor's 
pries  (taiga  Mg8 

1860-0030  1.709 
1895-0030  1.745 
1.735  -0035  1.774 
1775-0832  1810 
1815-0030  1850 
1.000  -0030  1203 


Open 

Lon  Vri  H 
1850  30878  64269 
1890  5837  19841 
1730  3820  17816 
1770  2830  15836 
1815  2,007  13,467 
1855  036  14875 

121,146278841 


8.18  12  motihs . 
.4.16 


■ UUEADQ  GAS0UME 


pArey  Oi 

US  ctseqtiv. 

* 

33122 

542.00 

Latest  Day’s 

Open 

■ 

price  manga  tip 

In  M H 

-380  6 maths 

-.-150 

Mar 

35.75  +080  3880 

3490  17866  12,328 

-380  12  ninths 

-350 

Apr 

3880  +068  38.90 

3780  10395  98723 

-380 

m 

3B.7S  +0A7  4fl® 

3930  3JM  19,112 

S pita 

Jn 

4060  +080  4085 

40.10  2863  18,122 

290-294 

181-183 

Jti 

4135  +040  4180 

4075  696  18,184 

66-72 

42-45 

Aq 

4130  +085  4130 

4135  216  3,718 

Total 

4384211  £846 

Sett  Dafi 
prica  donga 

Low 

Vti 

Open 

tat 

Son  Daft 
prica  fturpt  Mgh 

op* 

Low  Vti  tat 

Mm 

7235 

+080 

7235 

7235 

16 

116 

Mar 

907 

-16 

930 

906  23SZ  13848 

Fak 

May 

75-00 

+180 

7580 

7480 

3SG 

1347 

tay 

907 

-12 

920 

905  43D4  <6406 

Apr 

Jti 

7890 

+090 

Tara 

7BJ5 

107 

1,147 

JM 

933 

-12 

935 

921  747  13377 

J* 

Sep 

7575 

+080 

- 

ri. 

- 

191 

sra 

939 

-12 

952 

938  1.W2  29874 

tap 

■tar 

77.10 

+080 

7735 

77.00 

58 

2834 

Dm 

960 

-11 

971 

960  1,484  25.173 

Oct 

Jan 

Totti 

79.10 

+080 

” 

“ 

967 

434 

7804 

Mv 

Total 

B82 

-11 

989 

962  230  17.185 
UJSUL2D 

DM 

M* 

■ IffEAI  CBT  [5,OOK»i  CSnteBX)  timM) 

Mar  238.75  -580  24780  23880  14871  205B9 

May  25025  -480  25880  25000  13803  43291 

Jti  25980  -580  26880  25900  18838  51840 

Sup  27125  -380  27880  27180  883  5233 

Dae  28725  -Z75  29380  28780  1.107  7205 

liar  29B80  -280  30180  29680  554  1779 

THU  48254 130,018 

■ MAHECBT 15800  tt  ate  QBM56b  Dnfltil 

Mar  206.75  -280  20925  20680  44.746  57,484 
Bay  21380  -080  21475  21280  64888124860 
Jill  21980  -080  22080  21880  22235  95,157 

Sap  2262S  -080  22880  225.75  4,435  21,964 

DBG  23580  -180  23880  23480  10.099  56.162 

Mar  24225  -180  343.75  24280  508  6352 

Total  146763  385792 

> BAHLET  LITE  (100  tomes;  £ par  (pone) 


MV 

7580 

+080  75.00  7580 

11  05 

May 

7580 

+035  7580  7580 

10  168 

Sep 

7480 

<4129 

35 

Nov 

78J5 

+035  78.75  78.75 

10  268 

Jan 

7675 

+035 

20 

Total 

31  576 

■ SOTABEftKS  COT  (580000  mat  ceriwBIta  Suaftifl 

Mv 

45480 

-380  459.75  45480  10802  20810 

May 

46180 

-280  46780  46080  41,109  51896 

Jti 

46880 

-280  474.75  46780 

7,788  43360 

Aag 

47280 

-135  47780  47180 

1864  13,107 

Sap 

473.75 

-1.75  47650  47280 

303  4,781 

Nov 

48235 

-0.75  467.00  46080 

4,042  23891 

ToU 


75321 89,134 


■ SOYABEAN  tHL  CUT  fKUXXHta:  carafe) 


tar 

1789 

-035 

1839 

1787  11834  13891 

May 

1882 

-041 

18.75 

1830  20,343  50,136 

Jti 

1686 

-042 

1083 

1885 

5834  30243 

Aag 

18J0 

-044 

1985 

18-70 

1820 

8896 

sra 

1887 

-033 

1932 

1887 

319 

6396 

Oct 

1880 

-035 

1930 

1980 

266 

3J32 

Tatal 

. 

41,774  133^80 

■ SOYABEAN  NEAL  C8T  (100  Ion;  Stag 

MV 

1208 

-13 

1223 

1203  13823  16A35 

Atay 

1238 

+03 

1248 

1228  10743  44,744 

Jti 

1278 

+03 

1288 

1268 

5826  36,192 

Aag 

128.7 

+08 

120J 

127.7 

2836  10L108 

Sep 

1303 

+07 

1313 

1293 

071 

6805 

Oct 

1328 

+08 

1338 

131.0 

270 

1719 

Total 

46831  130740 

■ POTATOES  LITE  QOJorei*  E pv  Bnjw) 

Mv 

1968 

-308 

1968 

1968 

1 

_ 

Apr 

2338 

-3A 

2968 

2908 

161 

1893 

Mw 

3268 

+3.1 

3308 

S298 

9 

12 

Jm 

3398 

+3.1 

_ 

_ 

_ 

Nor 

908 

- 

- 

_ 

_ 

3 

Total 

m 

2855 

■ FHHGHT  (BffTEX)  LITE  (SKtindax  ptiri) 

Fib 

000 

+15 

895 

895 

3 

170 

Mv 

1040 

+10 

1055 

1040 

60 

216 

Apr 

1045 

- 

1065 

1040 

141 

900 

89 

900 

-5 

910 

905 

21 

G15 

Oct 

1010 

-10 

+r 

— 

_ 

373 

TOW 

Cfna 

hav 

225 

2817 

BH 

935 

996 

PULP  AND  PAPER 

■ FULPBC  OMUt  (US&  24  tir  tiy  tine 
m Dtfs 


Opaa 


prica  change  Iflgli  Law 

Vti 

tat 

Mar 

40380 

+580  40100  399150 

34 

304 

J* 

42480 

+W0  <2480  42180 

12 

339 

Trial 

« 

703 

RTIUHES  DATA 

Mounts  data  afftaa  & CUB. 


Wool  from  MaflattA Co 
Suparilna  marina  wool  tai 
good  donwnd  tnpm  a wetor  conscious  that 
Ms  was  the  last  reasonably  targe  offering 
of  thee  types  tfib  season.  Other  marines 
wi  firm,  but  cnassbrad  wod  priest  wars 
erratic  at  ad  sates  rate  week,  tackidbig  New 
Zatiand  and  at  a Bradford  auction  of  Brit- 
ish mat  Clearance*  in  AustroSa  wars  bat- 
tsc.  but  typkaAy  only  PiwHhlrtfa  of  offerings 
m New  Zealand  and  Bradford  want  to  the 
trade.  The  AusttaCan  eastern  market  irxti* 
cator  ended  a?  495  cents  a Kg.  the  New 
Zeetand  Indteator  at  386  cents,  both  a me 
higher  than  a week  ago. 


■ COCOA  CSCE  no  ttSK  Sdwatti 

Mar  1286  -9  1294  1277  46  1,163 

Nay  1296  -10  1306  1288  2JB16  347» 

Jd  1320  -8  1330  1310  236  11.492 

Sap-  1347  -IT  1353  1344  77  5804 

Dm  1385  -10  1389  1381  121  6.000 


MEAT  AND  LIVESTOCK 

■ UWCATTIECllgt4a80ntacatft«»ti 

salt  Day’s  Open 

Met  change  Ugh  In  W . M 

65825+0275  65850  64775  1211  MW 
68700 -+1250  68790  R40011J97  54206 
06.125+0825  86.175  65225  3822  29,373 

64875 +4L5B  64725  64.100  1478  14,642 

60290+0825  06225  0650  611  6,436 

87200+0825  67250  66800  173  ST* 

19,133  114JD64 

■ LBwaoss agt+goootacanaifcri  •- 

Apr  44.150+0725  44250  4U00  6239  16396 

Jn  BSuOO+fUn  88 660  54800  2886  9,496 

JDl  56375+0375  98400  98420  628  4,147 

Aag  50875-0.175  S6J00  55250  286  3.006 

Oct  55250-0225  55800  55.100  670  4255 


JOTTER  PAD 


M 24  Prica  has.  day 

Drily 103780  103996 

■ CO  HS  LBTE  (5  tomes  Stand 


Hv 

1717 

+T 

1723 

1709  3,165  12853 

May 

1640 

-2 

1650 

1634  4831  21896 

Jti 

1626 

-2 

1636 

1621  386  6352 

sra 

1619 

-1 

1620 

1614  73  2388 

Hav 

1609 

-T 

1610 

1610  15  937 

Jn 

Total 

1599 

-1 

1600 

1600  W 365 
4219  44864 

■ COFra  *c*  CSCE  07.5000b;  catiaflW 

tar  10325  -285  10680  10320  261  2819 

May  10375  -285  10720  10380  3852  22809 

M 10505  -280  10800  10500  503  6224 

Sap  10880  -280  10980  10680  236  3,452 

Dm  10605  -28011075  10600  37  1710 

MW  109.45  -Z A0  11080  11080  3 545 

Total  5^61  39552 

■ COFra  (CO)  (US  capfa^oaid] - 

Fab  24  Pre*.  Say 

Corap.  Peer 9286 

15  day  mage 9229 

■ MIE  SD6AR  LFFE  £0  tanas  Stoma} 


2188  -08  2208  218.1  779  2M20 

2118  +0.1  2118  2107  163  12865 

2059  +03  2052  2048  270  7838 

2078  -02  - - - 1212 

2108  +0.4  2108  2102  10  2899 

2112  -02  ZT12  211 2 50  941 

aft  sfa 


May 


Oct 

Dm 


Tstti 

■ SUSAH  ’ll’  CSCE  t112J0Bba;  caKs/Bat 

Mv  6.97  +0.14  687  68716836  20873 

May  627  +083  629  62811849  71855 

Jti  . £14  -002  6.18  6.11  4866  41.123 

Oct  646-081  649  643  2243  23897 

Mar  688  -023  721  685  740  15283 

May  783  -083  787  780  302  2838 

ToU  36443176802 

■ COTTON  KYCE  (50900*6;  cantata) 

Mar  6423  +023  64.75  6380  506  2271 

Hay  5889  +187  5925  5640  8 4»  33759 

Jti  56.16  +084  5880  5786  1854  1B20E 

Oct  5640  +087  56.60  5880  56  1716 

Dm  5889  +076  5920  58.75  1290  15836 

Mar  9980  +0.70  6080  5980  179  2801 

Itotti  12805  73439 

■ BMWEJBCEHWXpBjanataieriiMbri 

Mm  6680  -480  0975  8580  1849  5487 

May  B320  -185  6720  8380  188S  MJB12 

Jti  B280  -1.15  85.75  6220  192  4890 

Sip  82.10  -125  6580  6280  179  2803 

Pc*  6280  -1.10  8425  8225  41  1344 

Jn  6280  -180  8470  6280  ISO  733 

Total  32S  29,162 


VOLUME  DATA 

Open  bnoot  aid  Vriune  dtia  rimui  hr  aatacta 
traded  on  COMEX,  NYMEX,  CBT,  NYCE.  CK.  CSCE 
axl  PE  Dada  06  m on  day  la  aims.  Wn  S 
Open  taknot  Iritis  ant  tot  al  traded  aoriht 


INDICES 

■ Retrim  (Baas  1870731  - TOO? 


Feb  25  Feb  24  swell  ago 

14348  1436.1  . 14438 

■ CRB  Mam (Baac  1997.1001 

lev  ago 
17088. 

Fa*  24  . 

Frit  23  arnta  ago 

yav  ago 

16486 

16621 

WI 

- ‘ 

■ GSQ  Spat  (Bast  1970  ■1001  . 

Feb  2( 

M 23  math  bob 

)N«r  age.  . 

13270 

13380 

133.45 

163X7 

UK  TOKSODSE  STOCKS  (knee) 

MnMm 

-290 

o 

81TJ7S 

AfmMuR  May 

-100 

ta 

90860 

(fcv« 

+275 

» 

WJW 

lad 

+2S 

u 

107.300 

Metal 

-634 

n 

00750 

2tae 

+1875 

k 

SttUBfi 

TIB 

+(60 

to 

7/00 

92.70 

9246 


(99.750  LME 

Apr 

Jti 

Apr 

Jti 

1150 

50 

81 

12 

22 

1200 

22 

S2 

33 

42 

1250 

7 

30 

68 

7D 

M COPPER 

(Grade  A)  UE 

Apr 

Jti 

Apr 

Jti 

1350 

65 

103 

22 

40 

1400 

37 

78 

44 

62 

1450 

19 

54 

75 

88 

K COFra  UFFE 

May 

Jti 

my 

Jti 

1600 

T42 

78 

l 

38 

1650 

92 

52 

i 

62 

1700 

43 

33 

i 

93 

■ cocoa  ura 

May 

Jti 

May 

Jot 

900  — — . — . — 

38 

56 

31 

33 

925 

28 

43 

46 

45 

950 

21 

33. 

64 

60 

■ BRSTT  CRUDE  PE 

Mar 

Apr 

'Mv 

Apr 

1050 

- . 

. - 

18 

35 

1100 

• 

78 

- 

- 

1150 

18 

56 

- 

LONDON  SPOT  MARKETS 

■ CDOIS  Oti.  FOB  (par  tanaQ  -h 


□ran 

SI  043-051 

+0.17 

Brant  Band  fdriKfi 

SI  0.79-086 

+0.195 

Breot  Btand  (ftps) 

S11.11-l.18 

+0.195 

W.T1 

S12J83-286* 

+0.185 

■ 0B.  RR0DOCI5  KWE  prompt  detaray  OF  Itomri 

Pnaatam  Caatitaa 

S1 17-1 19 

+1 

On  06 

5106-IDS 

+48 

Hny  FM  01 

S56-57 

Naphta 

SS&-90 

+3 

Jetftta 

SI  16-1 18 

+2 

Dtaati 

sm-ii2 

+28 

■ NATURAL  fiASfORAeng 

BacBai  fiv) 

9,43-948  . 

+084 

ABatav  Apit  u iMhtfnnj » sm 

mma 

Grid  fiwr  luy  ofl* 

SZ8785 

■0.10 

Staff  (per  tray  oqA 

54280c 

■680 

Ptdm  (pvtray  at) 

• 537780 

-680 

Ptadtan  (per  troy 

S3548D 

+480 

Crap«r 

878C 

Lead  (US  proa) 

4580C 

Ita  (Koala  Loraor) 

19J0r 

+0.31 

Tta  Otor  Ytrt) 

2565 

+48 

Carte  0w  mm 

S088p 

-323* 

Sleep  ta*®  aatfti 

B480p 

-480-  . 

5681 30p 

-MO*. 

Lot.  day  s*or  (rw) 

SI 7080 

420 

Lbil  day  tug*  We) 

523180 

-no 

Bariey  &B.  <ee4 

Unq 

Mtize  (US  IU3  YAM) 

£10980 

VBnt  (US  Dade  Kerttg  ■ 

m • 

tatter  Miff 

438QP 

-T80  ■ 

Mttrftoff 

4684 

.-180 

Hotter  (KL  RSS  Not) 

SBAM 

+180 

Coconut  0B  fUg 

7068 

-168 

Pta  01  swayiS 

50087 

CrarePtig 

. 4E0.QZ 

Sorabeans  {If? 

148* 

Bun  MtaWA'  Ida 

55.75 

*tttapa  (64a  SnjeQ 

292p 

l OF  Doom  4 Mai  1 
nub  hodri  tin  ta 


ACROSS  DOWN 

1 The  leading  bendmeria  for  1 How#  can  you  manure  Europe  by 
analysts  of  Eieopean  equities  (5)  19  market  sacton?(5> 


Mm  1422  -9  14Z1  1418  335  6.475  Dac  55575  -0.125  55700  55200  140  2,104 

Total  2887  67222  Total  10,955  41,156 

■ COCOA  (RXO)  (SnrMDmrt 


a-m+il  iWapvosLtan  wiwwitcnui  com 


CROSSWORD 


■ PQBKBaxBOg  woowacttitaal 

Mm  90250-0200  5Z2D0  49200  1875  2282 

May  52200-0260  54.100  51200  738  1869 

Jti  54800+0275  54200  52.150  132  701 

Aag  53275+0875  54200  51800  25  2B5 

Total  2804  5432 


LONDON  TRADED  OPTIONS 

ShtopataeStaiM  —Calf—  — Port— 


No.9.924  Set  by  ADAMANT 


ACROSS 

1 Flier  who  did  not  survive 
the  flight  (48) 

6 Funny  decoration  for  com- 
mander-in-chief to  accept 
(5) 

9 Let  the  overall  owner  have 
a part  (5) 

10  Provide  a diversion?  Engi- 
neers are  intent  on  it  (9) 

11  Bird  trembling  on  her  fenc- 
ing (10) 

12  Teacher  on  carpet  over  at 
university  (4) 

13  Outstanding,  being  without 
a board  (7) 

15  See  how  firm  mairitig  come- 
back dies  outside  England 
H) 

17  Bank  make  mistake  among 
volunteers  at  church  (7) 

19  Messenger  m his  dement 

- I7) 

20  Spokes  among  the  major 
allies  (4) 

22  Providing  nourishment  for 
foreign  sailor  swallowing 
first  meal  of  year  (10) 

25  Silky  haired  creature  will 
upset  nag,  or  a-  malicious 
woman  (&3) 

26  One  jersey,  for  example,  on 
the  queen  when  it’s  colder 
(5) 

27  Merry  outing  on  German 

. .tiver.{5) 

28  They  could  have  been  an 
issue  for  Drake  (9) 

DOWN 

X Caught  prisoner  hiding 
new  ring  (5) 

2 Hoarder’s  prayer  for  gold 

(9) 

3 Dissension  in  Great  Britain 
leading  to  a change  of  ves- 
sel (6,4) 


4 Old  hairstyle  favoured  in 
queen's  household?  (7) 

5 Remarked  that  it  was 
uncubed?  (7) 

6 Remedy  for  French  priest 
(4) 

7 Mother  at  Open  University 
accepts  one  call  from  25  (5) 

8 Swindle  the  corporation 
and  see  the  scornful  insults 
(9) 

13  Streaming  down  for  pro- 
duction of  Lear  - torn  it! 
00) 

14  Grand  races  for  the  citizens 
(9)  - 

16  Learning  of  murder,  due  to 
Cain  (9) 

18  Material  In  the  end  can  be 
twisted  together  (7) 

19  Imitative  quote  an  motor- 
way madness  initially  com- 
ing up  (7) 

21  The  audience  predict  U will 
be  a bore  (5) 

23  Stories  of  how  youth  leader 
ran  off  on  Sunday  (5) 

24  Nothing  to  pay  - first  ride 
is  included  in  cost  {*) 

Solution  9,923 
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LONDON  STOCK  EXCHANGE 


US  nervousness  takes  Eootsie  back  from  peak 


MARKET  RETORT 

By  Peter  John 


Nobody  really  expected  the 
London  market  to  remain  at 
its  rarefied  level,  bat  nor  did 
anyone  foresee  such  a falL 

The  FTSE  100  index 
encountered  the  initial 
attack  of  profit-taking  that 
was  almost  bound  to  follow 
Wednesday's  150-point  surge 
to  an  all-time  closing  high. 

But  then  the  profit-taking 
carried  on.  And  then  it  car- 
ried on  some  more.  By  the 
close.  Footsie  had  lost  more 
than  two-thirds  of  its  previ- 
ous rally  to  end  the  day 


down  101.1  at  6^06.5.  Never- 
theless, it  remained  above 
the  previous  record  dose  of 
July  1996,  a point  considered 
significant,  at  least  by  the 
chart-based  bulls. 

The  disparity  between  the 
internationally  influenced 
Footsie  and  the  more  domes- 
tic junior  Indices  was  once 
again  apparent 

The  FTSE  250  index,  which 
was  still  12.5  per  cent  below 
Its  peak  when  it  opened  yes- 
terday, rose  5.9  to  5,226.1. 
The  SmallCap  edged  forward 
2 JR  to  2£TL3. 

Problems  originated,  as 
they  often  do,  in  the  US.  A 
long-dated  bond  auction  on 


Wednesday  was  poorly 
received  and  conspired  with 
signs  of  strong  economic 
growth  to  send  Treasury 
bond  yields  to  their  highest 
level  for  six  months 

London  tried  to  shrug  off 
the  feel-bad  factor  in  the 
morning  and  managed  to 
show  a net  gain  after  half  an 
hour.  Then  confidence  began 
to  unwind 

Glaxo  announced  a regula- 
tory problem  with  one  of  its 
product^  and  the  positive 
trend  that  has  pervaded  the 
concentrated  results  season 
received  a knock  alter  the 
latest  figures  from  Legal  & 

General. 


Hopes  of  a more  settled 
afternoon  session  were  offset 
by  the  latest  US  data.  Dura- 
ble goods  figures  showed  a 
33  per  cent  rise  in  January 
as  well  as  being  revised 
upwards  for  December. 

US  bonds  fell  another 
point  and  UK  gilts  followed 
suit. 

Stretched  gilt-equity  valu- 
ations cracked  and  Footsie 
was  taken  back  to  below 
6,200  as  the  Dow  Jones 
Industrial  Average  recorded 
an  early  foil  of  around  150 
points. 

Equities  were  also  under- 
mined after  Byron  Wien,  the 
strategist  at  Morgan  Stanley 


Dean  Witter,  advised  inves- 
tors to  cut  their  US  equity 
weightings  from  90  per  cent 
to  85  per  cent 

Further  pressure  came 
from  Asia  when  Hutchison 
Whampoa,  the  Hong  Kong 
conglomerate,  placed  50m 
shares  in  Orange  through 
Goldman  Sachs.  In  addition, 
Colt  Telecom  said  ft  planned 
to  raise  £500m  via  the  issue 
of  ordinary  stores  and  con- 
vertible notes. 

The  extra  shares  flooding, 
or  potentially  flooding,  onto 
the  market  dampened  any 
remaining  awthudasin. 

However.  David  McBain  at 
BT  Alex  Brown  said  the 


Mima  involved  were  Irrele- 
vant in  antqnxfecm  to  the 
huge  amounts  of  cash  being 
returned  to  sharebddesra  via 
buy-backs. 

“We  are  well  placed  to 
have  a record  year  for  capi- 
tal returns,  ft  could  be  up  to 
£20tm  this  year  compared  to 
£ilbn  last  year.  Also,  cash 
coming  back  to  the  market 
from  takeovers  could  reach. 
S25bn  compared  with  £27bn 
last  year.” 

Turnover,  which  was 
boosted  by  the  Orange  stake 
sale,  remained  heavy  at 
i.i4bn  shares,  with  more 
than  60  per  cent  represented 
by  Footsie  stocks. 
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Orange 
and  Colt 
tumble 

By  Joel  Kibazo  and  Martin  Brice 

Telecom  issues  weighed  on 
the  market  when  a placing 
was  carried  out  in  mobile 
telephones  group  Orange, 
and  Colt  Telecom  announced 
plans  to  raise  cash. 

US  investment  bank  Gold- 
man Sachs  took  on  50m 
shares  at  851p  from  Hutchi- 
son Whampoa  of  Hang  Kong, 
the  single  biggest  investor  in 
the  UK  group,  and  placed 
them  with  a range  of  institu- 
tional investors  at  865p. 
Dealers  suggested  the  invest- 
ment bank  made  a turn  of 
around  £7m.  The  sale  saw 
Hutchison  reduce  its  holding 
from  49.1  per  cent  to  44J3  per 
cent  but  remain  the  biggest 
shareholder. 

The  move  cast  a shadow 
over  the  euphoria  that  had 
greeted  better-than -expected 
figures  from  Orange.  Losses 
were  reduced  to  £98.1m  from 
£139. Un  against  expectations 
of  about  £110hl  The  shares, 
having  initially  risen  to  968p, 
retreated  to  dose  SiVi  or  5.37 
per  cent  down  at  907p. 

Early  rumours  had 
Suggested  British  Aerospace 
to  be  the  large  seller  of 
Orange.  BAe  said  it  had  no 
plans  to  sell  its  5 per  cent 
stake,  although  it  did  not  see 
the  holding  in  Orange  as 
core  to  its  operations. 


Colt  Telecom  slipped  131 
or  1026  per  cent  to  £LL45y» 
after'  it  announced  plans  to 
raise  £50Qm  in  new  capital  to 
finance  the  expansion  of  its 
infrastructure  including 
national  and  international 
facilities  linking  its  local 
networks. 

News  of  the  fund-raising 
came  as  the  company 
announced  1998  results, 
showing  losses  had 
increased  to  £55. 6m  from 
CBg-Sm  a year  earlier. 

News  of  a setback  for 
Glaxo  Wellcome  prompted  a 
wave  of  selling  which  saw 
the  pharmaceuticals  giant 
relinquish  82  to  £20.66  in 
trade  of  7.4m. 


Sentiment  was  hit  by  over- 
night news  that  Glaxo's  flu 
drug  Relenza  had  foiled  to 
clear  an  advisory  panel  of 
the  US  Food  and  Drug 
Administration 

With  Glaxo  said  to  account 
for  around  6.4  per  cent  of  the 
FTSE  100,  dealers  said  the 
foil  in  the  stock  had  contrib- 
uted to  the  day’s  reverse  in 
the  Footsie. 

The  FDA  panel  said  Glaxo 
had  foiled  to  prove  Releoza's 
effectiveness. 

Mark  Tracey  at  Goldman 
Sachs  said:  “This  reminds  us 
of  the  risk  profile  of  the  anti- 
viral franchise  but  also  that 
some  recent  product 
launches  have  not  gone 
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quite  as  well  as  hoped  at  a 
time  when,  on  some  valua- 
tion criteria,  Glaxo  ranks 
with  Pfizer  [which  is  grow- 
ing much  more  strongly]." 

Mr  Tracey  believes  Glaxo, 
which  has  been  a strong  per- 
former in  recent  sessions,  is 
more  than  fully  valued  at 
current  levels. 

However  a less  bearish 
analyst  said:  “It  is  a shock 
that  Relenza  has  not  been 
cleared  but  as  a new  drug  it 
was  always  going  to  have  a 
few  problems.  Let’s  remem- 
ber it  is  only  likely  to 
account  for  about  one  per 
cent  of  group  sales  in  2002. 1 
think  it  will  be  cleared  later 
thiQ  year." 

In  the  rest  of  the  sector, 
vague  rumours  of  a share 
buy-back  from  SmithKIine 
Beecham  did  the  rounds  in 
the  market  yesterday  after 
the  company  said  it  is  to 
seek  permission  from  share- 
holders to  repurchase  up  to 
10  per  cent  of  its  share  capi- 
tal Having  risen  early  in  the 
day,  the  sellers  later  gained 
the  upper  hand  leaving  the 
stock  to  drift  35‘i  lower  to 
889p.  Turnover  was  92m. 

Demand  for  Medeva  mad* 
it  the  best  performing  stock 
in  the  FTSE  250  after  the 


shares  rose  9 or  923  par  cent 
to  lOGKp. 

Legal  & General  suffered  a 
savage  markdown  amid 
shareholder  disappointment 
at  a foil  in  profits  from  new 
business.  The  shares,  which 
started  last  year  at  522p, 
were  the  worst  performers  in 
the  Footsie,  failing  12  per 
cent  or  109*.*  to  798p.  Volume 
was  10m. 

The  stock  had  "a  lot  of 
froth  in  it  at  9OT%p”  accord- 
ing to  one  analyst.  There 
was  disappointment  that  the 
embedded  value  in  the  com- 
pany, or  net  asset  value,  was 
shown  by  the  company  to  be 
349p,  whereas  370p  had  been 
expected  by  some  in  the 
City.  At  that  level,  the 
shares  had  been  trading  at 

2.6  times  book  value,  while 
many  in  its  peer  group  had 
been  standing  at  abort  1.6  or 

1.7  times  book  value. 

BAe  weighed  down 

Fears  for  the  fixture  reve- 
nue stream  from  the  A1 
Vnunnmnh  contract  weighed 

on  British  Aerospace, 
although  it  announced  a 
strong  profit  rise  before 
exceptionals.  There  was  also 
concern  ova*  BAe's  store  of 
the  continuing  losses  at  Air- 
bus Industrie,  due  to  pres- 
sure on  margins  in  dvfl  avi- 
ation. The  shares,  which 
were  at  51Bp  in  January, 
were  off  21  at  420p.  Volume 
of  lim  was  among  the  heavi- 
est in  the  FTSE  100. 

Paul  Compton,  at  Merrill 
Lynch,  said:  “Al  Yamamah 
is  putting  pressure  on  the 


business,  and  although  the 
management  is  moving  to 
counter  this,  the  outlook  is 
fairly  Oat" 

Related  stocks  enjoyed  a 
trfmng  day,  with  BTR  Siebe 
the  best  Footsie  performer.  It 
gained  10  to  265%p  following 
an  earlier  recommendation 
from  Merrill  Lynch. 

GEN,  also  a favourite  of 
the  engineering  team  at  the 
broker,  was  up  29  at  861p. 
Merrill  has  highlighted  the 
likelihood  of  a soft  landing 
for  the  UK  economy. 

Among  mid-caps,  Glynwed 
rose  ll  to  lB9p  after  it  sold 
part  of  its  metals  processing 
division  to  Tyco  Interna- 
tional of  the  US  for  £L45m. 
Dealers  said  the  move 
prompted  enthusiastic  buy- 
ing because  it  shifted  the 
wnphasaa  of  the  company's 
eamtngs  from  low  technol- 
ogy metals  processing. 

High  volume  in  the  pubs 
and  brewing  sector  saw 
J.D.  Wetherspoon  un- 
changed at  226‘/ip  ahead  of 
next  wed’s  results  and  Old 
English  Pub  Company, 
recovering  some  of  its  recent 
losses,  up  15  to  127*  ip. 

Capita  rose  36  to  878‘Ap  fol- 
lowing a presentation  by  the 
company  to  leading  US  insti- 
tutional shareholders,  while 
Warburg  Dillon  Read  was 
said  to  have  issued  a "buy" 
note  that  set  a price  target  of 
800p  on  the  stock. 

Catering  group  Compass 

lifted  26%  to  769ftp  after 

nnnmim-ing  that  trading  for 

the  first  four  months  of  the 
current  year  had  been  in  line 
with  expectations. 

Merger  talks  kept  Allied 
Leisure,  up  % to  28p.  and 
European  Leisure,  up  IV*  to 
71Vip,  steady. 

Prospects  of  a bid  fight  for 
software  retailer  Game  saw 
the  shares  rise  9 per  cent  or 
12  to  142ftp. 

Traders  said  shareholders 
were  unlikely  to  agree  to  an 
offer  for  the  company,  which 
is  hi  bid  talks  with  Electron- 
ics Boutique,  for  much  less 
than  last  year's  200p  flota- 
tion price. 
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LONDON  RECENT  ISSUES:  EQUITIES 
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FTSE  GOLD  MINES  INDEX 
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Bond  yields  pull  rug  from  under 


lraiOOVERVIEW 

Equity  investors  woke  up  to 
tiie  recent  weakness  of  the 
US  Treasury  bond  market 
yesterday  and  that  induced  a 
burst  of  profit-taking,  writes 
PhiUp  Coggan. 

The  yield  on  the  30-year 
Treasury  bond  market 
moved  back'  above  5.5  per 
cent  late  on  Wednesday  as 
investors  worried  about 
the  strength  of  the  US  econ- 
omy and  the  chance  that 
the  Federal  Reserve  would 


move  to  Increase1  Interest 
rates. 

US  shares  had  reacted 
badly  late  on  Wednesday  to 
the  bond  market's  move, 
with  the  Dow  Jones  Indus- 
trial Average  dropping  144 
points,  and  this  cast  a paH 
over  Aslan  and  European 
bourses  yesterday. 

Lower  bond  yields  have 
been  a key  pillar  of  support 
for  the  long  equity  bull  mar- 
ket and  a rise  in  yields 
would  leave  share  prices 
looking  extremely  stretched. 


Further  strong  employ- 
ment data  from  the  US  and  a 
3 J9  per  cent  monthly  rise  in 
durable  goods  orders  kept 
the  pressure  on  Treasury 
bonds  yesterday,  with  the  30- 
year  yield  moving  to  5.6  per 
.cent  in  morning  trading, 
climbing  above  its  200-day 
moving  average. 

In  turn,  the  rise  in  yields 
upset  the  US  stock  market 
with  the  Dow  falling  nearly 
100  by  the  dose  in  Europe. 

Byron  Wien,  an  invest- 
ment strategist  at  Morgan 


Stanley  Dean  Witter,  cut  the 
level  of  stocks  in  his  model 
portfolio  from  90  to  85  par 
cent  yesterday,  switching 
the  proceeds  into  cash. 

Ironically,  while  the  too- 
rapid  pace  of  US  growth  was 
one  worry,  in  Europe  inves- 
tors had  cause  for  concern 
about  stagnation. 

A new  calculation  of  the 
German  price  index  indi- 
cated that  inflation  has 
dropped  to  02  per  cad  year 
on  year  In  January  and  Feb- 
ruary, very  close  to  defla- 


tion. And  the  Ffeac&  XNSSE 
business  survey,  found  fur- 
ther weakness  in  output  and 


All  this  took  its  toil  o» 
European  stock  markets, 
despite  some  broadly 
healthy  results  from  leading 
companies  such  as  Man  and 
ABN-Amro.  Urn  Dax  to 
Frankfort  dropped  &8  vet 
cent,  the  Zurich  market  fttt 
L8  per  cent  and  Paris  LS'Sjlf 
cent.  The  London 
retreated  foam  Wednesday^; 

all-time  high.  ' 


AiKrth*  ra  the 

global  growCfr^ktUMi  c^ne 
from.  Mfotoi  Camdessus, 
managing  Sector  of  the 
International*  Monetary 
Fund.  wfcO;$eW  the  wont 
seemed  td.-fe-past  for  Asia 
and  that  &rms  ‘Very  qfoar 
that  T&ggsa&andSffina-  ate 


EMER6TH6  MARKET  FOCUS 

Fraga  called  in 
to  rescue  Real 


The  IMF  now  aspects  the 
South  Korean  .economy  to 
grow  2 p&  cent  tha/ryswr, 

December.  - -•  >_ 


Dow  recoils 
from  fears  of 
higher  rates 


AMERICAS 


US  stock  prices  fell  steeply 
in  early  trading  amid  fears 
that  higher  interest  rates  are 
on  the  way,  writes  Tracy 
Corrigan  m New  York. 

The  Dow  Jones  Industrial 
Average  fell  138.9  or  1.48  per 
cent  to  9,260.78,  while  the 
Standard  & Poor's  500  index 
dropped  1.89  per  cent  to 
L229.75 

A Ml  in  the  US  long  bond 
price  pushed  the  30-year 
yield  up  to  around  5.6  per 
cent,  its  highest  level  for  six 
months.  Analysts  said  bond 
market  weakness  in  the  light 
of  signs  of  a strong  economy 
prompted  fears  of  higher 
Interest  rates  and  drove 
stock  prices  lower. 

Both  bonds  and  equities 
were  unsettled  by  comments 
from  Alan  Greenspan,  chair- 
man of  the  Federal  Reserve, 
earlier  this  week,  which 
were  interpreted  as  suggest- 
ing the  Fed’s  three  rate  cuts 
last  summer  had  proved 
excessive  and  rates  may 
have  to  be  raised. 

Low  interest  rates  have 
been  seen  as  a crucial  sup- 
port for  the  highly  valued 
stock  market,  which  has  also 
relied  heavily  on  hopes  for 
Strong ‘corporate  earnings 
growth. 

Two  more  US  retailers 
reported  quarterly  earnings 
covering  the  Christmas  sea- 
son yesterday.  J.C.  Penney, 
the  retailing  chain,  reported 
a slide  in  earnings  from  its 
department  stores  business, 
though  its  drugstores  helped 
generate  a small  earnings 
increase.  The  stock  fell  2.1 
per  cent  to  $37g. 

The  Gap,  the  fashion 
chain,  fell  3.1  per  cent  or  gift 
despite  slightly  exceeding 
analysts'  estimates.  Donald 
Trott  of  Brown  Brothers 
Hardman  said  that  although 
The  Gap  continued  to 


deserve  a premium  rating, 
he  felt  valuations  were  .too 
high  across  the  sector  given 
the  possibility  of  higher 
rates. 

Worsening  interest  rate 
prospects  also  hit  bank 
stocks,  with  Chase  Manhat- 
tan down  2.06  per  cent  at 
$7714  and  Citigroup  down 
0.77  per  cent  at  $5614.  Finan- 
cial services  giant  American 
Express  fen  2.38  per  cent  to 
$105%. 

The  Nasdaq  composite 
index,  which  is  heavily 
weighted  towards  technol- 
ogy stocks,  fell  2.06  per  cent 
to  2.291.23.  Dell,  the  com- 
puter manufacturer,  which 
has  turned  down  after  a 
strong  run,  fell  a further  2.5 
per  cent  to  $80%. 

TORONTO  followed  Wall 
Street  lower  with  worries 
about  interest  rate  trends 
following  the  latest  US  bond 
auction  sparking  heavy  sell- 
ing of  bank  shares. 

Royal  Bank  of  Canada 
tumbled  almost  3 per  cent 
with  sentiment  also  unset- 
tled by  weaker-than-expected 
results.  The  bank’s  1999 
earnings  per  share  were 
C$1.30  whereas  the  broker 
consensus  was  in  the  region 
of  C$L33. 

The  shares  fell  C$2.15  to 
C$73.40  in  heavy  trading  vol- 
umes and  Toronto-Dominion 
lost  C$2  at  C$61.30.  Canadian 
Imperial  came  off  20  cents  at 
C$235.50- 

There  was  some  underpin- 
ning by  selected  industrials 
and  metals  stocks,  but  it  was 
not  enough  to  fully  cushion 
the  300  composite  index, 
which  by  noon  was  off  76.73 
at  6,262.70. 

Firmer  features  included, 
Alcan  Aluminium,  up  75 
cents  at  C$35.40,  and  Inco, 
which  added  C$1.30  at 
C$18 A0.  Conglomerate  Cana- 
dian Pacific  improved  25 
cents  to  C$27 A0. 


Dax  falls 


EUROPE. 

Hit  hard  by  deflation  scares, 
FRANKFURT  retreated 
across  the  board.  The  Xetra 
Dax  Index  tumbled  back 
through  the  5,000  support 
level  to  close  off  139.74  or  2£ 
per  cent  at  4,918-55. 

The  latest  inflation  figures 
were  far  weaker  than  expec- 
ted and  at  0A  per  cent  the 
lowest  rate  since  pan- 
German  records  began  In 
1991.  Combined  with  a 
gloomy  IN  SEE  business  sur- 
vey from  France,  it  cast  a 
deep  cloud  over  sentiment 

The  lack  of  confidence  was 
reflected  to  a steep  slide  for 
heavyweight  DaimlerChrys- 
ler  which  lost  €4.60  or  5^  per 
cent  , at  €87  in  spite  of  strong 
results  and  an  upgrade  to 
“accumulate"  from  “neutral" 
at  Merrill  Lynch. 

BMW  shed  €7  at  €663  and 
Volkswagen,  which  on 
Wednesday  pointed  to  tough 


Amlnio  Fraga  Neto  is  Hkdy 
to  be  confirmed  today  as 
Brazil’s  third  central  bank 
president  this  year  by  a *•** 
ate  oatomtttM  in  Braritto- 
Tfcie  markets  os 

the  government  have 

tfakt  hopes  riding  on  Mr 
wfa^biritedta  the  new 
.cS^Stwk  head  at  the 
biighirrfag  of  this  toflHth  OS 


^gdmSmentobvlonsly 
expects  Mr  Fraga,  with  hie 
■ wv  , WtiLStraet  background  and 
Shears' -at  Soros  Asset 

stabilise  the 

* ^ ^'^that  torpedoed  the 


Mexico  City  edges  up 
despite  US  weakness 


MEXICO  CITY  reversed 
initial  losses  to  send  the  IPC 
index  modestly  ahead  at 
midsession.  Brushing  aside 
WaU  Street's  early  weak- 
ness, the  benchmark  hard- 
ened 1-1.81  to  4,233.93  in  thin 
turnover.  Market  heavy- 
weight Telmex  put  on  10 
centavos  at  28.65  pesos. 

CARACAS  ignored  the 
slightly  better  tone  to  inter- 
national oil  prices,  slipping 
45.91  or  1.2  per  cent  to 


3,80833  on  the  DBC  index  at 
midsession. 

SAO  PAULO  edged  lower 
In  early  trading  and  at  mid- 
session  the  Bo vespa  Index 
was  72  lower  at  8,881. 

Volumes  were  minimal 
with  most  brokers  focusing 
on  the  foreign  exchanges 
where  the  Real,  which  hit  a 
fresh  low  against  the  dollar 
on  Wednesday,  rallied  mod- 
estly as  a result  of  central 
bank  intervention. 


The  FTSE  Eurotop  300  Max  Ml 
20.81  or  1.66  par  cant  to 
1,229.11.  Sea  Euro  Prices  page. 

trading  this  year  and  which 
ran  into  a Merrill  Lynch 
downgrade  from  “buy"  to 
“neutral”,  fell  a further  €325 
to  €59.50. 

Insurers  were  weak.  Alli- 
anz, which  threatened  to 
remove  key  operations  foam 
Germany  should  the  govern- 
ment press  ahead  with  tax 
reforms,  fell  €12  to  €274. 

PARIS  put  an  end  to  its 
five-day  run,  closing  1 A par 
cent  lower  following  Wall 
Street’s  retreat  overnight 

The  CAC-40  finished  61.14 
off  at  4.152J56  as  the  eagerly 
awaited  February  INSEE 
industrial  survey  showed  a 
small  improvement  in  pro- 
duction offoet  by  high  levels 
of  stocks  and  price  expecta- 
tions near  record  lows. 

L’Orfeal  fell  €26  to  €585 
despite  In-line  1998  results 
after  analysts  said  the  share 
was  too  expensive  and  Paris- 
based  broker  CDC-Bourse 
cut  its  rating. 

Carmaker  Renault  dropped 
4.7  per  cent  despite  expecta- 
tions that  it  would  report 
strong  results  an  Monday. 
The  stock  lost  €2.20  to 
€44.60,  still  suffering  from 
Volkswagen’s  profit  warning 
earlier  this  week. 

Investors  were  not  amused 
by  BTCs  reported  37  per  cent 


fall  in  1998  net  profits. 
Shares  in  the  ^puny  feQ 
€3.40  or  6.3  per  cent  to 
€50.70. 

Oil  stocks  were  among  the 
few  CAC-40  constituents  to 
post  gains,  boosted  by  in-line 
1998  results  from  Rlf- 
Aquitaine,  up  €2^5  to  €96^0. 
Total  rose  30  cents  to  €94Jft. 

AMSTERDAM  ended  in 
the  middle  of  Its  day's  trad- 
ing range  on  the  AEX  intfar, 
closing  down  4J33  at  534JSL 
DSM  attempts  to  soften  a 
warning  of  fHffimTt  trading 
at  the  start  of  this  year  with 
news  that  it  was  in  fa»nt« 
aimed  at  a big  drugs  acquist- 
■ tion  within  six  months  rnnw 
to  little.  The  shams  ended  €3 
lower  at  €7&40  after  a ses- 
sion low  of  €7&10. 

Unilever  continued  to 
unwind  the  gains  racked  19 
earlier  this  week  ahead  of 
the  announcement  of  a spe- 
cial dividend.  The  stock  shed 
85  cents  at  €67.45. 

Among  financials,  ABN- 
Amro  eased  30  cents  to 
€18.65  after  a relatively 
upbeat  trading  statement 
ZURICH  was  hit  by  the 
weaker  dollar  and  the  falls 
in  Frankfurt,  sending  the 
SMI  Index  down  131.9  or  L8 
per  cent  to  7AQL8- 
Most  bine  chips  were  los- 
ers, including  Nestli  and 
Novartis,  which  had  led  this 
week's  rally.  Nestl6  gave  up 
SFr51  to  SFr2,748  and  Novar- 
tis was  SFr39  lower  at 
SFr2£6B. 

Swatch  Group  eased  50 
centimes  to  SFT192  after  it 
announced  a 73  per  cent  rise 
in  group  net  profit  for  1998, 
slightly  below  most  analysts' 
forecasts.  Richemont  and 
Moevenplck  announced 
share  buyback  schemes. 
Richemont  rose  SFrl9  to 


Banks  depress  Johannesburg 


SOUTH  AFRICA 


Shares  In  Johannesburg 
pared  early  losses  thanks  to 
better-than-expected  trade 
data,  but  still  ended  lower 
with  the  all  share  index  off 
LI  at  5340.7. 

Most  of  the  downside  push 


came  from  banks  with  Ned- 
cor,  off  260  cents  at  R126, 
running  into  selling  in  spite 
of  solid*  results.  FirstRand 
was  20  cents  lower  at  R&64. 

Industrials  turned  in  a 
more  resilient  performance, 
hardening  8.5  to  6,792.9. 
Golds  were  AS  weaker  at  853. 


Tokyo  rises  despite  profit  fears 


ASIA  PACIFIC 


Shares  in  TOKYO  moved 
ahead  during  a day  which 
brought  a number  of  profit 
warnings  from  Japanese 
companies,  most  of  them 
after  the  market  closed, 
writes  Paul  Abrahams. 

The  benchmark  Nikkei  225 
average  rose  03  per  cent  or 
115.00  to  14,470.45,  the  high 
for  the  day,  after  trading  as 
low  as  14,363. 

The  rise,  such  as  it  was, 
was  broad-based,  with  the 
more  representative  Nikkei 
300  climbing  0.88  or  (L39  per 
cent  to  224.91,  while  the 
Topix  index  of  all  first- 
section  shares  rose  3.84  or 
034  per  cent  to  1,124.13. 

The  momentum  was  mar- 
ginally up,  with  595  stocks 
rising,  550  down  and  155 
unchanged.  Volume  was 
moderate  with  463m  shares 
traded.  In  Osaka,  the  OSE 
index  closed  up  10  at  I5:m 

Haseko,  the  troubled  con- 
struction company,  was  the 
busiest  stock,  gaining  Y8  or 
17  per  cent  to  Y53  after  the 
group  announced  it  was  ask- 
ing its  banks  to  write  off 
some  debt  as  well  as 
exchange  debt  for  equity. 

Shares  of  the  mqfo  banks 
involved  fell,  with  Industrial 
v 
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Bank  of  Japan  down  Y5  at 
Y59Q,  Mitsui  Trust  down  Y4 
at  Y117  and  Daiwa  Bank 
down  Y1  at  Y184. 

Nissan  jumped  Y26  to  Y463 
following  a report  on  the 
Kyodo  newswire  - later 
denied  by  the  company  - 
that  the  group  was  about  to 
sell  a stake  as  big  as  33.4  per 
cent  to  DaimlerGhrysler. 

Zexel,  the  automotive  com- 
ponents group  in  which  Rob- 
ert Bosch  of  Germany  is  tak- 
ing a majority  stake, 
continued  its  relentless  rise, 
up  Y40  at  Y316. 

Sakura  Bank  announced 
plans  to  dispose  of  Y990bn  of 
bad  loans  and  cut  4,200  jobs 


by  March  2003.  The  moves 
lifted  the  shares  Y10  to  Y26Q. 

Restructuring  plans  at  Ube 
Industries  also  helped  the 
stock,  which  surged  Y13  to 
Y166.  However,  Dale!,  the 
supermarket  group,  dropped 
Y12  or  4.1  per  cent  to  Y280, 
following  its  profits  warning 
on  Wednesday. 

HONG  KONG  edged  lower 
as  worries  about  interest 
rates  outweighed  continued 
strength  in  HSBC.  Hie  Hang 
Seng  index  gave  up  19.50  to 
9,658.07. 

HSBC  was  the  biggest 
gainer  on  points  for  a third 
day,  rising  HK$2  to  HKS213. 
The  banking  giant’s  shares 
had  gained  HK$15  in  the  pre- 
vious two  sessions  after 
news  of  a 21  per  cent  drop  in 
1998  earnings  was  sweetened 
by  plans  to  split  the  shares, 
list  them  on  the  New  York 
stock  exchange  and  author- 
ise share  repurchases. 

KUALA  LUMPUR  dropped 
0.7  per  cent,  recovering  Cram 
intra-day  lows  after  buyers 
piled  up  on  Maybank  ahead 
of  the  company’s  results. 

The  composite  index  shed 
3.89  to  -549JZ4  after  posting  a 
3.4  per  cent  loss  before  the 
late  bout  of  buying. 

Traders  said  Maybank, 
which  posted  profits  below 

i 


expectations  after  the  dose 
and  was  expected  to  set  the 
tone  for  the  corporate 
results  season,  could  drag 
the  market  Iowa-. 

JAKARTA  shed  1 per  cent 
as  profit-taking  took  its  toll 
ahead  of  a fresh  batch  of 
company  results.  The  com- 
posite Index  was  4J20  lower 
at  397.80. 

Market  darling  Telkom 
aided  Rpl2S  off  at  Rjflioo 
after  the  government 
suspended  the  implementa- 
tion of  new  tariffs. 

SYDNEY  moved  lower 
after,  a dramatic  shake-out 
for  biotech  stocks  on  the 
news  that  Biota  Holdings 
had  failed  to  win  US 
approval  for  a flu  drug. 

Biota  shares  crashed 
A$4.75  or  52  per  cent  to 
A$4&  in  8.7m  traded  after  a 
low  of  A$3.  Elsewhere  in  the 
sector,  CSL  £00  85  cente  to 
A$14^0  and  FJ=L  Paulding  30 
cents  to  A$9.60, 

Among  bine  chips,  Bram- 
bles gave  up  28  cents  at 
A$41.02  in  spite  of  turning  in 
top-of-t  be- range  six-month 
earnings.  Rio  Tinto  shed  8 
cents  to  AS20.70. 

The  All  Ordinaries  Index, 
at  a new  high  earlier  this 
month,  ended  off  29.7  at 
2JXMJL 


SFr2(245,  but  Moevejpj&ck 
lost  SF5P14  to  SFWOL  - 

MILAN  fallowed  neigh- 
bouring markets  lower 
although  some  selective  buy-, 
mg  enlivened  an  otherwise 
dull  market.  The  Ifibtel 
index  lost  503  or  2.1  percent 
to  24,017. 

Telecoms  stepped  out  of 
the  spotlight  as  the  market 
awaited  the  outcome  of  a 
Telecom  Balia  board  meet- 
ing yesterday  afternoon.  ~ 

Analysts  noted  speculation 

was  rife  that  Telecom 
pkwrajfl  a merger  with  its 

Thn  pTmwo  Hftrifiwa 

in  an  effort  to  taxi  ait  the 
unwelcomeattmitfansafOfi' 
vettL  Tdecam  eased  27  osnts 
to  €9.74,  Tim  gave  up  3 (S' 
cents  to  e&27  and  OSvetti 
gave  up  20  cents  to  €2.74. 

flat  turned  back  foam  a 
high  of  €2£4  to  dose  little 
changed  at  €2.71  following 
newspaper  speculation  that 


Japan’s . 

. Aerppertl  dlBmimssiWt 
'M  cants  to  £7.80  afterdate 
government approved  aslflnjj 
Off  5L2  per  cent  through  a 
private  placement  1 

BRUSSELS  saw  a 9.8  per 
cent  tumble  to  glass  maker 
;^nstd  ta*espofo»tq$!»<, 
appointing  1998  Tu&Sdar' 
results  that  prompted  down-, 
grades  from  several  brokers. 
The  shares  MI  €10  to  €92|tL 
a flat  market  that  el&ted 
with  the  Bel-20  index  0.41 
lower  at  3,4 OiM. 

MADRID  tracked  the  net' 
of  Europe,  shedding  L7  pet 
cent  despite  individual  pen- 
fjQ&umpes.  The  general 
index  cut  172W  to  10,063.1. 

Borina-  doaed  4j4  per  cent 
fewer,  down  €U0  to  €2&82, 
after  narrowly  losing  a vote 
In  ChSa’s  Enersis'  where 
shareholders  rejected  End- 
esa’s attempt  to  get  s 
ity  BtatevABhxrlana  da 
which feported  dedint 
better-than-«cpected 
praftt%.:jbudked  thag 
tread.  eptihig27  cental 
to  €1022. 

STOCKBGfcMalao 

withtfre_  ' 


also  welcome  ah  aid  to 
a‘fi$cee-week  vacuum  at  the 
central  bank  and  look  for- 
ward to  clearer  signalling 
authorities,  partfeu- 
\Bferty  'over  exchange  and 
; JphBhstrate  policy. 

*.  Equity  investors  have 
been  disoriented  because 
overnight  interest  rates  now 
stood  at  a scorching  89  per 
cent  and  the  Real  Is  fluctuat- 
ing unpredictably. 

On  Tuesday,  the  currency 
dosed  below  the  R$2  to  the 
dollar  level  for  the  first  time 

since  the  peg  to  the  dollar 
was  cut  on  January  18. 

Of  course,  the  central 
bank's  almost  complete 
abewifit  from  mar- 

ket* had  Mfo wed  the  more 

to^e^i^^^^dmittedly, 
the  central  bank  did  stir  this 
week  to  dampen  qwculatfon 
lp  the  exchange  markets 
■ ahead  of  today’s  expiration 
bfdqHaf contract*  on  the 

to 

devaluation, 
now  look 


Written  end 
Morgan,  Jfcffrar7  Brown, ' Pad 
&WPB  rni  Deitrend  Beneit 

■ . L».-.  - 


Bovespa 
33  par  cant 
dollar  terms 
have  dropped  22  per 
ptgtt.  Prittvor,  most  of  the 
notion  wai  to  January:  so  four 
this  month,  the  index  has 


lest  3 per  cent  to  dollar 
tense. 

That  Is  why  investors  bop* 

Mr  Ftoga  and  his  team  of' 
young  professionals  wiB  . 
bring  a same  of  dfrection  to 
the  markem  Not  that  many 
expect  totereM  rates  to  coot 
down  quickly,  hut  a reduc- 
tion In  uncertainty  would  at 
least  allow  liquidity  to 
expand  and  attract  more 
fresh  capital  from  interna- 
tional fund  managers  - 
largely  absent  since  the  Rus- 
sian default  last  August. 

Less  risk  and  more  cash 
would  be  a wlndfeB  for  the 
market,  but  it  la  probably  far 
too  soon  to  proclaim  that 
Brazilian  equities  haw 
turned  the  corner. 

The  country  Is  still  hogr 
ling  with  the  Interaatkmal 
Monetary  Fund  over  new 
terms  for  its  WURm  bailout 
and  the  new  deal  Is  only 
likely  to  be  thrashed  out  by 
mid-March, 

The  country  if  entering 
what  could  be  a law  paint  in 
the  cycle  with  forecasts  for  a 
gross  domestic  product  con- 
traction of  4-7  per  cent  cou- 
pled with  a burst  of  KUO  per 
. cent  Inflation. 

Brazilian  companies  are 
generally  well  run,  well  capi- 
talised and  many  ora  export- 
ers, but  most  of  them  wlB 
stm  suffer  tones  as  demand 
and  sales  fall  and  the  cost  of 
servicing  hard-currency  M 
denominated  debt  rises.  ~ 

John  Barham 
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INDIAN  INFRASTRUCTURE 


FRIDAY  FEBRUARY  26  1999 


Bumpy  ride 
for  foreign 
investors 

Eight  years  after  the  gates  were  opened 
to  private  and  overseas  interests  there 
is  a sorry  tale  of  unrealised  ambitions 
writes  Mark  Nicholson  in  New  Delhi 


India’s  airports  and  hotel  lobbies 
triB,  these  days,  to  the  sound  of 
cellphones  - there  are  now  more 
than  lm  Indian  mobile  phone 
users.  In  unassuming  Indore, 
business  capital  of  Madhya  Prad- 
esh state,  a pioneering  private 
landline  telephone  service  Is 
offering  the  local  government 
operator  its  first  taste  of  competi- 
tion. 

The  $2_8bn  Dabhol  power  proj- 
ect, cause  c&ebre  of  India’s  first 
openings  to  foreign  investment  in 
electricity,  is  finally  pumping 
megawatts  into  the  grid  of 
Maharashtra  state.  A privately- 
funded  airport  is  taking  shape  in 
Cochin.  A few  private  roads  and 
ports  are  emerging  in  some 
Indian  states. 

Eight  years  after  India  opened 
its  gates  to  private  and  foreign 
investment  in  infrastructure 
there  is  progress.  But,  given 
India’s  gargantuan  needs  and  the 
high  ambitions  of  successive  gov- 
ernments since  economic  liberal- 
isation began  in  1991,  progress 
has  been  mixed  and  modest  2f 
India’s  economic  growth  rate  has 
slowed  from  above  7 per  cent  in 
the  mid-1990s  to  a more  sluggish 
5 to  5.8  per  cent,  much  of  the 
blame  can  be  attributed  to  the 
increasing  deadweight  of  India’s 
ailing  infrastructure. 

“India  is  way  behind,”  says  the 
senior  official  with  an  interna- 
tional financing  institution.  “It  is 
really  extreme  in  the  poor  state 
of  its  infrastructure  relative  to  its 
development” 

To  cite  a few  examples,  India 


has  not  a kilometre  of  world-stan- 
dard motorway  to  its  name;  the 
number  of  telephones  per  person, 
at  2 per  100,  is  among  the  lowest 
in  the  developing  world;  power 
shortages  lag  demand  by  an  aver- 
age 8 to  9 per  cent,  the  gap  reach- 
ing 18  per  cent  at  peak  times. 

For  foreign  investors,  initially 
excited  by  the  apparent  prospects 
implicit  in  such  deficiencies, 
however,  the  past  eight  years* 
journey  has  often  been  as  crawl- 
ing and  bumpy  as  an  Ambassa- 
dor car  ride  over  a potholed 
Indian  road. 

In  critical  sectors  such  as 
power  and  telecoms,  ambitious 
policies  to  attract  private  invest- 
ment have  often  foundered  on 
policy  revision  and  review, 
bureaucratic  delay,  political  con- 
troversy and  other,  often  unfore- 
seen, costs  and  complexities. 

Foreign  investors,  too,  have 
often  proved  over-optimistic.  A 
gaggle  of  foreign  independent 
power  developers  rushed  to  sign 
memorandums  of  understanding 
(MOUs)  with  state  governments 
in  the  early  1990s,  only  to  find 
their  projects  bedevilled  with 
bureaucratic  impediments  and 
often  hobbled  by  the  inability  of 
insolvent  state  governments,  the 
main  power  purchasers,  to  pay. 
Dabhol,  developed  by  Enron,  the 
US  energy  group,  is  one  of  just  16 
private  power  projects  commis- 
sioned in  the  last  five  years,  dis- 
appointing fruit  of  more  than  70 
MOUs. 

Local  and  international  tele- 
coms companies  bid  high  for 


licences  to  provide  cellular  and 
basic  telephone  services  during  a 
sweeping  1994  government  auc- 
tion, only  to  find  they  had  mostly 
nwrpcfrfmflb»d  demand,  underes- 
timated costs,  and  failed  to 
reckon  with  emerging-  regulatory 
difficulties. 

In  all,  says  a senior  World 
Runic  the  past  eight  years 

have  proved  an  arduous  learning 
process  both  for  government  and 
investor.  “There  was  an  assump- 
tion on  the  part  of  government 
that  private  investors  could  sim- 
ply enter  without  there  befog  any 
real  cost,”  he  says.  “This  proved 
wrong:  But  file  feult  has  been  at 
both  ends  - a lot  of  developers 
came  in  without  caring  how  they 
got  paid.  Mistakes  have  been 
learned,  but  the  lesson  is  that 
there  are  no  easy  answers.” 

The  result  has  been  that  the 
curve  of  foreign  direct 
investment  into  infrastructure,  a 
sector  earmarked  unequivocally 
as  a priority,  by  the  four 
governments  since  1992  and 
without  qualm  by  the  otherwise 
economic  nationalist  Bharatiya 
Janata  party,  which  heads  the 


current  coalition,  has  stayed 
flat  when  it  should  be  soaring. 

A definitive  government  report 
on  India’s  total  infrastructure  fin- 
ancing requirements  estimated  in 
1996  that  India  needed  up  to 
$LS0bn  sunk  into  power,  ports, 
roads,  telecoms  and  urban  infra- 
structure between  then  and  2001. 
It  reckoned  another  $2l5bn  would 
he  needed  in  the  five  following 
years.  But  India's  total  foreign 
direct  investment,  for  all  sectors, 
is  likely  just  to  exceed  $3bn  this 
year,  roughly  the  same  level  as 
last 

This  low  level  can  perhaps  in 
part  be  attributed  to  investor 
aversion  over  the  past  two  glob- 
ally turbulent  years.  It  is  cer- 
tainly not  for  want  of  govern- 
ment attention.  Rafeesh  Mohan, 
who  chaired  the  1996  India  Infra- 
structure Report,  says  there  has 
generally  been  a continuity  of 
effort  by  the  four  governments 
since  1991  towards  infrastructure 
policy  and  that  most  of  his 
report’s  recommendations  on 
Inducements  and  structural 
reforms  to  attract  investment 
have  been  taken. 


New  fiscal  incentives  have 
been  offered  for  almost  all  Infra- 
structure sectors.  A partly  state- 
backed  Infrastructure  Develop- 
ment Finance  Corporation  has 
been  established  to  provide  the 
catalyst  for  private  infrastructure 
funding.  Regulatory  authorities 
have  been  created  for  telecommu- 
nications, main  ports  and 
power,  the  last  both  at  the 
national  level  and  within  an 
increasing  number  of  Indian 
states.  “There  has  been  broad 
progress,  really,  on  all  fronts,” 
says  Mr  Mohan. 

Yet  investment  remains  slow. 
The  reasons  differ  by  sector, 
aithnngh  there  are  common  foe- 
tors.  There  is  the  general  prob- 
lem of  India’s  cumbersome 
bureaucratic  procedure,  particu- 
larly acute  for  power  developers 
which  have  to  win  innumerable 
project  “approvals”  from  both 
central  and  state  governments. 
Enron  reckons  its  project 
required  no  fewer  than  347  sepa- 
rate such  “approvals",  quite 
apart  from  the  political  problems 
its  Dabhol  project  - India’s  big- 
gest foreign  investment  - faced 


in  being  cancelled,  then  revived, 
by  the  Maharashtra  state  govern- 
ment. That  episode,  too,  sullied 
investor  confidence  In  India. 

Government  inexperience  in 
dealing  with  private  sector  entry 
into  a previous  public  sector 
monopoly,  at  both  central  and 
state  level,  has  also  held  up 
investment.  The  hard  lesson, 
says  Montek  Singh  Ahluwalia. 
former  finance  secretary  and 
senior  bureaucrat  with  India's 
planning  commission,  has  been 
that  “the  entry  of  the  private  sec- 
tor into  a regulated  monopoly  is 
simply  not  the  same  as  allowing 
people  to  come  in  and  build 
cars”.  In  sectors  such  as  ports, 
power  and  telecoms,  the  govern- 
ment has  had  to  either  create  or 
radically  overhaul  regulatory 
systems,  for  example.  It  has  also 
had  to  find  new  ways  of  forcing 
inefficient,  and  often  reluctant, 
state  entities  into  commercially 
viable  contracts  with  private 
partners. 

But  perhaps  the  most  vital  les- 
son of  India's  faltering  attempts 
to  renovate  and  expand  its 
appalling  infrastructure  is  that 


however  much  private  invest- 
ment can  be  attracted  there  will 
finally  be  no  substitute  for  mas- 
sively increased  public  sector 
investment  Mr  Singh  estimates 
that  private  sector  Investment 
can  never  account  for  more  than 
30,  or  at  the  limits  40,  per  cent,  of 
overall  infrastructure  invest- 

As  things  stand,  however,  with 
India's  fiscal  deficit  stubbornly 
high  at  around  6 per  cent  of  GDP, 
this  means  there  is  also  no  sub- 
stitute for  making  existing  infra- 
structure services  pay  their  way 
and  raise  their  own  resources. 
This  means  cutting  subsidies  and 
allowing  new  regulatory  authori- 
ties to  set  remunerative  tariffs, 
free  of  political  controls. 

As  Mr  Mohan  points  out,  where 
user  charges  are  economically 
viable,  the  results  can  already  be 
seen  to  be  dramatic.  India’s  state 
telecoms  provider,  for  example, 
has  Increased  the  country’s  “tele- 
density" from  below  1 connection 
per  100  people  in  1990  to  2 per  100, 
an  expansion  almost  entirely 
financed  by  internal  resources. 

Telecoms  is  the  one  area  of 
infrastructure  where  the  charges 
are  not  being  subsidised,”  he 

But  while  remunerative 
charges  may  be  politically  sus- 
tainable in  India  for  telephones  - 
still  a luxury  in  a country  where 
36  per  cent  of  the  population  lives 
below  the  poverty  line  - this  is 
not  yet  so  for  supplies  of  power 
or  water,  perhaps  the  country's 
two  most  critical  needs.  Subsi- 
dised electricity,  especially  for 
formers  and  domestic  consumers, 
as  well  as  virtually  free  water 
supplies,  are  still  widely  regarded 
among  Indians,  and  certainly 
most  politicians,  as  a right. 

This  view  may  slowly  be 
changing,  however,  at  least  with 
regard  to  power.  The  basic 
impediment  to  investment  in  the 
power  sector  is  the  insolvency  of 
almost  all  20  of  India's  state  elec- 
tricity boards,  whose  utilities 
provide  SO  per  cent  of  the  coun- 
try's power.  Neither  can  these 
boards,  the  combined  losses  of 
which  amount  to  l A per  cent  of 
GDP,  afford  to  pay  for  private 
power,  nor  to  invest  in  fresh 
capacity  themselves.  Nor  will 
they  ever,  while  politically-con- 
trolled  state  utilities  continue  to 
offer  subsidies  to  favoured  “vote 

Continued  on  Page  2 
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India’s  largest  customer  focus  bank 


IS  ALSO  FOCUSED  ON 


India’s  urbest  infrastructure 


PROJECTS. 


Stats  Bank  of  India,  the  premier  bank  of  the  advises  p 
nation  has  always  given  the  right  impetus  project  a 
to  boost  the  country's  growth.  [both  dan 

Now,  SSI  through  its  Projects  Finance  What’s  it 
Strategic  Business  Unit  IPFSBU)  focuses  Advisor  ft 
on  infrastructure  projects/core  sector  india-with 
industries  in  various  sectors.  These  sectors  projects, 
cover  Power,  Telecom.  Oil  and  Gas,  That's  SB 
Petrochemical  Industries.  Roads  and  -- 


Bridges,  Ports  - to  name  a few. 

Our  services  start  from  project 
conceptualisation  and  formulation.  The  Bank 


advises  promoters  in  financial  structuring, 
project  appraisal,  syndication  and  funding 
[both  domestic  and  foreign}. 

What’s  more,  the  Bank  is  also  the  leading 
Advisor  for  independent  power  projects  in 
India-with  mandates  for  various  prestigious 


That's  SBI  for  you  with  over  8900  domestic 
offices  providing  access  at  every  nook  and 
corner  of  the  country  and  52  overseas 
offices  in  33  countries.  Making  things 
happen. 
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INDIAN  INFRASTRUCTURE 


POWER:  Overview  by  Mark  Nicholson 


Fast-track  is 
stuck  in 
the  sidings 

Developers  and  governments  have  learned 
some  harsh  lessons  on  the  road  to  private 
investment  in  the  electricity  industry 


STATE  FINANCING  OF  POWER  by  Mark  Nicholson 


Surging  to  a string  of  successes 


PFC’s  no-nonsense  approach  to  reforms  is 


Nowhere  has  the  learning 
curve  proved  sharper,  either 
for  the  Indian  government  or 
the  legion  developers  who 
descended  on  Delhi  in  the 
early  1990s,  than  in  the 
attempts  to  draw  foreign  and 
private  investment  into 
power. 

Out  of  dire  need  in  1992 
the  Tnriiarj  government  for 
the  first  time  encouraged 
private  developers,  local  and 
foreign,  to  invest  in  power 
generation.  With  state  elec- 
tricity boards  largely  broke 
and  national  coffers 
squeezed  by  the  attempt  to 
rein  in  the  fiscal  deficit,  the 
government  saw  no  choice 
bat  to  pull  private  capital 
into  the  effort  to  close  the 
country's  gaping  power  gap. 

India's  power  shortages 
were  growing  increasingly 
grave.  Demand  for  power 
outpaced  demand  by  8 per 
cent  on  average  and  by  18 
per  cent  in  peak  hoars,  and 
the  gap  was  widening.  The 
government's  eighth  five- 
year-plan  for  1992-97  had 
estimated  that  public,  and 
some  private,  investment 
would  add  30.538MW  of  new 
capacity  over  the  period.  In 
the  event,  the  public  purse 
could  afford  just  16.742MW. 

What  India  needed,  accord- 
ing to  the  authoritative  India 


An  overriding  problem,  as 
Delhi  acknowledged  from 
the  outset  by  offering  the 
sovereign  guarantees,  has 
been  the  inability  of  the 
state  electricity  boards  to 
pay,  either  for  themselves  or 
someone  else’s  generated 
power.  These  degenerating 
utilities  provide  80  per  cent 
of  India's  power  yet  incur 
losses  worth  1 A per  cent  of 
GDP. 

Urged  by  the  World  Bank, 
and  later  tin*  Asian  Develop- 
ment a small  coterie 

of  reform-minded  states 
began  to  face  the  inevitable 
and,  tempted  by  consider- 
able direct  lending  from 
each,  began  to  undertake 


The  last  thing  you  might 
expect  of  any  institution 
whose  main  clients  are 
India’s  chronically  loss- 
making . state  electricity 
boards  (SEBs)  is  a buoyant 
balance  sheet,  soaring  prof- 
its. highly  respectable  debt 
rating,  and  a solid  track 
record  in  international  capi- 
tal markets. 

Power  Finance  Corpora- 
tion (PFC),  the  state-owned 
development  finance  institu- 
tion for  the  power  sector, 
nevertheless  boasts  all  thea> 
Last  year’s  after-tax  profits 
of  RsS^bn  were  a healthy 
120  per  cent  up  on  the  previ- 
ous year,  showing  a return 
on  net  worth  of  22  per  cent, 
up  from  12  per  cent  a year 
earlier. 

Enjoying  sovereign  ratings 
from  both  Moody's  and  Stan- 
dard & Poor's  credit  rating 
agencies,  PFC  last  year  man- 
aged to  raise  a $ioom  syndi- 
cated loan  on  inteniafioiial 
markets,  at  a competitive 
1.15  per  cent  over  Libor  and 
just  two  months  after  India's 


comprehensive  overhauls  of  | nuclear  tests  anti  th»  impost. 


their  utilities.  Leading  the 
trail  was  Orissa  (see  Case 
Study  on  this  page),  the  poor 
eastern  state,  which  won 
almost  $lbn  of  loans,  under- 
pinned by  the  World  Bank. 

Other  states  have  fol- 
lowed, or  are  following. 
Delhi,  for  its  part,  has  passed 
laws  allowing  private  Invest- 
ment in  distribution,  whilst 
creating  a national  power 
regulator  and  the  guidelines 
for  state  regulatory  commis- 
sions. 

Focus  has  shifted,  then, 
from  simply  encouraging 
investors  to  build  power  sta- 


tion of  economic  sanctions. 

The  institution,  which 
draws  Its  funds  from  local 
and  International  borrowing 
along  with  support  from  the 
international  development 
institutions,  plans  this  year 
to  raise  around  S2SOm  more 
from  overseas  markets, 
either  through  a bond  issue 


or  syndicated  lending. 

The  record  is  the  more 
remarkable  given  that  PFC's 
chief  borrowers  are  India’s 
SEBs,  the  politically-con- 
trolled state  ntfliHes  which 
are  mostly  insolvent  as  a 
result  of  charging  uneco- 
nomic tariffs  to  pohtically^far 
voured  constituencies,  nota- 
bly Banners  and  household 
consumers. 

Combined  losses  of  India's 
20  SEBs  reached  &3bn  in 
1996-97,  the  latest  figures 
available,  not  counting,  a fur- 
ther 83bn  in  unpaid  dues  to 
other  state  and  central  gov- 
ernment entities 

Nevertheless,  by  last  year, 
PFC’s  repayment  record 
from  these  horribly  loss- 
ynalrlHg  concerns 
100  per  cent,  according  to 
Uddesh  Kohli,  PFC's  chair- 
man and  manngj'pg  (tirfldnr. 
Moreover,  in  the  past  three 
years  . PFC  - has  whittled 
down  to  almost  zero  a total 
of  Rs3bn  in  unpaid  outstand- 
ings from  the  SEBs. 

In  part  this  reflects  the 
fart  that  as  mam  govern- 
ment lender  to  the  state 
boards,  PFC  enjoys  a periiti- 
caHy-privileged  place  among 
the  SEBs’  lenders.  In  part, 
also,  Mr  Kohli  suggests  it 
reflects  PFCs  attempts  to 
ease  the  terms  of  loans  to 
suit  the  struggling  state 
boards,  virtually  none  of 
which  operate  at  a profit. 


getting  through  to  the  state  governments  and  their  lossri ^Wng  ^ 
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some  of  the  teste  moves  to 


and  place  theta  on 
ah  economic  footing.  This 
indudes  moves  to  “unbun* 
dte"  utilities  which  in  most 
cases  are  responsible  for 


But  it  also  appears  to 
reflect  a gathering  sense 
among  India's  state  govern- 
ments, *he  state  ntffiHna 
they  control,  of  the  need  to 
invti«rte>iHi  wholesale 


Seetricfty  board  loans  sow  «OMd  S2bn  Tony  Andnws 

But  it  also  appears  to  reform,  set  up  regulatory 
reflect  a gathering  sense  commissions,  and  so  on.  A 
among  India's  state  govern-  tot  of  them  feel  now  flare  is 
merits,  the  state  no  alternative  to  major 

they  control,  of  the  need  to  reforms.” 
undertake  wholesale  lefiains  As  India's  state  govern- 
of  their  operations,  and  of  manta  slowly  embark  on  the 
the  role  of  institutions  Bke  path  of  rdbnn,  the  PFCis 
the  PFC  in  helping  <tn«n«-w  playing  an  increasingly  criti- 
mirfi  moves.  cal.  role  as  the  country's 

“We  don’t  just  give  domestic  source  of  fin- 

money.  we  say  *you  also  anting  for  such  moves.  Total 
have  to  improve  your  loan  disbursements,  for 
operations*,'*  says  Mr  wnhH  example,  have  risen  from 
“And  the  awareness  is  there  RsT-Sbn  in  1994-95  to  Rs20bn 
now.  There's  quite  a change  last  year.  Mr  Kohli  says  he 
of  unrionsfanding  anuing  the  expects  the  total  to  reach 
states  that  power  is  needed  Rs25bn  for  the  fiscal  year 
for  development,  and  that  ending  in  March  2000. 
this  in  turn  magus  they  In.  most  cases  PFC  is 
must  raise  tariffs  and  insisting  that  recipient  state 


paying  an  increasingly  criti- 
cal. role  as  the  country's 
rhi«»f  domestic  source  of  fin- 
anting  for  such  moves.  Total 
loan  disbursements,  for 
example,  have  risen  from 
RtfLSbn  in  1994-95  to  Rs20bn 
last  year.  Mr  Kohli  says  he 
expects  the  total  to  reach 
Rs25bn  for  the  fiscal  year 
ending  in  March  2000- 
In  most  cases  PFC  is 
insisting  that  recipient  state 


distribution,  separating  such 
functions  with  an  eventual 
eye  to  privatisation.  PFC  is 
also  insisting  the  states 
establish  independent  regu- 
latory commissions  to 
ensure  the  setting  of  com- 
mercial tariffs. 

The  PFC  has  also  placed  a 
particular  emphasis  on 
encouraging  state  utilities  to 
improve  efficiency  rather 
simply  financing  addi- 
tional generating  capacity. 
Mr  Kohli  reckons  that 
around  half  of  total  lending 
19  devoted  to  improving 
transmission  and  distribu- 
tion systems  and  less  than 
half  as  component  financing 
in  new  generating  projects. 

He  says  that  financing  cur- 
rently in  place  and  devoted 
to  improving  the  lamentable 
transmission  and  distribu- 
tkm  losses  of  Indian  utilities 
(which  average  more  than  20 
per  cent  - or  twice  the  inter- 
national norm)  will  bring  up 
to  5bn  kilowatt  hours  of 
power  back  info  the  system 
over  the  next  three  years. 

But  with  new  lending  - 
and  PFC  is  in  discussions 


Ing  reform  package*  - Mr 
Kohli  insist*  PFC  is  w* 
on  the  uapmutHW 
of-any  pattern  or  model 
of  reform.  “We’rr  jw*  tout- 
ing on  the  World  Bank, 
modal  nor  the  Antan  Devel- 
opment Bank  model,  not 
insisting  they  unbundle  or 
corporatise  thfa  or  tiwt  el* 
meat  of  the  utility.  We  are 
saying,  ultimately,  what 
matters  hi  the  result,  not  the 
path  to  iL“ 

Thus  the  PFC  i*  sharing, 
alow  with  the  World  Bank 
and  APB  which  pioneered 

the  moves  towards  financing 

state-level  power  fleeter 
reform,  a division  of  labour 
in  encouraging  the  slow,  but 
apparently  sure,  proems  tf 
state  reforms.  The  bank 
began  the  trend  with  the 
radical  overhaul  of  Orissa 
state’s  utility.  , following  up 
with  similar  lending  to 
Andhra  Pradesh  and  Hary- 
ana states. 

The  ADB,  in  a tacit  under- 
standing with  the  bank,  has 
focused  on  Gujarat  and  Mad- 
hya Pradesh  states.  The 
PFC,  meanwhile,  is  discuss- 
tag  reform  with  many  of  the 
other  states,  notably  West 
Bengal,  Assam  and  Punjab. 
By  the  end  of  1999.  the  PFC 
hopes  to  have  loans  support- 
ing reform  packages  in  place 
for  each  or  these  three 
states. 


Infrastructure  Report  of  tions  to  encouraging  the 


1996,  was  at  least  &M52SMW 
of  new  capacity  by  2005. 
Along  with  modernisation, 
that  came  to  an  estimated 
investment  bill  of  Rs5,000bn, 
and  would  result  in  capacity 
nearly  double  the  89.166MW. 

The  goverment  focus  at 
first  was  almost  exclusively 
nn  creating  fresh  generating 
capacity.  To  pump  prime 
investor  interest  a series  of 
fast-track  power  projects, 
most  with  foreign  develop- 
ers, were  accorded  counter 
guarantees  - essentially  sov- 
ereign guarantees  for  pay- 
ment on  behalf  of  the  insol- 
vent state  electricity  boards. 

From  the  outset  the  fast- 

track  projects^  belied  their 
name.  Most  found  them- 
selves quickly  mired  in  com- 
plex negotiations,  both  with 
state  and  central  govern- 
ments over  their  power  pur- 
chase agrppmpntg  and  a raft 
of  other  official  clearances. 


states  to  reform  and  towards 
the  problems  of  distribution. 
Transmission  and  distribu- 
tion losses  in  India  are  twice 
the  global  average  of  10  per 
cent  and,  in  places  like 
Delhi,  40  per  cent  Much  of  it 
is  theft  (see  facing  page). 

But  reform  of  the  state 
utilities  will  take  years 
before  it  provides  a viable 
platform  for  serious  invest- 
ment Even  with  such 
reform,  there  is  still  need  for 
new  capacity.  Hence  the  gov- 
ernment's  latest  bid  to 
attract  foreign  investors  and 
to  overcame  the  chronic  illi- 
quidity of  the  state 
utilities. 

The  BJP4ed  government  Is 
inviting  bids  to  piit  up 
7.000MW  or  more  of  new  i 
capacity,  chiefly  targetting 
global  power  companies  not 
yet  tempted  by  India. 

Tendering  gets  under  way 
this  month. 


CASE  STUDY 

ORISSA 


Will  to  reform  proves  to  be 
not  enough  on  Its  own 


Orissa  was  the  first  Indian 
state  to  muster  the  political 
courage  to  break  the  federal 
government’s  monopoly  over 
the  power  sector.  But,  four 
years  down  the  road  to 
reforms,  the  state  has  run 
into  some  some  blocks. 

In  August  1998  the  chief 
minister  announced  that  the 
state  government  would  . 
“disihvest  49  per  cent  in 
Orissa  Hydro  Power 
Corporation  (OHPCj  in  the 
near  fuhxe”  in  favour  of  a 
strategic  private  sector 
partner.  An  empowered 
committee  was  formed  to 
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oversee  disinvestment  but, 
as  it  was  about  to  appoint 
merchant  bankers,  the 
scheme  was  surprisingly 
“shelved  for  the  time 
being”. 

The  postponement  has 
caused  dismay  among 
private  power  producers 
who  want  to  own  49  per 
cent  of  OHPC.  The  utility’s 
five  hydel  power  stations 
have  an  aggregate  capacity 
of  1,272 MW,  and  OHPC  is 
now  Investing  Rs1lJ25bn  in 
two  new  hydel  projects  with 
capacity  of  606MW. 

Harishankar  Sahu, 
managing  director  of  OHPC, 
says;  “We  are  making  profits 
of  Rs80Gm  a year  and  these 
will  rise  as  new  capacity  is 
oommtesioned.  Our 
company  is  considered  a 
goldmine.  Disinvestment  wBJ 
usher  in  a new  management 
and  culture,  leading  to  better 


efficiency." 

More  (^appointing  for  the 
government  is  the  lukewarm 
response  to  the  attempt  by 
Gridco,  the  state-owned 
power  transmission  and 
c&tribution  company,  to 
privatise  the  distribution 
business. 

Gridco  prepared  the 
ground  for  privatisation  by 
dividing  the  state  into  four 
zones  - north,  south,  west, 
and  central  — and  creating  a 
distribution  company  for 
each  zone.  Gridco’s  plan  is 
to  sell  51  per  cent  of  each 
distribution  compcsiy  to  a 
strategic  investor  by  the  end 
of  March. 

Initially,  about  a dozen 
companies  - inducting  EDF 
of  France,  Eskom  of  South 
Africa  and  Enron  of  the  US  - 
were  understood  to  be 
interested,  but  bids  were 
received  only  from  three 


CASE  STUDY 

CAPTIVE  POWER 


mtm, 

MTNL  is  today  the  largest  telecom  company  in  India,  racing  ahead  on  the 
fast- crack  of  finaocial  performance  and  growth.  It  ha«  incorporated  many 
state-of-the-art  technologies  and  introduced  a host  of  wodddass,  value-added 
services  for  the  benefit  of  its  growing  customers.  Today,  MTNL  is  reckoned  as 
amongst  the  emerging  giants  from  Indix. 
■BEWHiaHHiWHMIMIBM  INFRASTRUCTURE  STATUS 


Rolls-Royce  sees 
some  opportunities 


-V  (t-farriBron)"  mflfion) 

Investment;  >;  - ^ ; -452ft. -v,.,  21623 
Revenue--'  v--  ^332.53 

Profitbeforet&ir  :-A3224.'  38620 

and  Pj>.  ;o.  '/.r & 
Dividend/Diwctend  Tax-WAk."  $7*63 
Assets-  A v 

• Converted  © Rs.4220  per  US  doflar  ($) 
STATE-OF-THE-ART  SERVICES 

• A variety  of  Phone-Plus  Services  and 
direct  in-dialling  facilities. 

• Packet  Switched  Public  Data  Network 
(1-Net) 

• Integrated  Service  Digital  Network 
(ISDN)  for  data,  voice  and  video 
on-line. 

• Intelligent  Network  Service  (In-Service) 
for  Toll  Free  phone  service.  Virtual 
Private  Network  and  Virtual  Card 
Calling. 

• Wireless  in  Local  Loop  (WILL)  on  fixed 
and  mobile  modes. 

■ Leased  Line  Service  for  voice  and  data 
on  focal,  national  and  international 
connectivity. 

• Voice  Mail  Service 
a On-line  billing 

a Internet  Services 


(AS  ON  31.12.98) 

a Equipped  capacity  39,96,490 

a Working  Lines  35,30,774 

a No.  of  Tel.  Exchanges  233 

a Percentage  of  Electronic  100% 

Exchanges 

a No.  Of  PCOS  (Local  + STD)  84,952 
a No.  of  Customer  Service  121 

Centres  & QCSCs 

a No.  of  ISDN  connections  2,540 
a No.  of  new  telephones  3,01,300 

provided  during  the  year 
as  on  the  date  (GROSS) 

ENHANCED  CUSTOMER  CARE 
With  Single  Window  Service  and 
Marketing  Divisions 

NEW  HORIZONS 

The  future  holds  greater  promise  for 
MTNL,  with  many  more  landmarks  to 
achieve. 

• 100%  digitalisation  of  network  with 

state-of-the-art  technologies 

a 100%  availability,  accessiblity,  reliability 
and  connectivity 

• Upgradation  of  ‘Access  Network- 

a Cellular  Services  (Subject  to  the  court 
decision) 


Recognition  by  the  Government,  as  a 'Navaratna1  Company 


Mahanagar  Telephone  Nigam  Limited 

Regd.  & Corp.  Office : Jeevan  Bharati  Bldg.,  Tower-i  ,12th  Floor 
124,  Connaught  a reus.  New  Delhi-110001 
Visit  MTNL  on  Internet  Mtp'J’Anvwjiitnl.neUn 
Directory  on  Internet  at-  www.mtnlonlbie.com 
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Once  upon  a time  there  was 
a natural  link  between  rises 
in  India's  industrial 
production  and  increases  hi 
power  output  No  longer 
economists  now  say  there 
has  been  such  a rise  in  the 
number  of  companies 
choosing  to  establish  their 
own  dedicated  power  units, 
or  captive  power,  that  the 
correlation  has  been  broken. 

There  are  no  wholly 
accurate  measures  of  the  - 
amount  of  captive  power 
generated  in  India  - the  Tata 
Energy  Research  institute 
reckons  such  small  units, 
mostly  diesel  generators, 
added  up  to  11,013 
megawatts  of  instated 
capacity  in  1994-95.  Its 
latest  estimate.  That 
represents  fufly  1 2L5  per 
cent  of  the  coigrtry’s 
publktiy-avaffable  installed 
capacity. 

According  to  Rolls-Royce, 
the  UK  englneemg  group, -it 
also  represents  a promising 
market  opportunity.  By 
summer,  the  company  wfll 
have  set  up  a “diesel  cefT  to 
India,  probably  in  a joint 
venture  with  an  Indian 
engineering  company,  to 
supply  diesel  power  units  for 
companies  determined  to 
bypass  Irregular  and  costly 
publidy-available  power. 

RoliaHFtoyee,  already  well  . 
established  in  India 
producing  Jet  engines  with 
Hindustan  Aeronautics  in  j 
Bangalore  and  as  the  main 
supplier  of  pumping  engines  I 


to  the  oil  and  gas  sector, 
believes  the  captive  power 
sector  will  grow  to  capacity 
of  around  1500 MW  within 
the  next  four  to  five  years. 

By  then,  the  company  hopes 
to  be  installing  aroiaid 
175MW  a year  of  captive 
power  units. 

The  move  is  an  assault  on 
a market  so  far  dominated 
by  Wartsfla,  the 
Finnish-based  engineering 
groig),  which  currently  holds 
an  estimated  65  percent 
share  of  India's  captive 
power  market  The  company 
installed  a total  of  around 
220MW  of  privately- 
generated  electricity  last 


According  to  Robin 

Etherington,  head  of 
industrial  business  for 
Rolls-Royce  In  Delhi,  the 
Indian  market  offers 
Immediate  prospects  for 
sates  of  around  60 
diesel-based  power  urate  a 
year,  imported  fnom'ttie 
company’s  Bedford  factory 
in  the  UK  and  each  worth 
roughly  $1. 6m  when 
ancillary  components  are 
added  in  The  company 
initially  Is  focusing  on  seffing 
ite  5000  series  diesel 
engines,  which  generate 
%MW  per  cylinder  and  can 
be  configured  up  to  20 
cylinders. 

The  market  will  be  small  or 
medium  sized  enterprises 
which  can  better  bear  tfie 
costs  of  establishing  their 
own  dedicated  power  than 


parties,  wfth  none  for  the - 
Central  zone. 

Officiate  at  the  Orissa 
Electricity  Regulatory 
Commission  (OERC)  say 
same  foreign  companies 
cried  off  as  they  viewed  the 
state's  power  distribution 
business  as  being  too  small 
for  them,  industry  officials, 
however,  say  the  unusually 
high  level  of  technical  and 

non-technical  loss  of 
electricity  in  Orissa  and  the 
longtime  it  would  take  to 
set  tfie  system  in  order  were 
the  reel  sticking  points. 

The  loss  of  power  during 
transmission  and  distribution 
(T&D)  in  Orfcsa  readied  46.4 
per  cent  in  1996.  SO 
MahaBk,  chairman  of  OERC, 
describes  the  situation  as 
“disturbing*.  He  says:  “I 
want  the  T&D  loss  to  be 
brought  down  to  35  percent 
in  the  next  two  years.  The 
power  tariff  cai  be  frozen  at 
the  present  level,  giving  the 
utifities  a reasonable  rate  of 
return,  if  the  T&D  loss  is 
pegged  at  25  per  cent" 

Mr  Mahafik  says  the  T&D 
loss  in  Orissa  is 
representative  of  the  malaise 
to  be  seen  in  most  parts  of 
the  country.  "This  is 
because  of  the  skewed 
Investment  to  the  power 
sector,"  he  says. 

“Most  of  the  investment  is 
directed  at  buBdtog  power 


generation  capacity.  The 
T&D  system  is  either 
Inadequate  or  totally 
run-down,  leading  to  poor 
evacuation  of  electricity  from 
generation  centres." 

Orissa  has  received  a 
$350m  Bne  of  credit  from  the 
World  Bank  and  another 
$78m  from  the  UK's 
department  for  International 
development  to  strengthen 
foe  T&D  system  and  fund  a 
"revalue  improvement 
action  programme". 

Mr  MahaiBt  says:  "Along 
with  reinforcing  the  T&D 
infrastructure,  what  Orissa 
needs  is  new  management 
techniques  and  the  pofiticsl 
wffl  to  curb  large-scale 
power  theft" 

More  successful  has  been 
the  sale  of  49  per  cent  of 
Orissa  Power  Generation 
Corporation  (OPGC),  the 
state-owned  thermal  power 
producer,  to  AES  of  the  US. 
“Signs  of  improvement  in 
worktog  are  already  there. 
AES  has  a big  stake  to 
Orissa,  it  is  independently 
building  two  coal-fired 


power  plants  at  lb  Vatiey.  A 
separate  Joint  venture 
between  AES  and  OPGC  wffl 
put  up  another  two  power 
unite  in  the  same  region." 

Orissa  needs  to  give 
another  big  push  to  reforms 
to  make  the  power  sector 
viable.  The  OERC’s  Mr 
Mahalik  says  that  where 
Orissa  has  succeeded  Is  to 
encouraging  other  states  to 
explore  the  possibility  of 
unbundling  the 
government -owned 
electricity  boards  into 
separate  generation, 
transmission  and  distribution 
comparaas.  “Progressive 
tariff  rationalisation  and 
reduction  at  cross-subrwdtes 
demand  the  constitution  of 
an  independent  regulator 
on  the  (toes  of  Orissa." 
he  says. 

Andhra  Pradesh,  the 
southern  todian  state,  is 
adopting  the  Orissa  model 
of  power  sector  reforms,  to 
be  supported  by  a World 
Bank  Slbn  fine  of  credit. 


Kuna!  Bose 


Bumpy  ride 


Continued  from  Page  1 

banks"  such  as  farmers. 
Average  power  tariffs  in 


Andhra  Pradesh,  Gujarat 
and  Madhya  Pradesh  states, 
the  Bank  and  ADB  are 
underwriting  wholesale 


India  are  just  80  per  cent  of  structural  reforms  of  the 


those  of  interrupted  and 
erratic  supplies  from  their 
local  state  electricity  boards. 
A four-engine  Rolis-Raybe 
unit,  for  example,  could 
provide  enough  power,  at 
24MW,  fora 

llOnv-tortnes-a-year  caustic 
soda  plant  or  a 
100,000-spindle  textiles  mill. 

Moreover,  Rolls-Royoe 
claims  the  average  cost  of 
power  from  such  units  over . 
their  expected  15-year  life 
would  be  highly  competitive. 
Given  the  heavy 
cross-subsidies  implicit  in 
most  industrial  power  tariffs 
from  state  electricity  boards, 
which  overcharge  industry  to 
subsidise  farmers  and 
domestic  users,  India’s 
average  Industrial  power 
tariff  is  Rs2.63.  Rolls-Royce 
claims  its  units  would  offer 
rates  of  between  Rs2_50  and 
Rs3  per  kilowatt  hour. 

Industrial  power  tariffs  are 
likely  to  remain  high  for 
some  years,  with  state 
governments  probably  only 

slowly  addressing  the 
political  difficulties  of 
charging  farmers  and  home 
consumers  viable  tariffs. 
Moreover,  additional 
generating  capacity  from 
state  aid  central  power 
unities  is  likely  only 
gradually  to  catch  up  India’s 
growing  power  demand. 
Which,  for  RoUs-Royoe, 
suggests  further 
opportunities  for  its  captive 
power  unit  in  India,  the  : 
company’s  first  such 
venture. 

In  the  next  18  months  to 
two  years,  suggests  Mr 
Etherington,  Rolls-Royce  vwH 
look  at  introducing  gas 
turbtoe  engines  for  captive 
users,  including  its  52MW 
Trent  jet  engine,  a 
power-generating  version  of 
its  aero  engine.  One  of 
those,  he  says,  would  be 
quite  enough  to  power  a 
small  Industrial  park. 

Mark  Nicholson 


costs. 

All  manner  of  devices  and 
instruments  have  been  tried 
by  India’s  government  to  dr- 
jcumvent  this  fundamental 
'problem,  including  state 
finance  guarantees  or 
“escrow"  financing  for 
power  projects. 

But  there  is  now  accep- 
tance among  central  policy- 
makers, and  gradually 
among  state  politicians,  that 


state  power  boards.  World 
Rant  and  ADB  ofHdaia  say 
they  are  cautiously  optimis- 
tic that  a trend  has  been 
set 

Moreover,  there  is  evi- 
dence that  even  India's  farm- 
ers will  be  willing  to  pay 
more  for  power  if  it  means 
they  get  reliable  supplies.  A 
“nursery"  scheme  in  Raja- 
sthan state,  for  example, 
under  which  farmers  can 


the  sole  solution  is  to  allow  jump  long  queues  for  power 
independent  regulators  in'  connections  by  paying  five 


each  state  to  set  commer- 
cially viable  tariff's  while 
undertaking  wholesale  struc- 
tural reforms  of  state  utili- 
ties. 

The  World  Bank  and  the 
Aslan  Development  Bank, 
along  with  India’s  state 
Power  Finance  Corporation, 
are  now  making  power-re- 
lated lending  to  states  only 
which  undertake  reforms 
aimed  at  improving  their 
utilities'  revenues  (see  State 
financing  of  power,  this 
page).  In  Orissa,  Haryana, 


times  the  connection 
charges  and  then  thrice  the 
normal  power  tariff,  has 
signed  up  60,000  tenners  in  a 
year. 

Optimists  draw  cautious 
hope.  “Things  are  beginning 
to  happen  with  regard  to 
user  charges,"  says  Si  Rao. 
the  economist  recently 
appointed  as  the  inaugural 
chairman  of  the  Central 
Electricity  Regulatory 
Authority.  “But  it’s  gradual 
there's  no  overnight  trans- 
formation." 
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THEFT  OF  POWER  by  Shiraz  Sidhva  in  New  Delhi 


Mission  impossible 
— tracking  pilferers 

Electricity  supplies  are  notoriously  erratic;  cheating  consumers, 
not  just  from  the  poor  classes,  simply  make  the  situation  worse 


INDIAN  INFRASTRUCTURE 


ROADS  by  Shiraz  Sidhva 


Travelling  without  a ticket 

Chronically  choked  - and  dangerous  - highways  face  little  prospect  of  improvement  until  funding  is  found 


Debasis  Bagchi  Is  a detective 
with  a difference.  Operating 
out  of  the  warren  of  drab 
offices  at  Delhi's  state 
electricity  board  in  south 
Delhi,  he  painstakingly 
plans  raids  on  the ' city's 
residential  and  industrial 
areas,  to  apprehend  power 
thieves. 

As  inspector-general, 
vigilance,  of  the  Delhi 
Vidyut  (electricity)  Board 
(DVB),  be  has  the 
unenviable  task  of  detecting 
and  minimising  electricity 
theft  in  Delhi. 

The  problem  is  chronic 
and  widespread.  If  Delhi’s 
citizens  can  find  a way  to 
steal  power,  they  will.  The 
culprits  include  businessmen 
and  petty  shopkeepers,  the 
landlords  with  palatial 
bungalows  in  Delhi's  posh 
enclaves,  and  the  poorest 
shanty-dwellers  in  the 
capital's  wretched  slums.  - 

Theft  and  pilferage 
account  for  half  of  the 
capital's  alarmingly  high 
transmission  and 
distribution  losses  - at  4 per 
cent  these  losses  are  aimnct 
double  the  national  average 
of  2 per  cent  and 
considerably  higher  than  the 
international  average. 

Returning  home  one 
recent  Sunday  evening  after 
raiding  a middle-class 
residential  colony  in  west 
Delhi,  Mr  Bagchi  admits 
dejectedly  that  his  is  an 
impossible  mission.  He  is 
prepared  to  work  24-hour 
days  and  sacrifice  his 
weekends,  but  he  knows  he 
is  barely  scratching  the 
surface  of  this  endemic 
social  problem.  His 
enforcement  team  of  100,  of 
which  only  30  are  senior 
officers,  is  ill-equipped  to 
take  on  a city  of  nearly  14m 
people  who  have  no 
compunctions  about 
cheating  the  system,  evading 
taxes,  or  shirking  social 
responsibility. 

Delhi's  ailing  electricity 
board  collects  dues  for  only 
40  per  cent  of -the  power  it 
distributes.  Official  figures 


show  losses  of  R£12bn  a year 
due  to  faulty  transmission 
and  theft,  but  a private 
study  done  last  year  by  Intra 
Eff.  a Geneva-based 
company  specialising  in 
technologies  to  reduce  power 
losses,  estimates  DVB’s 
commercial  low*  are  much 
higher,  perhaps  Bssobn. 

Delhi's  citizens  love  to 
complain  about  the  Ineffi- 
ciencies of  their  electricity 
supplier,  and  with  good  rear 
son-  The  loBsmaking  utility, 
like  many  others  in  the 
country,  is  notorious  for  its 
erratic  power  supply.  Con- 
sumers suffer  longer  hours 


of  small  businesses  in  resi- 
dential areas,  have  exacer- 
bated the  shortages. 

A big  obstacle  in  DVB’s 
war  against  theft  is  that 
some  of  its  staff  is  involved 
with  dishonest  consumere. 
“Without  their  help  consum- 
ers could  not  cheat  us  with 
such  impunity,"  says  Mr 
Bagchi.  There  are  wide- 
spread complaints  abont 
DVB  linegrwATi  riamanHing 
bribes  or  threatening  to  cut 
off  electriciLy.  "We  are.  try- 
ing our  best  to  stem  the  rot 
within,”  be  says. 

The  former  intelligence 
officer  has  met  with  some 


of  power  cuts  during  each  success.  Since  he  took  over 
scorching  summer.  But  they  in  May  2998,  the  number  of 


only  make  matters  worse  by 
using  larger  loads  than  have 
been  sanctioned  and  paid 
for,  by  tampering  with  eleo- 
trkdty  meters  — or  bypassing 
them  by  hooking  an  directly 
to  an  electric  pole  - or  just 
refusing  to  settle  their  hills. 

Delhi  an  the  brink 

of  a power  crisis.  The  centra} 


raids  has  risen  from  14,010  in 
1997-96  to  17,529  for  the  first 
20  months  of  the  current 
financial  year.  The  total 
number  of  thefts  detected 
ha«  increased  marginally, 
from  5,881  to  6^316  cases,  but 
the  value  of  the  thefts 
detected  bac  risen  this  year. 
to  Rs52&anm  for  76J29MW 


government’s  ministry  of  stolen  from  Rs320.4m  for 
power  has  assessed  that  46.46MW  last  year. 


there  will  be  a shortfall  of 
nearly  lJOOMW  by  the  sum- 
mer, with  peak  demand  esti- 
mated at  2.700MW.  The  city's 
outdated  transmission  and 
distribution  network  pro- 
duces 300MW,  and  can 
import  only  up  to  l^OOMW 
of  power  from  neighbouring 
states.  The  quality  of  power 
is  also  unsatisfactory,  with 
the  network  invariably  trip- 


Mr  Bagrfvi  tia«  little  time 
for  the  common  perception 
that  slums  unauthorised 
dwellings  account  for  most 
thefts.  “On  the  contrary,  the 
real  defaulters  are  the  tag 
businessmen,  and  we  have 

to  rsrtrih  thorn  and  lock  tiiom 

up,"  he  says.  Small  factories 
and  Delhi’s  export  houses 
thrive  on  stolen  electricity 
and  think  nothing  of  digging 


ping  with  the  burden  of  file-  -.up  underground  cables  to 
gal  ltmdq  and  blackouts  that,  gain  an  lTliHt  supply. 


could  last  for  days. 

Two  months  ago  the  power 
minister,  P Jt.  Kumaraman- 
gniam  warned  Sheila  Dixit, 
Delhi's  chief  minister,  that 
the  capital  would  face  a 
"severe  power  crisis"  unless 
“drastic  remedial  measures” 
were  taken. 

Viren dra  Singh,  DVB's 
chairman,  hiampg  the  city’s 
unbridled  and  unplanned 
growth,  and  its  growing  pop- 
ulation. A consumer  boom 
since  1991,  which  has  made 
air  conditioning  more  com- 
mon, and  fiie  mushrooming 


“The  richer  the  colonies, 
the  more  they  steal,”  says 
Wam  Singh  a former  DVB 
Hnagman  whn  admits  that  he 
often  succumbed  to  the 
temptation  of  tampering 
with  meters  for  a bribe 
before  he  retired  last  year. 

“The  only  way  we  can  stop 
this  is  by  anKsHng  the  help 
of  local  organisations  and 
individuals  and  changing 
people’s  attitudes,”  says  Mr 
BagcbL  For  now,  Delhi  resi- 
dents would  rather  enjoy 
free  electricity  than  pay  for 
an  uninterrupted  supply. 


Prime  Minister  Atal  Behari 
Vajpayee  has  a dream  for 
India..  It  fits  in  well  with  his 
party’s  nationalistic  agenda, 
strengthening  the  links 
between  the  diverse  states 
that  make  up  one  great 
united  nation.  He -plans  to 
connect  the  .four  earners  of 
the  Indian  sub-continent 
with  7,000  kilometres  of 
six-lane  highways  and 
expressways  by  2010. 

The  Rs280bn  project  is 
part  of  the  ambitious 
National  Highways 
Development  Policy 
announced  by  Mr  Vajpayee 
last  October.  It  envisages  a 
north-south  corridor  linking 
Kashmir  in  the  north  to 
Kanyakumari  in  the  south, 
and  an  east-west  corridor 
from  Saurashtra  In  the  west 
to  Sfidiar  in  the  It  also 
incorporates  a network  of 
6,000  kilometres  of  four-lane 

highways  linkmg  the  mqjTi 

cities  of  Delhi,  Bombay. 
Madras  and  Calcutta 

The  highways  project  is  a 
blueprint  for  growth,  but 
two  looming  roadblocks  - a 
lack  of  funding,  and  the 
absence  of  a legal  and 
technical  framework  to 
ensure  speedy 

implementation  of  the 
project  - threaten  to  bring  it 
to  a standstill. 

“The  government  has  to 
figure  out  how  to  increase 
resources,  first  and  fore- 
most,” says  Anil  Bhandari, 
the  World  Bank’s  transport 
specialist  in  New  Delhi  The 
central  minister  of  surface 
transport,  M.  Thambi dural, 
announced  that  by  2020 
a network  of  13,500  kilo- 
metres would  be  completed, 
at  a cost  of  Rsi250bn.  Where 
Is  the  money  going  to  come 
from? 

“Budget  allocations 
(Rsl20bn  in  the  current 
ninth  plan,  for  1997-2002)  are 
inadequate."  says  Mr  Bhan- 
dari, "and  private  sector  fin- 
ancing and  aid  from  the 
World  Bank  and  the  Asian 
Development  Bank.” 

Mr  Bhandari  says  the 
users  must  pay.  He  approves 
of  a proposal  from  the  trans- 
port ministry  to  augment  the 
government’s  central  road 
fond  by  setting  aside  5 per 
cent  of  the  basic  price  of  pet- 


A  levy  on  fuel  prices  goas  to  state  governments  for  ImprovBmemnts  to  roads,  which  are  generally  in  poor  conrftion 


rol  and  diesel.  The  fond  cur- 
rently receives  Rs20Qm  from 
the  government  through  a 
levy  of  3£  paise  per  litre  of 
fuel  The  money  is  given  to 
the  states  in  proportion  to 
their  fuel  consumption,  and 
has  to  be  spent  on  state  road 
programmes.  Funds  for 
national  highways  come 
from  the  central  govern- 
ment’s consolidated  budget; 
the  current  allocation  covers 
around  50  per  cent  of  what 
the  ministry  asked  tor. 

Recognising  that  road  pro- 
grammes are  impossible  to 
flnancp  through  general  bud- 
gets, the  government  intro- 
duced a levy  of  Rsl  per  litre 
of  petrol  last  year  for  high- 
way development  It  expects 
to  collect  Rs73hn  for  the  fis- 
cal year  to  March  2999.  A 
similar  tax  is  planned  on  die- 
sel , which  would  raise  collec- 
tions to  Rs25bn,  but  the  gov- 
ernment has  so  far  been 
unable  to  introduce  it 

Foreign  investors  inter- 
ested  in  entering  the  Indian 
highways  sector  are  wary 
that  the  already  long  lead- 
time  on  road  investments 
would  be  further  prolonged 
in  India,  with  the  conse- 
quent risk  of  cost  over-runs, 
compounded  by  the  political 
and  social  risks  of  collecting 
toll  charges.  “The  govern- 
ment has  to  improve  the 
decision-making  process, 
which  is  multi-layered,  mul- 


ti-agency, and  time-consum- 
ing,” says  Mr  Bhandari. 

. Long  delays  in  paying  con- 
tractors are  among  the  haz- 
ards of  irtAinn  business  life, 
often  resulting  in  expensive 
litigation  and  arbitration 
cases.  “There  has  to  be  a 
legal  framework  in  place  to 
protect  private  investors," 
says  Petr  Nezval.  director  of 
Pontex,  a Czech  engineering 
consultancy  examining  the 


Only  4%  of  roads 
conform  to 
international 
structural  norms 


highways  project.  "The  build 
operate  and  transfer  (BOT) 
process  that  the  government 
has  announced  is  not  a good 
proposition  for  foreign  com- 
panies.” 

A team  of  senior  bureau- 
crats from  the  National 
Highways  Authority  of 
India,  an  autonomous  gov- 
ernment organisation  which 
will  execute  the  project,  and 
the  ministry  of  surface 
transport  are  currently 
working  to  resolve  these 
problems.  International  con- 
sultants have  been 
appointed  to  draw  up  the 
legal  documents  required. 


and  ensure  that  the  competi- 
tive bidding  is  transparent. 

"Quality  control  will  be 
strictly  monitored  by 
appointing  international 
supervisory  firms,  and  we 
expect  the  foreign  companies 
to  bring  in  their  latest  equip- 
ment and  technology,”  says 
R.Vasudevan,  secretary  of 
surface  transport.  “For  our 
part,  we  will  exempt  road- 
building equipment  from 
taxes,  give  subsidies  of  up  to 
40  per  cent,  facilitate  land 
acquisition,  and  ensure  that 
contractors  are  paid  within  a 
week  of  submitting  their 
bibs.  We  have  to  provide  the 
BOT  operators  with  sweeten- 
ers or  private  investment 
will  be  hard  to  attract  ” 

Mr  Thambidurai  says: 
"This  is  the  largest  invest- 
ment opportunity  in  the 
roads  sector  anywhere  in  the 
world.” 

The  government  has  belat- 
edly addressed  one  of  India's 
worst  infrastructural  bottle- 
necks. India's  roads  will  get 
a lot  worse  before  they  get 
better.  Apart  from  being  a 
serious  drag  on  the  econ- 
omy, they  are  also  among 
the  world's  most  dangerous 
- in  1995  (the  latest  figures 
available)  more  than  70,000 
people  were  killed  and  30.7m 
iqjured  in  accidents  involv- 
ing motor  vehicles.  Only  half 
of  the  3.lm-kilometre  net- 
work (the  world's  third-larg- 


est)  is  surfaced,  and,  accord- 
ing to  a 1995  World  Bank 
study,  only  4 per  cent  of 
roads  conform  to  interna- 
tional structural  norms. 

While  freight  and  passen- 
ger traffic  has  increased  88 
and  70  times  respectively 
since  1951,  road  length  has 
increased  only  sevenfold. 
The  national  highways, 
which  carry  40  per  cent  of 
the  total  traffic,  account  for 
only  49.585km,  or  1.65  per 
cent,  of  the  road  network 

The  growing  volume  of 
traffic  includes  a tremen- 
dous variety  of  vehicles  - 
fast-moving  vehicles  mix 
with  trucks,  rickshaws,  bicy- 
cles. and  even  animals.  The 
saturated  and  over-burdened 
roads  are  pot-holed  and  pul- 
verised. and  traffic  snarls 
can  stretch  to  10  kilometres 
on  some  busy  stretches. 

The  costs  of  poorly-main- 
tained roads  to  industry  are 
often  incalculable,  and 
Invariably  unsustainable. 
According  to  one  trans- 
porter, the  cost  of  moving  a 
container  by  road  from  Delhi 
to  Bombay  (approximately 
1.200km)  is  55  per  cent  of  the 
road  and  sea  freight  from 
Delhi  to  Hamburg. 

A better  road  network 
would  result  in  savings  up  to 
$8.6bn  per  year,  according  to 
the  Delhi-based  National 
Council  for  Applied  Eco- 
nomic Research. 
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AUDITED  FINANCIAL  RESULTS  (PROVISIONAL) 

FOR  THE  QUARTER  ENDED  31 .1 2.98 

i (in  milBon  US  Dollars) 


1 . Income  from  Operations 

2.  Other  Income 

3.  Total  Expenditure 

4.  Interest 

5.  Gross  Profit(+)/Loss(-) 

After  Interest  but  before 
Depredation  and  Taxation 
(1 +2-3-4) 

6.  Depredation 

7.  Add  Excess  Provision  of 

Income  Tax  Written  Back 

8.  Add  (+)/Less(-)  Prior-Period 
Adjustments 

9.  Provision  for  Taxation 

10.  Net  Profit  (+)/Loss  (-) 

11.  Paid-up  Equity  Share  Captiai 

12.  Reserves  Excluding  Revaluation 
Reserves  - 


Quarter 
• aided 
31.12.98 
(Audited) 

Corresponding 

Quarter 

ended 

31.12J97 

(Unaudited) 

| 

9 months 
ended  : 
31.1 2.98 
(Audited) 

Corresponding  j 
9 months 
aided 
31.1 2^7 
(Unaudited) 

Accounting 

year  ended 
31. 03.98 
(12  months) 
(Audited) 

134.37 

101.54 

286.15 

217.14 

260.14 

0.37 

. .00087 

2.02 

.0026 

5.08 

1.16 

1.60 

17.83 

6.08 

22.84 

37.74 

27.33 

106.15 

78.02 

108.02 

95.84 

72^3 

1 

164.19 

133.04 

134.36 

2.36 

2.36 

7.09 

7.09 

9.47 

- -0.35 

j'  1.34 

-0.35 

1.34 

6.61 

-.00042 

-.0055 

-.0041 

-.018 

0.11 

4.75 

2.96 

' 20.12 

7.70 

8.14 

88.38 

68.55 

136.63 

119.57 

123.47 

241.10 

| 241.10 

241.10 

241.10 

241.10 

339.23 

/ 
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INDIAN  INFRASTRUCTURE 


PRIVATISATION  OF  THE  PORTS  by  Kunal  Bosejn  Calcutta 


Capacity  and  efficiency  all  at  sea 


Heavy  congestion  and  long  turn -around 
times  need  to  be  addressed  in  order  to 
deal  with  rapidly-growing  volumes 


Cargo  traffic  at  India’s  ports 
is  expected  to  grow  rapidly 
fa  the  next  few  years,  but 
there  are  concerns  over  the 
ports'  ability  to  handle  this 
trade  given  their  existing 
capacity  and  inefficiency. 

Rites,  a federal 

government-owned 
consultant,  baa  forecast  that 
traffic  totalling  25 im  tonnes 
last  year  will  grow  to  415m 
tonnes  by  2002  and  1,273m 
tonnes  by  2020.  But  some 
shippers  say  there  will  he  a 
shortfall  in  handling 

capacity  of  nearly  90m 
tonnes  at  India's  leading  11 
ports  - owned  by  the  federal 
government  - by  2002. 

Heavy  congestion, 
berthing  delays,  and  long 


ship  turn-around  time  are 
common  features  of  Indian 
ports.  The  turn  around  time 
of  a ship  at  Cochin,  rated 
one  of  the  country’s  more 
efficient  ports,  is  over  four 
days;  the  situation  Is  worse 
elsewhere. 

The  11  main  ports  handle 
90  per  cent  of  India’s  cargo 
traffic,  with  the  balance 
going  to  the  139  intermediate 
and  minor  ports  under  the 
control  of  state 
governments. 

Shippers  are  not  expecting 
port  congestion  to  ease  sig- 
nificantly in  the  near  future, 
but  what  gives  them  hope  is 
the  speed  with  which  the 
federal  government  is  throw- 
ing open  port  develop- 


ment to  the  private  sector. 

The  private  sector  Is  being 
asked  to  bear  in  mind 
long-term  growth  of  traffic 
when  building  all-weather 
ports  capable  of  handling 
large  ocean-going  vessels 
and  take  on  lease  assets  of 
the  existing  main  ports  or 
create  new  assets  there.  The 
guidelines  fop  private  sector 
participation  on  build,  own. 
operate  and  transfer  basis 
provides  for  a concession 
period  of  30  years. 

The  western  Indian  state 
of  Gujarat,  which  is  setting 
the  pace  for  port  privatisa- 
tion. is  allowing  two  large 
pypansinna  of  a port  built  by 
a private  party  during  the 
concession  period. 

Gujarat  Pipavav  (GP)  cur- 
rently has  capacity  of  12m 
tonnes  a year  and  Is  to  be 
expanded  in  phases  to  50m 
tonnes  by  2008.  “We  have  so 


far  invested  Rs3.5ba  in  build- 
ing an  all-weather,  deep-wa- 
ter sea  port.”  says  the  port's 
president,  KP  Vohra.  "As  we 
increase  the  port's  cargo 
handling  capacity  to  50m 
tonnes,  a further  investment 
of  RslSbn  is  to  be  made-  The 
port,  designed  to  handle 
both  solid  and  liquid  cargo, 
will  finally  be  able  to  receive- 
ships  of  L20,000dwt_” 

Gujarat  Maritime  Board,  a 
state  government  body, 
owns  26  pm-  cent  of  GP.  Mr 
Vohra  says  it  is  allowing 
Soaking  Engineers,  the  pri- 
vate promoter,  to  manage 
the  port  affairs  without 
“undue  interference". 

“Work  at  the  port  started 
in  earnest  in  mid- 1994  and 

the  jetty  was  commissioned 

in  November  1996,"  says  Mr 
Vohra.  "While  the  success  of 
the  port  Is  underpinned  by 
its  excellent  maritime  fea- 


tures, the  state  government 
wants  to  project  it  as  the 
model  port  when  private  par- 
ties come  forward  to  bid  for 
the  10  other  identified  sites.” 
The  federal  government's 
guidelines  for  private  sector 
involvement  In  the  expan- 
sion of  the  existing  U main 
ports  say  such  “participation 
would  result  in  reducing  the 
gestation . period  for  setting 
up  new  facilities,  help,  bring 
in  the  latest  technology,  and 
lead  to  Improved,  manage- 
ment practices." 

' Describing  port  privatisa- 
tion as  an  offshoot  of  the 
general  liberalisation  of  eco- 
nomic policies,  the  govern- 
ment says  the  initiative  is 
required  to  mobilise  “sub- 
stantial resources"  needed 
for  port  papacity  expansion 
and  ushpr  La  “efficiency, 
productivity  and  competi- 
tiveness ip  port  services”. 


The  guidelines  bavfr  Iden- 
tified several  areas -for  pri- 
vate sector  participation: 
construction  and  operation 
of  container  terminals,  cargo 
berths,  warehouses,  con- 
tainer freight  stations,  tank 
farms . dry  docking,  and  ship 
repair  facilities.  The  mafii. 
ports  win  have,  freedom  to 
take  on  lease  equipment  and 
floating  crafts  from  the  pri- 
vate sector.  - 

SK  Mohapatra,  chairman 
of  Pradip  Port,  says  “a,  major 
port  like  ours  will  go  for 
privatisation  if  if  cannot 
fund  expansion  or  modern- 
isation. Privatisation 'will 

also  be  triggered  if  it  is  felt 
that  a private  operator  will 
lift  efficiency.  Ours  is  a 
profit-earning  port.  Still,  we 
have  given  two  .berths  to' 
private  parties  for  captive 
use.  I think  there  will  be 
more  efficiency  if  we 


. privatise  our  coal-handling," 

Some  of  the  privatisation 
programmes  of  leading  ports 
are  so  capital  mid  technol- 
ogy intensive  that,  the  local 
operators  can  Wd,for  them 
only  in  associatlon  with  for- 
eign companies.  JNPT,  in 
Bombay,  wlll:  be  inviting 
bids  for  the  construction  and 
-operation  of  a marine  chemi- 
cal terminal  with  initial 
capacity  . of  15m  tonnes  a 
year,  rising: .to. 25m'  tonnes. 
The  Investment  needed  is 
around  2600m.  and  the  port 
wffi  entertain  bids  only  from 
' -“established.,  international 

terminal  operators”. 

The  private  sector  has 
shown  little  interest  .in  tak- 
ing on  leases  of  the  existing 
assets  of  the  main  ports.  The 

stumbling  Nock  is  overman- 
ning: govienp«nt  policy,  pro- 
. rides' for  the  port  authorities 
to  decide  the  labour  comple- 
ment that  a private  operator 
must  accept  when  it  takes 
an  asset  on  lease. 

The  Mqfor  Port  Trusts  Act 
allows  the  ports  themselves 


to  take  on  the  the  role  of  a 
regulator.  The  government 
has.  however,  promised  that 
for  the  “purpose  of  rising 
and  revising  port  tariffs  an 
independent  tariff  regulatory 
authority  will  be  set  up". 

Private  investors  will  feel 
comfortable  if  there  is  an 
independent  regulator. 
There  will  always  be  scope 
for  conflict  between  a port 
.and  private  operators.  “The 
risk  involved  in.building  and . 
operating  a new  port  Is 
many  more  than  own- 
ing a facility  in  an  existing 
port,"  says  Atanu  Cbakra- 
varty,  chief  executive  of 
Gujarat  Infrastructure 
Development  Board. 

“We  do  not  have  any  expe- 
rience of  the.  private  sector 
running  ports.  Investment  in 
a port  is  of.  a long-term 
nature.  It  was  *i  big  chal- 
lenge for  us  to  formulate  a 
port  policy  which  will  give 
comfort  to  private  investors. 
We  most  not  be  seen  to  be 
giving  away  more  than  nec- 
essary." 


URBAN  FACILITIES  by  Mark  Nicholson 


Basic  services  are  a daunting  task 


Current  planned  government  expenditure  on 
repair,  renovation  and  extension  for  the  next 
decade  is  just  10%  of  estimated  need 


Within  a couple  of  years, 
one-third  of  Indians  will  live 
in  cities  - as  many  people  as 
comprised  the  country’s 
entire  population  at  the 
dawn  of  independence  51 
years  ago,  when  only  10  per 
cent  lived  in  main  cities. 

Urban  population  growth 
between  1981-91.  the  l3St 
time  it  was  measured  accu- 
rately, was  3.1  per  cent, 
against  1.8  per  cent  in 
India's  660.000-plus  villages. 
Wealth  discrepancies 
between  city  and  country 
are.  meanwhile,  rising  fast 

More  than  half  of  urban 
Indians  live  without  any 
form  of  sewerage  system  - 
only  200  of  India's  3,600  big- 
gest cities  have  sewerage 
systems  at  all.  Nearly  one- 
third  of  city  dewllers  do  not 
even  have  toilets  or  latrines. 
About  the  same  number 
have  no  refuse  collection  ser- 
vices. and  16  per  cent  of  city- 
dwellers  have  no  water  sup- 
plies. Where  such  services 


do  exist  moreover,  they  are 
under-funded,  inefficient, 
often  insanitary,  and  chroni- 
cally ailing.  Two-fifths  of 
Delhi's  urban  water  supply, 
for  instance,  goes  “missing” 
through  leakage  and  other 
inefficiencies. 

Small  wonder,  then,  that  a 
top  official  with  a leading 
international  finance  Institu- 
tion describes  the  challenge 
of  addressing  urban  infra- 
structure simply  as  “daunt- 
ing”. In  fact,  until  recently 
the  World  Bank  had  more  or 
less  disengaged  from  urban 
infrastructure  projects.  Fur- 
thermore. while  foreign  and 
private  investors  are  begin- 
ning to  show  interest  in 
urban  water,  sewerage  and 
waste  projects,  the  regula- 
tory. bureaucratic,  political 
and  financial  environments 
for  such  investments  are,  if 
anything,  less  promising 
than  the  already  thorny  sec- 
tors of  power,  telecoms, 
roads  or  ports. 


The  required  investment  Is 
huge.  “You  have  a quite 
colossal  need  for  invest- 
ment.” says  V.  Surest,  the 
energetic  chairman  and 
managing  director  of  the 
government  Housing  and 
Urban  Development  Corpo- 
ration. which  for  10  years 
has  been  heading  the  state 
investment  effort.  He  says 
the  estimated  need  for 
Investment  to  repair,  reno- 
vate, and  extend  current 
urban  infrastructure  over 
the  next  decade  is  $65bn,  of 
which  currently  planned 
government  expenditure  for 
the  sector  would  meet  only 
one-tenth. 

So  far.  much  of  the  foreign 
and  private  investment 
interest  has  focused  on  pro- 
vision of  water  and  sanita- 
tion. Companies  such  as 
Anglian  Water,  the  UK  util- 
ity that  has  established  a ful- 
ly-owned subsidiary  In  Ban- 
galore. and  Vivendi,  the 
French  water  utility,  are 
either  engaged  in,  or  exam- 
ining, prospects  for  water 
and  sanitation  projects  in 
the  main  cities. 


Among  these,  Pune  munic- 
ipal council  is  trying  to  put 
together  a )187m  water  and 
sewerage  project.  Bangalore 
has  plans  for  a soom-Iitres-a- 
day  water  supply  project, 
and  Madras  is  looking  to 
almost  double  urban  water 
supplies  - In  each  case  the 
municipalities  are  seeking 
private  investment  in  part- 
nership with  the  local 
authorities. 

The  hurdles  are  manifold, 
as  the  private  sector  develop- 
ers are  discovering.  These 
include  problems  of  financ- 
ing regulation,  and  manage- 
ment 

For  water  projects,  the 
problems  of  financing  resem- 
ble those  already  encoun- 
tered in  private  power  pro- 
jects, but  are  more  acute. 
Indian  consumers  are  used 
to  receiving  water  at  tariffs 
well  below  cost  recovery 
rates,  and  there  is  stiff  politi- 
cal resistance  to  allowing 
water  tariffs  to  rise.  But 
with  water  and  sanitation 
projects  financed  on  a non- 
recourse basis  - that  is, 
without  financing  secured 


against  assets  but  only 
against  cash-flows  generated 
by  the  project  itself  - the 
viability  of  any  water  project 
relies  on  the  developers’  abil- 
ity to  charge  remunerative 
tariffs. 

Related  to  this  Is  the  issue 
of  regulation,  of  which  there 
is  little  in  the  water  sector, 
to  most  cases,  state  govern- 
ments set  broad  guidelines 
for  water  tarifte  but  leave  it 
to  municipal  authorities  to 
implement  water  supplies 
and  organise  distribution 
and  billing.  This,  in  turn, 
raises  the  question  of  man- 
agement, ginrp  most  munici- 
pal authorities  offer  limited 
expertise  or  incentive  within 
their  administrations  to 
organise  and  police  effi- 
ciently anything  resembling 
a commercially  viable  water 
distribution  system. 

There  is  a limited  willing- 
ness to  pay  among  consum- 
ers, little  political  will  to 
make  them  pay.  and  no 
effective  regulatory  system 
to  police  the  sector,  set  stan- 
dards, or  hold  local  urban 
authorities  accountable. 


Precious  water  16%  of  crty-dweHera  have  no  dfrect-suppfies  AP 


For  this,  and  other  rea- 
sons, many  developers  are 
questioning  the  viability  of 
big  BOT  or  BOO  water  pro- 
jects, which  require  huge  ini- 
tial investments  but  rely  on 
tight  «"d  commercial  distri- 
bution systems.  Moreover, 
Investors  are  increasingly 
discovering  the  complexity 
simply  erf  preparing  a bid  for 
such  projects.  Mr  Suresh 
points  out  that  it  took  more 
than  two  years  of  study  and 
preparation  by  bidders  to  the 


Pune  water  project  - only 
for  the  local  government  to 
decide  at  the  last  minute 
that  it  wanted  the  whole  pro- 
cess retendered. 

In  addition,  some  investors 
believe  that  the  whole  con- 
cept of  most  tenders  is  mis- 
placed, and  that  tender  docu- 
ments place  too  much 
emphasis  on  engineering 
practicalities  rather  than 
financial  concepts.  Given  the 
inexperience  of  the  tender- 
ing menicipalities.  global 


water  companies  are  frus- 
trated by  the  imprecision  of 
the  tender  documents. 

The  chairman  of  one  Euro- 
pean water  company 
recently  complained  that  his 
group  bad  been  invited  to 
bid  for  “one  sewerage  sys- 
tem, complete  item"  for  a 
south  Indian  city  and  was 
given  a six-year-old  street 
map  of  the  city  as  the  basis 
to  prepare  the  bid.  In  the 
event,  he.  says,  his  competi- 
tor entered  a bid  which 
included  fully  200km  more 
sewerage  tunnelling  than  bis 
own. 

Nevertheless,  the  lessons 
of  snch  experiences  are 
being  learned.  Having  also 
learned  from  the  difficulties 
faced  by  foreign  contractors 
. entering  India’s  power,  tele- 
coms, ports,  and  roads  sec- 
tors, government  agencies 
increasingly  recognise  what 
needs ' to  be  achieved  to 
attract  investment  into 
urban  infrastructure.  There 
is.  for  example,  an  increas- 
ing recognition  among  offi- 
cials of  the  need  for  effective 
regulatory  authorities  to 
oversee  water  and  sanita- 
tion, Andhra  Pradesh  state 
has  already  begun  work 
towards  establishing  such  an 
agency. 
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Developing  a framework  for  private 
investment  in  Infrastructure  in  India 


The  Investors’  key  to  India 


; i 


Created  to  lead  private  capital  to  commercially  viable 


infrastructure  projects,  IDFC  is  helping  to  create  the  framework 


for  investments  in  India’s  key  infrastructure  sectors. 


Besides  connecting  projects  to  capital  markets.  IDFC  is  also 
encouraging  non-traditional  Investors  to  participate  in 


infrastructure  projects  with  long  gestation  periods. 


In  addition.  IDFC  Is  providing  direct  finance,  mezzanine 
capital  and  equity  participation,  along  with  a range  of 


financial  advisory  sendees. 


While  India’s  solid  fundamentals  form  reassuring  characteristics 
in  the  current  economic  environment,  IDBI  plays  a key  role 
in  India’s  industrial  transformation  through  its  innovative  policies 
and  operations  and  its  nationwide  network.  With  the  emergence 
of  infrastructure  development  as  a deterministic  influence  on  the 
overall  industrial  growth  of  the  Indian  economy,  infrastructure  finance 
has  also  become  the  thrust  area  of  IDBl’s  business  for  the  future. 


For  foreign  investors  looking  for  opportunities  in  India,  IDBI  offers 
an  ideal  relationship  in  financing  and  related  services.  Equipped 
with  professional  expertise,  intimate  knowledge  of  the  markets  and 
customer- friendly  products  and  services,  IDBI  has  all  that  you  can  expect 
from  $ forward  looking  financial  institution  which  is  playing  a pivotal 
role  in  helping  India  to  its  rightful  position  in  the  global  market. 
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IDFC 

Leading  private  capital  to  commercially  viable  infrosiiuctiae  projects  in  India 
INFRASTRUCTURE  DEVELOPMENT  FINANCE  COMPANY  LTD, 

ne  Cente  7(50  Arm  SM  Chemd  600  002  let  M4-855M40  Rxe  0*M547397 
Ramcn  House,  169  BockDay  ReCKmaflon,  Munba!  400  020  TeJ.  022-2861 00D  Fac  022-28381  SB 
emd:  inro@k«c.com 
Ptease  write  to  us  fa  further  Wormaficn. 


Industrial  Development  Bank  of  India 


toa  Tower. WTC  Compk*  Cute  Parade,  Munfca  - 400  MB,  Irafe.  Pta  8WM1891 17.  Fax  ;8l-22-2l8Ml  VE188137. 
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